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WORLD NEWS 


US Secretary 
plans historic 
Soviet move 


Baker, who » to visit Moscow 
next week, wfl| make history 
ky appearing in front .of & cam*' 
mittee of toe Supreme Soviet. 
Be win make a statement to 
the international affairs com- 
mittee and answer members’ ’ 
questions. . 

“This is unprecedented" 
said a State Department offi- ' 
taaL adding that Mr Baker 
would answer any questions 
put to him- - 

W Gwman tndn crash - 

At least 13 people were killed ' 
and 34 badly injured when two 
crowded rush-hour commuter 
trains collided near Frankfurt, 
in West Germany. One train 
was derailed and rescuers were 
not sure how many people 
were trapped. ■ 


UK policy attacked 

Peugot president Jacques Cal- 
vet has attacked Britain’s polr 
icy of a ttracting Japaneae cat* 
makers to the UKi The French 
car company chief branded- 
“ the policy ah attempt to export 
unenqdoyment to the reat of 
the European Community and 
said it would fafl. Page 24 
.. EC warns Tokyo on invest- 
ment policy. Page 5 


Kashmiri protesters Jeft.i2.nep- 
pie iojuredafter the separatist 
demonstratam^had tried to 
march on the Indian consulate ■ 
to KarachL Fresh vtoteaice, , . 
Pages. . . 

Ml m — — ' 1 : — M tfW U|| 

Houver viiM if™ jm • 

The Appeal Court entered the . 
release from jail of Wendy 
Bull, 24. a pregnant mother 
of three from West Yorkshire 
who was jailed by Judge James 
Pickles for shoplifting: 

20 years for IRA man 

Stephen Thomas Conlon, aged 
Zl,of Co Tyrone, Northern 
Ireland, was sentertoed to 20 
years* imprisonment for killing 

a S7~y ear-old man and his 
granddaughter aged 13. Hie 
two died last year when their 
car passed an RUC station just 
as a bomb went o ft 

AIDS foraetot lowered 

UK experts have lowered their 
forecasts of the numbers of 
people expected to co nt r ac t 
AIDS and die of the disease . 
in in the next few years. 

Page 7 . . 

Po in ter s to po*»otrin« 

Scientists written to The Lan- 
cet, a British medical journal, - 
say they strongly suspect that 
Kurds who tied from. Iraq to 
Turkey were deliberately poi- 
sored in their refugee camp. 
Kurdishrebels blamed the poi- 
soning on Iraqi agents, while. 
Tririceyascribed it to a lack 
ofhy^ene- '. 

pallet datof Quite 

Richar d Jarman resigned as 
general administrator of the 
crisis-ridden English National 

Ballet Three days Mote, he 
sgrJmd the company's artistic 
director, Peter Scbaufuss. 

Tuppenny ha’penny 

The cost (rf making lp and 2^ - 
coins exceeds their face value, 
the Royal Mini says! Tim Trea- 
sury is considering cheaper 
versions made rtf copperplated 
steel instead of bronze. 

24 


BUSINESS SUMMARY 


Toy shop 
chain calls in 
receivers 

Celebrity Group, owns 1 of the 
Zodiac Toys chain, has called 
in administrative receivers, 
who hope to sell it as a going 
concern.. . . 

The company, which 
employs 600 people and runs 
95 outlets, has a debt level of 
about £5m and is the latest 
in a string erf receiverships at 

ftcwnpawtea Qgpo—fl tn flip 

downturn in consumer spend- 
ing and high interest rates on 
heavy debt burdens. Page 24 

LONDON EQUITIES rounded 
off an erratic week with 
annHigr nrirwr fciln hut finally 

successful session, as favoura- 
ble trends in other markets 


Crisis toim fbr K a rova 

Yugoslavia has set up a 
top-level team to handle the 
crisis in Kosovo, the southern 
province where 29 people have 
died in rioting. Page 3 


Four senior aides to Nfcolae 
Ceansescn, R omania 's ease- ' 
rated former leader, were 
jailed for life by a military tri- 
bunal in Bucharest The four 
were also stripped of their civU 
rights and personal wealth. 

Zhivkov in hospital 

Todor Zhivkov, Bulgaria’s 
deposed (tomnranist leader, 
was reported tube in hospital 
under intensive care. He is due 
to stand trial for misrule and 
corruption. New leader faces ' 
image problem. Page 3 
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Miprifa, awf two private family 
companies. Page 12 

KOOR Industries, trade union- 
owned Israeli gronp, is stilt . 
waiting for a compromise . 
between trading foreign and 
home creditors over write-off 
terms, for thair Jlbn debts 
(£594.7mX Page 12 . 

MTM, UK specialist ch emica l s 
manufacturer, unveiled a hos- 
tile bid worth more than £L2m 
in shares or cash for fellow . 
chemicals group Ckemoxy . : 
IirternationaLPage 10 

KLEEN-E-ZE HOLDINGS, UK 
housewares distribution and 
direct marketing company, V 
armotmeeda pretax loss of 
£2^88m. Page, to 

STEEL production in the - 
industrialised world is expec- 
ted to decline this year for the 
first time smee 1985, according 
to the OECD. Page 4 

FRANCE’S foreign trade deficit 
last year totalled FFr43.7bn 
(£4£Sbn), a third higher than, 
in 1988. Pag»3 

SALMON: The EC will probe 
Scottish and Irish complaints 
that Norway is selling unfairly 

low-priced salmon in the Euro- 
pean market Pages 
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■ Obstacles to apartheid talks removed ■ Unconditional release of Mandela soon 


De Klerk lifts ban on ANC 



Weekend 

FT 



29 Jan 1990 Feb 2 


inspired a final flurry In UK . 
stocks. The final reading 
showed the FT-SE Index at 
2(355.1, a net rise of 9^ on the 
day. Page 15 

GERMAN, ghnr n prices reached 

an nU- tfwift high after frenzied 

foreign buying, stoked by signs 
thfltGenmin .uiiifiaitkm is Si- 
ting closer to reality. The BAX 
index rose S&B9 to 1^10.67, a . 
gain on the week erf &5 per 
cent. Page 21 . 

US President George Bush has 

tWMwi t*v ggflkii atrm gthened 
powers on foreign, takeovers 
fo r the find: time and order . 

a Chinese Govermnent corpo- 
ratioh to aell theUS aircraft . 
ports manufacturer it buught 
two months ago. gather story, 


By Patti Waldmeir In Cape Town 


MB F. W de Klerk, the Sooth 
African President, yesterday 
lifted a 39-year ban on the Afri- 
can. National Congress und 
removed most other obstacles 
to talks on a post-apartheid 
constitution in a historic 
speech which gained wide 

IritamaHnngl apr(aj m 

World leaders yesterday 
a pplaud ed what they a 

bold and courageous speech, 
praise which was echoed even 
among the ranks of black 
activists in South Africa. 

Mr de wtorit, meshing at tim 
opening of the South African 

parlianimt, faflad to annotmC6 

a date for the release of Mr 
Nelson Mandela, the Jailed 
ANC leader. 

However, he delivered an 
unequivocal commitment to 
free Mr Mandela without sig- 
nificant delay, saying the Gov- 
ernment had "taken a firm 
decision to release Mr Mandela 
unconditionally." The ANC 
leader is expected to be freed 
within weeks. 

Farther measures 
aTmmmrpd by Mr de Klerk will 
allow folly legalised and active 
opposition to apartheid tin: the 
first time in 40 years of 
National Party rule. 

The measures included: 

• Legalisation of the two 
Twain liberation movements — 
+>u> ANC arid the T«nrh amallwr 
Pan Africanist Congress - as 
well as the South African Com- 
munist Party, closely allied to 
the ANC; 

• Release of political prison- 
ers who have not committed 
violent crimes; 

• Removal of restrictions and 
bans on all political groups Mid 
activists; 

• Suspension of executions. 










Removing the obstacles: F. W de Klerk outlines Ids plans to the Sooth Afriam P arliament 


Refor m In 
South Africa 

BdHorial 


De Klerk's Imp into 
tho unknown Pa 


The moves appear to have 
cleared the way for an early 
start to talks between Pretoria 
and the ANC about a new 
constitution. 

Mr Thabo Mbeki, the shadow 
ANC famigp minister aryl nm» 
of the organisation's most 
influential thinkers, immedi- 
ately raised the prospect of 
talks: If Mr de Klerk says the 


ti™ for talking ^ ng come, we 
may be saying the «anw thing 
ourselves." 

Minister s said yes te rday that 

the agenda for talks was open. 
Asked by journalists whether 
there was any issue which the 
Government considered non- 
negotiable, Mr Stoffel van der 
Merwe, a member of Pretoria’s 
negotiating team, replied 
“democracy." 

Mr de Klerk outlined 
Government’s in th<» 
tapes as follows: “a new, demo- 
cratic constitution; universal 
franchise; no domination; 
equality before an independent 
judiciary; protection of minori- 
ties as well as of individual 
rights; freedom of religion; a 
sound economy . . ; based on 


private enterprise; better edu- 
cation, health services, hous- 
ing gmrial rmvhttnns for 

an." 

Details of the programme - 
such as whether voters would 
be included on a common 
national roll - were to be 
negotiated, ministers said. 

In spite of yesterday’s 
moves, the gap between Pre- 
toria and the ANC remains 
vast, with the ANC committed 
to constitutional system which 
would lead to black majority 
rule, and the Government 
insisting th yt white Tnrnnrity 
rights be protected, perhaps 
through a fafera? constitution. 

Mr George Bosh, the US 
President, spoke for many 
Western leaders when he 


applauded the landmark deci- 
sion 8 announced yesterday, 
though he stressed that further 
action would be required from 
Pretoria before economic sanc- 
tions could be lifted. 

Mrs Margaret Thatcher, 
Britain’s Prime Minister, wrote 
to Mr de Klerk to congratulate 
him for his courage. . 

The ANC stressed its con- 
cern that some political prison- 
ers (those sentenced for mur- 
der, terrorism and arson) 
would not be freed; the three- 
year state of emergency had 
not been lifted in its entirety; 
and that detention without 
trial could continue. 

1 The address also did nothing 
to remove such remaining pil- 
lars of apartheid as residential 
and schools segregation, racial 
classification, and land reser- 
vation. But ministers yester- 
day repeated the Government’s 
wwimtimwit to n^HaHwg the 

abolition of apartheid laws. 

Some of the measures 
announced reflect formalisa- 
tion of a situation which has 
existed for some time. 

Censorship restrictions, 
lifted yesterday, have been 
only selectively enforced — 
and are to continue for the 
visual media. The ANC and 
restricted organisations such 
as the United Democratic 
Front legalised yesterday in 
law, have been operating 
openly for a number of 
months. 

Mr de Klerk concluded his 
speech with an appeal to the 
international community “to 
reevaluate its ppgitinin and to 
adopt a positive attitude 
towards the dynamic evolution 
which is taking place in South 
Africa.” 



Thatcher and Bush lead chorus of approval 


By Our Foreign Staff 

THE US President and the British 
Primp Minister led an international 
ebams at ap pr oval of Resident F. W. 
de Kferkfe .speech yesterday, raising 
tiie prospect ct w rertew-oiL sanctions. • 
■' *. President George Bash wefeomedthe 
'South Afirfeah GorafctfnttnfB decision 
to legalise the African National 
Congress, Indicating that it could lead 
to an administration effort to roll 
. baik economic sanctions against Pre- 
toria. 

Mr Bush cautioned, however, that 
any move to lift sanctions would 
depend on Mr de Klerk making good 
Ms promise to free Mr Nelson M a ndela , 
the imprisoned blade ANC leader. 

lbs Margaret Thatcher, hailing the 
commitment to release Mr Mandela, 
invited Mr de Klerk to visit her. She 
said she also wanted Mr Mandela to 
come as soon as he is free. A similar 


inv i t a tion to both men has also been 
««teMhii by Mr Bush. In. a statement , 
from Downing Street, aha said that Mr 
de Klerk’s pledge to release Mr Man- . 
Ada was a "historic landmark; on- the 
road to a few South. AfrkaL*’ 

There w er e signs that the UK. which 
has held out against increased sanc- 
tions, would take the lead internation- 
ally both within the Commonwealth 
and the European Community, to 

FBVIBW GXlStulC KHnc ttiHlM. 

Mrs Thatcher said: *T shall be in 
teach with same of my fellow heads of 
government to see what we can do to 
release some of the minor sanctions.” 

“When people are going your way in 
a bold and co ur ageous style we should 
give encouragement to make them go 
further and foster,” she said but added 
that it was ra little bit soon" to talk of 
a visit to South Africa. 


Mrs Thatcher said Britain would 
“not discourage artists, sci entis t s and 
aatd ranks from going to South Africa." 
_ The possibility of lifting some sanc- 
tions is likely to be raised by Mr Doug- 
laa Hurd, the British Foreign Secre- 
tary, at forthcoming meetings of EC 
foreign ministers. He said he hoped to 
visit South Africa "before too long,” 
perhaps when Namibia declared its 
indepe ndenc e on March 21. 

Mr Gerald Kaufinan, shadow Foreign 
Secretary, said the changes were “wel- 
come as for as they go” but pressure on 

South Africa should be maintained. 

Chances of rolling back US sancti on s 
this year are nlim r partly because Presi- 
dent Bush would risk a damaging fight 
with a Democratic majority in Con- 


The E uro pe an Co mm i ssion welcomed 
yesterday’s developments but there 


wee no moves to review EC sanctions 
against Pretoria. The measures ban 
new investment in South Africa and 
imports at. iron and steel and gold 
com& — • 

The Commission mllri for the frill 
abolition of South Africa’s state of 
emergency and said Mr Mandela 
should be freed without delay. 

South African equity and bond prices 
surged an the sweeping changes. The 
Johannesburg Stock Exchange overall 
share index rose to a record 3^79, from 
Thursday’s 3,194 while the JSE all-gold 
index surged to a preliminary dose of 
7,2S2 from Thursday’s 2,180 finish. 

Mr de Klerk’s speech poshed up grid 
prices. On the L on d on bullion market 
the metal rose to $419 an ounce before 
falling to dose at $417%. 

Commodities. Page 12; Lex, Page 24; 
World Stock Markets. Rage 21 
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A CLOSE 
ENCOUNTER 

Before Gorbachev there 
was Steven Spielberg. 
Ntgel Andrews meets the 
king of the movie-brats — 
the man who is the most 
successful film-maker In 
history 
Page I 


Finance 

Sara Webb on the private 
detectives of the small 
investors’ underworld 
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Travel 

In colour: a two-page focus 
on holidays in Malaysia 
Plus: a guide to Hollywood 
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Diversions 

Christian Tyler meets the 
Russian dissident Natan 
Sharansky 
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Books 

Anthony Curtis on 
Cleopatra 
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Sport 

Keith Wheatley reports 
from New Zealand on the 
financial problems behind 
the Commonwealth Games 
Plus: the Round the World 
yacht race 
Page XXII 


Hoffmann-La Roche 
to acquire Genentech 

By Alan Friedman in New York and 
Peter Mareh in London 


HOFFMANN-La Roche, the’ 
Swiss drugs company, is to pay 
$2JEbn (£L24bn) to acquire 60 
per cent of Genentech, the 
leading US biotechnology 
group. 

The move represents the 
most significant takeover yet 
of a US drugs group by a Euro- 
pean company. The Caffibrnia- 
based Genentech, founded in 
1976, is one of the world’s most 
highly regarded businesses in 
biotechnology — a range of 
techniques for making new 
drugs and other chemicals 
using novel biological meth- 
ods. . 

Roche, the^ world's 14th big- 
gest pharmaceutical bu si ness, 
carries oat extensive research 
in biotechnology and has 
wanted to build up its presence 
in the US for some time. In 
early. 1988 it offered to pay. 
$4.7bn for Sterling Drug, a US 
pharmaceuticals company lata: 
bought by Eastman Kodak. 

The Swiss gronp will be able 
to boast its holding in Genen- 
tech to 100 per cent over the 
next five years. It is paying s 


total of $L5b n or $36 per share 
— a premium of 65 per cent 
over Genentech ’s closing share 
price an Thursday - for half of 
Genentech’s stock. 

Roche, which had 1989 sates 
of 5Frl0.5bn (£1.08bn>, wiQ 
inject a further $492m of capi- 
tal for an additional 10 per cent 
of Genentech stock, following 
the issue erf new shares by the 
US company. An additional 
3100m will be paid over for 
related stock options and.war- 
rants, bringing Roche’s total 
investment to $2J.bn. 

One result of the deal is that 
Mr Robert Swanson, the 42- 
year -old founder of Ge n e n tec h , 
will relinquish his duties as 
chief executive to become 
chairman. Mr Swanson, who 
has been criticised , for an 
obsessive • involvement in 
details, will be replaced by Mr 
G. BrfcRa bb, the chief operat- 
ing officer, with whom be has 
had frequent conflicts. - 

The takeover by Roche, 
which already has its own sub- 
Con t inned on Page 24- 
Lez, Page 24 


Electricians 
to strike at 
Ford plants 

By John Gapper, 

Labour Editor 

PRODUCTION at Ford Motor 
Company’s 21 British plants is 
likely to be progressively dis- 
rupted next week as L600 elec- 
tricians stage an indefinite 
strike over the two-year pay 
deal agreed upon by union 
leaders 10 days ago. 

The strike, called yesterday 
by leaders of the EETFTJetec- 
tricians' union, is the most 
serious of a string of protests 
from craft workers about the 
two-year deal, which gives all 
workers a 102 per cent rise in 
the first year. 

The electricians, who in a 
ballot last month voted by 668 
to 375 to back a strike, are 
unhappy about the introduc- 
tion of new work teams and 
the conditions pl aced on craft 
workers gaining allowances on 
top of the baric pay rise. 

The strike, recommended at 
a meeting of 50 shop stewards 

Continued, on Page 24 

Decision expected on BAe com- 
pensation for Rover, Page % 
Peugeot warning. Page 24 
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REFORM IN SOUTH AFRICA 


PROFILE 


Mandela soon free to 
pursue political vision 


submitted to the Government 
in 1389, was leaked to the press 
earlier this month. Yet even it 
adds little to statements made 
by the ANC leader from the 
dock dazing the Bivonla trial 
in the 1960s. 

^He is the born mass 
leader. . . dedicated and fear- 
less. He cannot help magnetis- 
ing a crowd: he is commanding 
with a tall, handsome bearing; 
trusts and is trusted by the 
youth, for their impatience 
rejects his own; appealing to 
the women.” 

This description comes from 
me of Mr Mandela's closest 
friends and political ass oc iate s , 
Mr Oliver Tambo, the ANC 
President. Mr Tambo, who was 
Mr Mandela’s partner in the 
country's first African legal 
practice set up in 1952, has not 
seen his Mend for 30 years. 

But .more recent visitors 
have used many of the same 
adjectives to describe the 71- 
year-old leader: commanding 
in stature, upright, fit, and 
Impressive, both intellectually 
and physically. 

Pretoria is clearly hoping 
that When Mr Man dela is 
released he can use this natu- 
ral authority to preach modera- 
tion to his followers, many of 
whom grew to political matu- 
rity oo the township streets of 
the mid-1980s, and advocate 
nothing short of violent revolu- 
tion. 

Yet to white South Africans 
fear whom Mr Mandela is the 
chief demon in their universe 
of fear, the notion that the 
ANC leader could be a force for 
peace is amply preposterous. 

His life conviction in 1964 
followed a trial in which the 
Government alleged that he 
had plotted the violent over- 
throw of the South African 
state. The ANC has pursued 
that goal ever once, sometimes 
killing innocent ctvfiians in the 
process. 

But Mr Mandela's conversion 
to violence was slow and reluc- 
tant Bom in the T ranskni on 
July 18, 1918 - in wbat is now 
a black homeland - he is a 
prince of the Thembu, which is 
the traditional ruling family of 


the Transkei. By the time 
Mssrs Mandela and Tambo set 
up their legal practice in 1952, 
Mr Mandela had already 
become a political figure 
within the country. He had 
helped to set up the ANC 
youth league in 1944 - the 
ANC itself dates hack to 1912 
- and had been elected to the 
ANC’s ruling body, the 
National Executive Committee, 
in 1949. 

Though still comparatively 
ycrang; he played an important ■ 
role in all the main events 
which marked the growing 
confrontation between South 
Africa's m wn fr imfhtfflH falsck 
majority and the National 
Party government formed in 
1948: the 1952 defiance cam- 
paign of peaceful protest 

aptmiBt amrtbekL fhn adoption 
ofthe so-called Freedom Char- 
ter by a congress of the people 
in 1955. 

The charter’s Central asser- 
tion is a belief in democracy 
and non-racialism which would 
have been remarkable nowhere 
except in South Africa, where 
it was considered revolution- 
ary. 

Because of his political activ- 
ities, Mr Mandela faced succes- 
sive banning orders and deten- 
tion. In 1956, he was one of 156 
people charged with high trea- 
son; as a. trained lawyer, he 
helped conduct the defence and 
the accused were finally 
acquitted in 1961. 

He then spent 17 months 
underground, during which, he 
helped to form the ANC’s 
armed wing, Umkhonto we 
Sizwe (Spear of the Nation); 
received guerrilla training in 
Algeria; and assumed various 
disguises for clandestine meet- 
ings with his pretty young 
wife, Winnie. 

But on August 5, 1962, the 
man known as the Black Pim- 
pernel was captured in Natal, 
dressed as a chauffeur and 
apparently betrayed by an 
informant. He was tried ™h 
jailed for five years for farftfrig 
African wor k ers to strike and 
leaving the country illegally. 

He was still in jail in 1963 
when several Umkhonto lead- 



REACTION 


Anti-apartheid groups 
give cautious backing 
to de Klerk’s speech 


A jubilant ANC supp or te r armed with wooden rifle bn top of a 
.statue of ex-PTline Minister Jan Smuts in Gape Town yesterday 


os were arrested at a farm in 
the Johannesburg suburb of 
Blvonia and the celebrated 
Rivonia treason trial began. 
His speech at the trial traced 
his growing belief that non-vio- 
lence could not succeed in 
South Africa, and his conver- 
sion to the need far military 
action, which led to Umkhon- 
to’s founding in 196L. 

On the potentially conten- 
tious issue of the rale of the 
South African Communist 
Party Jin the ANC, Mr MWmMa 
declared: "The ideological 
creed of the ANC is, and 
always has been, the creed of 
African nationalism.” Co-oper- 
ation with the SACP was, he 
said, merely proof of a common 
goal - the removal of white 
supremacy - and not evidence 
of a “complete rrmunmiifry of 
interests”. He repeated this 
assertion in the document 
submitted to government 


nBWaia last year. 

The Rivonia trial ended with 
life convictions for Mr Mandela 
and follow defendants. Impris- 
oned first at the notorious Rob- 
ben Island prison off Cape 
Town, then at Pollsmoor on 
the mainland, in the Constan- 
tiaberg Clinic in Cape Town, 
and finally in the prison ward- 
er’s bungalow near Paari, Mr 
Mandela was a good-humoured 
figure, respected by prisoners 
and warders alike. A boxer in 
his youth, he exercised to keep 
fit, though he was treated for 
tuberculosis in 1888. 

Freedom may well reduce 
Him to more human dimen- 
sions. But after a quarter of a 
century of martyrdom for the 
cause, Mr Mandela can draw 
on enormous support from the 
black community. He will need 
it for the ta sk anaatL. 

Patti WaWmeir 


PRESIDENT F.W. de Klerk's 
address was war mly welcomed 
yesterday by a range of anti- 
apartheid bodies as well as 
leaders of African states, but 
all struck a cautionary note 
warning, that further big steps 
would have to be taken to end 
apartheid. 

The African National Con- 
gress welcomed the lifting of 
the bans on organisations and 
said Mr de Klerk’s speech went 
a long way “towards cre a ting a 
cBmate conducive to negotia- 
tions”. - 

Mr Oliver Tambo, ANC presi- 
dent, said the organisation 
would take “urgent measures 
to review the new situation, to 
determine the steps we have to 
take to move our -country fur- 
ther forward towards finally 
endi ng th** HppcfrHoM system". 

In a statement released in 
Stockholm, where Mr Tambo is 
undergoing medical treatment, 
he also struck . a cautionary 
note. 

He said the ANC was con- 
cerned that Pretoria had 
decided not to release ail politi- 
cal prisoners, that the state of 
emergency was not to be lifted, 
and and that detention without 
trial would continue. 

The ANC also called for the 
continued isolation of South 
Africa. 

Normalisation of relations 
between South Africa and the 
rest of the world would con- 
tinue to depend cm aiding the 
apartheid system, the organisa- 
tion declared. 

The Anti-Apartheid Move- 
ment said Mr de Klerk's speech 
had “clearly been of great sig- 
nificance. The apartheid 
regime has half opened the 
door to a process of negotia- 
tions that could lead to the 
futing of apartheid.” 

But the movement also 
attacked Mrs Margaret 
Thatcher, the British Prime 
Minister, for extending an ixxvi- 
tation to Mr de Klerk to visit 
London, “fids is not the time 
for carrots. Indeed it is vital 
that we maintain and iwtwnrify 
international pressure' until 
apartheid is destroyed and a 


united, nan-racial and demo- 
cratic South Africa is created.” 

The organisation added that 
it was “disappointed that Mr 
M urmfoia remained in prison 
. and said “no negotiations can 
start until he has been 

The South African Commu- 
nist Party cited the “positive 
steps taken towards creating a 
for negotiations” and 
welcomed the pending release 
of Mr Mandela and some politi- 
cal prisoners. But, it added, the 
“main pillars of apartheid are 
still standing. The struggle is 
for from over”. 

The only dissenting voice 
appeared to be the Pan Afri- 
canist Congress (PAC) which 
said that reforms were mean- 
ingless, and pledged to Inten- 
sify its fight against apartheid. 

Mr Waters Toboti, Informa- 
tion Director rtf the Tanzania- 
based group, said it was Impos- 
sible to speak of reforming 
apartheid and that Mr de Klerk 
was mere ly try iqg to neutralise 
his opponents. 

. "The reforms announced by 
de iriftrir today are Irrelevant 
and meaningless because 
apartheid cannot be reformed. 
We cannot talk about ending 
apartheids We can only elimi- 
nate it,” he said. 

“We are going- to intensify 
the armed struggle to greater 
Jewels through the training of 
more cadres and 'through con- 
frontation with the enemy on 
the ground.” hie said. The 
organisation, however, has no 

car outside South Africa. 

Mr Toboti said the reforms 
were too fittls and too late and 
accused Mr de Klerk of trying 
to experiment 

Mr Rilwanu Lakman, 
Nigeria's External Affairs Min- 
ister said: “We are sure this 
ngiHi* a genuine change on 
the part of the South African 
authorities and we welcome it 
wholeheartedly. IE this contin- 
ues then I hope we wifi soon 
see black people riven their 
full rights m South Africa.” 

Caroline Southey 


VIEW FROM LUSAKA 


Militants forced to adopt 
the weapons of democracy 


AS A senior leader of the 
African National Con* 
Secretary-General of the 
African Communist Party, and 
former chlef-of-staff of the 
ANC’s military wing, Mr Joe 
Slovo is not a man used to 
mincing words. 

He could not wait for the 
ANC flag to fly over Pretoria 
before speaking out, he told 
the FT early last year in the 
Zambian capital of Lusaka, 
headquarters of the ANC. “As 
a communist I believe in the 
transfer of the mea n s of pro- 
duction to the people. Putting 
a cross on a ballot is not what 
liberation Is all about Libera- 
tion is breaking economic 
monopoly in South Africa." 

It is a mark of the speed with 
which change has come to 
South Africa that just one year 
later Mr Slovo has quite a dif- 
ferent message: libe r ation, he 
now maintains, is indeed about 
putting a cross on a ballot 

“We cannot disclaim our 
share of the responsibility fin: 
the spread of the Stalin cult 
and a mechanical embrace of 
Soviet policies,” states Mr 
Slovo in a recent document 
calling for a reorientation of 
South African communism. 

Mr Slovo is not the only 
ANC leader in Lusaka now 
questioning long-held beliefs. 
Nor is proletarian dictatorship 
the only revolutionary shibbo- 
leth to have been jettisoned. 

As the pace of events inside 
South Africa has accelerated, 
so too has the fear among 
exiled ANC leaders in Lusaka 
that they may be edged out of 


the negotiation process. . . 

A stroke last year effectively 
immobilised Mr Oliver Tambo, 
the 72-year-old ANC president, 
who was flown to Europe for 
medical treatment The release 
last October of seven senior AC 
officials from imprisonment in 
South Africa has created an 
internal ANC, with the result 
that the Lusaka wing has often 
seemed out of touch with 
events at home. 

On the regional front, the 
Namibian settlement has been 
a blow. As part of the deal 
Angola dosed guerrilla camps, 
while Mr Sam Nujoma, Nami- 
bia’s president-in-waiting, has 
made dear that the organisa- 
tion will be limited to a diplo- 
matic presence in an indepen- 
dent Namibia. 

Moreover, under President 
MQcail Gorbachev the Soviet 
Union, the ANC’s main backer, 
has been pushing the organisa- 
tion towards negotiations, and 
to adopt a pragmatic stance an 
issues such as economic policy 
and the white minority. 

More recently, the spectacle 
of Mr Pik Botha, Pretoria’s For- 
eign Minister, paying an offi- 
cial visit to Hungary, once a 
vocal member of the UN Com- 
mittee on Apartheid, was a fur- 
ther blow. It highlighted the 
feet that the upheaval in East- 
ern Europe has undermined 
the ANC’s relationship with a 
bloc which hitherto offered 
economic and military support. 

ANC officials in Lusaka put 
on a brave face. Mr Henry 
Makgothi, Deputy Sec- 
retary-General, speaking in an 


interview stressed that the 
Lusaka office was not isolated 
or out of touch with events at 
home. It had b een able t o 
maintain contact with impris- 
oned leaders an all important 
issues and co-ordinated. policy 
with them, he stressed. 

“We would like to think Nel- 
son Mandela’s freedom wUl be 
a catalyst and a spur to bright- 
ened activity," he said. “But 
we do not want the release to 
dtsgfpflte foto uncontrolled vio- 
lence.” 

Yet the ANC might find 
itself in a dflemma. In order to 
remain the “vanguard” of the 
anti-apartheid revolution, it 
must mflintofo an 
attitude towards the 
rerime at home. 

If, on the other hand, it 
wishes to retain the support of 
the international community 
and pursue a path of peaceful 
negotiation with Pretoria, it 
must keep a firm grip on its 
more radical elements. 

The official ANC stand is 
♦bat both diplomatic bi ttfatt ™ 
and military activity are neces- 
sary to drive Pretoria to the 
bargaining tahte. 

But there remains a wide 
variety of opinion on the pro- 
portion in which these two de- 
ments should be mixed. While 
the “internal” leaders of the 
ANC. such as Mr Mandela and 
Mr Walter Sisulu, are seen as 
having taken a moderate, pro- 
negotiation stance, there are 
exiled ANC leaders who con- 
tinue to believe in the suprem- 
acy of the gun. 

The Lusaka leadership is 



South Africa has waged a 
mSBfcffy campaign against 
black soutiemAfcicaflstal 
over Baa feat decade, after 
direefy or foough rebel 
movements, tt has had faro 
main objectives: b reinforce . 
dependence on South African 
trade a nd transport fnte by 
sabotaging alternative routes 
to fie sea; and to combat t» 
African National Congress's 
military campaign by forcing 
black governments rto 
non-aggression pacts atfich 
have ted to fie expulsion of 
ANC guerrillas and the 
closure of their training camps. j 
Hundreds of thousands of 
southern Africans have tfied, 
while he damage done Id the 
economies of the region runs 
intobiBonsofdQfias 




ibtae ANC headquarters, but no matary bases slowed 

I Tanzania: only county In regkm to aAow ANC mMaty training tadWes 

Zlmhstnee: 1060 - end of white wte, but now government only permitt ANC dvfltan represantafeos 
Mm; tong attndng ban on ANC guenta 
Swaziland: 1062 -secretly signed non-aggrouJon pact 

Mozambique: 1984- ANC gusnftaoxpefed under nan-aggression pact wffli South AMca 
Lesotho: 1086- new govammemexpeSed ANC afteSoutt Africa eocnomto blockade led to coup 
Angola: 1 000- ANC besee dosed in corapisnoewiiinon-aggrQsekin douse In Namibian Independence 


i: 1980- saMnaonttonns assume government of Independent Namibia wB not harbour ANC 


now confronted with a lmge 
number of challenging policy 
decisions. In the short term it 
must look ahead, for example, 
to what organisational struc- 
tures It wtifjfafc assume as an 
unbanned organisation; to a 
new range of political options 
in a post-emergency society; to 
the role of Nelson Mandela and 
those leaders who have already 


been released. 

In the long term, broad- 
based policies calculated to 
bring maximum support will 
have to be more narrowly 
defined. These range from the 
precise ra&e of private enter- 
prise in tiie “mixed economy” 
now advocated by the ANC, to 
the nature of “socialist democ- 
racy” as seen by the ANC’s 


communist taction. 

Mr Thabo Bfbeki, ANC Direc- 
tor of International Affairs, 
claims Nelson Mandela’s 
release will have no effect on 
the dec i sion making of exUnd 
ANC leaders. That is debat- 
able. But certainly it will force 
the pace on these issues. 

Nicholas Woodsworth 


♦ ZULUS 

ANC leader 
is key to 
Inkatha 
co-operation 

WHEN King Goodwill 
Zwelithinl rose to address a 
tribal convention of the Zulu 
nation last November, there 
were probably 70,000 people 
present at Durban's King’s 
Park stadium. The African 
National Congress had held a 
rally the previous month to 
welcome home seven ANC 
leaders released from prisoh. 
That rally was not much larger 
tijsm King Goodwill’s. 

In a country where black 
people are not allowed to 
express their political prefer- 
ences through the ballot box, 
at tendance at such events is 
one of the few ways of gauging 
the popularity of a political 
movement. According to such 
measures, there can be little 
doubt that Inkatha - the 
liSm-strong Zulu organisation 
ted by Chief Mangosuthu Buth- 
elezi, Prime Minister of the 
KwaZulu homeland - has a 
strong political base. 

The ANC may well be right 
when it claims that attendance 
at Inkatha rallies is coerced 
and that Twfarth* has misused 
its support, provoking violence 
in the Pietermaritzburg area 
which has left over 2,500 blacks 
dead in the past three years. 
But however valid complaints 
about Inkatha excesses, the 
group remains a force which 
the ANC ignores at its perfl- 
Mr Mandela has long made 
clear that he sees Inkatha as 
an essential part of South 
Africa’s solution. He has gone 
out of his way to placate Chief 
Buthetesd. In June last year, he 
wrote to him to express his 
“fervent hope” that the good 
relations which existed 
between Tnkatha and the ANC 
in fee 1970s would be restored. 

Mr Mandela referred to the 
violence in Natal, which has 
pitted Inkatha members 
a gainst s u pporters of the ANC 
and its allies, the United Demo- 
cratic Front and the Congress 
South African Trade Unions 
(Cosatu). But his tone was con- 
ciliatory. 

Stffi, relations between the 
two groups remain severely 
strained. Peace talks in Natal 
between Inkatha and the UDF/ 
Cosatu, which took place with 
ANC support, have been 
suspended for months. And 
Inkatha was conspicuously 
absent when anti-apartheid 
groups held an historic confer- 
ence in Johannesburg last 
December. •' 

The conference brought 
together delegates of the- Mass 
Democratic Movement (MDM), 
closely allied to the ANC, and 
tile much smaller Black Con- 
sciousness Movement. But 
unity with Inkatha is clearly a 
more serious imperative; yet it 
seems increasingly likely that 
only Mr Mandela, with his 
strong personal links with 
Chief Buthelezi, can hope to 
achieve a recondHatian. 

Yet reconciliation will not 
come without political cost. 
Chief Buthelezi has always 
insisted on Mr Mandela's 
release as a precondition for 
talks with Pretoria. But he 
dearly intends to take a seat at 
the table as well. Oboe there. 
Chief Buthelezi’s political 
demands could well conflict 
with those of Mr Mandela. 

The former makes dear he 
would consider a cantonal or 
federal government for South 
Africa, while the ANC insists 
ou a system of one-man, one- 
vote in a unitary state. Also, 
Chief Buthelezi’s admiration 
for economic systems based on 
free enterprise will find few 
supporters in the ANC, which 
is closely allied with the South 
African Communist Party. 

Whatever their differences, 
Mr Mandela and Chief Buthe- 
lezi both know that co-opera- 
tion between them is crucial, 
not only to end apartheid but, 
more crucially, to ensure that 
post-apartheid South Africa 
does not suffer the factional or 
tribal violence which has 
destroyed so much of the rest 
of the continent 

Patti Waidmeir 


PRESIDENT’S SPEECH 


for reconstruction and reconciliation has arrived 9 


I HAVE fought against 
white domination and I 
have fought against black 
domination. I have cher- 
ished the ideal of a democratic 
and free society in which all 
persons live together in har- 
mony and with equal opportu- 
nities. It is an ideal which I 
hope to live for and to achieve. 
But if needs be it is an ideal for 
which 1 am prepared to die.” 

With these words, Mr Nelson 
Rolihlahla Mandela, stately 
tribal prince and freedom 
fighter, concluded his four- 
hour defence before the court 
which jailed him for life over a 
quarter of a century ago. 

It is a vision which places Mr 
Mandela in the best tradition 
of political liberalism. And 
now, as the African National 
Congress (leader faces immi- 
nent release after 27 years in 
prison, it is a vision which 
inspires unprecedented opti- 
mism about South Africa's 
future. 

For after over a decade of 
dtthgring, Pretoria has finally 
that Mr Mandela is a 
man with whom it can do busi- 
ness - a credible leader who 
has preached non-racialism; 
and one who has frequently 
said he is not a communist 
Although still confined to his 
bungalow in Victor Venter 
Prison he has been playing an 
increasing role in determining 
South Africa's future, with 
consultations taking place 
daily in the run-up to yester- 
day's speech to parliament by 
President F.W. de Klerk. 

The world's most famous 
political prisoner, Mr Mandela 
has become an icon to minions 
of black South Africans and to 
millions more who oppose 
apartheid worldwide. With 
every year of his imprisonment 
he has gained in stature. 
Streets and parks have been 
named after him in foreign 
capitals; rock concerts have 
been staged in his honour. 

Yet judgments of the man 
must rely largely on published 
speeches and writings over a 
quarter of a century old. A 
much more recent document, 
written by Mr Mandela and 

♦ TALKS 

Wide gap 
remains on 
shape of 
constitution 

ALTHOUGH the unbanning of 
political organisations and the 
imminent release of Mr Nelson 
Mandela open the way to talks 
on a new South African consti- 
tution, there is a wide gap 
between the Government and 
the ANC. 

The farmer has made clear 
its determination to base a new 
constitution ou what are called 
“group rights”, a concept based 
cm racial categories. The latter 
proposes a majority rule con- 
stitution. 

The ruling National Party's 
proposals were set out In brood 
terms in its 1989 election mani- 
festo. 

It envisaged a “new South 
Africa”, which will be a 
“democracy" in which “no 
individual or group dominates 
or is do m i n ated”. There would 
be an independent judiciary 
and a “free enterprise” econ- 
omy. 

It promises that “within the 
next five years” the Govern- 
ment will “engage leaders of 
groups committed to peaceful 
solutions In talks and negotia- 
tions”. 

These will lead to the cre- 
ation of “institutions in which 
these leaders can participate in 
the creation of a new South 
Africa” and to review the rote 
of the head of state. 

“Every South African has 
the right to participate in dedr 
sion-making at all levels of 
government that affect his 
interests subject to the princi- 
ple of non-domination,” the 
manifesto continues. 

It stresses the importance of 
“self-determination regarding 
own affairs” (Le. the affairs of 
racial groups) but also seeks “a 
more just and meaningful haste 
on which groups may be 
defined for political participa- 
tion”. 

The ANC stand Is set out in 
a document which was 
endorsed by the Organisation 
of African Unity at a me eti n g 
in Harare, Zimbabwe, last 
August It calls for 
• “A united, democratic and 
non-rarial state”. 

• “Common and equal citizen- 
ship and nationality, regard- 
less of race, colour, sex or 
creed”. 

• Universal suffrage, and a 
common voters’ rofi. 

• The right to form and Join 
any political party “provided 
this Is not in the furtherance of 
racism”. 

• An entrenched Bill of 
Rights, equality before the law, 
and an independent non-radal 
judiciary. 

• “An economic order which 
shall promote and advance the 
well-being of all South 
Africans”. 

Michael Holman 


‘The time 


This an edited version of President 
F.W. de Klerk's speech. 

THE season of violence is over. 
The time for reconstruction and 
reconciliation has arrived. . . 

I paid fruitful visits to Venda, 
Transkei and Clskei and Intend vis- 
iting Bophuthatswana soon. In 
recent times there has been an 
interesting debate about the future 
relationship of the TBVC countries 
with South Africa and specifically 
about whether they should be r#-tn- 
corpo rated Into our country. 

Without rejecting this Idea out of 
hand, it' should be borne in mind 
that It Is but one of many possibili- 
ties. These countries are constitu- 
tionally independent Any return to 
South Africa will have to be dealt 
with, not only by means of legisla- 
tion in this Parliament 
Human rights: 

The Government accepts the 
principle of recognition and protec- 
tion of the fundamental individual 
rights which form the constitutional 
basis of most Western democra- 
cies. We acknowledge, too, that the 


most practical way- of protecting 
those rights Is vested in a declara- 
tion of rights justifiable by an inde- 
pendent judiciary. 

However, It is dear that a system 
for the protection of the rights of 
Individuals, minorities and national 
entitles has to form a well-rounded 
and balanced whole. South Africa 
has its own national composition 
and our constitutional dispensation 
has to take this into account The 
formal recognition or Individual 
rights doss not mean that the prob- 
lems of a heterogeneous popula- 
tion will simply disappear. 

Naturally, the protection of col- 
lective. minority and national rights 
may not bring about an imbalance 
In respect of individual rights. It. Is 
neither the Government's policy 
nor Its Intention that any group — 
in whichever way it may be defined 
— shall be favoured. 

The Government Is requesting 
the Law Commission to undertake 
a further task and report on it 
Negotiation: 

1 committed the Government dur- 


ing my inauguration to giving 
active attention to the most impor- 
tant obstacles In the way of negoti- 
ation. Today I am able to announce 
far-reaching decisions In this con- 
nection. 

The steps that have been 
decided, are the following: 

• The prohibition of the African 
National Congress, the Pan African- 
ist Congress, the South African 
Communist Party and a number of 
subsidiary organisations Is being 
rescinded. 

• People serving prison sen- 
tences merely because they were 
members of one of these organisa- 
tions. . . will be released. . 

• The media emergency regula- 
tions as well as the education 
emergency regulations are being 
abolished. 


• The conditions Imposed in 
terms of the security emergency 
regulations on 374 people on their 
release, are being rescinded, and 
the regulations. . . abolished. 

• The period of detention. . . will 
be limited henceforth to six months. 
Detainees also acquire the right to 
legal representation and a medical 
practitioner of their own choosing. 

I wish to emphasise that the 
maintenance of law and order dare 
not be jeopardised. 

On the state of emergency 1 have 
been advised that an emergency 
situation, which justifies these spe- 
cial measures which have been 
retained, still exists. There Is still 
conflict which is manifesting Itself 


new dispensation, to reach an 
understanding by tiie way of dia- 
logue and discussion. 

Among other things, those aims 
Include a new, democratic constitu- 
tion; universal franchise; no domi- 
nation: equality before an indepen- 
dent judiciary; the protection of 
minorities as well as of individual 
rights; freedom of religion; a sound 
economy based on proven eco- 
nomic principles and private enter- 
prise; dynamic programmes 
directed at better education, health 
services, housing and social condi- 
tions for all. 

In this connection Mr Nelson 
Mandela could play an important 
part The Government has noted 
that he has declared himself to be 
willing to make a constructive con- 
tribution fo the peaceful political 
process in South Africa. 

I wish fo put it plainly that the 
Government has taken a firm deci- 
sion to release Mr Mandela uncon- 
ditionally. I am serious about bring- 
ing this matter to finality without 
delay. The Government will take a 


decision soon on the date of his 
release. Unfortunately, a further 
short passage of time Is unavoid- 
able. . . there are factors In the 
way of his Immediate release, of 
which his personal circumstances 
and safety are not the least 

Without conceding that violence 
has ever been justified, I wish to 
ssy today to those who argued In 
this manner: 

• The Government wishes to talk 
to all leaders who seek peace. 

• The unconditional lifting of the 
prohibition on the said organisa- 
tions places everybody in a posi- 
tion to pursue politics freely. 

• The Justification tor violence 
which was always advanced, no 
longer exists. 

Therefore. » repeat my invitation 
with greater conviction than ever 
Walk through the open door, take 
your place at the negotiating table 
together with the Government and 
other leaders who have Important 
power bases inside and outside of 
Parliament . . the time for negoti- 
ation has arrived.' 


• The security emergency regula- 
tions will be amended to still make 
provision for effective control over, 
visual material pertaining to scenes 
of unrest 

• The restrictions on 33 organisa- 
tions are being rescinded. 


mainly in Natei. but as a conse- 
quence of the countrywide political 
power struggle. 

It is my Intention to terminate the 
state of emergency completely as 
soon os circumstances justify. 

With the steps ihe Government 
has taken, ft has proven its good 
faith and the table is laid for sensi- 
bfe leaders to begin talking about a 
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image problem 

By Judy Dempsey In Belgrade . , 


BULGARIA’S ruling Com- 
munist Party yesterday elected 
a new party -leader in an 
attemp t to restoreits tamislwd 
image in time for ttm free eleo- 
ttoos, as well as to speed up 
the pace of political and social 
reforms. 

. i Mr Alexander Lflov. a 56- 
year-old former ideology chief 
replaced MrPetar Mladenov as 
party leader following a stormy 
closed session of the party's 
extraordinary congress which 
ended yesteMay in Sofia, 

Mr MladenOT, in power since 
November 10 following the 
ousting of Mr Todor Zhivkov in 
a bloodless palace coup, 
resigned on grounds of ill 
health. But his critics say that 
he proved unable to tackle the 
country’s growing economic 
and political. crisis. 

The congress also agreed on 
new party statutes and a new 
party manifesto which retains 
solid Marxist principles- bat 
allows greater Internal discus- 
sion within the party’s ranks. 

Mr Lilov, regarded . as a 
reformer who was, however, 
sharply attacked during the 
congress for his close identifi- 
cation with the Zhlykov 
regime, may be strong enough 
in rallying the whole party 
behind him as it faces the elec- 
torate in May.. 

Earlier in the week, a group 
of radical Communist intellec- 
tuals in the newly-formed 
Association for Socialist 
Organisation threatened to 
break away from the conserva- 
tive- dominated BCP alto- 
gether. 

Bat yesterday , in a move to 
strengthen bis ImwmI, Mr lilov 
added 22 of their members to 
the 131-strong Supreme Coun- 
cil which replaces the old cen- 
tral committee. Mr Lflov was a 
close ally of Lyudmila Zhiv- 
kova, Mr Zhivkov’s daughter, 
who had attempted to push 
through a number , of liberal 
measures, particularly in the 
cultural field. . . 

-Following her untimely 
death in 198V Mr lilov was 
dropped freon the poIitburo and 
the central committee secretar- 
iat in 1983. Although his elec- 
tion is seen as a victory fop- the 
party's moderates, Mr lilov 
remains unpopular among Bub 



Heavily criticised 


garian nationalists for his sup- 
port in restoring the ethnic 
and cultural rights to the coun- 
try’s large Turkish-speaking 
minority. 

.One of Mr T.fln v’s immediate 
■ tasks is to separate party and 
state which will mean ceding 
more Independence in eco- 
nomic and social matters to 
the Communist-dominated gov- 
ernment 

• But the government's ability 
to tackle the economic crisis 
will depend on who will suc- 
ceed Mr Georgd Atanasov, the 
conservative Prime Minister 
who resigned on Thursday. 

One of the main 1 contenders 
is Mr Audrey Lukanov, a tech- 
nocrat and former Minister for 
Foreign Economic Relations. It 
is expected that the new Gov- 
ernment will consist of non- 
Communlgt technocrats and 
experts. 

So for, the Union of Demo- 
cratic Forces, the umbrella for 
the independent opposition 
groups, have refused to join 
any coalition government 
.baaed bn national consensus. 
Depending an who win be the 
next Prune Minister, they 
could well be tempted into 
Sharing power. ■ 

* Bulgaria's deposed Commu- 
nist leader Todor Zhivkov, 
awaiting *rmi for misrule after 
bring -ousted- last November, 
was admitted to hospital yes- 
terday and placed-under inten- 
sive Icare, the official BTA 
news agency said. Bulgarian, 
authorities denied rumours 
that Mr Zhivkov, TO, was dead. : 


Reprimands 
for senior 
Soviets in 
tank scam 

By Mark Nicholson 

THREE Soviet cabinet 
ministers have been severely 
reprimanded and a senior gen- 
eral sacked and disbarred after 
being caught trying to export 
12 modem T-72 battle tanks to 
the West for $8m (£f8m) profit 

The affair, described by Mr 
Nikolai Ryzkov, the Soviet 
Prime Minister, as “the most 
disgraceful page in the eco- 
nomic history of our country” 
came to light early this month 
when the tanks and crates of 
submachine guns were found 
by KGB agents in a freight 
train at the Black Sea port of 
Novorossisk- 

The illegal export deal was 
made through a state co-opera- 
tive, ANT, after a series of 

hi g hl y unoffi cial with at 

least three government minis- 
tries. 

Several senior military offi- 
cers were said to have been 
informed about the deal to 
export the T-72 tanks, however, 
nobody apparently moved to 
stop it. 

Moreover the Government 
said that ANT, which has been 
closed down, also had Rou- 
blesSSSm worth of export deals 
in the works, including the 
sale of large quantities of stra- 
tegically important metals and 
sensitive aviation equipment 

A government statement 
said that “strict punishments" 
will be meted out to Mr Boris 
Belusov, Mr A. Systsov and Mr 
Vladimir Shimko, respectively 
the ministers of defence, avia- 
tion and radio industries. 

General V. Dogvan, a senior 
military-industrial administra- 
tor, has been sacked and 
stripped of his rank after hav- 
ing informally approved the 
sale of the tan ks to ANT. 

Mr Anatoly Bratukhin, the 
deputy aviation minister has 
also been fired for gross viola- 
tion of arms export regula- 
tions. 

The T-72s, the Soviet Union’s 
main battle tank since the 
1970s, were folly equipped. 
However, it is not know to 
which Western country they 
were to have been sold. 

• Former Leningrad Commu- 
nist Party boss, Mr Yuri Solov- 
yov, has been expelled from 
the party for buying a foreign- 
made car during his term, the 
news agency Tass reported. 



Yugoslavia’s army 
‘ready to use force 
to calm Kosovo’ 


By Judy Dempsey in Belgrade 


An old woman knits in front of Soviet tanks deployed In the Arm enian village of Tekh 

Soviet PM calls for fuel price 
review in bid to avert strikes 


THE Yugoslav army yesterday 
said it was ready to use force 
as a means of preventing civil 
war in the southern province 
of Kosovo following 10 days of 
unrest among the ethnic Alba- 
nian majority who are calling 
for free elections and an end to 
the state of emergency. 

The announcement, made by 
General Stane Brovet, the Dep- 
uty Minister for Defence, coin- 
cided with a visit to the Prov- 
ince erf Mr J&tifiz Draovsek, the 
federal state President. 

“The Yugoslav People’s 
army is ready and capable at 
all times of carrying oat the 
constitutional duty to defend 
the sovereignty of the country, 
social order, the life and prop- 
erty of citizens," Gen Brovet 
said. 

He added that Yugoslavia 
will “not break up in any 
way. . . there will be no vio- 
lent takeover of power, nor will 
we permit a civil war in the 
country. 

“The intentions of the ethnic 
Albanians must be prevented 
by all means available and 
even by force.” 

Mr Brovet ’s remarks are 
seen as a two-pronged strategy 
aimed as calming emotions m 
Serbia and showing to the eth- 
nic Albanians that the army 
will not stand idly by if the 


demonstrations and violence 
continues. 

Earlier in the week, thou- 
sands of nationalist Serbs took 
to the streets in Belgrade 
demanding protection for the 
small Serb and Montenegrin 
minorities in Kosovo who, 
because of alleged intimidation 
by the ethnic Albanians, are 
forced to leave the province. 

The Republic of Serbia, led 
by Mr Slobodan Milosevic, 
regained control over Kosovo 
In late 1988 following amend- 
ments to the Serbian constitu- 
tion which gave it direct con- 
trol over the running of the 
province despite opposition by 
the ethnic Albanian majority. 

Yesterday, Mr Drnovsek met 
with the local party and state 
leaders and planned to address 
the students in an attempt to 
restore stability to the prov- 
ince. 

His visit is an indication that 
the conflict is no longer seen 
as a dispute between Serbia 
and Kosovo, between whom 
there is no trust or confidence, 
but is now a problem which 
must be resolved ctn the Fed- 
eral level 

Twenty -one people have died 
since demonstrations and 
clashes between the police and 
the ethnic Albanians started 10 
days ago. 


By Mark Nicholson in Moscow 


PRIME MINISTER Nikolai 
Ryzhkov yesterday asked the 
top Soviet planning body, Gos- 
plan. and the Finance Ministry 
to reconsider fuel and trans- 
port price rises which threaten 
to spark strikes in several key 
industries. 

However, Moscow has still 
not officially responded to a 
union commission - represent- 
ing workers in the steel, con- 
struction, energy and chemical 
industries - which wrote to 
the Government calling for the 
January I price decree to be 
annulled. 

An ofBrial spokesman said 
yesterday that white fUU repeal 
of the decree was unlikely, 
some “flexibility” on aid to par- 
ticularly hard-bit enterprises 
could not be ruled out 

A member of the Central 
Committee of Trades Unions 
claimed that the decree has 


Ethnic violence fuels Greek-T urkish crisis 


By . Jim Bodgmr in Ankara 

TENSION deepened ibetween 
Turkey and Greece: yesterday 
over alleged Greek persecution 
of the 120,000-strong ethnic 
minority in Western Thrace 
. The crisis is the worst since 
the two countries were on- the 
brink of- war three years ago 
over , mineral and territorial 
rights to the Aegean^according 
to diplomats in Ankara. 

Turkish retaliation on a 
Greek counterpart in Istanbul 
was expected for a Greek 
demand' on Thursday for the 
recall of Turkey’s consul in 
Komotmi, Western Thrace. 

Athens . demanded his repa- 
triation unless a sharp memo- 
randum to Greek authorities in' 
Komotini over the alleged 
attacks by Greeks on the Turk- 


ish 'mfhbrity at the weekend’ 
was .rescinded. Turkey :on 
Thursday recalled its ambassa- 
dor to Athens for consulta- 
tions. 

, Hostility between Greeks 
and e thnfe T urks in K nrnnthri 
boiled over last Sunday after a 
sentence of IS months jail and 
.three years ctvfl rights depriva- 
tion was imposed on a former 
Greek parliamentary deputy, 
Mr Sadlk Ahmet, and a Greek , 
; parliamentary candidate. Mr 
Ibrahim Serif, both ethnic 
Tarts. 

They were charged far cam- 
paign manifestos promoting 
Turkish interests in the 
- November general elections. 

According Turkish accounts, 
Greeks ran amok, molesting 


and harassing Turks, and ran- 
sacking mosques. 

But a Greek government 
spok e sman has said that Mon- 
day’s violence was started by 
both sides. The Greek Foreign 
Ministry has described as 
unacceptable appeals by Mr 
Mesut xHmaz, the Turkish For- 
eign Minister, for the interna- 
tional community to defend 
human rights in KOZUOtlni and 
his accusation that Greece had 
violated ' them. 

Rounding the quarrel was 
the arrival-of Mr Rauf Denk- 
tash, the Turkish Cypriot 
leader, in Ankara an Thursday 
for two days of discussions 
with se nio r ministers and Pres-' 
ident Turgot Ozal. 

Mr Ozal reaffirmed that Tur- 


key fully supported the north- 
ern Cypriot administration, 
and would not put pressure on 
Mr Denktash to agree a settle- 
ment for the divided island. 

_ A resumption of the stalled 
settlement talks between Mr 
Denktash and bis Greek Qyp- 
riot counterpart, Mr George 
Vassfliou, is expected in late 
February. 

However, the Komotini crisis 
COuld finally Trill off the now 
debilitated reconciliation pro- 
cess started between President 
Ozal, then premier, and his 
Greek opposite number at the 
time, Mr Andreas Papandreou, 
at an international economic 
forum in Davos in eariy 1988, 
waid Ankara diplomats yester- 
day. 


Oslo upset at 
fish dumping 
investigation 

CLAIMS by Scottish «nd Irish 
salmon growers that Norway 
htK frym dumping' fish on the 
European Community market 
are to be formally investigated 
fiy the Brussels Commission. 

Yesterday's announcement 
- too late to save producers 
already squeezed out of busi- 
ness by last year’s foiling 
prices — is highly embarrass- 
ing for the Oslo Government 
just as efforts to forge closer 
links between the EC and 
countries of the European Free 
Trade Association are being 
stepped up. . 

If the complaint is upheld, 

Norway could face anti-dump- 
ing duties, though a voluntary 
restraint agreement is thought 
a preferable alternative. 

According to evidence sub- 
mitted in Brussels, imports' at 
Norwegian salmon have leapt 
from around 21,000 frames In 
1986 to an estimated 79,000 in 
1989, including a 70 per cent 
Hnnp in the last 12 months. 


EC decision expected soon on 
BAe compensation for Rover 


By Lucy Kellaway, Alison Smith and Kevin Done 
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A DECISION is expected soon 
from the European Commis- 
sion on whether to make Brit- 
ish Aerospace compensate the 
Pit Government for allegedly 
having paid too little for Rover, 
the state-owned car group 
which it bougbtm 1988, and. on 
whether BAe should repay 
sweeteners granted at the rima 
of thedeaL 

Competition experts in the 
Commission will next week 
submit a report to Sir Leon 
Brittan, ISC Commissioner, 
who is -likely to recommend 
repayment flf sweeteners wrath 
£38m. 

- Jtt is still wiftiwir whether he . 
will take the more drastic step 
and demand that British Aero- 
space makes good the, under- 
valuation^ which has been esti- 
mated at- as much as £200- 

250m. 

The issue will be seen as a 
test of Sfr Leon’s impartiality. 
.He - win be under pressure from 
o ther commissioiiers to take an 
equally ban! fine with British 
Aerospace as he took recently 
with Illegal estate aid granted to 
Renault,, the French state- 
owned car company, and with 
Alfa Romeo, the Italian car 
group. 

Any sign that he was fitting 

back on his previously hard 
line on state aids would be 
fokeh badly ' by other commis- 
sioners. 

The Commission must prove 
that the low price counts as 
state aid, wMch wffl involve 
producing sojne objective mea- 
sure of under-valuation. 

There are no precedents for 
this. Although the Commission 
looked, info the price paid by 
Slat for Atta -Romeo in . 1986 
- which was lower than a 



Leon Brittan 


rival offer placed by Ford - it 
rbOTiTafl that the higher risks 
taken by Fiat compensated for 
the lower price paid. 

The Commissum inquiry fol- 
lows a report from the 
National Audit Office last year 
in which £38m of sweeteners 
were detected. All of this 
money appears to fall within 
the Commission’s definition of 
illegal state aid, with the 
exception of a £5m payment 
that was planned to be made to 
the European Columbus proj- 
ect, but which never material- 
ised. 

Lord Young, UK Secretary of 
State for Trade and Industry at 
the time of the Rover sale in 
1988, last month vigorously 
defended the terms of the deal 
and insisted that the extra 
financial concessions granted 
to BAe did not constitute state 


Lord Yoang 


aid and therefore did not need 
to be disclosed to the European 
Commission. 

Some of the financial induce- 
ments to BAe, totalling an esti- 
mated £38m, were concealed 
from- the European Commis- 
sion and were only disclosed in 
November in a leaked memo 
from the National Audit Office. 

Lord Young insisted that the 
major concession, name ly the 
deferment of the payment by 
BAe of the £150m purchase 
price until March 31, this year 
- a delay estimated to be 
worth to BAe - did “not 
represent state aid under the 
definition of state aid in the 
Community." 

The Government dented yes- 
terday that the European Com- 
mission had already come to a 
verdict on the Rover deaL 


raised the price of diesel by 110 
per cent, electricity by 8 per 
cent and tariffs on transport by 
between 25 and 39 per cent 

With enterprises unable to 
pass on higher costs under the 
Soviet fixed-pricing system, 
workers complain that busi- 
nesses will be forced to cut 
wages and benefits in the face 
of losses and bankruptcy. 

The government spokesman 
also hinted at possible flexibil- 
ity on this paint He said that 
while allowing enterprises to 
raise their own retail prices 
would defeat the object ot forc- 
ing them to economise on 
energy, nevertheless “some 
effects of the rises could end 
up in the shops.” 

Pravda, the Communist 
Party newspaper, yesterday 
reported claims that some 
industries were already suffer- 
ing profit falls after the price 


rises. It said profit downturns 
had been calculated at Roubles 
6bn (£6bn) in construction. 
Roubles l.2bn in chemicals. 
Roubles 21m in energy, and 
Roubles 760m in timber. 

Union leaders said yesterday 
that members felt strongly 
enough about the the issue to 
strike, but added that they 
hoped the Government would 
open immediate talks with a 
specially-formed commission of 
leaders from the biggest 

nninnn. 

They also said that they had 
no intention of breaching legis- 
lation passed after last sum- 
mer’s- miners’ strike which 
banned stoppages in key sec- 
tors of the economy. 

• The Soviet Union cook! join 
the United Nation’s Food and 
Agricultural Organisation by 
the end of tins year, a Soviet 
envoy said yesterday. 


Polish inflation, jobless 
rates hit post-war peaks 


POLAND’S unemployment and 
inflation jumped to post-war 
records last month as govern- 
ment austerity measures began 
to bite, according to figures 
issued yesterday. Renter 
reports from Warsaw. 

State TV said overall infla- 
tion in January was 6&2 per 
emit while food prices rose 75 
per cent The overall figure for 
exceeded December’s 17.7 per 
cent rise. Unemployment 
soared to tens of thousands for 
the first time in post-war 
Poland after being officially 
non-existent for 45 years. 

Ms Malgorzata Niezabi- 
towska, .Government spokes- 
woman, said 55J100 people were 


registered as unemployed and 
seeking jobs in January, 
against 9,600 in December. 

Jobs available fell from 
254JX10 to 35,200. The ratio of 
jobs available dropped from 25 
per job-seeker to less than one. 
In Warsaw, the rate was 5-L 
Measures are ready to cope 
with 400,000 unemployed under 
the government austerity pro- 
gramme, but experts forecast 
up to lm. — .. 

The rise in prices and unem- 
ployment showed the impact of 
the IMF-backed c or rec tiv e pro- 
gramme launched on January 
1 to curb hyper-inflation. There 
were signs that the programme 
was on track. 



giants have already recognised the potential of this development, 
particularly in East Germany, Czechoslovakia and Hungary and 
the Est of companies committing investment to Eastern Europe grows dally 
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Bush urged to act 
on Chinese-US 
takeover deal 

By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush has 
been advised for the first time 
to use his strengthened powers 
over foreign takeovers to order 
a Chinese government corpora- 
tion to sell a US aircraft parts 
manufacturer it bought two 
months ago. 

Ur Bush’s decision, expected 
late last night, has important 
implications both for US policy 
towards China and for the 
application of the Exon-Florio 
provisions of the 1988 trade act 
which allow the President to 
block foreign takeovers of US 
companies on national security 
grounds. 

The deal involves the acqui- 
sition by Catlc, the China 
Aero-technology Import-Export 
Corporation, a government 
agency, of Mamco Manufactur- 
ing of Seattle. Mamco produces 
metal components solely for 
commercial aircraft, notably 
the Boeing group. None of the 
parts are exported to China, 
nor are they on any US list of 
proscribed items or technology. 

However, the committee on 
foreign investment in the US, 
an inter-agency group chaired 
by the Treasury, has investi- 


gated the deal and recom- 
mended that Catic should sell 
Mamco, even though the acqui- 
sition had already been com- 
pleted. Under Exon-Florio, the 
character of the purchaser as 
well as the product can be 
pramfrrmri on national sec urity 
grounds. Catic h a n dles the pur- 
chase of material and technol- 
ogy fjor military aircraft. 

The takeover was referred to 
the committee since it does not 
come within the sanctions 
imposed by the US on China 
following the Tiananmen 
Square massacre last June. 

There has been a vigorous 
debate among Mr Bush's advis- 
ers about whether to accept 
the committee’s recommenda- 
tion. 

Some officials have appar- 
ently argued that blocking the 
deal would undermine the posi- 
tive effect on US/Chinese rela- 
tions of his successful veto last 
week of legislation on Chinese 
students. 

However, allowing the take- 
over to go ahead might further 
arouse Congressional criticism 
of Mr Bush's desire not to iso- 
late the Pricing regime. 


FAA orders checks for 
cracks on Boeing 757s 

By Roderick Oram in New York 


THE Federal Aviation 
Administration has ordered US 
operators of Boeing 757 airlin- 
ers powered by Rolls-Royce 
engines to inspect for cracks in 
pins holding the aircraft’s two 
engine struts to the wings. 

Failure of the two pins on 
each strut could cause the 
strut and engine to separate 
from file wing, the regulatory 
agency said. If cracks are 
found the pins must be 
replaced immediately. 

While the order covers only 
US operators, foreign regula- 
tors are certain to follow suit 
and order British Airways and 
other carriers to inspect such a 
critical component. 

The CivD Aviation Authority 
has already ordered British 
Airways and other UK carriers 
to make the inspection. Zn 
response to a similar check 


ordered a year ago on Pratt 
and Whitney powered 757s, 
Boeing said it was introducing 
a new type of pin on its pro- 
duction line in May. 

The pins will also be fitted to 
all gristing aircraft nstng {he 
two makes of engine. Three US 
camera - American, America 
West and Eastern - operate 43 
757s powered by Rolls-Royce 

en ginss- 

The worldwide total of such 
aircraft is 134, with foreign car- 
riers including British Air- 
ways. 

A further 113 aircraft world- 
wide have Pratt & Whitney 
engines. The first cracks on 
Rolls-Royce powered aircraft 
were found by Eastern, it is 
believed. Boeing said one US 
carrier has found 12 cracked 
pins on sevim aircraft, and a 
second six on seven airliners. 


Brazil’s prosecutors play roles of hero and villain 

John Barham reports on a group of defenders who have traced their origins to medieval Portugal 


B RAZIL has a long tradi- 
tion of enacting and 
then ignoring ambitious 
laws, in particular those that 
th reaten powerful vested inter- 
ests. An aphorism frequently 
quoted by the political and 
business fflite states: Tor our 
friends, everything; For our 
pnaniieF , the law.” 

When Brazil adopted its new 
Constitution in 1988, many 
observers doubted that It 
would ever be fully enforced. 
The real world, ran the argu- 
ment, cannot be moulded to 
conform to the text of a prolix, 
nationalistic, and absurdly uto- 
pian constitution. But now, to 
the surprise of ma ny, a once 
obscure body of constitutional 
watchdogs has begun to bite. 
They have taken on the Gov- 
ernment, major corporations 
and, in the most celebrated 
case of all, the Amazon's law- 
less gold prospectors. 

The watchdogs, called prose- 
cutors of the republic, have 
broad powers to enforce the 
Constitution and defend civil 
rights, the rights of Indians 
and protect the environment. 
They act not only as public 
prosecutors hut as investiga- 
tors and policemen as weH In 
practice, the prosecutors have 


become a fourth branch of gov- 
ernment, independent of the 
executive and answerable only 
to the courts and congress. 

They trace their origins to 
medieval Portugal, when royal 
prosecutors acted for the mon- 
arch. Over the years, prosecu- 
tors became more independent, 
acting for the republic, and 


‘Prosecutors tend to 
be young, idealistic 
and left-wing and 
are popular with 
grassroots groups’ 


now, under the new Constitu- 
tion, for society as a whole. 

Prosecutors still retain a 
residual role as the govern- 
ment’s attorneys, however. 
They tend to be young, SdaaHsr 
tic and left-wing. “The spirit of 
the prosecutor is to discomfit, 
to challenge,'’ says Mr Aristi- 
des Junqueira Aivarenga, the 
chief prosecutor. That outlook 
has made prosecutors popular 
with grassroots pressure 
groups and earned the fury of 
bureaucrats and bus in ess m en. 

The judiciary seems bound 


to assume an important role in 
transforming the Constitu- 
tion’s impressive civil rights 
dynMB into meaningful stat- 
utes. 

The prosecutors are happy to 
accuse and the courts have 
shown that they have the clout 
to make the Government sub- 
mit to their orders. For 
instance, after months of pro- 
crastination, the Government 
has begun to obey a court 
order to evict thousands of 
gold prospec to rs from the terri- 
tory of the Yanomami Indians. 
Although litigation over the 
Yanomami issue may rage for 
years, it now appears that the 
courts, rather indifferent 
government bureaucrats, will 
decide the Indians’ fate. 

In another case, the prosecu- 
tors took up the cause of Axnav 
zoniau rubber tappers trapped 
in debt bondage. Mr Aivarenga 
sent prosecutors and federal 
police into the jangle to free 
the rubber tappers and arrest 
their oppressors. But Mr Aivar- 
enga says his broad aim is to 
use his powers to improve the 
quality of government, by mak- 
ing the executive doubly 
accountable, in the past. Con- 
gress has shown little interest 
in controlling the executive. 


But Mr Aivarenga and his 300 
prosecutors are Intent on mak- 
ing the Government obey the 
law. 

They are also determined to 
check the powers of powerful 
vested interests. Speaking in a 
quiet, measured voice, Mr 
Aivarenga explains: “If we 
punish one case of abuse, ft is 
obvious that Indirectly we are 
dealing with Brazil’s economic 
problems. By jailing a cor- 
rupter, we are stopping corrup- 
tion in the Government." 

Crooked exporters, contrac- 
tors, oligopolists and specula- 
tors are high on Mr Alvaren- 
ga’s hit list But, so far, the 
prosecutors have been more 

tn defending 1 Tndb™ 1 

and rubber tappers than jailing 
unscrupulous businessmen. 
That surprises few Brazilians. 
After all, the rich and well-con- 
nected have traditionally 
enjoyed almost complete 
immunity from punishment. 

The prosecutors’ only promi- 
nent target so far is Mr Null 
Nahas, a speculator who 
brought the stock markets to 
the brink of collapse last year. 
He and follow speculator, Mr 
Ehno de Camoes, son of a for- 
mer central bank president, 
should stand trial rids year. If 


the prosecutors man a ge to put 
Messrs Nahas and Camoes 
behind bars, they will undonbt- 
edly send alarm bells ringing 
throughout the business com- 
munity. It is a big if. It can 
take years for the judi c ia r y to 
give its final verdict on the 
feast controversial case. 

Brazil has no tradition of 


‘If we punish one 
case of abuse, we 
are indirectly 
dealing with Brazil's' 
economic problems’ 


case law. Verdicts do not cre- 
ate precedents, so judges often 
make wildly different rulings 
on ■hniiar cases. That means 
relatively minor suits are often 
fought all the way to the 
Supreme Court 
The legal system is further 
burdened with a mass of legis- 
lation that is rarely consoli- 
dated into ' rational codes. 
Delays are certain to multiply 
as litigation fever grips Brazil- 
Many think zealous prosecu- 
tors are partly to blame. Even 
Indian rights campaigners 


have criticised gung-ho prose- 
cutors for bring too quick to 
push weak cases. 

Businessmen shrink in hor- 
ror at the time, red tape and 
expense of dealing with yet 
another tier of gover nment . 
The danger is that over-enthu- 
siastic prosecutors may occa- 
sionally do as much barm as 
good, as in the now infamous 

TnP fhflTlol case. 

The Government had 
planned to import methanol to 
make up for a shortage of 
locally-tfetnied alcohol, which 

fuels more than 25 per cent of 
Brazil’s cars. Federal judges in 
Rio de Janeiro and Brasilia are 
hearing two pleas to ban the 
imports, one submitted by a 
prosecutor pm* another by. an 
environmental group. The 
judge in Brasilia has allowed 
the Imports, but the Rio judge 
frya not. To add to the confu- 
sion, the federal prosecutor’s 
nfflfl P is simultaneously acting 
for the defence, on behalf of 
the Government, and for the 
prosecution, on behalf of soci- 
ety. 

Meanwhile, fori supplies are 
running dangerously low. 
Nobody knows what to make 
of tiie confusion, least of all the 
prosecutors- 


Mild weather boosts US employment 


By Peter Ridden, US Editor, 

THE US labour market 
remained firm last month as 
unemployment was unchanged 
and employment rose again. 

The' overall unemployment 
rate stayed at 6.3 per cent, 
roughly where it has been 
since mid-1988. while non-form 
employment increased by 
275,000, partly owing to 
unusual weather Influences. 

There has been a marked 
slowdown in manufacturing 
activity in the US, especially in 
the car industry, during the 
last few months. 

These figures suggest, how- 
ever, that there is unlikely to 
be an early change in 
short-term interest rates 
because of next week’s meeting 
of the policy-making Federal 
Open Market Committee. 

Both the Bush Administra- 
tion and the Federal Reserve 
Board believe a recession can 
be avoided, although Mr Alan 
Greenspan, the Fea chairman, 
says it win not be until this 


in Washington 

spring that the picture 
becomes clearer. 

Mr Nicholas Brady, the US 
Treasury Secretary, yesterday 
admitted in testimony to Con- 
gress that his weekly meetings 
with Mr Greenspan “very 
often" involve differences in 
points of view. 

The Administration, he 
noted, was biased towards eco- 
nomic growth which was 
greater thm that of the Fed, 
adding that “differences . . . are 
openly express e d." 

Mr Brady in d icated that the 
Bush Adminis tration was gen- 
erally satisfied with an infla- 
tion rate of about 4 per cent as 
long as it does not rise foam 
that level. 

Reducing the rate to less 
than 4 per cent is appropriate 
“as a broad goal," Mr Brady 
said, adding that it was neces- 
sary to balance growth consid- 
erations against efforts to 
reduce the inflation rate fur- 
ther. 


“To drive down to zero, 
you’d have to put brakes on 
the economy." 

Mr Wayne Angell, a Fed gov- 
ernor, said earlier in Switzer- 
land that exchanges of views 
between the executive and the 
Fed were part of “the Ameri- 
can style of discussion. There 
is nothing unacceptable about 
differing views concerning the 
speed of reaching price level 
stability." He talked of a fbur- 
to five-year path to zero infla- 
tion. 

Commenting on the sharp 
rise in nonform employment 
last month. Dr Janet Norwood, 
commi s s io ner of the Bureau of 
Labour Statistics, warned that 
the figure may be overstated. 

In particular, construction 
employment rose by 105,000 
(seasonally adjusted figures) in 
January, when the weather 
was mild throughout most of 
the US, following a 50^)00 drop 
in the previous month, when 
the weather was unusually 


harsh. There have also been 
sharp fluctuations in employ- 
ment in the retail trade. 

By contrast, there was a 
large, 90,000 decline in motor 
manufacturing employment. 
This was due to temporary 
plant closings and many of the 
affected workers are beck at 
work. The unemployment rate 
for this industry jumped to 20 
per emit last month from 7 per 
cent in December. 

Employment in service 
industries rose by 105,000 in 
January, of which nearly half 
came from the health secton 

New factory orders in 
December rose 1J9 per cent, 
mainly as due to big increases 
in orders for aircraft «nd parts, 
for famiw and in the ship bond- 
ing industry. 

This more than offset a 
decBne in motor vehicles and 
parts. 

Orders for manufactured 
goods increased by 6.4 per cent 
during 1989. 


Mexico calls for heavy 
investment in energy 

By Alan Robinson In Mexico City 


THE MEXICAN government 
yesterday invited private, for- 
eign and domestic capital to 
invest heavily in the energy 
sector. . 

The Federal Electricity Com- 
mission will shortly call for 
bids on major thennatefectric 
turnkey projects at Timm, 
Lazaro Cardenas and Topolo- 
bampo. The Commission’s 
director, Gufflermo Guerrero 
Villalobos, also called on Mexi- 
can construction firms to fund 
the construction of electricity 
generating and distributing 
facilities. 

He said the Commission 
requires investments totalling 
$l&5bn over the next five 
years. The Government wifi 
provide 10 per cent of that and 
the rest wul be obtained from 
the CSB's own earnings. World 
Bank funding and private 
investment 

Meanwhile, sources at Petro- 
leos Mexlcanos, the state oil' 


monopoly, said a new affiliate 
has been set up to sell petro- 
chemicals at international 
prices in the domestic and 
world markets. 

The new company, to be for- 
mally launched next week, will 
enjoy a relative autonomy, 
since Femes has ceded its right 
to market basic and secondary 
petro-chemicals made by the 
state or the private sector. 

Spokesmen said the com-' 
pany wfil charge international 
prices, even at home, to elimi- 
nate all subsidised production. 
They said fo unding of the affili- 
ate is meant to encourage more 
private investment in the sec- 
ondary petrochemical sector. 

The new company will be 
headed by the current Pemex 
assistant trade trade director, 
Raul Robles Segura. Pemex 
recently set up a similar com- 
pany, Mexican Petroleum 
International, to sell, Mfffeag 
crude ofl. 
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Bush to review German issue 


By Peter Riddell and Lionel Barber In Washington- 


PRESIDENT George Bush 
disclosed yesterday that he had 
ordered an urgent review by 
his National Security Council 
advisers of how to handle Ger- 
man reuuificatUm, 

He said: “Events are moving 
test, and it looks more and 
more life the German reunifi- 
cation question is moving 
towards the very front 
burner.” 

Senior US officials are 
increasingly concerned that 
reunification will happen with- 
out a proper framework to take 
account of wider East/West 
ff fffnri f y interests. 

A sign of increasing diplo- 
matic activity is the hastily-ar- 
ranged visit to Washington 
yesterday by Mr Hans-Dietrich 
Genscher, the West German 


Foreign Minister. He was meet- 
ing Mr James Baker, the US 
Secretary of State, who is 
going to Moscow at the end of 
next week. 

Mr Genscher wants to estab- 
lish an agreed US/German posi- 
tion in the light of the propos- 
als by Mr Hans Mbdrow, the 
East German Prime Minister, 
for a neutral, unified German 
state. 

Chancellor Helmut Kohl, 
along with other Western lead- 
ers, has ruled out a neutral 
state, but the West Germans 
would like to be able to offer 
some form of positive response 
to help stabilise the situation 
in East Germany. 

The US wants to ensure that 
what is now seen in Washing- 
ton as inevitable reunification 


takes place in as orderly way 
as possible. This is to reflect 
not only internal German dis- 
cussions but also the Interests 
of outride powers such as the 
Soviet Union, France and 
Britain. 

Mr Douglas Hurd, the British 
Foreign Secretary, focused on 
thfa issue in his talk* garTipr 
this week in Washington with 
President Bush and Mr Baker. 
The British are worried about 
the danger of what they see as 
freefall and have been seeking 
to clarify the conditions under 
which a united Germany could 
remain a member of Nato. 

The British want a firm 
statement from the US in next 
week’s talks between Mr Baker 
and Soviet leaders that a neu- 
tral Germany Is unacceptable. 


Costa Ricans prepare for poll 

By Tim Coone In San Jose 

ABOUT 1.6m Costa Ricans will 
go to the polls tomorrow to 
choose a new president, 57 dep- 
uties to the Legislative Assem- 
bly and 81 municipal councils 
around the country. But there 
are unlikely to be any sur- 
prises. 

Costa Rica's political system, 
one of the most stable and 
democratic in Latin America 
(more than 40 years without a 
military coup), is in fact domi- 
nated by two centreof-the-road 
parties. The contest is between 
the National Liberation Party 
(PLN) and the Social Christian 
Unity Party (PUSO whose 
presidential candidates. Dr 
Carlos Manuel Castillo (PLN) 
and Mr Rafael Angel Calderon 
(PUSC), have lime to argue 
about. 

Campaign funding, largely 


provided by the Government 
is swallowed by the two main 
contenders leaving very little 
for the eight or so other small 
parties with more diverse polit- 
ical views. External funding is 
prohibited. 

In effect, should the PUSC t 
aim control from the PLN, as 
opinion polls are suggesting, 
few changes are expected. 

The structural adjustment 
plans at the heart of outgoing 
President Oscar Atlas’s eco- 
nomic policy over the past four 
years, will suffer no radical 
changes. 

Mr Calderon has even hinted 
that should he win he is likely 
to keep on Dr Eduardo Lizano 
as the president of the central 
bank, a message to foreign 
creditors that (here will be no 
sudden heaves on the econ- 


omy's rudder. Similarly cm for- 
eign policy, both candidates 
are committed to the neutralist 
stance of President Arias, the 
winner of the 1988 Nobel Peace 
Prize, and to support the ongo- 
ing Central American peace 
efforts. 

In effect the real challenge 
will come after the elections. 
The new President has to final- 
ise negotiations on restructur- 
ing Costa Rica’s S4.5bn (£2.7bn) 
foreign debt, and even more 
importantly has to rein in a 
burgeoning Internal debt that 
threatens to run amok with 
government finances. 

Tim solutions to both sug- 
gest that many of the glowing 
promises made on the cam- 
paign trail w ill simply be for- 
gotten when the time comes to 
take decisions. 
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Steel production set to drop 
for first time in four years 

By George Graham In Paris 

STEEL 


production in the 
world is expec- 
ted to decline this year for the 
first time since 1988, according 
to the Organisation for Eco- 
nomic Cooperation and Devel- 
opment (OECD). 

The Paris-based organisa- 
tion, which groups 24 countries 
in Europe, North America and 
the Far East, says that steel 
output last year rose by 
around l per cent in its mem- 
ber countries from 382.4m 
tonnes in 1988, with a slightly 
larger increase in Europe and 
the Far East offsetting a 
decline in the US and Scandin- 
avia. 

In 1990. however, demand for 
steel, which had already 
started to weaken last year in 


the PS and C anada , is expected 
to decline by around 2JS per 
cent hi the OECD area. The 
OECD said d em an d was fore- 
cast to drop in the motor 
industry in North America and 
the EC,, but to remain at 
around the same level in 


Demand from the construc- 
tion sector is expected to 
weaken. This would probably 
also dampen demand for con- 
sumer appliances, it said. 
Japan expects demand to 
remain firm in shipbuilding 
and non-residential construc- 
tion. 

In Europe, steel demand is 
expected to remain steady, but 
stocks have increased and are 
Judged to be “normal to high’’. 


Canada raises 
bank rate to 
stabilise C$ 

By Robert Gibbons in 
Montreal ' 

THE Bank of Canada, partly to 
restore stability to -the Cana- 
dian dollar, moved its bank 
rate up by 30 basis paints to 
12-59 per cent late on Thurs- 
day, the highest level since 
May 1989. 

In mid-January, the central 
bank eased short-term money 
rates down about half a point 
as inflation appeared to have 
peaked late last year. But the 
foreign exchange market took 
this' as a dear signal and in the 
next two weeks the Canadian 
dollar dropped three US cents. 

Yesterday, Mr Michael Wil- 
son, Finance Minister, said the 
market had over-reacted. He 
unveils his budget later this 
month and further moves to 
reduce the federal deficit of 
more than C$30bn are expec- 
ted. 

The Canadian prime lending 
rate has been 13.5 per cent 
since last March and the hank 
rate rise could increase some 
bank lending rates to consum- 
ers. 
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Soviet emigrants put daunting strains on Israel’s economy 

Their advent has become a preoccupation because of the consequences it could have for the Arab-Israeli issue, Hugh Camegy writes 


V ICTOR Savitsky, his 
wile Kate and their 
daughters Lena, eight, 
and Sonia, IQ months, arrived, 
in Israel from the Soviet Union 
with their 12 suitcases of 
belongings a few hours before 
the end -of last year. 

After completing lengthy 
immigration procedures at: 
Ben-Gurion airport and armed 
with a government cash hand* 
out to see *h«n through their 
first few days in toe country, 
they moved on to a hotel to 
Jerusalem and the prospect of 
a new life in Israel 
They were exhausted - 
their journey from their former 
home in Moscow included a IT 
-hour transit wait at Buda- 
pest airport - but they were 
relieved. 

“Mot only the Jewish people* 
hut people of an nationalities 
to Moscow and the other big 
cities want to emigrate,” said 
Victor, a thermal engineer 
technical translator, a few 
weeks later. “But they don’t 
know how to do it. The Jews 
have their own way - a diffe r, 
ent way.” 

Their way is to come to 
Israel, where the country's 
Law of Return gives every Jew 
in the world the right to citi- 
zenship. Victor gmd his family 
are among a rapidly growing 
number of Soviet- Jews taking 
advantage of this right to 
escape economic collapse and 
the fear of anti-semitism. ' 

So fast has toe tide swelled 
that within the space of little 
more than two months, their 
advent has become a preoccu- 
pying issue, not just because of 
the daunting challenge it poses 
for Israel’s brittle economy, 
but also because of the pro- 
found consequences it may 
have for the whole Arab -Is- 
raeli issue. 

The Savitskys were among 
3.631 Soviet Jews who arrived 
in December, almost twice the 
figure to November and more 
t.hayi 14 ttnwg the number last 
January. Last month, the 
influx surged again, to 4,865. 
The flood began foBowtog-a 
decision by the US last year to 
limit severely its previously 



towards Soviet 
Until then, the vast 


-of Jews leaving the 
Soviet Union simply used their 
Israelffvisas to get out of the 
country, and then head west- 
wardsl Now they- turn to Israel. 

Clearly, much depends on a 
continuation of the present 
combination of volatile condi- 
tions Sn the Soviet Union and 
comparatively liberal exit 
rales. . But if this persists, the 
Government expects up to 
100,000 Soviet arrivals this year 
and 250,000 over the next three 
years. With a total Jewish pop- 
ulation to the Soviet Union 
estimated at around 2.5m, 
yv nip nffii-bte talk of immigra- 
tion eventually exceeding 

mooo. 

During the past fortnight, 
the issue has become si domi- 
nant regional concern as Pales- 
tinian jp u fje re and Arab, coun- 
tries have expressed anxiety, 
sometimes in terms of near- 
panic, about the inflow. This 
was sparked by a typically 

t r in inpHnfig * ■ s fa rt giwew t by Mr 

Yitzhak Shamir, the Israeli 
Prime Minister, who told sup- 
porters of his Likud Party that 
Soviet immigration was an 
additional reason not to relin- 
quish the occupied territories 
captured in the 1367 Six-Day 
War. 

Hie Implication that Soviet 
Jews would boost the already 
controversial Jewish settle- 
ments in the West Bank and 
Gaza Strip - in feet the num- 


bers going there are small, 
though more significant than 
Israeli officials admit - caused 
a paroxysm of rage from the 
Palestine Liberation Organisa- 
tion, local Palestinians and a 
number of Arab leaders. They 
have complained bitterly to 
Moscow and Washington, both 
of which have publicly warned 
Israel not to settle Soviet Jews 
in tiie occupied lands. 

Arab concerns go beyond the 
question of Jewish settlement 
to the territories. Their deeper 
worry is that a sudden surge in 
the Israeli population will shill 
the demographic balance 
against them, further under- 
mining the already weak Pales- 
tinian hand to the current hesi- 
tant efforts to reach a 
settlement over the occupied 
territories. Not without cause 
did Mr Shamir refer to a mood 
of Arab defeatism in his com- 
ments on immigration. 

However, the political storm 
has tended to obscure what for 
Israel may he a much tougher 
problem. Even at the lower end 
of the scale of expected arriv- 
als, the economic impact on a 
country small physically and 
with a population of only 4.5m 
will be enormous, despite its 
ideolo g i c al commitment to — 
and its long experience of - 
Aliy ok, the “ascension” of 
Jews to Israel 

The immigrants are arriving 
at a time of high unemploy- 
ment and weak output. The 

aflriiHftnai fl am* rate they Will 


Soviet Jews arriving in Israel 
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Israel Is negotiating with 
several Eastern European air- 
lines on stepping up the num- 
ber of flights available for car- 
rying a growing wave of 
Jewish emigrants from the 
Soviet Union to Israel, Hugh 
Camegy reports from Jerusa- 
lem. 

Jerusalem is anxious to 
speed up the flow of immi- 
grants, currently arriving at 
the rate of about 5,000 a 
month, mostly via Budapest 

ami Bucharest. 

But it has been frustrated by 
a delay to Implementation of 


an agreement with Aeroflot to 
start direct Moscow-Td Aviv 
flights, possibly caused by 
Soviet and Arab concerns over 
fh** settlement of ymw immi- 
grants In the occupied territo- 
ries. 

Israeli officiate say the Hun- 
garian, Czechoslovak, Roma- 
nian and Polish airlines have 
expressed wiffingness to help 
carry the potentially lucrative 
extra pMB«ij|wg by increasing 
their Moscow flights. But com- 
mercial, and political, agree- 
ment with Moscow has yet to 
be secured. 
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inevitably put an government 
spending come just as faltering 
attempts are being made to 
shift the emphasis away from 
the state sector. This year 
alone, absorption costs may 
approach Shekels 12bn, more 
than three times the 1389 cost 
Mr Shimon Peres, the 
finance Minister, h«« a diffi- 
cult balancing act to perform, 
given that the Government 
already feces a significant bud- 
get deficit this year. He has 
publicly stated his reluctance 
to impose, in effect, an AJiyah 
tax. This would cut across 
recent efforts to reduce the 
high tax burden to help stimu- 


late private sector growth. But 
the alternative of extra borrow- 
ing is not much more attrac- 
tive given the already huge 
government debt 
Officials hope that the stimu- 
lus of the Ohm (ascendants) 
will push up growth, which 
has been negligible for the past 
two years, allowing more room 
for extra revenue-raising. But 
another danger is that AJiyah 
will further fuel inflation, 
which reached 21 per cent to 
1969. TwiwiigTy ti on is certain to 
push up prices to the housing 
sector, where there wfll be a 
shortage of supply, and which 
is already one of the main 


inflationary engines. 

Thou there Is the key ques- 
tion of bow the newcomers will 
be absorbed into the labour 
market where unemployment, 
at 9 per cent, is at its highest 
level for 20 years. 

A sobering feet is that until 
the recent turnaround, a seri- 
ous concern was the continued 
armnai population drain out of 
Israel of up to 20,000 yordim 
(descendants), mainly highly 
qualified professionals and 
youngsters emerging from mil- 
itary service. As recently as 
1986, there was net emigration 
from Israel. 

The long-term prognosis of 
I sr aeli pffiniaia nrtrt economists 
is for from gloomy, however. 
They point out that previous 
surges of AJiyah — the popula- 
tion more than doubled 
between 1949 and 1953 - 
always produced long-term 


growth. They are particularly 
encouraged by evidence that a 
large proportion of the new 
arrivals have top qualifications 
to areas such as medicine, sci- 
ence. technology and engineer- 
ing. A previous influx of more 
than 100.000 Soviet Jews to the 
1970s was successfully 
absorbed. 

The test this time will be 
whether the newcomers can be 
absorbed without .expanding 
the public sector, as was pre- 
dominantly the case in the 
past, something that is vital if 
the move towards a more mar- 
ket-oriented and fiscally stable 
economy is to be sustained. 

“The biggest dilemma is how 
to create the conditions for the 
private sector to absorb them,” 
says Dr Meir Sokofler of the 
Bank of Israel’s research 
department. As the economy 
undergoes that test, the poffil- 


Anti-semitism is ‘forcing the biggest exodus in 500 years’ 


THE biggest exodus of Jews to 
500 years is being created by a 
resurgence of anti-semitism to 
the Soviet Union,' according to 
the former leading dissident 
Mr Natan Sharansky, Chris- 
tian 'Eyier writes. 

He «dd that families -were 
applying to leave the Soviet 
Union at the rate of 2,000 a 
day and that the queue of 
would-be emigrants could be 
as king a* fra. . 


Flights were booked up until 
March next year. There are an 
estimated 2J>m Jews to the 
Soviet Union. 

Mr Sharansky, now living to 
Jerusalem, conveyed his fears 
personally to President Bnsh 
of the US last week during a 
tour to raise funds for resettle- 
ment of the emigrants. 

Israel’s most famous dissi- 
dent, who spent nine years 
defying his KGB jaflecs, said 


to London this week that the 
resurgence of anti-semitism 
was occurring not only at the 
g ras s roots, where it is encour- 
aged by the Russian national- 
ist movement, but also In 
intellectual circles. Here, he 
said, it took the form of debate 
around "toe question to what 
extent the Jews can be blamed 
for all the years of Bolshe- 
vism". 

Mr Sha ransky claime d that 


Soviet citizens were confused 
and disillusioned by President 
Gorbachev’s attempts at 
reform, were becoming aware 
of the truth about their 
“awful” history, and were 
finding to the Jews the scape- 
goat they needed. 

The new exodus would put 
immense economic strain on 
Israel, he warned, dwarfing 
the problem faced by West 
Germany in- absorbing the 


East German refugees. Nearly 

5.000 Soviet Jews arrived in 
imp] last mon t h alone. 

The government is prepar- 
ing for 100,000 this year and 

250.000 over the next three 
years. Matters have been made 
worse by & toss liberal US pol- 
icy. Before last year, most 
Soviet Jews with exit visas for 
Israel used them to fly on to 
the US. 

Although Westerners found 


it hard to believe,- the -new 
freedoms Inside the Soviet 
Union maA» the position id the 
Jews worse, not better, he 
said. The rash for the door 
was the predictable result of 
the leadership’s half measures. 
Soviet Jews were hi^ily assim- 
ilated. Only anti-semitism 
made them conscious of their 
Jewishness and eager to leave. 
Sharansky profile: Weekend 
FT vra 


cal effects of the Soviet oftm 
will unfold. 

The belief on the Israeli right 
- and the fear of the Palestin- 
ians — is that the Soviet immi- 
grants will constitute a vital 
element in the demographic 
equation, giving a huge boost 
to the current Jewish popula- 
tion of 3.7m, at present being 
outbred by the 800,000 Arabs 
living in Israel and Jerusalem 
and the 1.7m living In the West 
Bank and Gaza Strip. 

This, the argument goes, will 
erode the insistence of the 
Labour party and the left that 
Israel cannot fatiefinitniy main- 
tain its control over the local 
Arab populations and shnnlfl 
reach a settlement quickly. 

The right is also encouraged 
by the tendency of previous 
Soviet immigrants to support 
the Likud and other rightist 
groups. 

But most of the new arrivals, 
unlike their predecessors, are 
not committed Zionists so 
much as “economic migrants”, 
to borrow a phrase, who may 
take a different view. 

This week, Mr Natan Shar- 
ansky, the former “refusenik” 
who normally backs Mr 
Shamir, said Israeli ministers 
should take care to keep the 
Issues of immigration and 
the peace process separate. 
“To make any connection 
between . . . the absorption of 
Soviet Jews and the problem of 
Judea and Samaria (the West 
Bank) is definitely a mistake 
which only complicates . . . and 
creates problems with Wash- 
ington and Moscow,” he said. 

For the hkes of Victor Savit- 
sky, who originally wanted to 
go to the US and who confesses 
to having visited a synagogue 
only once to his life, the prior- 
ity is to master the language 
and find a job. 

Victor is now living in Gilo, 
a Jerusalem satellite built just 
inside the West Bank after the 
1967 war. But he is not ready to 
commit himself politically. “I 
haven't decided yet about the 
political situation because I 
don’t have enough informa- 
tion. In a few months m have 
my own opinion.” 
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Japan’s 
account 

By Robert Thomson In Tokyo 

JAPAN'S current account 
surplus last year fell to 
*56£7bn (£85bn) Trank J7$.68bb. 
to 1988, with imports rising 
16.8 per cent and: exports - 
increasing by a modest £8 per 
cent, as Japanese companies 
continued to expand their for- 
eign production faciliti es. 

Year-end capital flow figures 
indicated a surge in Japanese 
bond issues abroad and a sharp 
increase , to Japanese purchases 
of foreign stocks, as the overall 
balance of payments figure last 
year showed a deficit of 
$33^8bn, compared to the 1988 
deficit of F&9Bbh.' 

The Ministry of Finance said 



on current 
to $56.97bn 


that tiie current' account sur* 
for the month of Decern- 
was tSAo, down sharply 
from $9.3bn to the same month, 
of 1988, while the trade surplus 
fin- December was JSJbn, down 
from JU-02bn a year eadier. 

Foreign net purchases of 
Japanese stocks in December 
were |7tav up sharply from a 
negative figure of $0.4bn in 
November, as foreigners 
appeared. to buy during the 
final surge of a long upward 
climb by Japanese stocks, 
which slumped early in Janu- 
ary. 

Japanese purchases of for- 
eign equities in December were 


$3bn, up from djlhn in Novem- 
ber, while purchases of foreign 
bonds were $5-5hn, down from 
$8.7bn to November. ■ " : 

The net invisibles deficit for 
December was $2.7bn, up from 
$0.6bn to November and $L8bn 
a year earlier, as the deficit 
incurred by Japanese travel- 
ling abroad continued to rise 
and incomi ng in terest and divi- 
dend payments were low for 
the month. 

For all of last year, Japan’s 
net purchases of foreign securi- 
ties totalled $113 -2bn, com- 
pared to $8&9bn in 1988, with 
purchases of stocks rising 
sharply from $2.99bn to 


$17.88bn. and bond purchases 
increasing from $85.8bn to 
«94bn_ . 

- The' lOng-tdrnl ‘ capital 
account recorded a net outflow 
Of $87-9bn, down from $130.9bn 
in 1988, a change partly 
explained by a surge in Japa- 
nese foreign bond issues, 
which totalled 975. 7bn tost 
year, compared to $35.1bn in 
1988. 

Foreigners* net purchases of 
Japanese stocks last year 
totalled $&99bn, marginally up 
from the JSJUbn on 1388, while 
net bond purchases were 
f3.4bn, well above the negative 
figure of $2L6bn a year earlier. 


Politicians fail TV ‘true colours’ test 

Japanese watch in vain for a revealing shot, Stefan Wagstyl reports 


I N A US presidential elec- 
tion, 'televised r debates 
between the rivals are 
often the highlight of a cam- 
paign- Viewers watch to their 
minims hoping for -a word, a 
gesture, a flash of temper 
which might reveal a ca ndid ate 
in his true colours. 

In Japan, they might as well 
not bother. The leaders of the 
top five political parties yester- 
day singularly fluted to distin- 
guish themselves to the coun- 
try’s first televised multi-party 
election debate in 30 years. 

For four hours, they dis- 
cussed the issues which will 
figure In the general election 
to be held on February 18. 

- Hang in g across internat ional 
relations, tax, land policy mid 
the collapse of communist rule 
in Eastern Europe, Japan’s top 
politicians managed to deflect 
most of the questions put to 
them by a panel of Journalists. 

Worse, they missed opportu- 
T>rH<*q to score points off each 
other, tending to repeat 
thoughts that they could all 
agree on. 

' Sven Mr Tetsuro Fuwa , 
from the Japan Communist 


Party, which -has not agreed 
with anyone for years, was 
guilty of this. “It seems like all 
of your talk is just your official 
manner,” complained one par- 
ticipant from the Yomiuri 
Shimbun, a Japanese daily. 
“Be specific. Boat talk ambig- 
uously,” 

Among the performers, Mr 
Toshlki Kaifu, the prime minis- 
ter, did best, perhaps because 
he was well briefed or perhaps 
because he has had the chance 
over hfa past six months to 
office to practise a calm and 
collected television manner. -. - 

Not once did the opposition 
try to embarrass him by prob- 
ing bis biggest weakness - the 
fact, that he is largely con- 
trolled by the power-brokers of 
the rating liberal Democratic 
Party. 

Miss Takako Dol, head ofthe 
Japan Socialist Party, did par- 
ticularly badly — much to the 
chagrin .of party supporters 
who had been hoping for' a 
boost to their fortunes. ■' 

Miss Dai manag gd to sound 
confused, unable even to 
launch a- convincing attack 
about the LDP’s involvement 



■■ s.- *■> 

Takako Dol: sounded confused 

in the Recruit scandaL The 
opposition leaders were ham- 
pared by the feet that a coali- 
tion they Imve formed to defeat 
the LDP has yet to decide what 
it will do In the event of vic- 
tory - except for abolishing a 
controversial consumption tax 
introduced last year by the 
LDP. 

Perhaps Miss Doi simply had 
an off-day. She has often been 
praised for her ability to talk 
straight However, perhaps the 


debate illustrates a deeper mal- 
aise in Japanese politics. The 
LDP has dominated the gov- 
ernment for so long, that the 
opposition parties have rarely 
had much reason to define 
their policies. 

The socialist and communist 
parties sprat their energies on 
internal fdydngi*”! arguments 
which were scarcely relevant 
to the reality of Japanese life: 
The LDP successfully built a 
consensus about a national 
commitment to economic 
advance. In this past two 
years, this consensus has been 
questioned as never before. 

Having matched the US to 
income per head, Japanese 
have realised that they need 
new goals - including greater 
equality to the distribution of 
the benefits of being a rich 
country. 

However, these concerns 
have yet to be translated into 
distinct ami deeply-felt differ- 
ences between the policies of 
the country’s political parties. 

On the evidence of yester- 
day’s debate, it wffl be a long 
time before they do. 


EC warns Tokyo on investment policy 


By William Dulifofea In Davos. 
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JAPAN cannot continue with 
an investment policy, under 
which Japanese companies 
eagerly take over or merge 
with foreign enterprises, while 
European and US concerns 
have enormous difficulties 
even in establishing joint ven- 
tures in Japan. Mr Frans 
Andriessen, the European 
Community’s. External Affairs 
Commissioner, said yesterday. 

In. the longer term, the uni- 
lateral investment flow from 
Japanese companies could be 
more dangerous than the cur- 
rent trade imbalances remdllttg 

from their exporting successes. 
The situation had to be “clari- 
fled”, Mr Andriessen said. 


The Commissioner was 
speaking during a debate at 
the World Economic Forum, 
the annual businessmen’s sum- 
mit, on the idea that the 1990s 
would be characterised, by 
investment wars. 

His criticism was echoed by 
Mr Michael- Farren, US Under- 
secretary of Commerce, who 
said the stock of foreign invest- 
ment to Japan bad moved from 
0J3 per cent of gross national 
product to 1980 to only 0.4 per 
ce n t in 1987; while investments 
to the US bad advanced from 3 
.to 6 per cent of GNP over the. 
same period. 

to its trade and investment 
policies, Japan was still behav- 


ing like a developing country, 
allowing protected domestic 
industries to develop quality 
goods for export. The world 
trading system would be 
thrpgtp p pH if the Japanese did 
not change their approach, Mr 
Farren said. 

Mr- Koji Watanabe, Deputy 
Foreign Minister, said foreign 
investors' difficulties stemmed 
not from official policy or 
administrative hindrances but 
from high real estate and stock 
market prices and the absence 
of a merger and acquisition 
tradition in Japanese business. 

For a Japanese entrepreneur 
the. safe of his business meant 
failure. The entry cost was 


high but' West German car 
exporters had demonstrated 
fha* the yield on the invest- 
ment could be big. The Japa- 
nese savings ratio was falling 
fast, Japanese companies were 
becoming more American and 
European in outlook and for- 
eign investment in Japan 
would multiply. 

Asked how the EC could rec- 
oncile French and Italian 
restrictions on car imports 
with its coining single market 
Mr Andriessen said that within 
weeks the EC Commission 
would produce a plan for liber- 
alising the car market But it 
would allow time for complet- 
ing the adjustment process. 


Battle ‘rages 
near Angola 
rebel-held 
town’ 

By Peter Wise in Lisbon 
MILITARY sources in the 

An gnlan MpWal, TjiimJa, said 

yesterday that government 
troops had captured the strate- 
gic town of Mavinga, the main 
defensive position for the 
Unite rebel movement’s head- 
quarters at Jamba in southern 
Angola. 

But a Unite spokesman in 
Lisbon said guerrillas were 
holding off the government 
advance In heavy fighting 
15km outside the town. Both 
sides acknowledged heavy 
casualties In 10 days of intense 
combat. 

Western diplomats to Portu- 
gal said there were clear indi- 
cations a major battle was 
being fought dose to Mavinga. 

But they said there was no 
confirmation the rebel-held 
town had been captured. 

The Angolan military 
sources, 'contacted from Lis- 
bon, said Mavinga had fallen 
to government soldiers on 
Thursday after two army cot 
umns crossed the Lomba 
River, 19km to the north. 

A Unite officer said 600 gov- 
ernment soldiers, from a force 
of 9,000, had creased the river 
an Wednesday. But he claimed 


In a radio broadcast from 
Jamba yesterday, Mr Jonas 
Savimbi, the Unite leader, 
warned he would Intensify the 
war across the country and 
render military situation 
'uncontrollable' if govern- 
ment forces occupied Mavinga. 

Mr Savimbi broke off a 
European tour on Wednesday 
to co-ordinate resistance to the 
offensive. 

' Diplomat* said the battle for 
Mavinga, involving some of 
the heaviest fighting in 
Angola’s 15-year civil war, 
was likely to set back the 
Angolan peace process. 

Efforts to m ed iate the con- 
flict by President Mobnto Sese 
Seko of Zaire have been at an 
impasse since a short-lived 
ceasefire collapsed last June. 


Call to expel 
Iran from UN 


WESTERN 


European 


Bnropi 
pa rliaitig n tarlnna calle d yes- 
terday for Iran to be expelled 
from the UN, saying a govern- 
ment that had executed 90,000 
people was not worthy to hold 
a seat, Reuter reports from 
Strasbourg. 

Some 114 of the 177 mem- 
bers of the Council of Europe's 
parliamentary assembly in 
Strasbourg signed a declara- 
tion claiming thousand* 1 of Ira- 
nians execution. 

An accompanying statement 
issued by the Liberal, Demo- 
cratic and Reformers group 
said 90,000 had been executed 
to Iran since June 1981, with 
150,000 jailed for political rea- 
sons. 


Aoun’s forces fighting for last 
Phalange strongholds in E Beirut 


By Lara Marlowe in Beirut 

GENERAL Michel Aoun’s rebel 
fences were fighting last night 
to tnVp the Christian Phalange 
militia's last two strongholds 
in east Beirut. 

However, it appeared that 
Gen Aoun bad underestimated 
the difficulty of suppressing 
the militia, is unlikely to 
achieve his goal, and could suf- 
fer a political, if not a military 
defeat 

Shelling resumed yesterday 
morning after an overnight lull 
which both sides used to rein- 
force their positions. Using 
heavy mortar fire for cover, 
Gen Aoun’s men later dis- 
patched tenfc columns against 
the militia's seafront headquar- 
ters at Qarantina the hilly 
residential district of Ashrafleh 
where the Phalange have their 
main ammunition depot. 


Both sides issued conflicting 
Wlafann about fi ghting , but 
Gen Aoun’s troops appear to 
have suffered more than expec- 
ted. The militia-controlled Leb- 
anese Broadcasting* Corpora- 
tion TV station showed footage 
of captured soldiers, tanks and 
armour on Thursday night 

The fierce battles continued 
yesterday despite calls from 
both sides far a ceasefire. By 
late yesterday, the fighting was 
repotted to have cost more 
than 100 lives with 450 people 
wounded. Most of the casual- 
ties were Christian Maronite 
civilians. The dead included 
Col Paul Maalouf, the younger 
brother of Major General 
EdganZ Maalouf, a member of 
Gen Aoun’s three-man military 
junta. 

In west Beirut, President 


EHwb Hrawi raised the possibil- 
ity of armed intervention 
by troops under his orders. 
“We are ready to inter- 
vene. . . militarily. I am 
waiting for an appeal from (the 
Phalangist Leader) Geagea or 
from his people. If it’s not 
tonight, it will be tomorrow,” 
President Hrawi was quoted as 
telling French radio. 

Gen Aoun and Mr Samir 
Geagea have in the past over- 
come their differences to fight 
what they consider to be their 
common Syrian enemy. It 
would be hard for Mr Geagea 
to justify a request forinterven- 
tion that involved Syrian 
troops. A Phalange-Syrian-Leb- 
anese army initiative against 
Gen Aoun, although still 
unlikely, could mean defeat for 
the general. 


Australia, NZ step up driftnet war 


By Chris Sherwell in Sydney 

AUSTRALIA and New Zealand 
are to intensify their military 
surveillance ofthe Tasman Sea 
and South Pacific Ocean in 
order to monitor fishing ships 
which use 60km-Iong driftnets 
known as “the wall of death”. 

The action was announced 
yesterday when Mr Bob 
Hawke, the Australian Prime 
Minister, signed the interna- 
tional Convention for the Pro- 
hibition of Fishing with Long 
Driftnets in the South Pacific. 

Mr Hawke is on a visit to 
New Zealand, where a confer- 
ence of South Pacific nations 
last November adopted the 


convention following a confer- 
ence in Wellington. 

The convention, which New 
Zealand has already signed, 
aima to eliminate driftnet fish* 
tog. 

Mr Hawke and Mr Geoffrey 
Palmer, his New Zealand coun- 
terpart, said to a joint state- 
ment that their grum mmawtw 
would develop a programme iff 
air-force surveillance over the 
Tasman Sea, intensify surveil- 
lance of driftnet fishing in the 
high seas of the South Pacific, 
and target driftnet activities to 
their existing -surveillance of 
South Pacific economic zones. 


The biggest users of the 
driftnet technique in the past 
have been Japan, South Korea 
and Taiwan. Last year. South 
Korea announced it would 
withdraw from the region, and 
Japan said It would reduce its 
number of vessels. 

The 15-metre- wide nylon nets 
are suspended vertically from 
floats on the ocean surface and 
are designed to snare fish by 
their gifia 

But they trap almost all sea 
life to their path, endangering 
marin e mammals, sea birds 
and fish not directly sought 


Malaysia plantation workers 
agree to end national strike 


ABOUT 65.000 Malaysian 
plantation workers agreed yes- 
terday to end a national strike 
after Acting Labour Minister 
Lee Kim Sai referred the dis- 
pute to the Industrial Court 
and ordered them to return to 
work, Reuter reports from 
Kuala Lumpur. 

“We will comply with the 
law and stop the strike,” said 
Mr A. Navamukundan, execu- 
tive secretary of the National 
Union of Plantation Workers 
(NUPW). “This is a stab to the 
back.” 

Under Mafaygian law, wnfan 
leaders can be arrested if they 
continue with a strike after the 
dispute has been referred to 
the Industrial Court. 

“NUPW should ensure that 
all workers return to work 
tomorrow," Mr Lee said. 

He added that he had 
brought the dispute to the 
court in the interest of the 
national economy and workers’ 
welfare. 

He said the three-day strike 
by the workers, who were 
pressing for a monthly wage 
scheme, had hurt the economy 
because work had stepped on 


many rubber and oil-palm 
estates. Malaysia is the world's 
top producer of these commodi- 
ties. 

NUPW members represent 
about a third of Malaysia’s 
200,000 workers on rubber, 03- 
palm, cocoa and coconut plan- 
tations. 

Production of the four com- 
modities accounts for 18 per 
cent of the country’s gross 
domestic product 

Analysts said it was too 
early to estimate damage 
caured by the strike, but sub- 
stantial stocks of rubber and 
palm cdl were likely to have 
prevented any interruption in 


The dispute centres on the 
workers' 10-year-old demand 
for a monthly wage scale. 

Workers are now paid & 
daily wage averaging 94.40, 
which union leaders say 
their incomes vulnerable to 
weather and fluctuating prices. 

Mr Navamukundan declared 
that union leaders, who had 
hoped to negotiate a settle- 
ment, were shocked by Mr 
Lee’s action. 


Kashmir hit by 
new outbreaks 
of violence 

By Our Srinagar 
Correspondent 

AT LEAST three people were 
killed and nine injured in 
renewed violence in India's 
north-west state of Kashmir 

yesterday. 

Security forces opened fire 
in the town of Sopore to quell 
crowds chanting anti-Indian 
slogans. The crowds had taken 
to the streets to protest at re- 
imposition of a curfew. 

In Srinagar, the curfew, 
which had been temporarily 
lifted, was reimposed yester- 
day to prevent crowds gather- 
ing after mid-day prayer at the 
mosques. There were demon- 
strations in several parts of 
the old city. 

In Srinagar, three gunmen 
raided the house of a Hindu 
saspected of being a police 
informer, anil killeif litwi. 

Over tiie past 10 days, no 
papers have appeared to Srina- 
gar because of restrictions on 
the local press and because of 
the continuing curfew. Nor- 
mally, 82 publications appear 
daily in the city. 
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MPs question timing and 
costs of Westland projects 


By David White, Defence Correspondent 


PROSPECTS FOR both the 


main projects at Westland, the 
ril-bs 




Yeovil-based helicopter 
builder, were called into ques- 
tion yesterday by the cross- 
party Commons Defence 
Committee. 

The committee's report is 
the first dedicated to helicop- 
ters since the 1986 political Cri- 
sis over the future of Westland, 
the UK’s only manufacturer. 

The committee, chaired by 
Mr Michael States, Conserva- 
tive MP for Hampshire East, 
expressed -concern about devel- 
opments On the EHI01, the 
naval and multi-use helicopter 
on which Westland is pinning 
most of its hopes, and the pro- 
posed four-nation Light Attack 
Helicopter programme. Both 
involve collaboration with 
Agusta of Italy, with CASA of 
Spain and Fokker of the 
Netherlands. 

The committee warned that 
if costs for the EH101 looked 
like rising much further “it 
could prompt the Government 
to question the viability of the 
entire programme.'' 

It described as disturbing a 
one-third Increase to £2bn in 
the estimated initial pro- 
gramme cost since 1986. This 
covers development and pro- 
duction of the first SO of the 
Royal Navy's ant i-submarine 
verakm of the EH101, known as 
the Merlin. No firm production 
orders have been placed. 

The increase was largely due 
to changed specifications by 
tiie Ministry of Defence. The 
report found that the extra 
cost, expected to be well over 
£100m, seemed "excessive as 
well as disproportionate to the 
rest of the development cost” 

It said the Merlin was more 
than a year behind schedule, 
conflicting with Westland's 
claims that the slippage has 



Michael Matte: questions about viability of pr ogr am me 


been kept to between six and 
Trine months. 

The committee said it was 
“not hopeful” about improve- 
ments in the management effi- 
ciency of EH Industries, the 
Westiand-Agusta joint venture 
developing the helicopter. 
Although progress had been 
made in resolving technical 
problems, it warned that the 
programme's success was "far 
from assured.” 

The committee also raised 
doubts about the need for a 
new helicopter to meet the 
Army's anti-tank requirement. 
Prospects did “not look good" 
for the Light Attack Helicopter 
project bong completed with- 
out further difficulties and 
delay. The programme, based 


on Agusta’s A-129, Is now in a 
cost-definition phn«* 

Britain should reconsider Its 
participation If there were 
donbts about it meeting 
the Army’s requirements 
cost -effectively or if di f fe re nces 
resurfaced between the four 
partner countries, it said. 

“It would be wrong for the 
Government to' seek to sustain 
the A-129 LAH programme 
solely to protect the principle 
of international procurement 
collaboration.” 

An “obvious option,*. the 
committee was ***** heav- 
ier McDonnell-Douglas AH64 
Apache, favoured by senior 
Army officers. The US manu- 
facturer proposes Westland 
hnfiri jt under licence. 


BA will create 450 jobs in Glasgow 


By James Buxton, Scottish Correspondent 


BRITISH AIRWAYS is to 
create 450 jobs in Glasgow over 
the next few years by expand- 
ing its telephone sales centre 
and bunding a regional head- 
quarters. 

The airline will close its 
present Glasgow offices and 
spend £X8m on leasing and 
equipping 50,000 sq ft of space 
in a new block in the city cen- 


tre. The number of telephone 
sales staff will increase from 
100 to 300 by spring 1991 and to 
550 by 1992. 

BA says the expansion in 
Glasgow is to meet rising busi- 
ness rather than a matter of 
moving jobs from London. 
When complete, the Glasgow 
sales centre, together with oth- 
ers in Mannhfwft pr and Belfast, 


will handle half BA’s reserva- 
tions traffic in the UK, 
with the rest dealt with in Lon- 
don. 

The move by BA is a Success 
for Glasgow in attracting busi- 
ness from south-east England 
The .airline was attracted by 
the ready availability of skilled 
or easOy trainable staff in the 
city. 


Man is held 
in probe on 
computer 
blackmail 


By Alan Cane 


FEDERAL Bureau of Inv- 
estigation agents . have 
arrested a 39-year-old man in 
the OS In connection with his 
alleged involvement in an 
ambitious attempt to black- 
mail thousands of personal 
computer users throughout 
the world. 

Dr Joseph Popp of WHlow- 
ick, Ohio, was described as a 
medical computer consultant. 
He was arrested in Cleveland, 
Ohio, on wa r rants granted by 
Bow Sxeet magistrates and a 
local court 

The FBI had been working 
closely with New Scotland 
Yard’s Computer Crime Unit 
which has been investigating 
an attempt to Mackmafl up to 
26,000 personal computer 
users through bogus compute? 
diskettes posted in London. Dr 
Popp is being held pending an 
extradition application by the 
UK. He is likely to be charged 
with demanding money with 


The December blackmail 
attempt is thought to bo the 
most ambitions computer 
crime so far. City companies, 
businesses and univer sities in 
the UK and abroad received a 
computer dwitrito through the 
post from a company called PC 
Cyborg Corporation contain- 
ing a p rogr a m to assess the 
user’s risk of contracting the 
AIDS virus. 

However, PC Cyborg Corpo- 
ration did not exist The dis- 
kette contained information 
about Aids and a program 
known as a “Trojan Horse” 
designed to go into action 
after the c omput e r had been 
used about 100 tinmc Recipi- 
ents of the diskette were 
warned their computers would 
stop functioning unless they 
paid licence fen of $1894378 
(S112-E225) to PC Cyborg Cor- 
poration care of a box number 
in panama. 

Britain still has no laws 
designed to deal with interfer- 
ence to computer systems. Mr 
Michael Colvin, Conservative 
MP far Romsey and Waterside, 
has introduced a pri v ate mem- 
ber’s bill prescribing heavy 
fines and jail sentences for 
“computer hacking.” 

It is to have its second read- 
ing in the House of Commons 
next Friday. 
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British Island Airways debts top £10i 


By David Churchill, Leisure industries Correspondent 


BRITISH ISLAND AIRWAYS, 
the charter holiday airline 
which went into receivership 

on Thursday, had debts of 
more than y.lftm, the joint 
receivers revealed yesterday. 

Mr Christopher Morris and 
Mr Nigel Atkinson, partners in 
the Touche Ross accountancy 
firm appointed as receiv- 
ers, were yesterday trying to 
ensure that holidaymakers 
booked with BIA were not left 
stranded by the airline's col- 
lapse. 

Confusion about the airline's 
liabilities to passengers led to 
angry scenes at Gatwick air- 
port yesterday, when BIA tick- 
ets were not honoured by other 
airlines a small number of 
passengers were unable to fly 
to Malta. 


Those passengers held sched- 
uled tickets wuh BIA which 
were not covered by any bond- 
ing arrangements - they 
became creditors of the airline. 

However, other passengers 
booked with Island Sun, BIA’s 
tour operating subsidiary, win 
be liable to foil refunds under 
the bonding scheme arranged 
by the Association at British 
Travel Agents. It is understood 
relatively few holidaymakers 
were booked with Island Sun. 

The holidaymakers most 
affected by BIA's collapse win 
be those who had booked 
through other tour operators, 
which will now have to find' 
alternative charter flights. 
About 3,000 holidaymakers due 
to fly with BIA over the next 
few months come brio this cat- 


egory and it is understood that 
there will be few problems in 
finding flights. 

. Tour opera t ors and other air- 
lines were making arrange- 
ments yesterday to fly home 
about 300 holidaymakers 
booked with BIA. 

The airline’s collapse reflects 
the sharp downturn in package 
holiday bookings this year for 
both winter and summer 
short-haul holiday destina- 
tions, The big charter airlines, 
such as Britannia (part of 
Thomson Travel) and Air 
Europe (Data sun), have been 
able to absorb the downturn in 
traffic' Witho ut having to trim 
tinrir fleets. Some aircraft, how- 
ever, have been leased out in 
th e short term. 

BIA did not have the support 


of a large tour compan y to fi n 
its seats and had a poor reputa- 
tion in the travel trade for the 
quality of its services. Mr 
jVfi r-hftpi Efuft . an independent 
travel consultant with East- 
castle Management, said yes- 
terday; “The major charter car- 
riers have spent heavily to 
upgrade tMr aircraft and pas- 
sengers were looking for better 
service than BIA was giving.” 

BIA employs about 500 peo- 
ple, and operates 10 aircraft 
which are leased, including 
BAC 1-Lls and McDonnell 
Douglas MD-SSs. 

# The slump in holiday book- 
ings this year yesterday 


prompted ABTA to appoint 


Scott Gold Blyth, a firm of spe- 
cialist public relations consul- 
tants, to h*fl p boost sales. 


Enterprise zones may face high rates 


By Richard Evans 


MANY COMPANIES based in 
enterprise rones like London’s 
docklands will face big rate 
demands when the 10-year 
incentive period to attract 
businesses ends. 

The companies will have to 
pay the full awwnnt of thp uni- 
form business rate as soon as 
the enterprise zone designation 
expires, and will not benefit 
from the Government’s five- 
year transition period which 
will dilute the impact of the 
biggest increases elsewhere. 

The disclosure is another 
illustration that the foil impli- 
cations of the uniform business 
rate, which succeeds non- 
domestic rates on April 1, are 
not widely appreciated because 
of a lack of publicity. 

The issue was highlighted 
yesterday at a conference on 
the rating system by Mr Mar- 
tin Edwards, a partner of Rowe 
& Maw, the City solicitors. 

Mr Edwards said enterprise 


zone prop e r ties could not sat- 
isfy both the conditions 
required to benefit from phas- 
ing. The first was that the 
property must have been 
shown in the valuation list 
based on the 1967 Local Gov- 
ernment Act The second was 
that the property must be 
shown in the local non-dozhes* 
tic rating list compiled under 
the 2988 Act But as enterprise 
zone properties were exempt 
f ro m non-domestic they 
would not be on the list 

“Existing occ upi er s of 
erties in the Isle of _ 
London's Docklands], for exam- 
ple, will continue to benefit 
from rates exemption until 
that enterprise zone expires in 
April 1992 but will then lose 
out on all three years at phas- 
ing,” said Mr Edwards. 

He added that aspect 

of the legislation with poten- 
tially serious implications was 

tha ahmwnp gf ro gnlaHnnn giw. 


anting the appeal procedures 
for businesses. Although the 
1988 Act provided that such a 
procedure would be estab- 
lished, the regulations had yet 
to appear. 

Tf new regulations are not 
with us by March 31 there will 
be no way of appealing against 
an e n tr y in the valuation list 
unless and until regulations 
are made," Mr Edwards said. 

He predicted that substantial 


changes to the appeal mecha- 
nism were likely. Including 
limitations on the right , to 
appeaL It had been suggested, 
for example, that the Govern- 
ment intended to limit the 
right to make an appeal pro- 
posal to those with a direct 
interest in the property - own- 
ers and occupiers. 

Another important change 
was that proposals to alter the 
list can only be made within 
six months of the list coming 
into fcace an April L. 


Labour seeks to stress links with industry 

By Philip Stephens, Political Editor 


THE LABOUR Party will seek 
to reinforce the impression 
that last year’s policy review 

mar If pH a ghar p mHiral shift In 

its economic strategy next 
week with the launch of a pro- 
gramme to strengthen its link* 
with industry. 

The programme, called 
Industry 2000, will be designed 
to emphasise that a future 
Labour government would 
seek a constructive partner- 
ship with industry rather thaq 
adopt a needlessly interven- 
tionist approach. 


The 
to 


will also 
italise on what the 


Labour leadership sees as 
growing diwirhawfmont with 


the Government’s policy of 
and its 


interest rates, 
to set a firm date for 
full B ritish wiMwh»sh<p of the 
European Monetary System. 

Labour will focus initially on 
its plans for promoting train- 
ing and technology, supporting 
small businesses and easing 
the pressures for “short- 
tennism” in indnstry by tight- 
ening takeover regulations. - 


The programme’s launch, to 
be followed by meetings 
around the country between 
Labour spokesmen and busi- 
ness leaders, will not be any 
significant departure from the 
strategy of the policy review. 

That strategy aimed to dispel 
tiie view that a fixture Labour 
government’s chief, preoccupy 
tion would be with state own- 
ership. Instead, it p ro pose d a 
series of national and regional 
i nvestm ent institutions to sup- 
port rather that direct areas of 
industrial development. 


Tory call on Wallace files loss 


By Jimmy Bums 


A TORY backbencher yes- 
terday called for an investiga- 
tion into whether files relating 
to the Colin Wallace affair 
were systematically removed 
by the security forces. 

The call came against the 
background of demands, 
mainly from Labour and 
Unionist politicians, for a 
wide-ranging inquiry into Mr 
Wallace's allegations that the 
security services were involved 
in attempts to smear leading 
politicians of all parties in the 
1970s. The demands have been 
rejected by the Government. 

Speaking on the BBC Today 
programme, Mr Michael Mar- 
shall, MP for fee Arundel con- 
stituency where Mr Wallace, 
the former Army press officer, 
lives, said seven files had dis- 
appeared over six years. 

Mr Marshall, a former 
Under-Secretary of State for 
Industry and member of the 
Commons defence c om m i ttee, 
claimed that disappearing files. 
Including one removed from 
Parliament, seemed to have 
been a “pretty regular occur- 
rence” up to 1988. 

Mr Marshall said: “When 
documents 1 know, because 
they have been passed through 
me from Odin Wallace, have 
gone missing and there are 
other documents internally 
which seem to have gone miss- 
ing; one does begin to wonder 
whether there is a systematic 
problem here rather than 
series of isolated incidents.” 

In a separate development, it 
has emerged this week that a 





David Calcutta heading inquiry 
into appeal by Colin Wallace 


file held on Mr Wal- 
by his trade union - the 
Institution of Professional ffivfi 
Servants (recently renamed 
Institution of Professionals, 
Managers, and Specialists) — 
which may have contained 
details on the secret hearing 
leading to his dismissal, has 
also gone missing. 

Union oWi-iata ffiftH that the 
file had been removed appar- 
ently inadvertently along with 
an “enormous amount of other 
documents” when the IPCS 
moved central offices in 1963. 

The file is believed to have 
contained correspondence 
relating to on appeals hearing 
of the Ovil Service Board in 
October 1975 which upheld the 
Ministry of Defence’s decision 
to dismiss Mr Wallace for leak- 
ing a restricted document to a 


journalist without permission. 
The Government this week 
announced that it was setting 
up an inquiry into Mr Wal- 
lace's appeal, headed by Mr 
David Cakutt, QC, chairman of 
the Takeover PansL 

Mr Cliff Crook, an official of 
the IPCS, said be had agreed to 
present the case on behalf of 
Mr Wallace in 1975, after hear- 
ing the “most extraordinary 
story anybody has ever told 
me." 

Mr Crook said: “I recognised 
him (Wallace) as someone who 
needed some help because he 
didn't know where to turn to. 
He was almost on the run." 

However, the union had 
found It difficult to press its 
case after a key witness for the 
Ministry of Defence failed to 
appear at the hearing. 

Mr Crook said that once the 
board had confirmed Mr Wal- 
lace's dismissal “my advice [to 
Mm] was to emigrate to Can- 
ada or Australia perhaps, 
because he’d have not just the 
ZRA looking for bat other 
people as wefl. - 


In 1986 an inquiry headed by 
' fatelft- 


Mr Cakutt into another 

gence scandal concluded that 
eight servicemen accused of 
spying addle working at a top 
secret signals station in 
Cyprus had been unlawfully 
held in custody and subjected 
to pressure. 

His current responsibilities 
Include that of Independent 
Assessor of potential compen- 
sation claims in the case of the 
Guildford Four. 


Sinn Fein conference haunted by ‘’mistakes’ 


By Kteran Cooke In Dublin 


SINN FEIN, the political wing 
of the IRA, holds its annual 
conference in Dublin this 
weekend amid growing con- 
cern about the effect a number 
of IRA “mistakes” Is having on 
the movement's popular sup- 
port. 

Last weekend Charles Love, 
16. a Roman Catholic, was 
viiw by an IRA bomb during 
a inarch in Londonderry com- 
memorating the army’s 
“Bloody Sunday” shooting of 
13 civilians in the city in 1972. 
The IRA described Mr Love’s 
death as ”a freak accident.” 

For the first time the Sinn 
Fein conf ere n ce will debate a 
report by the party leadership 
which says part of the reason 
for a decline in electoral sup- 
port Is due to *TRA ope ra ti o ns 
that went wrong.” 

In local elections in North- 
ern Ireland in May Sinn Fein’s 
share of the vote dropped 


slightly to 11 per cent. 
Although Sinn Fein sees itself 
as an ail-lreland movement, its 
activities and support base are 
overwhelming within Northern 
Ireland. 

in a general election in the 
Republic last June, It once 
agafn failed to win a seat in 
the Irish Parliament and its 
share of tiie total vote fell from 
1JJ per cent to L2 per cent. 

But there is unlikely to be 
any significant criticism of the 
IRA and its activities this 
weekend. Sixm Fein has always 
taken the view that IRA "vol- 


tion of the party leadership, 
but it is thought unlikely that 
Mr Adams will be forced to 
step down. 

The conference takes place 
In a building just behind the 
Lord Mayor’s official residence 
in central Dublin. Previous 
conferences have included a 
report by the IRA’s Army 
Council on the course of “the 
struggle," an event from which 
the media Is excluded. 

While the IRA might express 
regret at a number of recent 


unteefs” are the only people 
to criticise their own 


bungled operations, there is no 
Lt it intends to limit its 


qualified 

actions, as they are the ones 
fighting and taking risks. 

The highlight of tho week- 
end conference win be a speech 
today by Mr Gerry Adams, MP 
for West Belfast and president 
of .stop Fein. The conference 
will debate a motion for a rota- 


flf gn that 
activities. The secur ity forces 
are reported to have had con- 
siderable success in recent 
months in countering some of 
the more sophisticated IRA 
bombing methods. This has 
forced the IRA to resort to cru- 
der devices which have often 
ted to the deatiis of civilians or 
of “volunteers” themselv es. 


NEWS IN BRIEF 


Clothing 


group can 
continue 
to trade 


RESPONSE GROUP, the 
clothing company which went 
into receivership earlier this 
week, has seemed enough capi- 
tal to make sure its businesses 
can carry on trading to be sold- 
as going concerns. 

Ernst & Young, the accoun- 
tancy group which was called 
in as receiver on Monday, is 
trying to find buyers for all the. 
Response businesses. Response 
employs 4,000 people in the UK 
and the Irish Republic. 


Lawson attacked 


THE appointment of Mr Nigd 
Lawson, the former Chancellor 
as non-executive director of 
Barclays Bank and Barclays 
pic at a salary of about £100,000 
was attacked by opposition 
MPs yesterday. 

Mr Paddy Ashdown, leader 
of the liberal Democrats, said 
the lack of comment about Mr 
Lawson’s new job just weeks 
after his resignation from the 
Cabinet was “a sign of how low 
our public life has 
sunk." 

A Commons motion con- 
demning his move has been 
tabled by seven Labour MPs. 
The motion says the House is 
"appalled* by Mr Lawson’s 
“moonlighting when in receipt 
Of a fall pnr!igwi«»ntar y salary,” 
and contrasts his position with 

that of amhiilannp CTEWS. 


VAT appeal 

A MAN who set up off-the-shelf 
companies to obtain a £Z5m 
Valued Added Tax pay-out was 
cleared of fraud by three 
Appeal Coart judges yes ter 
day. 

They ruled there had been a 
material irregularity during 
the trial of Mr Stephen 
Howard, a Nottingham 
accounts clerk, who had 
claim ed he had only been try- 
ing to expose a loophole in the 
VAT legislation. 

Mr Howard’s conviction in 
June 1988, of fraudulently 
obtaining a VAT payment, for 
which he had been given a two 
year conditional discharge, 
was quashed. His appeal was 
not opposed by the 
Crown. 


UK-Soviet thaw 


RELATIONS between the 
Soviet Union and the UK have 
taken a step forward with an 
agreement on levels of both 
diplomatic and commercial 
representation, the Foreign 
Office said yesterday. 

Each country limits the 
number of representatives 
from the other to 205. Both 
sides are committed to working 
towards a state of relations 
where restrictions are no lon- 
ger necessary, the Foreign 
Office said yesterday. 


Sharelink apology 

SH AR E LI N K, the execution- 
only dealing service which is 
70 per cent-owned by British 
T ele c om , has written to apolo- 


gise to its 100,000 clients over 
extensive delays in handling 
deals in water shares. 

It has also apologised to cli- 
ents over an explanation they 
had been given of the of 

the aboli t io n of VAT on stock- 
brokers' co mmissi ons at the 
start of the year. The Securi- 
ties Association, the industry's 
regulatory body, and several 
clients had pialnwt this was 

Trri exporting 

People who have lost money 
because of he delay would be 
able to claim compensation, 
though each case would be 
cons id ered on its merits. 


Reserves np $80m 

THE UNDERLYING level of 
Britain’s reserves of foreign 
currencies and gold rose 


280m last month, the Treasury 
said yesterday. 

The financial markets had 
expected a small fan but the 
news of a small rise caused lit- 
tle surprise. The pound was 
been relatively strong in Janu- 
ary and the authorities had lit- 
tle need to support 
it. 

At the end of January the 
UK’s total reserves stood at 
.4bn compared with 538Jbn 
at the of December. 
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UK NEWS 


gec delays Tantalising television window out of a lifestyle of poverty 


***« . . .. 
2£S& says MP 


paying its 
suppliers, 


Alan tPike looks at the ‘grey, constrained’ life of the poor who have to survive on tea and toast 
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By Ivor Owen 

COMPANIES IN- the G8C 
group were accused yesterday 
of defaytag settlement pf 
accounts with suppliers for as 
Ions as seven months. The 
accusation came in the Com- 
mons from Mr SDchael 
a senior Conservative back- 
bencher. 

Delaying tactics encouraged 
by. the Government followed a 
71-mhvnte speech by Mr Tim 
Eggar, Minister for Small 
Businesses, and preve n ted the 
Interest on Debts Bill from- 
securing a second reading. . 

Mr Mates, MP for Hamp- 
shire East, was chief sponsor 
at the bill backed by fhe htsO- 
t ate of Directors and other 
bofl fes . 

He said it would deal with 
the “scandal” of late payment 
of debts by IwHHng wwwpmfw 

and government departments 
which caused difficulty for 
many small businesses. 

The bill sought to make 
large companies subject to a 
statutory re quir e m ent to pay 
IS per cent interest on debts 
not paid by 28 days after the 
agreed contract date. It now 
has virtually no chance of 
becoming law. 

Hr Eggar said the HQ con- 
flicted with the Government?* 
deregulation philosophy. If it 
became law it would have only 
a “marginal effect. 1 * . 

He urged GEC and other 
large companies to look at 
their payment practices and 
consider whether “fat all con- 
science" tihey we re in a 

way that was fair to their sup- 
pliers and in their own inter- 
ests.. 

The wHnMwr mrfiirHBrf the 
practical difficulties which 
small businesses 'would 
encounter — particularly in 
relationships with large cus- 
tomers — if they sought to 
take advantage of tturuiL 

Mr Mates said he had 
received hundreds of letters 
from gmnfl businesses which 
welcomed the MU . 

The letters included many 
complaints about members of 
the GEC group and its “notori- 
ety" for not settling debts on 
time. He nim quoted a letter 
from Rolls-Royce telling sup- 
pliers at the end of last year 
that because it had been 
affected by two big industrial 
disputes, it intended to delay 
payments far eight weeks. • 

Mr tlatw sate complaints 
about, government: depart- 
ments included tbaMinistryof 
Defence and Ministry ofAgrf- 
culbnz& ’’ 

Defending foe record of gov- 
ernment -departments, Mr 
Eggar said there was very fit- 
tie firm evidence that they 
were bad payers. “It is our 
firm policy that all payments 
should be made on time.” 

Mr Eggar acknowledged that 
there had been difficulties 
with the National Health Ser- 
vice and said regional health 
authorities had been 
instructed to reduce unaccept- 
able delays. 


T HE DIFFERENCE bet- 
ween modem andVicto- 
rfen poverty. Sir David 
Steel thb former Liberal leader 
-said th$ week, is that today's 
poor can aee visions of the 
other society wight a fte r wight 
on thdf television screens. 

Truei But can people who 
have colour television sets be 
said to “be living in poverty? 

It is:’ far from a frivolous 
question. The frequently 
heated argument about the 
extent of poverty In Britain, 
revived this week by a Com- 
mons debate and the publica- 
tion of a Church of England 
report on fife in deprived 
urban areas, is conditioned by 
the answer. 

Theatregoers in canted Lon- 
don at night cannot escape the 
sight of people, many young, 
sleeping rough an p a ve me nt s . 
Their numbers seem to be 
increasing. But is this poverty, 
or some more complex set of 
problems involving the individ- 
uals concerned? 

The answer to this question 
Is less central because most 
poverty in Britain, however 
itoffwwrf js a wtireii more pri- 
vate experience than the sort 
which b encountered an 
pavements, a occurs in places 
where ordinary people are try- 
ing to keep ordinary homes 
going, usually with the aid of 
i state benefits. 

Most of these people have 
television sets and refrigera- 
tors, many own a car. But, say 
critics of the Government’s 
social policies, they are cast in 
a lifestyle of poverty. They are 
an underclass. 

If this lifestyle is to be 
labelled poverty, definitions 
matter, but they are more open 
to dispute than most other 
social issues. 

Mr John Moore, then Social 
Security Secretary, declared 
last year that it was “utterly 
false" to suggest that many 
British people were in p overty. 
Soon afterwards, Birmin gham 
City Council produced a report 
which concluded that 37 per 
cent of the population of 
England's second city were on 
or below the poverty line. The 
distance between conflicting 
schools of thought Is breath- 
taking. 

Estimates such as the Bir- 
mingham atm cast poverty in 
terms of those whose income is 
at' the qualifying level for 
Department of Social Security 
income support,' which has 
never been recognised by gov- 
ernmmts as an official poverty • 


line, but has kmg been treated 
as such by many academics 
and poverty pressure groups. 
An informal practice has also 
grown of regarding people 
whose incomes are between 100 
and 140 per cent of the income 
support level as being on the 
margins of poverty. 

Opponents reject this 
approach, saying it has the 
effect of increasing “poverty" 
whenever benefits are raised or 
mare people are persuaded to 

apply for aid. 

But, much as those such as 
Mr Moore disapprove, poverty 
is increasingly presented in rel- 
ative terms and blends 
unavoidably with the issue of 
equality. Here the evidence Is 
somewhat firmer - during the 
1980s the proportion of final 
income in the hands of the poo- 
rest and richest sections of 
society began shifting to the 
advantage of the wealthier 
groups. 

Poverty is extensively 
rese a rc h ed. Reports repeatedly 
expose the prohlems of people 
an benefit levels, describing a 
gray, constrained way of life. 
That is the heart of what pres- 
sure groups mean by relative 
poverty - not only a lack of 
money, but a consequent pow- 
erlessness and inability to 
share in taken-for-granted 
aspects of everyday life. 

Ms Ruth Cohen is conduct- 
ing a Nuffield Foundation- 
funded study of 45 farnfKftg on 
income support for the charity 
Ramify Service Units. The first 
results have yet to be »n»ty«p«i, 
but she says: “The research 
gives impressions of people, 
particularly single mothers, 
who five on tea and toast some 
days so that their childre n get 
enough to eat. Impressions of 
people with problems meeting 
even small school expenses for 
their children." 

Since poverty is frequently a 
consequence of being uhaWa to 
work it strikes at particular 
groups, the long-term unem- 
ployed, the elderly, single par- 
ents, the JiaihM and gthnin 

mfaoritiea 

A study this week by the 
National Council for One Par- 
ent Families found that 85 per 
cent of mothers surveye d lived 
on income support, re cei ving 
from an sources between £58 
and £83 per week to cover all 
expenses except rent. 

An Office of Population Cen- 
smes and Surveys study of dis- 
ability — the most gg fo r mi w 
ever conducted — has found 
that only 31 per cent of disa- 


bled adults of working age 
were in employment compared 
with 69 per cent of the general 
population. State benefits were 
the main source df inmu if* far 
75 per cent of disabled adults 
in private households. 

Without agreed definitions 
and more statistical informa- 
tion, part of the answer to the 
question of whether real pov- 
erty in Britain la increasing 
has to depend on impressions. 

The Rev Charles Raasall, 
Virile officer In Manchester for 
the tow producing thfa week’s 
church report, says more peo- 
ple are railing at vicarages for 
urgent help with essential 
items such as 

“Needy people have a whole 
matrix of problems arising 
from a lifestyle of poverty 
which streets them on a deep 
personal level. The -gfagift par- 
ent living in poor quality hous- 
ing, Without the Ufa Skills and 

experience which makes it 
easy to d«al with nffirfoVdnm, 
faces quite a range of prob- 
lems," he srdfl . 

The Anglican Diocese of 
Southwark is shown in the 
Church of En gland report to 
have more of its population - 
48 per cent - Jiving in urban 
priority areas than any other 

m En gland. Thu Ven Douglas 

Bartles-Smith, Archdeacon of 
Southwark, and other local 
clergy wrote recently to Mr 
Tony Newton, Social Security 
Secretary, saying that the 
Social Fund, [art of the Gov- 
ernment’s 1988 social security 
changes, was making fife for 
some pom: people still more dif- 
ficult 

Anxiety about the workings 
of the fund unites almost all 
organisations concerned about 
poverty. Until the 1988 
changes, the needy had one 
last rope to dutch at beneath 
the main social security safety 
net - one-off grants to claim- 
ants who had to meet urgent 
needs like a new cooker or bed. 
This system has been replaced 
by a cash-limited one, based 
mainly on repayable loans 
rather than grants. 

Advice workers say many 
people are reluctant to take out 
Social Fund Tnans becau se of 
worries about the repayments. 
A study last month by the 
National Association of Citi- 
zens Advice Bureaux showed 
that of 550 clients who did 
mato claims, 55 per cent were 
refused help — on grounds 
which included being too poor 
to repay file loan. 

Poverty, stresses the c hur c h 


report, is multi-dimensional 
and not simply determined by 
income levels, “The poor have 
shorter lives, worse health, 
poorer education, are more 
likely to be unemployed, have 
lower wages, poorer housing 
and feel more sharply the 
decline in public services." 

The report quotes from Mat- 
thew Arnold’s Victorian poem 
East London: 

“Twas August and the fierce 
sun overhead 

Smote on the squalid slums of 
Bethnal Green 

And the pale weaver, through 
his window semi 
In Spitalfields, looked thrice 
dispirited." 

The living conditions of foe 
poor have changed beyond 
description in the 100 years 
since Arnold wrote, but Spital- 
fields remains one of foe most 
deprived local authority wards 
in Britain. A report by Tower 
Hamlets Association for Racial 
Equality describes Bangladeshi 
families there sharing outside 
toilets in some of foe worst 
hougfog fa foe country. 

Death rates of middle-aged 
men in deprived inner city bor- 
oughs such as Tower Hamlets 
are ap p ro x imately double 
of the affluent outer parts of 
London. Although foe links 
between wealth and health are 
complex, there is substantial 
evidence that for thousands 
the ultimate penalty of poverty 
is premature Huatii 

Jobs are for many an escape 
route from poverty, and minis- 
ters point out that deprived 
areas have shared in the over- 
all reduction in unemploy- 
ment But many working-age 
poor people face disadvantages 
when it comes to seeking work 
- the provision of good, flexi- 
ble childcare would arguably 
have a far greater effect on 
poverty among single parents 
than any improvement in 
social security benefits. 

Groups trying to make pov- 
erty a mains tr eam issue tw 
foe same hurdle as prison ref- 
ormers: it is outside foe proba- 
ble experience of most people. 
The poor may see visions of 
"the other society” an televi- 
sion every night bat the same 
is not true in reverse. Most 
members of the more affluent 
“other society” rarely have 
cause to visit deprived inner- 
city areas. It may be a statisti- 
cal exaggeration to say that 37 
per cent of Birmingham's pop- 
ulation is in poverty. But if it 
were true, would the other 63 
per cent know? 



Two faces of poverty: a couple in their flat in W: 
hot water fen: six weeks, and (below) down and c 


Alan Harper 

»ing. East London (above), without 
in London's Waterloo 



DTI will activate more 
CoiiipaiiiesAct powers 


ivernment cuts estimate of future deaths from AIDS 


By Alteon Smllh . 

THE GOVERNMENT plans to 
bring more provisions of the 
Companies Act 3989 into effect 
by May. 

Mr John Redwood, Under- 
secretary for Trade and lndns- 
try, said yesterday that Is had 
arranged to complete by April 
1 Implementation of those 
parts of the act relat ing to 
mergers and investigations by 


t he DTL an d its jxiw er to 
obtain Information . Draft regu- 
lations under the act allowing 
listed companies to issue sum- 
marised financial statements 
to their shareholders have 
been issued to interested 
organisations. 

An order is expected later 
this month to activate other 
provisions of the act 


By Pater Marsh 

OFFICIAL estimates for the 
numbers of people likely to die 
of AIDS over the next few 
years in Britain were yesterday 
revised sharply downwards, 
largely reflecting changes in 
sexual practices among homo- 
sexual m^n 

The figures, which may bold 
implications for healthcare 
agencies and for drug compa- 
nies. bum as foe World Health 
Organisation reported 215344 


AIDS cases worldwide at fixe 
end of January - 11,545 more 
than the figure in December. 

The projections from the 
Health Department's Public 
Health Laboratory Service, are 
for 6,330 deaths in England and 
Wales to the end (ff 1993. That 
compares with the previous 
forecast, 14 months ago, of 
between 7,500 and 17,000 deaths 
in Britain by the end of 1992. 
Official estimates put the num- 


ber of deaths from AIDS so far 
in Britain at about L500. 

The forecasts put the num- 
ber infected with the human 
immunodeficiency (HIV) virus 
at between 12,000 and 26,000. 
The previous estimate was 
2040050,000. Most in fe cted peo- 
ple are expected to develop 
full-blown AIDS in 5-10 years. 

The Health D e p artm ent said 
the number of infected homo- 
sexuals was between 8,750 and 


17,500. There were 750 to 3,750, 
infected heterosexuals. The 
number of drug abusers with 
foe virus was lJOO to 3.500. - 

Mrs Virginia Bottomley, 
Health Minister, warned: “The 
potential for widespread dis- 
semination of [the virus] still 
remains, particularly among 
heterosexuals and injecting 
drug users." 

Mr Robin Gilbert, an analyst 
at stockbroker James Capel 


said there were “tremendous 
market possibilities” for drug 
companies. 

Mr Jonathan de Pass, an 
analyst at Barclays de Zoete 
Wedd, said that while the UK 
had limited the disease to 
homosexuals and drug abusers, 
that was not the case in the 
rest of foe world. There were 
clear signs of a “breakout” into 
foe heterosexual population of 
AIDS in some countries. 


EMPLOYMENT 


Companies took to Europe for staff 


By Lisa Wood, Labour Staff 

TWO LARGE British 
employers — Marks and Spen- 
cer, foe clothing and food 
retailer, and John Mowlam, the 
construction group - will next 
week set up their stalls at one 
of Europe’s largest graduate 
recruitment fairs. . - 

This is foe first time any UK 
companies have formally 
sought to recruit staff at the 
Co-Media job fair in Brussels, - 
and is part of a posh by U K 
companies to recruit conttnen- 
tal graduate staff. 

Foreign subsidiaries of UK 
companies have for many 
years recruited indigenous 
workers for local operations, 
while the parent companies 
have hired particular individu- 
als for operations within foe 
UK. 

What is emerging as a new 
trend, however,- is UK compa- 
nies formally extending their 


recruitment , programme to 
incorporate continental gradu- 
ates. 

Miss Helen Perldns, chair- 
woman of foe Association of 
Graduate Recruiters, said: 
“About 50 per cent of our mem- 
bers are involved in some form 
of graduate reendtment on the 
Continent Two years ago thane 
were virtually rum" 

John Mowlem said broaden- 
ing the experience of its UK 
labour force was the main rea- 
son for its visit to Brussels 
next week. The company 
recruits up- to 200 gra du ates 
everyyear. 

Ms Tamsm Phipps, bred of 
Mowlam's training department, 
said: “We have an increasing 
number of European Commu- 
nity sub-contractors on our UK 
sites, particularly in London, 
so the- ability to speak fitttfgn 
languages 1& important. . . 


“In addition, in recruiting 
foreign graduates to work in 
the UK we are trying to inject 
new ways of doing things, of 
broadening our minds. We are 
looking for a variety (ff experi- 
ence.” 

Continental civil engineering 
and bnflding degrees are differ- 
ent from those awarded in the 
UK and Mowlem plans special 
induction courses for recruits 
to harmonise tireir ex pe rt**™^ 
with that of their UK counter- 
parts. 

Mowlem has no specific 
recruiting target. Marks and 
Spencer, with 10 overseas 
stores, wants about 25 conti- 
nental graduates for its UK 
stores. It is visiting job fairs 
being held in Brussels, Ant- 
werp and Paris over the next 
few weeks. - 

Mr Mike Shaw, store recruit- 
ment .-manager, said: “This is 


foe first time we have set foot 
on foreign soil in a positive 
effort to recruit graduates for 
our UK stores. Of course our 
stores in Paris, for example, 
recruit locally but that is for 
the local operation.” 

He added: “1992 is almost 
upon us. We are a European, 
as well as an international 
business, and wb feel it is now 
right to recruit on the Conti- 
nent" 

Mr Shaw mi d M and s — 
which has no problems getting 
sufficient applicants in Hw UK 
— was not looking to create a 
cadre of Euro-managers. 

However, the group did want 
people who had horizons 
beyond that of their own coun- 
tries, he said. The recruits 
t^iiid be Mwimig those taking 
up appointments on the Conti- 
nent should M and S- so 
require. 


Labour unveils training and education scheme 


By John Gapper and Alteon SrnHh 


THE Labour Party yesterday 
unveiled a training strategy 
under which post-16 ed u cation 
and training would be inte- 
grated, and' Britain would 
move closer to the French sys- 
tem of state fbnding of young 
people’s vocational education. 

It said that it would broaden 
examinations for the . over-l8s 
along European lines, introduc- 
ing a modular ^system ofstudy. 
The aim would he.eqpal^sfatus 
for young people going into 
jobs and higher education. 

Mr Henry McLeiflh, Labour's 
training spok esm a n , said that 
a Labour government would ' 
introduce a new idea of “train- - 
eeship” for young people not 
going into higher education. 
They would have special status 
as young workers. 


Young people would follow 
.courses and achieve qualifica- 
tions related to. their choice of 
career for between two and 
four years. Employment for 
under-lSs that did not involve . 
structured education and train- 
ing should In eliminated. 

Mr MicLeish said a Labour 
gov ern ment would establish a 
National Training Fund to 
which employers would have 
to pay set c on tributions. 

However, the amount that • 
employers would contribute 
would be discussed further. 

He said the Government’s 
rhetoric about improving train-' 
ing did not not “square with 
the reality', and accused it of a 

duced oily "high volume, low 


quality and low cost sch em es.” 

hi a paper presented to a 
conference in London organ- 
ised by Personnel Today maga- 
zine, Mr McLeish said Labour 
would put a new emphasis on 
regional initiatives mid would 
restructure the Employment 
Se-vice. 

He said that Training and 
Enterprise Councils, which are 
being established by the Gov- 
ernment, would be retained by 
a Labour government but their 
funding and objectives would 
be “urgently reviewed-” 

At Downing Street, the 
Prime Minister held a seminar 
for senior ministers to listen to 
representatives from industry, 
academic life, commerce, 
retraining councils and local 
government. 


Mr Michael Howard, the 
employment secretary, Mr 
John MacGregor, the education 
secretary, Mr Kenneth Baker, 
the party nbairman, and Mr 
Norman Lament, chief secre- 
tary to the treasury, were 
among the senior ministers 


Others present in c lu de d Mr 
Tim Eggar, the junior employ- 
ment minister and Mr Robert 
Jackson, the junior education 
minister, together with offi- 
cials from interested depart- 
ments. 

Downing Street said that the 
seminar provided an opportu- 
nity to inform ministers how 
foe range of training initiatives 
were performing, and how 
industry was coping with the 
schemes. 


Lloyds Bank 
employees 
reject 7.8% 
pay offer 

By Fiona Thompson, 

Labour Staff 


UNIONS representing 
nun-managerial staff at Lloyds 
Bank yesterday rejected a 7.8 
per cent pay offer. 

The Lloyds Bank Group 
Staff Union, representing 

22,000 of the bank's 44,000 

non-managerial staff, and 
Bifu, the financial services 
anion representing 16,000 
Lloyds employees, dismissed 
the offer as inadequate. 

Lloyds Bank will meet the 
unions again next week, and 
both LBGSU and Bifu will be 
lflnlrinf for an ImDTOVed offer. 

The LBGSU had put in a 
dfllm for 9 per cent and the 
option for those below assis- 
tant manager level to have 
their 2.5 per cent annual 

h/iima wmanMnfflil j pfa i hade 

pay. The Bifu claim was for 
£300 and 12 per cent 

The bank refused the bonus 
consolidation request and said 
its pay offer was competitive. 

Outlining its reasons for 
rejecting the offer, LBGSU 
cited the NatWest &3 per cent 
offer, the public sector pay 
increases announced on Thurs- 
day giving average rises 
between 7.9 per cent and XI 
per emit, and estimates by the 
Confederation of British 
Industry showing settlements 
averaged &3 per cent in the 
third quarter iff 1989. 

Bifu said the pay offer 
should be im p roved because of 
increased workloads due to the 
bank’s plans to regionalize 
security work and expand the 
computer system. 

At Barclays Bank, unions 
have rejected a 7.75 per cent 
pay offer. The Barclays staff 
union Is claiming 14.5 pe r cent 
and a new grading structure. 
The Bifu claim at Barclays is 
for £300 and 12 per cent 


Traditional model of labour 
market inadequate, study says 


By John Gapper, Labour Editor 


FIVE TYPES of worker, 
including well-paid people with 
stable careers, women who 
have unstable working lives 
because of domestic responsi- 
bilities, and young men who 
often move to better jobs, have 
been identified in a study. 

The Government-funded 
study of worker segmentation 
concludes that a traditional 
pi pde 1 of labour market “inrid- 
ers” with stable careers and 
“outsiders’' in poorly paid tem- 
porary and part-time jobs is 
inadequate. 

Instead, the study of 1,022 
adults in Northampton, con- 
cludes that ther e are five dis- 
tinct types of worker in stable 
segments, who have quite dif- 
ferent levels of job expectation 
and sat isfa ction. 

The study suggests that 
employers may gain advan- 
tages fro m understanding dif- 
ferent groups of workers 
because it will give them the 
opportunity to recruit employ- 


ees who respond very differ- 
ently to jobs with similar skills 
levels pay. 

The study identifies: 

• Primary workers. Largest 
group in the sample - com- 
prising 40 per cent of those 
studied. It was also the most 
advantaged. Its members were 
78 per cent m ale, well-paid and 
of higher social class. 

• Stickers. These were a little 
older than others and 62 per 
cent of them were female. They 
were foe most satisfied with all 
aspects of their jobs, although 
their pay, fringe benefits and 
skill levels were lower than the 
primary group. 

• Female descenders. People 
with the highest amount of 

d«mgPtjiG iTitayfriynM In their 

labour market activity, as mea- 
sured by working part-time 
and quitting jobs for domestic 
reasons. Ninety-six per cent of 
them were women. 

They received the lowest pay 
and had the highest proportion 


(ff job changes to rimiiar level 
or lower level jobs. Half of 
them had transferred to a 
lower paid job when they last 
transferred employment 

• Young and mobile males. 
They were 30 years old on 
average and saw their chances 
(ff getting better jobs as being 
foe highest of all the groups. 
They comprised only 5 per cent 
of the sample and were 80 per 
cent male. 

• Male descenders. These 
were men who “seemed to 
have nothing going for them.” 
They had all changed jobs in 
the past to one of a lower 
social class rating, and most 
had been sacked or made 
redundant at some time. 

Segmented Jobs and Seg- 
mented Workers: an Empirical 
Investigation; By Brendan Bur- 
chell and JiU Rubery; ESRC 
Social Change and Economic 
Ufe Initiative Working Paper 
13; Duncan Gallie, Nuffield Col- 
lege, Oxford OX2 INF. 


Maxwell seeks younger journalists 


By Raymond Snodcty 

MS ROBERT Maxwell, 
publisher of Mirror Group 
Newspapers, has decided to 
“reinvigorate ” his three 
national titles by bringing in 
young journalists and encour- 
aging employees over 55 years 
old to leave. 

Mr Maxwell, who is 67, has 
told editors this week that they 
should take urgent action on 
the early retirement plan for 
journalists. 

Here will be virtual manda- 
tory early retirement for any- 
one aged over 60. If an editor 
wants to keep a journalist over 
the age of 60 because (ff special 


skills or experience a special 
case will have to be made to 
the publisher. 

Employees turning up for 
work at foe Daily Mirror have 
been rallwl in and told of the 
new policy this week. 

Journalists between the age 
of 55 and 60 wifi be encouraged 
to take early retirement by 
suggesting it might be in their 
best interests to take advan- 
tage of the pension deal. , 

Anyone leaving at 55 will 
have their foil pension rights 
brought forward with no loss 
of rights and will be paid their 
full notice period which 


is linked to years of service. 

Compensation at twice the 
statutory redundancy level is 
available as a alternative. Jour- 
nalists who reach the age of 55 
in subsequent years will be 
able to retire early. 

If employees eligible to take 
early retirement at the Daily 
Mirror, the Sunday Mirror and 
The People did so it would cost 
Mr Maxwell £2Jjm. 

One Mirror journalist said 
yesterday morale on the papers 
was now very low. 

Mr Maxwell who was travel- 
ling in Europe yesterday was 
unavailable for comment 
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Momentum 
of reform 


W ith more boldness and imag- 
ination than any leader in 
40 years of National Party 
rale, Mr F.W. de Klerk, the South 
African President, has transformed 
the political landscape of South 
Africa. 

Apartheid will not end with his 
decision yesterday to legalise opposi- 
tion to white rule, release political 
prisoners and welcome home exiles 
who have sport three decades fighting 
for liberation. 

Even the release of Mr Nelson Man- 
dela, the African National Congress 
leader - to which Mr de Klerk is now 
irrevocably committed - will not, in 
itself, bring blacks to power in Pre- 
toria. 

But when South African parliamen- 
tarians yesterday heard their presi- 
dent's plan for a new South Africa, 
they, gasped at its scope. And wen 
they might, for Mr de Klerk has car- 
ried his people and his country far 
beyond the old certainties of repres- 
sion and white domination. There can 
be little doubt that he has set in 
motion a process with an outcome 
that he can neither control nor pre- 
dict. 

The way now seems dear for talks 
on a new constitution for South 
Africa. Bat the gap between the two 
sides is unchanged, with the ANC 
firmly committed to majority rule and 
Mr de Klerk - as he stressed again 
yesterday - clinging to a system 
based on what he has termed “group 
rights.” To the ANC that means noth- 
ing less than perpetuating racism. 

Nevertheless, the distance travelled 
already is enormous. Until late on the 
eve of the address to Parliament, it 
looked as though Mr de Klerk's cour- 
age might not hold. 

Senior party officials went to great 
lengths to limit international expecta- 
tions of the speech, rehearsing all the 
reasons why Mr de Klerk could not 
announce a release date for Mr Man- 
dela, unban the ANC, and free politi- 
cal prisoners. 

After eleventh-hour contacts 
between g ov e rnm ent officials and Mr 
Mandela - which are understood to 
have included a meeting between 
Messrs de Klerk srtd Mandela, though 
the Government denies thk officially 
- the latter two difficulties were 
resolved. 

And even the most substantial 
obstacle of all - the release of Pre- 
toria’s most famous political prisoner, 

Mr de Klerk has 
set in motion 
a process with an 
outcome he can 
neither control 
nor predict 

Mr Mandela — seems aimnw* certain 
to be overcome within the next few 
weeks. 

The measures announced y esterday 
— which will free the whole of the 
anti-apartheid opposition to operate 
politically within Sooth Africa far the 
first time - have been widely wel- 
comed . Archbishop Desmond Tutu, no 
friend of Afrikaner presidents, said 
Mr de Klerk's moves tods his breath 
away. The man who has done more 
than any other South African to 
Invite international condemnation of 
Pretoria yesterday pleaded the oppo- 
site case. 

“Give him credit, man, do give him 
credit I do,” the Archbishop told a 
press conference in Cape Town. 

Those who support international 
economic sanctions against South 
Africa — and who have relied on the 
Archbishop’s support for sanctions in 
the past — may find in this comment 
reason to reconsider their position. 

Mr Thabo Mbeki, the shadow For- 
eign Minister of the ANC - who has 


SOUTH AFRICA can never be 
the same again. President F.W. 
de Klerk's constructive speech 
in Parliament gave a critical 
impetus to a momentum which 
began with the limited reforms 
introduced by his predecessor, 
Mr P.W. Botha. The process of 
change may now be unstoppa- 
ble: the question is whether 
black and white South Afri- 
cans ensure a stable transi- 
tion to a democratic society. 

Mr de Klerk stopped short of 
releasing the African National 
Congress leader Mr Nelson 
Mandela. But the president's 
commitment to free him soon 
was such that to renege is 
unthinkable, not least because 
of the expectations among 
black South Africans and west- 
ern governments. 

Mr de Klerk also regrettably 
retained the state of emer- 
gency, in part because of the 
powers needed to deal with 
black factional violence in 
Natal province. But in every 
other respect he took the steps 
that should open the way to 
constitutional talks: the lifting 
of the ban on the ANC and 
other proscribed political par- 
ties, freedom for all political 
prisoners other than Mr Man- 
dela, a moratorium on execu- 
tions for political offences, and 
repeal of the Separate Ameni- 
ties AcL 

The fact that three pillars of 
apartheid - the Group Areas 
Act; the Identities Registration 


Act and the Land Acts - 
remain is the most serious 
omission. Yet this should not 
prevent the ANC {which 
should now announce a halt to 
guerrilla activity) and other 
anti-apartheid parties from 
accepting Mr de Klerk’s invita- 
tion for talks. 

Noone should overestimate 
the chances of success. There 
is a seemingly unbridgeable 
gulf between the ANC’s 
demand for a majority rule 
constitution, and Mr de Klerk’s 
continuing commitment, made 
clear yesterday, to a system 
based on “group” (Le. race) 
rights. 

It Is tot for the outside world 
to dictate the terms of a new 
co n s ti t u tion for South Africa. 
Nor is it yet the time to relax 
sanctions. Judicious use of this 
pressure can push both sides 
towards compromise. The 
release of Mr Mandela should 
trigger a coordinated we ste rn 
stance which links reform in 
South Africa with a progres- 
sive withdrawal of sanctions. 

The most powerful sanction, 
however, is not in the hands of 
governments. Only when 
South Africa looks set for con- 
structive change will interna- 
tional hawk* resume lending, 
and investors return. That 
change lies in the hands of 
South Africans. Mr de Klerk's 
speech yesterday was a big 
step in that direction. Many 
more will be needed. 


Sterling’s show 
of strength 


THE WORLD'S stock markets 
may have had a terrible Janu- 
ary, but it Is easy to overlook 
the fact that the pound has 
turned in its best performance 
for a long time. A month ago it 
was hitting new lows against 
the D-Mark and there seemed a 
risk that interest rates would 
have to be raised. Since then it 
has risen by more than 10 pfen- 
nigs against a strong D-Mark, 
and its trade weighted index 
has appreciated by 4 per cent, 
reversing more than a third of 
last year’s sharp decline. 

The publication of the 
November trade figures just 
after Christmas seems to have 
been the turning point, and the 
much better than expected 
December figures have added 
to the belief that the UK’s sub- 
stantial balance of payments 
deficit may not be such an 
insuperable problem after all 
The strength of UK exports, 
combined with increasing evi- 
dence that UK consumer 
spending has been tamed, have 
all contributed to an improve- 
ment in sentiment While the 
high level of wage settlements 


remains a concern, a squeeze 
on importers’ margins and on 
corporate profits seems to be 
preventing the fuQ effects feed- 
ing through to the inflation 
rate. 

The risk premium attached 
to holding sterling has fallen 
noticeably over the last few 
weeks. The assumption is that 
next month's Budget will be 
tough, which can only be good 
for the currency. The final fac- 
tor working in s terling's favour 
is that the UK’s interest rates 
are looking at trac tive relative 
to other high yielding curren- 
cies. Since the start of the year, 
interest rates in Spain and 
Australia have fallen by 
around 100 basis points and 
French interest rates have 
fallen by more than 50 basis 
points. However, the recent 
sharp drop in the Australian 
dollar, after the Australian 
Government began to ease 
monetary policy in order to 
increase its chances of winning 
re-election, is a cautionary 
reminder that it would not 
take much to prick sterling’s 
current burst of strength. 


De Klerk’s leap 
into the unknown 


repeatedly questioned Mr de Klerk’s 
sincerity in the past - seems finally 
to have been convinced that Pretoria 
is serious about negotiating a new 
future for South Africa. 

“If de Klerk is saying the rtnw 
come for talks, we may be saying the 
same thing ourselves,” he said in 
Stockholm, where the ANC executive 
is meeting with Us ailing president, 
Mir Oliver Tambti. 

And in the streets and shops of cen- 
tral Cape Town, the response from 
blacks, coloureds (mixed race) and lib- 
eral whites was one of delight and 
astonishment, lid the Coffee Break 
snack shop, opposite the Parliament 
where Mr de Klerk was busy rewrit- 
ing South African history, tears wel- 
led up in the eyes of the three col- 
oured Waitresses as they delivered the 
news along with the sandwiches. 

Mrs Wltmia Maiutei* was under- 
standably disappointed th a t thp hus- 
band she lost to prison 27 years ago 
had not yet been freed. And the 
United Democratic Front, one erf the 
anti-apartheid groups freed from 
restrictions by yesterday’s speech, 
focused attention cm the fact Presi- 
dent de Klerk had not removed some 
repress i ve le gislat i on from the statute 
books. 

But however legitimate the reserva- 
tions expressed by groups which have 
suffe re d much at the hands of Pre- 
toria, it is difficult to know what more 
Mr de Klerk could have done to prove 
bis good faith. His boldest move was 
to legalise the ANC, the South Afri- 
can Communist Party and rival Pan 
Africanist Congress, banned in i960. 
To some extent, this represents a 
mere formalisation of existing condi- 
tions. 

For in the three months since 
senior leaders of the organisations 
were released from prison last Octo- 


ber, Pretoria has done less add less to 
enforce the bans, allowing the three 
groups to hold rallies, issue public 
statements and hold press confer- 
ences. This Was the announcement 
which provoked gasps In the Parlia- 
ment chamber: for in the mythology 
created by previous governments, the 
ANC and its leaders were cast as the 
chief demons in the white universe of 
fear. To hear former President P.W. 
Botha tell it, the ANC was spearhead- 
ing an international communist 
onslaught against South Africa. 

The ANC, far Its part, never misses 
a chanae to preach the virtues of the 
armed struggle. Now, presumably, it 
can do so openly, even In the heart- 
land of Afrikanerdom - though a 
quid pro quo of the legalisation was 
that the ANC commit itself to seeking 
a peaceful solution to the country’s 
problems. 

It did so as recently as last month 
- while simultaneously insisting the 
armed struggle could not be aban- 
doned - aim Mr de Klerk may well 
have extracted an even more categori- 
cal commitment to peace from Mr 
Mandela. 

The removal of the bans will mean 
that the exiled heads of the . three 
groups can return to South Africa - 
though, the ANC may wish to main- 
tain a military presence outside the 
country, and government officials 
suggested yesterday that ANC mili- 
tary leaders might not be welcome to 
return. 

Political leaders of the organisation 
would, however, be allowed back. And 
with their return, the process of open 
political debate uhicb baa been stifled 
for the past SO years - and which is 
so crucial to the prospects for a nego- 
tiated settlement of the country’s 
problems - can begin at last Encour- 
aging this debate seems to have been 



Mandela’s security, which will remain 
an important . source of concern 
throughout the next few months. But 
it grams almost certain that remain- 
ing difficulties will be solved by mid- 
March at the latest. 

The release cannot come too soon: 
for It Is clear that the rapid pace ctf 
reform caught the anti-apartheid 
opposition largely unprepared. Oppo- 
sition positions on crucial issues such 
as economic policy and minority 
rig h ts are only half-for med, and have 
largely gone undebated until now. 

The Government must be eager to 
see Mr Mandela guiding that debate; 
there Is every sign that he may prove 
a moderating influence on young 
blacks schooled in township violence 
and the language of violent revolu- 
tion. 

For although Pretoria now s eems to 
have created a climate for negotia- 
tions, the distance to be travelled in 
these frOte is none the less great. 

It remains clear that most blacks 
believe the subject of those negotia- 
tions will be nothing less dramatic 
than the transfer of power to the 
majority - while it is equally evident 
that Pretoria is not yet conte mp lat ing 
such an alternative. 

The crisis in the white state'— and 
in Afrikanerdom in particular — is 
serious. The economy is severely con- 
strained by lack of foreign capital, 
and the Afrikaner community itself Is 
deeply divided over the issue of 
reform. . A 

But the situation is certainly not 
serious enough to prompt the 
Nation^ Party Government to give up 
without a fight. 

There are signs that Mr Mand ela 
would be prepared to consider a com- 
promise which would involve some 
vhwi of protections for white minority 
rights; but that remains anathema to 
most of his followers, who insist they 
will only accept rule by the black 


the main atm nf many of fl y* Changes 

announced yesterday. 

From today, according to govern- 
ment ministers, all those groups and 
individuals who have been banned or 
restricted can operate freely. 

This Includes all' of the leading 
anti-apartheid opposition groups, 
such as the United Democratic Front, 
and almost every black political 
leader (though those who have com- 
mitted violent crimes will remain in 
prison). 

In addition, political prisoners 
(excluding those who have been sen- 
tamed for crimes such as murder, ter- 
rorism or arson) will be released, and 
will be aide to assume their places in 
the leadership of the newly -freed 
organisations. 

Mr de Klerk has also proposed that 
Parijament remove mandatory death 
sentencing for certain crimes from the 
statue books. Henceforth, judges are 
to be given for greater discretion in 
imposing the sentence, ami the right 
of appeal Is automatic. 

This should also help to reduce the 
atmosphere of mistrust in the coun- 
try. Anti-apartheid lawyers stress that 
Pretoria retains, none the less, mea- 
sures which will allow it strict control 

over opposition. 

The three-year state of e mer gency 
has not fully been lifted, detention 
without trial can continue although 
the detentions have been limited to 
six months, and provisions for ban- 
nings and restrictions remain. 

And they point out that the add 
test of Pretoria’s bona tides will be 
the release of Mr Mandela, it remains 
a mystery why Mr de Klerk did not 
take that step yesterday; but govern- 
ment officials insist privately that 
there are no major obstacles to the 
release. . 

They include arrangements for Mr 


If, as seems likely, negotiations are 
not going to lead Mr Mandela and the 
ANC straight to Presidential office, 
the Tuynhuys in Cape Town, then the 
ANC leader's task becomes much 
more difficult and potentially divisive. 

He must somehow Champion black 
nationalist aspirations - and be seen 
to do so - while avoiding alienating 
the 5m whites who will certainly be 
crucial to the economic future of 
South. Africa. 

He must decide where Pretoria is 

Die South African 
Government has now 
passed a point of no . 
return — a point no 
predecessor had 
even approached 

vulnerable, and thus open to compro- 
mise, and where it remains unassail- 
able; and throughout the process, he 
wffl have to sen compromises to a 
black constituency which is in no 
mood to. make concessions. 

The process could well take years, 
and pass through a number of transi- 
tional phases along the way. But it 
seems overwhelmingly likely that the 
National Party Government has now 
gone beyond a point of no return - a 
point which no previous government 
had even approached. 

For while it would be wrong to 
exaggerate the influence erf one man, 
especially one who is elderly and 
lacks all experience of the modern 
world, the feet of Mr Mandela’s immi- 
nent release suggests that politics in 
South Africa axe more fluid, than at 
any time since the Second World War. 

And if Mr Mandela cannot exploit 
those conditions to achieve the cre- 
ation of a non-radal, democratic and 
peaceful South Africa, it seems a fair 
bet that nobody else can. 
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F or a man who took the 
derision which has led 
customers to desert his 
bank in hundreds of thou- 
sands, Mr Gerald Solomon. 
Lloyds Bank Senior General 
Manager for UK Retail Bank- 
ing, is remarkably cheerfuL 
“1 definitely have no butter- 
flies in my stomach,” be said 
this week after it became clear 
that 375,000 of Lloyds Access 
credit card customers had 
closed their accounts. “I would 
have them if we were not 
doing what we are.” 

Becoming the first large Brit- 
ish bank to introduce an 
annual charge for its credit 
cards is only the latest in a 
two-year long series of pace- 
setting initiatives by Lloyds in 
the UK plastic cards market 
Mr Solomon has been in 
charge of Lloyds personal mar- 
ket and plastic card business 
since 1986. A tough north east- 
erner who has spent all his 
adult life with Lloyds since 
graduating in law freon Univer- 
sity College London, he maps 
out the bank’s strategy from 
his rather austere Lombard 
Street offices. 

“I belong to the post-war 
generation which was brought 
up to recognise the value of 
money," he says. 

Touches of Bauhaus style in 
the pink and grey furniture of 
his office contrast curiously 
with the drab and self-con- 
sciously low-cost surroundings 
In which Lloyds senior retail 
banking executives work. 

At Mr Solomon’s prompting, 
Lloyds broke ranks with the 
other Access banks in 1987 by 
joining Visa, the rival card 
payment system, to become the 
first British bank to belong to 
both systems. 

From there Lloyds went on 
to issue a Visa debit card in 
1988 for its current account 
customers and woo UK retail- 
ers with the first combined 
Visa and MasterCard process- 
ing services. 

Mr Solomon ranks fifth in 
the Lloyds pecking order after 
Mr Brian Pittman, the bank’s 
chief 'executive. He says his 
enthusiasm for innovation in 
retail banking dates from a 
spell as deputy manager on 


Man in the News 

Gerald Solomon 

T aking 
risks 
in the 
market 
for plastic 

By David Barchard 



Jersey in the early 1970s where 
he was free to experiment with 
rules and products. 

Willingness to experiment 
made Mr Solomon one of the 
few senior figures in Lloyds 
who felt at all bullish about 
the Government’s proposals for 
student loans, though he was 
eventually persuaded by his 
colleagues that the idea was 
not commercially viable. 

Lloyds is the smallest of the 
“Big Four” UK clearing banks, 
but Its moves created the com- 
petitive setting In which Its 
large competitors had to work 
out their individual strategies. 

At the same time Mr Solo- 
mon has kept Lloyds out of 
some areas erf plastic card busi- 
ness easily pursued by its 
rivals. Unlike Barclays, Mid- 
land, and National Westmin- 
ster, Lloyds has stood aside 
from the rush to develop a new 
generation of smaller elec- 
tronic terminals for retailers. 

Its debit card operations 
have stuck to the Visa brand. 
Lloyds executives still tend to 


mock Switch, the electronic- 
only debit card launched by 
NaLWest, Midland, and Royal 
Bank of Scotland in 1988, even 
though it has grown more rap- 
idly than they predicted. "We 
are already everywhere that 
Switch is,” says Mr Solomon. 

Last August, on the day that 
the Monopolies A Mergers 
Commission published its 
report on the UK credit card 
Industry, Mr Solomon upstaged 
it with what may be ms riski- 
est throw yet in the credit card 
game. He announced that 
Lloyds would charge £12 on its 
Access cards from soon after 
the New Year. On Thursday 
the charge came into effect. 

This Is one move which so 
far none of the other large UK 
banks have copied. Though 
charges for credit cards are 
made almost everywhere else 
In the world, credit cards have 
been issued free in the UK 
since they first appeared in the 
late 1960s. 

"The decision to introduce a 
charge on our credit cards was 


really taken 12 months ago,” 
Mr Solomon says. "It was quite 
coincidental that the MMC 
report came out at the M«e 
time.” 

The decision implied the 
deliberate sacrifice of large 
numbers of customers. The US 
preceden t suggested to Lloyds 
that around 15 per cent of a 
bank’s cardholders could be 
expected to hand back their 
cards rather than pay a fee. 

For Lloyds Access, that 
meant losing about 450,000 out 
of 3m cardholders. Around 
300,000 card holders who sel- 
dom or never used their cards 
could be expected to go imme- 
diately once the fee was 
announced, while many others 
who paid their account in full 
each month (about 43 per cent 
of the total) might also close 
their accounts. 

These costs might look 
daunting, but Mr Solomon 
believes that the cutback 
makes sound financial tumstL 
Profits in the credit card indus- 
try peaked in 1986 and since 


then have gone into a steepen- 
ing decline. 

“The average retailer service 
charge of 1.8 per cent just 
about covets the cost of fund- 
ing, but not other costs such as 
operating the scheme or cover- 
ing bad debts,” he says. "Then 
there is the cost of the nil 
interest payer who pays his 
account m full each month." 
Lloyds believes that each 
habitual non-interest payer 
costs it SS20-E50 a year. 

The alternative would be to 
drive up the interest rate 
charged on credit cards even 
further without necessarily 
guaranteeing i mprov ed profit- 
ability. 

That would have clashed la 
any case with another erf Mr 
Solomon’s stated objectives 
which is to re*p critical Lloyds 
Access card as a sensible bor- 
rowing instrument The charge 
has allowed Lloyds to cut Ha 
interest charges on outstand- 
ing balances from 2L2 per emit 
a month to 19 per cent (294 
per cent to 2£L8 per cent APR). 
There may be further cuts. 

Meanwhile the outflow of 
Lloyds Access customers does 
not ruffle Mr Solomon. On the 
contrary, ha expects another 
200,000 will have to be, as he 
puts it, “cleared out." 

“Things have worked out 
p r e tty much as we hoped. We 
have had remarkably little 
aggravation from our custom- 
ers. We are still opening 20,000 
new Access accounts a month 
without advertising. Other 
Access customers who don’t 
need credit cards are switching 
to odr Visa payment card. We 
are issuing about 8ft 00 a day at 
the moment” 

Ha doubts that customers 
who want to borrow tin credit 
cards can migrate In large 
numbers to smaller issuers 
such as Save & Prosper and 
Chase Manhattan with much 
lower rales. Their criteria for 
new customers are too tough 
and they can only han dle far 

smaller volumes erf business. 

*TZ our competitors don't fol- 
low us, we will have the whale 
field to ourselves. But I think 
by the autumn we will see 
them following us,* he pre- 
dicts. 
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WE ARE PLEASED TO RECORD THAT ENTRIES FOR 

ARROWS 

‘YOUNG COMPANY OF THE YEAR’ 
1990 AWARDS 

have already surpassed the total reached at the same stage last year. Once 
again this event has captured tire imagination of the Business Community and 
looks destined for even greater success. We invite you to be part of that success 
If your company qualifies for entry under the criteria set out below then nlease 


it your company qualities tor entry under the criteria set outbelow then please 
fetusknowby sending for your application package. Remembet the finalists 

and theft guests wifl fiy m champagne style aboatd a specially commissioned 

Concorde to .Nice and them* by chartered yacht to Monte Carla A star-studded 
gala dinner will be held m their honour at the prestigious Hotel He rmitage and 
we will return to London on Concorde the following day. 

June 11th 1990 could be a memorable date for your company. 

ALL THIS AND. AS LAST YEAR. ENTRY IS FREE 

ARROWS IN ACTION FOR CHARITY 

The Arrows Tfcung Company of the Year’ Awards 1990 wffl once ***** benefit 
Bamawios in recognition of their excellent work, supporting prajedsfor young 

Do you qualify? If your company was incorporated between 1974 and 1986 
and has an annual turnover in excess of £1.000.000. we Invite you to seek the 
recognition your company deserves. Please send for your application package ; 
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.; <|iartes Leadbeater reports on how British 
companies are facing up to a slowing economy 
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O ne company is bur- 
4eoedi fey^sbtwd to 
. acquire businesses In 
the mid 1980s, uses - traditional - 
technology and is almost com*, 
pletely dependent on low mar- 
gin, clothing sales in the DE 
market The other :uses 
technology and makes aborct 80 
per cent of its sales to telecom- 
wmrinatton companies based 
overseas. .- ...... 

- Paisley Hjrer, the first com- 
pany, went into receivership 
this week. CML Microsystems, 
the second, is preparing for 

another year of healthy profits. 

Their contrasting fortunes 
represent the two faces of Brit- 
ish industry as it prepares for 
the year ahead amid warnings, 
of gathering economic gloom. 

Those warnings became 
more Intense this week as Pat-, 
sely Hyer was jabed in receiv- 
ership by the Response Group, 
gp o tte r clothing company, 
British Island Airways, the 
charter airline. The Confedera- 
tion of British Industry warned 
that industry was an the verge 
of a recess i on, with manufac- 
turing output stagnating' and 
unemployment rf^n g 
It is dear that in many 
industries 1990 will he a dull 
year at best, and at worst very . 
rttfRcntir indeed, as- companies 
struggle to. rein in the confi- 
dence and costs which rose 
during the consumer boom of 
the wiki 1980s. 

But the outlook is far from 
uniform. The main problem for 
computer manufacturers in t he 
Thames Valley is still the 
acute shortage of skilled staff 
in an area of *war zero unesa- 
ptoj-meat. Companies like CML 
Microsystems are looking for- 
ward to a good year, partly 
because they are riding on the 
growth of the- personal tele- 
communications Tn fl rir p t . 

Others, such as chemical 
companies and steel stockhold- 
ers, may. may face iUffinnMoa 
as markets fan from the his- 
toric peaks they reached in 
recent years. But if. they axe 
strong enough they can pre- 
vent a difficult year becoming 
disastrous. 

Meanwhile companies like 
Paisely Hyer, which over 
ex tended themselves in cycli- 
cal consumer related markets, 
ma y fall iwtn deep trouble if 
their managers are not able to 
reorient their businesses 

quickly enough. 

Slowing growth sets the 
immediate economic environ- 
ment for companies.^ Bui the 
managerial response also mat- 
ters. Did companies use the 
steady growth in the mid 1980s 
to reduce their vulnerability to ~ 
a downturn in the UK or did 
they, compound it. by Japping 
up domestic orders? Praising 
management professionalism 
might. have been easy 
years of plenty. This year 



Brian Hardy and hts woi kl u n ua at CML Microsystems in Wltham, Essex 

Success and 
failure in 1990 


provide a much more search- 
ing test of how weli-nm compa- 
nies have become. 

Paisley Hyer and CML 
Microsystems provide different 
answers to these questions. 

Paisley Hyer employs 2,400 
people at IB plants in the north 
east and the east Midlands 
making womens’ wear and 
knitwear. A separate lingerie 
business in Somerset has 
avoided receivership. 

Its lengthy struggle to avoid 
going under began in the mid- 
dle of last year. The company 
boflt up its borrowings in the 
late 1980$ to buy a string of 
businesses and earn a reputa- 
tion as one of the fastest grow- 
ing clothing companies. It even 
announced plans to go public. 

But high borrowings and 
slower sales exposed its low 
margins and relatively high 
costs. The. .first step in its 
attempt to avoid the receivers 
was toreinvlgorate manage- 


ment. A new management 
team appointed in September 
set . about attempting to arrest 
the co m pa n y’s slide by selling 
its jewellery business. Cost 
savings were accelerated in 
December, with the closure of 
the Hartlepool womens’ wear 
factory to Improve margins. 

Meanwhile the company was 
negotiating with venture capi- 
talists to refinance the com- 
pany and was in constant con- 
tact with its bank to keep it 
afloat. Mr Tony Cant, Paisley’s 
chief executive, says of the 
bankers: “They were support- 
ive within limits.” 

Those limits were reached 
this month. Mr Cant says: “We 
attempted to reach an accom- 
modation with the banks but It 
became clear the gap could not 
be bridged and in the end we 
had to bow to the inevitable.” 

The company, which is prof- 
itable at the trading level, is 
desperately trying to bold Dn 


to its machinists and organise 
longer term refinancing. 

Although the CBI reports 
mounting optimism about 
growth in export markets, Mr 
Cant dismisses the suggestion 
that Paisley could have 
avoided its fate by switching 
production to overseas markets 
from the home market, where 
its main customer Is Marks 
and Spencer. 

He says: “We have much 
more urgent problems than 
attempting to boost exports. 
Our problems are that costs 
are too high, efficiency too low 
and margins too slim. We have 
to cut back to improve the core 
business before we could think 
of expanding overseas.” 

Offsetting sluggish domestic 
sales Iff swiftly switching to 
exports is very difficult unless 
a company has the foundation 
of healthy margins. Export 
drives entail much higher 
immediate costs in airfares. 


hotel bills, car rentals, advisers 
and management hwa, for a 
reward which may arrive in 
the medium term. Far from 
improving a company’s posi- 
tion in the short run it could 
worsen it 

The lesson of CML Microsys- 
tems is that companies have to 
be well prepared, in advance of 
a UK downturn, to take advan- 
tage of growth overseas. 

CML, which was established 
ZL years ago in Wltham, Essex, 
employs 130 people in the UK 
and 50 overseas to manufac- 
ture silicon chips for mobile 
radios and telephones and traf- 
fic management systems. 

it has emphasised the impor- 
tance of customer led research 
and development and high 
quality manufacturing engi- 
neering. About 20 per cent of 
its workforce is engineers. 

Research and development, 
through close links with its 12 
main customers - which 
include Motorola, Siemens, 
Alcatel, Philips and Bosch - 
has allowed the company to 
move from producing lower 
technology tone-signalling 
devices to silicon chips. As a 
result it has established itself 
in market which is set for con- 
siderable worldwide growth 
over the next few years. 

Mr Brian Hardy, CML’s mar- 
keting director says: “We 
recognised early on that the 
industry was going to be 
global.” Although a small com- 
pany CML has expanded over- 
seas with determination. 
Almost half its £11.4m sales 
last year were in continental 
Europe. Even its British sales 
are export oriented. A large 
proportion of its its &L9m sales 
in the UK went to Philips and 
Motorola, which export from 
their British plants. 

In the past eight years it has 
. set up two plants in the United 
States to expand its sales there 
to £L?m. Most recently it des- 
ignated a sinalB salesman to 
work the Far Eastern market 
CML has won orders from Mat- 
sushita and Japan Radio Cor- 
poration among others. Over 
the past three years its sales in 
the region have grown by 
about 50 per cent a year to 
£7631X10. 

The combination of product 
development and efficient man- 
ufacturing means that CML 
works with healthy margins, 
which allow it to support its 
overseas operations. It made a 
£3.3m profit last year. 

As a result CML was well 
prepared when the UK market 
began to slow. Indeed, it has 
benefited from high interest 
rates: it has £4m in the bank. 

Mr Hardy says confidently: 
“A recession in the UK would 
have hardly any effect on os at 
alL” No doubt Paisley Hyer’s 
machinists wish they could say 
the same. 




.? r-.. 


NHS curbs: hurt for optometrist and consumer 


From Mr lan Hunter. 

Sir, Your article (“Opticians 
feel the strain of NHS cash 
curbs,** January 31) represents 
only the tip of .tbe iceberg for 


Many practices across the 
country are now firing severe 
d ^m a gp to their viability, not 
only because of the drop in vol- 
ume of eye tests but also 
because of the low level of the 
NHS sight test fee and the . 
inadequacy of the NHS specta- 
cle voucher scheme. Our most 

Drawbacks to 
staged rises 

From Mr Chris Trinder. 

Sir, In “Row looms over pub- 
lic sector rises,” January 31) 
you state “government sourcea 
have suggested that ministers 
might consider staging some or 
all of the increases," and this 
was confirmed by later events. 

It is timely to note that when 
this occurred before, the 
nurses Pay Review Body (4th 
report, Cml29, April 1987) com- 
mented: “We regret, however, 
that, for the second year run- 
ning, the Government did not 
ftniT it possible to implement 
our recommendations on the 
due date. The delay - . - re- 
duced the passible impact on 
recruitment and retention.” 

The Armed Forces Pay 
Review Body (17th Report. 
Cml2fi April 1987) said: “The 
salary levels we recommend 
are intended to provide a fair 

income for servicemen and ser- 
vicewomen in the 12.' months 
from April 1 . . , We believe 
that the detrimental effect of 
the decision within the armed 
forces was out of proportion to. 
the money saved” - 
Chris Trinder, 


recent research shows that the 
voucher, value in Bond A 
(accounting for the vast major- 
ity of spectacles supplied to 
exempt groups) provides for 
less than 50 percent of the cost 
that consumers pay. 

You .' identify Northern 
Ireland as having recorded an 
increase in the number jof eye 
tests during the third quarter 
of 1989 compared with the 
: same quarter in' 1968. However, 
given that the research was 
national in scope, regional fig- 


ures have to be treated with 
some caution. 

In particular. Northern 
Ireland produced a very low 
sample of. practices and is, 
therefore, the one region where 
one - could seriously question 
the results. The previous quar- 
ter showed a 21 per cent fall 
compared with the previous 


Our Northern Ireland branch 
has recently concluded a com- 
prehensive survey of practices 
in the province which shows a 


30 per cent drop in sight tests. 

However, the essential point 
is that government changes 
are having a dramatic effect on 
the profession’s ability to pro- 
vide a continuing service 
throughout the country. The 
profession is hurting, but more 
importantly, so is the con- 
sumer. 

Ian Hunter, 

Secretory General 
Association of Optometrists, 
Bridge Hou s e, 

233-234 Blackfiiars Road, SE1 


In defence of Lloyds Bank’s Access ‘free-riders’ 


From Mr CUoe Baker. 

Six, So Lloyds Bank regards 
any of its Access customers 
Who pay their accounts on or 
before the due date as “free 
-riders” (“Fee drives 375,000 
to drop Access,” February i). 

.Gould any remark by a sup- 
posedly respectable financial 
Institution be more imperti- 
nent or insulting? 

Even ignoring the manner 
by which the imposition of a 
£12 fee has been introduced 


which, in turn, has been critic- 
ised by the Director General of 
Fair Trading, Lloyds conve- 
niently omits to mention that: 

• All purchases by the “free 
—riders” generate substantial 
commission for the Issuing 
hank. 

• The use of credit cards con- 
tributes to the desirable aim of 
reducing the amount of cash in 
circulation and therefore the 

to ail banks. It also 
a degree of security to 


customers and retailers alike. 

Is it surprising that Lloyds 
has already lost over 10 per 
cent of its credit card custom- 
ers? It is only a pity that all of 
them are not bank customers 
as wen. 

Can we now expect Lloyds’ 
bank customers who are per- 
verse enough to stay in credit 
on their current accounts, to 
be similarly insulted. 

Clive Baker, 

70 Grafton Way, W1 


Life companies and monitoring of tied agencies 


AiMfo Finance Foundation, 
3 Robert Street, WC2 


From Mr derm Morgan and 
Mr David Knights. 

Sir, Recent events at Garston 
Amhura t Associates bear out 
conclusions which our 
research car the Financial Ser- 
vices Act : and life insurance 
companies reached last year. - 

Based on an extensive ques- 
tionnaire of compliance offi- 
cers with life companies, we 
found that few had special pro- 
cedures for ensuring that their 
tied agents were adequately 
monitored. Few companies 
appear to have been willing to 
develop control systems espe- 
cially for their tied agencies, 
preferring to rely either on 
systems designed for other 


types of distribution channels 
or primarily on the agent’s pro- 
fessionalism. It ynaant that this 
area of business was the least 
adequately controlled. In our 
view, it was only a matter of 
time before problems emerged. 

It Is now Clearly a matter of 
priority that action is taken to 
ensure that tied agents are 
more adequately monitored for 
compliance with the act This 
requires action at two levels: 

• life companies that took on 
large numbers of tied agencies 
have a duty to develop a more 
adequate and comprehensive 
system of control and evalua- 
tion. This should go further 
than a perfunctory visit every 


few months and must take into 
account general issues to do 
with the conduct of business. 
• Lantro must ensure that 
during its visits to companies 
the issue of tied agencies is 
given careful attention and 
spot Checks on tied agents are 
carried out from time to time. 

As the leading regulator, the 
Securities and Investments 
Board should be concerned 
with clarifying how tied agents 
are to be adequately moni- 
tored. 

Glenn Morgan, David Knights, 
Manchester School of 
Management, 

University of Manchester Insti- 
tute of Science and. Technology 


Humanities in danger of becoming a hobby for the rich 




From Ms Katrin M. Kohl - 

Sir, Writing on the universi- 
ties 1 friture (“Pedlars of know- 
ledge,” Weekend FT January 
27), Nigel Spivey concludes 
that “it is time that knowledge 
was brought into the market- 
place." lie ^apparently confi- 
dent that citation indices will' 
reveal the best brains, student 
I fwanfi wifi attract mature stu- 
dents into higher education, 
school-leavers will come -to 
regard university courses as 
“choices for better lives, not 


amply steps towards a certain 
career,” and universities will 
sort out the nation’s illiteracy 
and innmueracy. 

Be offers no evidence to sup- 
port his assumptions, unless 
the feet that Socrates “argued 
habitually with cronies in the 
marker Is taken as proof that 
the best academics are mar- 
ket-orlented. 

One suspects that there is 
not a little self-interest in Ids 
uncritical assessment of gov- 
ernment policy. As a classicist 


at Lampeter, he hopes to bene- 
fit from a system that bases 
quality of education on per- 
sonal wealth: provincial uni- 
versities wifi, he claims, “get 
the chance to take those stu- 
dents 'who qualify intellectu- 
ally for Oxbridge but cannot 
afford the higher costs of its 
colleges.” 

■Whether those students wifi, 
flock to snlgects like classics 
remains to be seen. It seems 
more likely that they will 
choose vocational courses that 


provide a sound financial 
investment and anahie them to 
pay off their debts. 

In his opportunistic advo- 
cacy of the market-place 
approach. Nigel Spivey appar- 
ently foils to notice that he is 
supporting a move towards 
directly market-oriented 
courses. The humanities look 
set to become a hobby for the 
rich. 

Katrin M. Kohl, 

Jesus College, ' 

Oxford 


Financial 
advice in the 
high street 

From Mr GJEL Lister. 

Sir, Barry Riley (“When cli- 
ents are no longer fair game," 
Weekend FT January 20) was 
correct to raise the matter of 
sound and impartial advice on 
pensions and investments. But 
his article, suffered Cram one 
key omission. 

The choice of independent 
financial advice on the high 
street is wider than he sug- 
gests. Whilst singing the 
praises of one leading bank’s 
retention of its independent 
financial status, Mr Riley 
seems unaware that Bradford 
& Bingley is the largest build- 
ing society providing indepen- 
dent financial advice through 
its branch network. 

Our service is designed to 
provide people with a pension 
or investment arrangement 
which most suits their needs 
and using whichever insurance 
company best fits the bilL Per- 
sonal pensions are reviewed 
annually and further advice 
and information is available 
from over 300 trained pensions 
advisers. The advice from 
Bradford & Bingley includes 
adv ising a client to remain in a 
company scheme if that is the 
best option. 

Git Lister, 

Chief Executive, 

Bradford & Bingley 
Building Society, 

Bingley. West Yorhshne . 


Too little time 

From Mr W. Jongepier. 

Sir, Edward Mortimer’s fan- 
tasy about Europe’s borders in 
the year 2020 (“When the Hon 
lies down with the lamb." Jan- 
uary 24) is an exciting vision of 
the future. However, in the 
case of Bfllgimn , imag ination is 
stretched too for. The accompa- 
nying map shows Flanders in 
the southern port of the coun- 
try and Wafionia in the north. 

Such a drastic rearrange- 
ment could offer great advan- 
tages and it might make it 
easier for the French to learn 
that other great European lan- 
guage, Dutch. However, I feel 
that even the Belgians, with 
their talent for innovative 
political constructions, will not 
achieve such an extremely 
complicated logistical project 
in a mere 30 years. Maybe in 
3050 .. . 

Wouter Jongepier, 

110 Avenue Houzeau, 

B -1180 Brussels 


The butterfly’s tip 
on exchange rates 

Rachel Johnson examines the application of 
Chaos theory in currency markets 


A combination of popular 
science and economics 
this week lured an 
assortment of resident gurus 
from the merchant banks. 
Treasury end Ranir of England 
away from their lunches, out 
of pre-Budget purdah and Into 
Chatham House to bear how 
the latest scientific theory 
applies to the foreign 
exchange markets. 

Chaos - a vogue science 
since Mr James Gleick’s epon- 
ymous book spent 17 weeks on 
the New York Times bestseller 
list in 1988 - has become the 
focus of learned and algebraic 
debate in the currency mar- 
kets, even though many a 
trader has long assumed that 
chaos thrived there without 
the aid of econometric models. 

Neither Mr Gleick, nor Hr 
Paul de Grauwe, the “chaoti- 
cist” who Invented the models, 
defined exactly what chaos 
was, hot both referred to the 
“Butterfly Effect.** This Is the 
name given to the discovery 
that tiny differences in in pat 
can result in huge differences 
in output. The effect is Illus- 
trated in Mr Gleick’s book - 
he says the fluttering of a but- 
terfly’s wings in Peking today 
could cause a storm over New 
York next month. 

The economists were shown 
models of exchange rate 
behaviour which incorporated 
the latest concepts from chaol- 
ogy. Mr de Granwe, a research 
fellow at the Centre for Eco- 
nomic Policy Research, said 
his models challenged “con- 
ventional conclusions” about 
exchange rate policy. He dis- 
missed 20 years of research in 
favour of the chaos model 
which, he claimed, reproduced 


the unpredictable behaviour of 
the forex markets without the 
use of conventional models. 

In the Non-Technical Sum- 
mary of his paper, Mr Grauwe 
provides an explanation of 
what conventional models are. 
Since floating exchange rates 
were introduced in the 1970s, 
models have been linear, and 
driven by stochastic distur- 
bances - that is, the models 
have built-in variable elements 
and react to economic funda- 
mentals and news events. 

The new model - based on 
those developed in the natural 
sciences to mimic turbulent 
fluids - is random, not news- 
driven. It reacts with extreme 
sensitivity to tiny changes in 
the input data. The chaotic 
series also solves the problem 
of conventional analysis, 
which is that sharp currency 
movements cannot always be 
attributed to news. In some 
interpretations, de Granwe 
points out, both the dollar’s 
rise in 1979-1984 and *«■»»» 
in 1984-2987 were attributed to 
the same piece of news - the 
US budget deficit. 

The preliminary model 
shown to economists at 
Chatham House was not pure 
chaology, however. It did gen- 
erate chaotic exchange rate 
movements, but had two vari- 
ables. These were the effect a 
depreciating cur rency has on 
the trade balance, and the 
effect of dealers’ expectations 
on currency movements. With 
the inclusion of variables, the 
model was deemed capable of 
generating real exchange rate 
dynamics - if not instant 
profits for currency traders. 

It is not yet dear how seri- 
ously the City wifi apply com- 


puterised chaotic models to 
currency trading. While the 
practical applications of the 
theory are growing fast - 
helping scientists to under- 
stand, for example, why the 
steady rhythms of the human 
heart can be Irregular - anal- 
ysis has not shown hidden 
order in the unpredictable 
movements of prices in the 
financial markets. 

Mr Giles Keating, economist 
at Credit Suisse First Boston, 
pointed out that news events, 
such as the democratisatioa of 
eastern Europe, would con- 
tinue to have quantifiable 
effects whatever a chaotic 
model forecast 

But this week’s preliminary 
findings about chaos and the 
currency markets may signal a 
new trend. Chaology has taken 
a firm hold in the US, and 
chaos models are engrossing 
Wall Street economists. “Six 
US investment houses will 
have their chaos systems np 
and r unning by the end of the 
year,” says Mr Matthew Amia- 
ble, investment manager for 
Barclays de Zoete Wedd, the 
UK securities house. 

The model for the foreign 
exchange markets can be tai- 
lored to the equity, bond and 
commodities price markets, 
Mr de Granwe said. It only 
remains to be proved whether* 
the fluttering of a butterfly’s 
wings in Peking can cause a 
storm about the sterUng-doUar 
cross rate in New York. 

* Deterministic Chaos in the For- 
eign Exchange Market, Paul de 
Grauwe and Kris Vansanten. 
Paper No 370, Centre for Eco- 
nomic Policy Research, 6 Duke 
of York Street, London SW1. 


Simple chaotic model of an exchange rate 
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1 yr term guaranteed rate 

Scartww* (0723 363155) - 

Ninety 

1L4Q 

11.40 

Yearly 

£75,000 

90 day not/ pen. Mthly Int Opt 







SOOt 1030, 2$kt 11.00, 501+ 1X25 


Excelsior 

10.90 

10.90 

M/Yearty 

£25,000 

1 yr tom guaranteed 4% dlff 

Sheffield (0742) 756300 - „ 

Stainless Plus 

1175 

11.75 

Yearly 

£10,000 

Notice after 1 jtar, 7 days 

SklpUfl (0756 700500) — 

Soetraiga 

1025 

1025 

Yearly 

£10,000 

Instant access no penalty 


Sovereigi 

9.75 

9.75 

Yearly 

£5.000 

Monthly toe at £2300*- at 9.25% 


S&Urton Ninety 

1125 

1125 

Yearly 

£50.000 

90 days not or pea. Monti# 


Ski pun Ninety 

11.00 

1150 

Yearly 

£25,000 

Inc. oa £2300) at 10% 


Skipton Ninety 

10.45 

10.45 

Yearly 

£500 



Mang Market Plus 

12.00 

12.00 

Yearly 

£2300 

3 month lifer + 0.75% dlff. 

Strand and Swindon* 1 .. 

Century (90 Day) 

112 

1125 

Yearly 

£40.000 

90 day notice or penalty 

Town and County (01-353 1476) 

Super Yield 

1125 

1125 

Yearly 

£5,000 

90 Days Notice 


Super Yield 

U5Q 

1150 

Yearly 

£5.000 

100 Days Notice 


Mmrwte 

9.90 

9.90 

Yearly 

£25,000 

Dig book, Visa tart At 193% Apr. 

Wootwtir 

Prime Atonal 

10.00 

1X73 

M/Yearty 

Tiered 

Instant 9.15 £500*-. 







93 C5K4-. 9.65 U0K+ 10.00 E20K+ 


Pram. 1m Plus Ac 

11.75 

11.75 

Yearly 

£10,000 

1 year terra guaranteed 5% tnff 

Yorkshire (0274 734822) 

Platinum Key 

1025 

1025 

Yearly 

£500 

60 days' notice /penalty 


Platinum Key 

1050 

10.50 

Yearly 

£10,000 

Instant access over £10,000 


Plarifim Key 

1L0Q 

1X00 

Yearly 

£25,000 

instant access over £10,000 


Golden Key 

925 

925 

Yearly 

£1,000 

Instant arrecs 1 


Golden Key 

950 

9.50 

Yearly 

£5,000 

Insuat acres 


Gotten Key 

1000 

10.00 

Year/y 

£10.000 

Instant access 


GoMh Key 

10 25 

10.25 

Yearly 

£25,000 

Insuat access 
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MTM launches a hostile iWhat makes Beazer’s image less than dandy 


£12m bid for Chemoxy 


By David Owen 


MTM,. the specialist chemicals 
manufacturer, yesterday 
unveiled a hostile bid worth 
more than £ 12 m in shares or 
cash for Chemoxy Interna- 
tional, another chemicals 
group which is located just 
eight miles from the group’s 
Cleveland headquarters. 

Chemoxy described the 
400p-a-share offer as unaccept- 
able and advised shareholders 
to take “no action whatso- 
ever”. Its shares leapt 149p to 
417p In anticipation of a higher 
rival bid. 

MTU, which said its offer 
represented a 50 per cent pre- 
mium to the market price at 
close of trading on Thursday, 
indicated that it would n ot be 
increased except in a competi- 
tive situation. 

Among the factors influenc- 
ing the market was the pros- 
pect that Chemoxy may have a 
new £l5m-£lBm plant built for 
it by the Teesside Development 
Corporation. 

Chemoxy is discussing with 
the TDC a proposal to pur- 
chase for redevelopment the 
site of its Middlesbrough plant. 
Under the plan new facilities 


would he built at another site 
at the TDC’s expense on an 
equivalent reinstatement basis. 
It is expected that construction 
would take a little less than 
two years. 

TDC said that no final con- 
clusion had been reached. 

MTM Is offering 186 new 
ordinary shares for every 100 
Chemoxy shares. A separate 
£7m offer by Robert Fleming 
for up to 3.43m MTM shares at 
204p would provide the cash 
required to satisfy elections 
under a proposed cash alterna- 
tive. 

If successful MTMTs issued 
ordinary share capital would 
expand by between 3.43m and 
5.6m shares or at most 10 per 
cent. 

MTM*s move for Chemoxy, 
which mafcfls specialist chemi- 
cals for the oil exploration, 
detergent, fragrance, paint, 
pharmaceuticals and toiletry 
industries, is part of its strat- 
egy of building on its estab- 
lished speciality chemicals 
business. 

From an industry viewpoint, 
a successful bid would con- 
tinue a process of consolida- 


tion which has swept through 
the sector as it has become 
increasingly capital-intensive. 
MTM. which has expanded rap- 
idly both through organic 
growth and acquisition since 
its formation 10 years ago, is a 
product of this process. 

The company is also 
attracted to the sidestream 
reprocessing service that Che- 
moxy sells to the chemicals 
industry. 

“Minimising sidestream aris- 
ings or maximising recovery is 
what it is all about today both 
from an economic and an envi- 
ronmental point of view”, said 
Mr Richard Lines, MTM chair- 
man. “Chemoxy ha s the facili- 
ties that will enable us to do 
that to a greater extent inter- 
nally rather th*** contracting it 
out” 

Far the six months to last 
June 30, MTM re p ort ed pre-tax 
profits of £4.1m on turnover of 
£34. lm. For the year to last 
March 31, Chemoxy had pre- 
tax profits of £L06m on turn- 
over of £ll.5m. The group 
joined the main m a r k et via a 
£5 ,35m flotation in May 1987. 

MTM shares Ml 4p to 211p. 


Andrew Taylor examines the City’ 

T he disclosure of 

Beazer’s £2Sm provision 
against an investment 


s misgivings about the UK construction group 


Kleen-e-ze incurs £2.88m loss 


By Clay Harris, Consumer Industries Editor 


KLEEN-E-ZE HOLDINGS, the 
housewares distribution and 
direct marketing company, is 
omitting its final dividend after 
plunging to a pre-tax loss of 
£2L88m in the year to Septem- 
ber i. Its shares dosed 8p 
lower at 95p. 

The group suffered in all sec- 
tors in 1988-89 but expects to 
return to “modest profitabil- 
ity” in the current year, Mr 
John Gough, chairman and 
chief executive, said yesterday. 

Among the factors responsi- 
ble for the poor result were the 
postal strike in the first quar- 
ter, start-zip costs at the Lead- 
ing Edge retail chain, and a 
decline in demand for seals 
used in draught-proofing. 

The company’s direct mar- 
keting arm, which publishes 
thelnnovations catalogue 
inserted in national newspa- 
pers, incurred costs in setting 
up its own order-fulfilment 
house. 

The original brushes and 
cleaning products business was 


Kleen-e-ze 


Share price (pence) 




reorganised, and the SundtSe- 
mar packaging division lost 
£l.lm before tax because of 
delays in developing auto- 
mated production and prob- 
lems in fiiiwiing rtnp order. 

At the group level, the 
£2 .88m loss followed pre-tax 
profits of £l.Slxn in the 17 
months to September 2 1988 


and came on turnover of 
£46D5m (£49-86m)_ The loss per 
share was 39.46p (3Q.76p earn- 
ings). 

When it passed the interim 
dividend in May last year, 
Kleen-e-ze had forecast an &5p 
per share final- It a total 
of 12p in the previous 17 

The attributable loss of 
£2 .69m will be largely offset by 
the revaluation of two proper- 
ties which increased ♦*>**»»• car- 
ried value by ream 

Independent consultants 
have assigned an “existing use 
value” of £5m to the brand 
names Kleen-e-ze and Super- 
seal but this figure is not 

indintofl tn the Kalawi* fihpot 

Mr Ned Cook, the US inves- 
tor and former commodities 
trader who bought control of 
Kleen-e-ze in 1987 and still 
owns 45 per cent of its shares, 
is carrying a loss on paper of 
about £14m_ “He's showing 
great resilience,” Mr Gough 
said. 


T he disclosure of 

Beazer’s £2Sm provision 
against an investment 
In a collapsed Australian devel- 
oper and contractor did noth- 
ing this week to improve the 
UK construction group's trou- 
bled image on the London 
Stock Exchange. 

The group’s share price fell 
by TP to I57p on Wednesday, 
the day of the announcement, 
knocking almost 4 per cent off 
Beazer’s stock market value. 

The fall in the share price 
was excessive by comparison 
to the small size of the provi- 
sion but was indicative of the 
way in which the shares c atc h 
a cold every time Beazer 
announces a setback. 

By the end of the week the 
shares had recovered to Ifilp. 

Mr Matthew Thorne, 
Beazer’s investment director, 
accepts that the group has 
incurred a high debt arid low 
stock market rating since its 
controversial $L8bn takeover 
in 1988 of Koppers, the US 
aggregates company. 

Since March 1988, when the 
Koppers bid was announced, 
Beazer shares have underper- 
formed the FT construction 
and contracting index by more 
than 20 per cent As a result 
the share price is currently on 
a low rating of just 6 times 
historic earnings.. This com- 
pares with a sector average of 
about 8. 

Reservations about Beazer 
are due to: 

• The rapid pace at which the 
group has gr ow n from a small 
UK housebuilding company 
with a turnover of just £26m 10 
years ago, to a large broadly 
based construction group with 
sales of £L97hn in the year to 
the end of June 1989. 

• The large amounts of 
Beazer paper which was used 


Beazer 

Share price rotative to the FT-A Co n tracti ng aid Construction Index 



Brian Beazer. chairm an: Is 
Koppers a blessing or a curse? 



to fiaanta* many of the acquisi- 
tions in the mid-1980s. In the 
five years from 1983 the num- 
ber of shares in issue rose from 
12 m to approaching 300m. 

• Doubts about the capacity; 
of Beazer’s management to inn: 
its new acquisitions. There 
have been problems at Gifford 
WTO, the US cement and con- 
crete group, and French Keir, 
the UK contractor bought in 
1986. 

m The large rise in Beazer’s 
borrowings, to more than £lbn. 
This is due to the Koppers deal 
which initially used off-balance 
shee t financing . 

• Beazer’s high valuation at 
Koppers’ reserves of sand, 
gravel and stone, disputed by 
some analysts. A lower valua- 
tion would increase Beazer’s 
gearing - currently calculated 
by the company to be just 
under 100 per cent 

• The exposure of the group 
to a rifihlfoing UK hanging mar- 
ket It is estimated that in the 
last year just over half of 
grou p operating profits ram* 
from this source. 

• Nervousness about very 
large provisions that have been 


made to cover-possible envb 
ronmental rjaiing against the 
chemicals businesses once part, 
of Koppers. 

Beazer’s per share 

have grown at an average rate 
of 20 per cent a year ever the 
pest decade. ' 

The speed at which Beazer 
has grown, however, has made 
it very difficult to gauge 
whether the group possesses 
the depth of management 
resources to run all the busi- 
nesses it has acquired. 

Assessments of bow pur- 
chases are performing under 
management are diffi- 
cult to make as operations 
have been rationalised and 
newer purchases made. 

For example Koppers has 
undergone several changes 
since Beazer launched its bid. 

Its ffhgmirai bumnesses have 
been sold for J673m. Koppers' 
status has changed from an 
associate to a frill Beazer sub- 
sidiary after the British group 
acquired the interests of its 

fin an rial harlmm SheaTSOU 

Lehman and National West- 
minster T mi w e e t m ant Bank. 

Analysis has not been made 


any easier by Beazer’s policy of 
lumping together earnings 
from its UK and US housing 
and property divisions when 
announcing profit figures. Mr 
Thome says the group divides 
its businesses logically, provid- 
ing both a geographic and 
product split. 

“If asked, we will try to pro- 
vide additional Information so 
analysts can work out for 
themselves how separate areas 
ot the business have per- 
formed,” says Mr Thorne. 

"I can sympathise with the 
difficulty people have had in 
trying to track a fast-moving 
situation, film Koppers. I also 
appreciate that difficulty cre- 
ates uncertainty, that uncer- 
tainty'. creates doubt and that 
where is there doubt, criticism 
often follows.” 

He asserts that the group’s 
position would be much worse 
if it did not have earning s from 
Koppers to offset the impact of 
the sharp fall In UK bouse 

h»1ph: 

Analysts have forecast that 
Beazer’s profits for 198990 will 
fall to between £100m and 
£i25m, compared with last 


time's £l4Z^m. 

Even its critics will admit 
that Beazer appears to have 
paid a relatively modest price 
for Koppers, taking into 
account the proceeds from the 
sale of non-core businesses. 
The exit p/e for the Koppers 
aggregates business has been 
reduced, following the sale of 
the chemicals operations, to 
about 1C. This compares to a 
figure of about 15 for recent 
acquisitions of US aggregate 
interests by other UK compa- 
nies. „ 

The recent sale by Hanson of 
ARC’S US aggregates business 
appeared to support Bearer’s 
assertion that Koppers' 
reserves of more than 6bn 
tonnes of sand, stone and 
gravel were worth about 40 
cents a tonne - justifying, 
Beazer says, the high value 
placed on the business in the 
company’s books. 

Critics however insist that 
the purchase is not worth the 
moun tain of debt that Beazer 
has saddled itself with - par- 
ticularly in the of a UK 

housing recession. 

Investors, as was shown by 
the brief mid-week run on the 
group’s shares, remain ner- 
vous. 

City analysts say Beazer 
s hnitid put its innovative finan- 
cing schemes behind it and 
should seek to generate steady 
pai-ningg growth based on con- 
solidating its existing busi- 
nesses rather than pursuing 
spectacular and possibly risky 
acquisitions. 

The group however will find 
it difficult to show its paces in 
a year which is going to be 
hard for all UK construction 
companies. It has yet to be 
proved whether Koppers will 
.be a blessing or a curse in this 
situation. 




US parent plans sale of 
stake in Triton Europe 


Merrett advances to £10m 


By Patrick Cocfcbum 


By Clare Pearson 


TRITON EUROPE, the 
exploration company, revealed 
that Triton Energy Corpora- 
tion of the US was considering 
selling its 59.47 per cent stake 
in the company. 

The company said that Tri- 
ton Energy had “engaged 
Credit Suisse First Boston to 
explore strategic alternatives, 
inrimting the sale of all or part 


SOME Will ACCEPT WOOUY REPORTING 


of its interest”. It added: “Tri- 
ton Energy stressed that no 
assurance can be given that a 
transaction will result from 
fhfa enga gemen t ” . 

Mr Herbert Brewer, chair- 
man of Triton Europe, was 
appointed to the board of Tri- 
ton Energy in November. Tri- 
ton Europe wmflp nrf profits of 
£1.63m in 1989, down from 

ei Sfim, find hlarnpd Hy» faB tm 

lower crude oil prices together 
with their effect on the devel- 
opment programme. 

JO Hambro Magas has been 
engaged by Triton Europe to. 
advise the independent direc- 
tors and minorities. 


TWO LLOYD’S underwriting 
agencies reported strong 
increases in pre-tax profits yes- 
terday but both were cautious 
about prospects following the 
series of recent disasters. 

Merrett Holdings, the shares 
of which are traded on a 
matched bargain basiB, 
announced pretax profits more 
than doubled at £9.87m for the 
year ended September. 30, 
against £4.42m. The result 
reflected high insurance premi- 
ums and limited losses in 1986 
which, under the Lloyd’s sys- 
tem of three year accounting, 
has just been announced. . 

However the company is pes- . 
statistic about prospects of an 
end to the deep depression in 


insurance premiums. 

Merrett also expressed con- 
cern about the possible col- 
lapse of (he hitherto profitable 
London excess of loss market 
(T.MY) where reinsurers rein- 
sure themselves, ft had been 
bit by a series of major catas- 
trophes since the destruction 
of the Piper Alpha platform in 
the North Sea in 1988. Two 
Merrett syndicates, 1135 and 
421, pulled out of the LMX 
ma r k et last year. 

gaming* per share increased 
from 12.76p to 27.67p and the 
group wnirmiwrari an increased 
dividend of &25p (3.5p). 

London -*Wall -Holdings, 
another traded on a matched 
bargain basis, showed profits 


increasing from £0.78m to 
£ 3 .30m in the period to Septem- 
ber 30. Helped by the acquisi- 
tion of four members agencies 
and a minority investment in a 
managing agency profits 
exceeded earlier expectations. 

The results for the 1987 
Lloyd's accounting year are 
expected to be profitable. Lon- 
don Wall is less optimistic 
about the prospects for 1988 
and 1989 because of the series 
of disasters, but not as pessi- 
mistic as Merrett about the 
effect of the disasters on pre- 
mium rates. 

Earnings per share increased 
to 23.68P C7-9p) and total divi- 
dend has been raised to 8p per 
share (4p). • 
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International finance can be difficult enough without having to rely on woolly reporting. Whether you’re in banking, 
business or financial services you need to know what’s going on. People read THE BANKER because they 
understand they have to keep in touch and want the facts. 

THE BANKER is the magazine for the financial professional The articles are perfectly matched to today’s need for 
sharp, incisive international reporting on all sectors of the world of finance. In-depth analysis, a refreshing air of 
independence and the quality of journalism you would expect from a Financial Times publication which has been 
dispensing hard fact for over 60 years. 

Wide-ranging reporting coupled with regular features such as Trade Finance, Capital Markets, Risk Analysis, 
Banking Tomorrow and Regional Reports give you a thorough but concise picture. Furthermore, in THE BANKER we 
publish tire only truly independent listings based on the Basle Definition of Tier 1 Core Capital - The Top 1 000 World, 
Top 500 US and the Top 500 European Banks. Add to this our regional listings - The Top 1 00 Arab, 200 Asian, 1 00 
Japanese and The Top 100 Latin American Banks and you have an incomparable insight into every conceivable 
aspect of international finance as well as a really good read. 

Receive THE BANKER FREE for two months as part of atrial subscription. Simply complete the coupon and you are 
entitled to your first two issues absolutely FREE with our compliments. Your full subscription will start with the third 
issue. Should you decide to cancel after the second issue you win owe nothing and any payment you make now will be 
refunded in fulL 


James Sherwood, ebullient president of Sea Containers, is to follow up Us stout defence of the ferry and container group by 
on another challenge. He confirmed yesterday that the group’s first wave-piercing catamaran, launched in Tasmania last weekend 
will challen ge for th e Bine Riband transatlantic speed record In early May. Unlike Mr Richard Branson and Mr Tom Gentry’s recent 
powerboat attempts, the catamaran wffi be eligible for the Hales Trophy, which is open to passenger ships and is stm held bv the SS 
United States' 82- ho y craning more than 30 years ago. Successful or not, the carcarrying the Christopher Columbus, 

will return to the UK to ply the more m u ndane Portsnumth-Cherbonrg route, one of the services to be retained by Sea Containers, 
from the end of May. 


Heavy defence costs well justified 

Andrew Hill charts the Sea Containers saga as it nears its end 


P ERHAPS the only tidy 
aspect of the tangled 
takeover of Sea Contain- 
ers is that the struggle looks 
like coming to an end on 
March. 15, almost exactly 12 


GET THE FACTS - GET 


months after the Swedish ship- 
ping group Stena revealed it 
had bought an 8 per cent stake 
in the forty and container com- 
pany. 

It was that stake-building, 
and Sea Containers' reluctance 
to do an agreed deal, which 
eventually precipitated last 
May’s hostile bid from Stena 
and its UK partner Tiphook. a 
container rental group. After 
nin*» months of bitter legal and 
wrangling, the offer 
has now, in effect, r e a ch ed a 
full-stop: late on Thursday Sea 
Containers announced that 
Stena. and Tiphook had agreed 
not to buy any more shares in 
the ferry and container group 
for at least 10 years. 

At the same time, the 
group’s board . recommended 
shareholders to approve the 
Sl.lbn programme of asset 
sales put to them just over a 


Containers’ founder, president, 
and driving force. Hie meeting 
to approve the deal will take 
place In Bermuda, where Sea 
Containers is registered, on 
March 15. Shareholders should 
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also get the chance to approve 
Sea Containers' long-awaited 


fortnight ago by Stena and 
Tiphook and backed - to the 
surprise of most observers — 
by Mr James Sherwood, Sea 


Sea Containers' long-awaited 
1988 accounts - a mere 15 
months after the financial year 
ended. 

The terms of the deal have 
altered slightly. Stena, which 
operates a cruise-style ferry 
service in the Baltic, will buy 
most of Sea Containers’ Sea- 
link ferry operations for about 
$570m. That includes the 
assumption of 560m of debt and 
some J30m or S40m of invento- 
ries. working capital and first 
half losses. The Securities and 
Exchange Commission in New 
York has forbidden Stena from 
handing over its Sea Contain- 
ers stake to the target com- 
pany: instead, the 838,000 
shares wilt be retained and 
could be sold “in an orderly 
manner”. 

Tiphook is paying just under 
$530m for Sea Containers’ dry 
cargo containers, truck toiler 
chassis and it s tank co ntainer 
leasing, forwarding and manu- 
facturing business. 


A bid which has already 
swelled the wallets of a host of 
corporate lawyers on both 
sides of the Atlantic could 
hardly be expected to end with 
a simple - and cheap - hand- 
shake. The last fortnight’s 
negotiations have been 
almost as complicated as the 
previous eight months of legal 
battles. 

Acconfing to Mr Sherwood, 
even the list of documents 
which bad to be disclosed wus 
178 pages long, and he esti- 
mates the total cost of defend- 
ing Sea Containers over the 
last 36 weeks at between $40m 
and S50m. But having forced 
the Anglo-Swedish offer up 
from $824m for the whole 
group, to SLlbn for part of it, 
he thinks foe money was well- 
spent 

“I have argued for a very 
long time that this company 
has ' a value of between $ 2 bn 
and S25bu on a debt-free basis. 
That’s why we’ve put up such 
resistance, and in the end 
Tlpbook and Stena were con- 
vinced,” he said yesterday. 

Even at this stage. Sea Con- 
tainers’ shareholders do not 
quite know what they will 
receive as a reward for ihelr 


patience. The group’s board 
win meet again next Wednes- 
day to decide the details of the 
recapitalisation, and the .vim of 
tire cash distribution to stock- 
holders which will follow the 
asset disposals. Mr Sherwood, 
as always, is confident that he 
can achieve his original goal, 
and realise at least $70 per 
share for Investors. That win 
be made up of a cash dividend 
and a stake in the on-g oing 
business — a quarter of Sea 


S 5 - 






Containers* original ferry and 
ports interests and hair the 
marine container leasing and 
manufacturing operation. 

On Wednesday Mr Sherwood 
will meet face-to-face with the 
management of Stena and 
Tiphook for the first ttmn since 
the bid was launched. Given 
that all sides believe they have 
achi eved a satisfactory ont- 
come the meeting could pro- 
vide the opportunity for an 
exchange of compliments 
which would have seemed 
impossible three weeks ago. Mr 
Dan Sten Olsson, Stena’s chief 
executive, began the reconcilia- 
tion yesterday; “Mr Sherwood's 
a very good deal-maker-* he’s 
very talented in that respect," 
he admitted. 
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UK COMPANY NEWS 


Lewinsolm claims three Dominion directors knew of private detective work 


2 

5 6 
' fl, 

5,S 

*5$ 

?S!| 

't 7 ^sisltt, 

* laCe «a* 

W . as safflai 

- ‘-=^5 

?S!fc 

behmd fg* 

J«e«es5 

h ®“*£5 

fisting £ 

* .^So;oly 

;?***■«■* 
M KejJ; 

£ e™ng tot 

* wnstai 

-aS jfiJ M ^ 


MR MAX Lewinsohn - sp»w yesterday that i 
three other directors of Dominion Interna- j 
tional Group knew that the company had* 
engaged, private detectives to. investigate' 
two dissident board members. : J 

the former chairman of the ffnancfeij 

services and property company claimed 
the three men had' an met detectives who ■ 
were investigating the backgrounds and 
business interests of Mr Rupert flaBieg - 
Pratt and Mr Nigel Cayzer. 

At the time,llr Galller^Pratt and Me 
C ayzer were challenging Mr Lewiwso K n 
for control of Dominion^ but all three t3ft 
tiie board before its eventual collapse w#h 
(tens exceeding £100 ul Dominion has con*' 
finned that the investigation cost the com- ■ 
pany more than £100,000. 


Mr Lewinsobn indicated that the probe 
extended over a six-month period, twice as 
long as previously thought 
... “When Dominion discovered the Gal- 
Uers-Pratts, who were members of the 
board, were visiting institutions and 
sharebflMeis, of course we took decisive 
action to research their business back- 
ground as an indication of their inten- 
tions,” Mr Lewinsohn said. 

“The information discovered was 
extremely useful and proved valuable to 
Dominion.” 

. Mir. Keith Lawrence, the only director 
named by Mr Lewinsohn who is still on . 
the Dominion board, said yesterday that 
be learned of the investigation only after it 
was in progress. At Mr Lewinsohn ’s 


request, he met a representative of the 
firm once and knew that detective work 
was involved. He said he did not know of 
its precise nature, however. 

Mr Anthony Richards joined the board 
in January 1989, more than a month after 
the detectives had been engaged. He con- 
finned he learned an investigation was 

gningr on. 

Mr Richards resigned from Dominion at 
the end of last year. 

Mr John Bishop said he did not wish to 
discuss anything about Dominion. He 
resigned on August SO last year, three 
weeks after Mr Lewinsohn quit 

It has been confirmed separately that Mr 
Lewinsohn told Lord Barnett, deputy 
chairman and then chairman during the 


period in question, about the investigation 
after it was over. 

Mr John Clarke, another non-executive 
director, said yesterday that although Mr 
Lewinsohn may have mentioned to him 
that he was making inquiries into the 
background of Mr Cayzer and Mr GaUiere- 
Pratt, he had no knowledge of the nature 
and extent of the investigation until he 
was advised by Mr Carl Openshaw, who 
was appointed Dominion’s managing 
director last July. 

The circumstances of Dominion’s deci- 
sion in 1989 to sell Film Finances, only a 
year after its purchase, are also becoming 
mote clear. Dominion knew from the start 
that the acquisition of Film Finances 
would require the writing off of a large 


element of goodwill. This would have been 
exacerbated by higher losses than had 
been provided for on the film The Adven- 
tures of Baron Munchausen. 

Dominion hoped, however, to offset this 
before the year-end by disposing of Span- 
ish land, or if necessary, by raising equity 
through a rights issue. 

When this proved impossible. Do minio n 
decided to sell Film Finances for cash, 
even though its trading remained profit- 
able. That allowed Dominion to leave the 
subsidiary unconsolidated, showing it as 
an asset held for disposal in the 198839 

accounts. 

It also agreed to buy York Associates, a 
US mortgage services company, for shares 
and a deferred cash element 


Both deals were dropped when Mr Gal- 
liers-Pratt, Mr Cayzer, Mr Roy Richardson, 
Mr Don Richardson and supporting share- 
holders, together speaking for about 25 per 
cent of Dominion’s equity, said they would 
vote against it 

Mi* Lewinsohn and several other ex-di- 
rectors say this decision caused the cot 
lapse of Dominion. Not only did the com- 
pany not get the needed cash injection. 
Dominion was also obliged to write off 
£3.4m in advance corporation tax. Mr 
Openshaw and other ex-directors deny 
that the abortion of the two deals was 
instrumental in determining Dominion's 
fate. 


Clay Harris 


Colonnade plans to 
liquidate in face of 

offer 



By Andrew Bolger 


COLONNADE Development 
Capital, a small investment 
company which is the target 
of a hostile cash bid of l63p a 
share, yesterday said it 
planned to liquidate as soon 
as possible and expected to 
realise at least 200p per ordi-. 
nary share- 

Stratagem Group, an invest*, 
ment company, last week 
made its £8_24m offer for Col- 
onnade,. which rejected the 
offer as inadequate. 

Colonnade shares closed 
iep higher at 185p, Stratagem 
was unchanged at I85p. 

In December Stratagem led 
shareholder opposition which 
blocked a plan by Colonnade 
to reorganise its management 
and purchase British & Com- 
monwealth Holdings’ develop- 
ment capital arm; Colon- 
nade’s investment manager. 

Stratagem gained the sup- 
port of institutions, including 
Legal & General,, when it 
objected to Colonnade’s pro- 
posals and they were with- 
drawn. At that time. Strata- 
gem made a conditional offer 
of i42p per share for Colon- 
nade in order to affect a liqui- 
dation. . .. 

Mr Roger Morton, a director 
of Colonnade, said yesterday 
that the board’s proposals for 
the company would be pub- 
lished early next .week. They 
would include a substantial 
interim payment^ by way of a 
reduction of . capital which 
would be paid as soon as the 
necessary court approval was 


obtained. 

The company would be liq- 
uidated as soon as practical 
thereafter. 

Mr Bernard Kerrison, chair- 
man of Stratagem, said jester* 
day that the proposed capital 
reduction would be worth a 
maximum of 99p per share 
and the necessary court 
approval could take three 
months. He bad already been 
told by Colonnade that it 
could take 12-18 months for it 
to dispose of its equity hold- 
ings. 

Colonnade said ibis week 
that following the disposal of 
a £L55m stake in HP Europe, 
its portfolio contained cash, 
cash receivables and quoted 
government securities with a 
total value of £7.1m. 

Colonnade also said it held 
equity investments in Imtec 
Group, which makes drawing 
office equipment; Sherwood 
Computer Services; JT a 
furniture maker; Reedpack, a 
paper company; and Pelham 
Communications, a marketing 
services group. 

Mr Kerrison . said he 
thought the Colonnade portfo- 
lio contained massive risks as 
to timing - ary? marketability . 

Colonnade now bad a 1&5 
per cent stake in Imtec, but 
nearly half of the company’s 
shares were owned by two 
other B&C funds - B&C Ven- 
tures Investments, which 
owns 43 per cent, and B&C 
Development Capital, which 
owns &8 per cent 


A long engagement with no immediate sign of consummation 

Raymond Snoddy and Laura Raun examine the relationship between Pearson and Elsevier 


T HE ALLIANCE between 
Pearson, the publishing, 
banking «nri 

group, with Elsevier, the third 
largest publisher in the Nether- 
lands, is turning into a long 
engagement with no immedi- 
ate signs of a consummation. 

When the strategic relation- 
ship was first announced on 
September 14 1988 romantic 
language was in the air. 

Lord Slafc^Hham , /-hairyp^n 
of Pearson, described the deal 
as “an engagement.* 

Mr Pierre Vinken, chairman 
of Elsevier, added: “We want to 
get ^married as soon as possi- 

The two companies set them- 
selves a generous time frame 
of seven years for any move 
towards a total merger. But 
nearly id months after the 
happy couple plighted their 
troth it is very difficult to see 
many concrete signs of prog- 
ress towards closer union 
which they said at the time 
would be through successful 
collaborative ventures. 

Elsevier’s quality newspaper, 
NBC Handels Mad, reported 


this week that any merger 
between the two companies 
was. now. off mainly, it was 
suggested, because of Dutch 
sensitivity over the company 
ever losing its Identity. 

In response, Mr Vinken sa id 
of the story that he never com- 
mented on rumours while Mr 
Frank Barlow, the recently 
appointed chief operating offi- 
cer of Pearson, said the post 
tion was “the same as before. 
We know what the problems 
are. It can't be early but nei- 
ther is it [a merger] off.” 

Lord Blakenham, who is also 
chief executive of Pearson, 
insists that “the general rela- 
tionship [with Elsevier] is 
extremely good." 

The Pearson chairman, 
speaking in his office on the 
17th floor of London’s Mnihanir 
Tower, added: “There are no 
secrets between us and we 
regard Elsevier as our Euro- 
pean partners looking towards 
1992 and beyond. When we 
went into the relationship we 
regarded it as a long term part- 
nership and we still do.” 

Lord BBafcenham said it 



Lord Blakenham (left), chairman 
his counterpart at Elsevier 
always been maria very clear 
from the beginning that it . 
might or might not lead to a 
merger. 

“Nothing is happening rap- 
idly. I don’t see a complete 
merger in the immediate 
future," the Pearson chairman 
said. 

Ironically, one large barrier 
standing in the way of a 


Ashley Aabwood 


of Pearson, and Pierre Vinken, 

merger has been Elsevier’s 
financial success since the two 
partners first disclosed their 
relationship. 

Pearson's 22.4 per cent stake 
in Elsevier is now worth 50 per 
cent more than some 18 
months ago and at the same 
time the Dutch guilder has 
appreciated against the pound. 
The combined effect would 


Queens Moat promises higher Norfolk dividends 


QUEENS MOAT Houses 
yesterday promised sharehold- 
ers in Norfolk Capital Group, 
the rival hotel company, the 
opportunity of an immediate 
uplift in capital value, a nd a 
si gnificant increase in dividend 
income if they accepted its all- 
share bid, writes Andrew HilL 
Sir John Bairstow, Queens 
Moat's chairman and manag- 
ing director, said in a letter to 
Norfolk shareholders, accom- 


panying yesterday’s formal 
offer document, that accep- 
tance of the offer would lead to 
an increase of more than 42 per 
cent in dividend income. 

“The board of Queens Moat 
believes that a change of man- 
agement is necessary if Nor- 
folk Capital’s assets are to be 
managed more effectively and 
profitably," he said 

Queens Mow* announced its 
hostile offer last week, taking 


ad vanta ge of the uncertainty 
fostered by an attempted man- 
agement coup at Norfolk. At a 
special meeting on Monday 
shar e holde rs voted against the 

wianflgpragnt takeo ver, planned 

by Balmoral International, a 
private company, which owns 
13 per cent of Norfolk. 

The group’s five-person 
board was split over the Bal- 
moral plans , with two non-ex- 
ecutive directors wanting to 


oust Mr Peter Eyles, the man- 
aging director. However after 
Monday’s egm two more execu- 
tive directors were appointed 
to the Norfolk board, strength- 
ening support for Mr Eyles. 

The Queens Moat offer - 
two shares for every five held 
- is worth 41p a share, against 
yesterday's Norfolk share price 
of 42% p, down lp. Queens 
Moat already owns about 4.45 
per cent of Norfolk's equity. 


make any merger very 
sive for Pearson even if 
parties were willing. Elsevier 
has taken its stake In Pearson 
to 9.4 per cent 

Lord Blakenham declares 
himself very happy with his 
Investment and adds that the 
second achievement of the alli- 
ance has been the close work- 
ing relationship he has estab- 
lished with Mr Vinken. 

“I am sure there are things 
we can develop between ns but 
I’m not going to be tied down 
to a particular time frame,” 
Lord Blakenham Insists. 

Only one modest joint ven- 
ture has been established so 
far - a financial news tele- 
phone service in the Nether- 
lands in association with the 
Amsterdam Stock Exchange.” 

Mr Barlow said that plans 
for a joint Dutch financial 
weekly due to be launched this 
spring were “still being 
researched.” Proposals were, 
however, being considered to 
-link the specialist medical pub- 
lications of both Pearson and 
Elsevier on a worldwide basis. 
The intention is to create two 
medical publishing divisions: 
one paid for by advertising mad 
the other by sponsorship. 


Although no-one at either 
company will discuss details 
there are also suggestions that 
the two companies could col- 
laborate on major publishing 
acquisitions. 

When asked yesterday about 
the state of the relationship 
between the partners Mr Vin- 
ken. once a brain surgeon 
before turning to medical pub- 
lishing, said: a T don't speak to 
newspapers voluntarily.” 

Mr Vinken said he “blindly” 
agreed with whatever Lord 
Riakmham yriri about the alli- 
ance. 

“We have become each 
other's family ; we have no 
secrets; we see each other’s 
plans,” he emphasised. 

Elsevier was, however, pre- 
pared to deny yesterday that 
there was any truth in market 
speculation that it was prepar- 
ing a bid or merger talks with 
Wolters KZuwer, a fellow Dutch 
publisher in which it has a 
one-third stake. 

Some securities analysts 
believe that the original Pear- 
sou -Elsevier deal w as partly 
motivated by a desire to fend 
off unwelcome attentions from 
potential predators 


DIVIDENDS ANNOUNCED 

Current 

payment 

Date of 
payment 

Cor res - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Buckingham inti fin 1.6 

Kleon-e^e Htifg* (in nil 

Wholesale Htngs int 3-23 

Apr B 

Apr 11 

nil 

6 

3.23 

1.8 

nil 

nil 

12ft 

15.98 

Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. SSUnquoted stock. ♦Third 
market *For 17 months. 
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LONDON TRADED OPTIONS 


FT-ACTUARIES SHARE INDICES 


ECONOMIC DIARY 


TODAY; Campaigning begins 
in Japanese general alecr 
Sons. ■ 

TOMORROW: Presidential 
elections in Costa Rica. ... 

MONDAY: Housing starts and 
completions (December). 
Retail sales (December-final). 
Credit business (December). 
US - productivity and costs 
(fourth quarter): European 
Community general affairs 
council -meets ini Brussels. 
Soviet Communist Party can- . 
trial committee meets in ple- 
nary session to discuss Lithu- 
ania and tbs'' autumn party 
congress. Mr Ronald LI. Hong 
Kong Stock Exchange chair- 
man, on trial in Hong Kong. 
Overseas Bankers' Club din- 
ner at Guildhall. 

TUESDAY: Mr. Douglas Hurd. 
Foreign Secretary, visits Bonn 
for talks with Mr Helmut Kohl, 
West German Chancellor. Mr 
George- Bush, US President, 
travels to California and 
Nebraska (until February 8). 
Start of UN-sponsored confer- 
ence on disarmament with 
particular emphasis on chemi- 
cal weapons, Geneva. 

WEDNESDAY:. Overseas travel 
and tourism (November). 
Advance - energy statistics 
(December). Details of 
employment, unemployment, 
earnings, prices and other 
indicators. Family expenditure 
survey 1988. Likud Party cen- 
tral committee ■ meets on 
Prime Minister Shamir's confix 
dence motion. Soviet parlia- 
mentary delegation on visit to 
London. 

THURSDAY: Financing of the 
CGBR (fourth quarter ). UK 
banking- sector statistics 
(fourth Quarter). Money stock 
(fourth quarter). The econo- 
mist holds conference "Man- 
aging services: the key to 
total customer satisfaction” at 
Marriott Hotel, _ London. 
Argentine and- British officials 
hold further talks in Madrid 
aimed at restoring diplomatic 
relations (until February 9). 

FRIDAY: Capital issues and 
redemptions (January). US 
producer price index (Janu- 
ary). Arab League ambassa- 
dors meet on Eastern Europe 
in Tunis. East German liberal 
democrats,- junior partner in 
governing coalition, hold coiv 
gross in Dresden (also Febru- 
ary 10). Labour local govern- 
ment conference in Cardiff 
(until November 11). 


THE LONDON. Traded Options 
MadntlNwtta dflet^aeas to pys- 
-tewiaje J «B fee. stock, market Jen?. . 
gntshed for most til the day -hi a 
narrow range. An early rally on 
Wall Street alter fee release of 
fee .latest US employment figures 
sent- fee London market higher, 
though dealers aald this did not 
spur much additional equity busi- 
ness. The cash market's reluc- 
tance for much of -fee day to give 
a stronger lead left derivatives 
traders wflh laffe to do . " \ 

Total turnover in the options 
market stood at 25,637 contracts, 
of which 14.778 were calls and 
10,859 . were puts. - Yesterday’s 
total' compared with 38,708 .on 
Thursday and is one of fee lowest 
so lar this year. Treders.said the 
leek of business had made it diffF 
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cuft to execute sortie of fee larger, 
orders on Jbci* -books.. 

The FT~S£ 100 Index option was 
the busiest of all contracts. How- 
ever. at 3,668 lots, turnover was 
one half of the previous day’s 
total, reflecting fee tack of interest 
In the equity market Dealers said 
the cash markers recent modest 
recovery from the losses posted 
earlier (n the year had not 
spurred additional. investor inter- 
est in the options market. Instead. 
dealings tended to be smaller In 
size, although some speculative 
trading in out-of-the-money 
options did lake place. 

But in spite ot the recent slower 
pace of business, fee number of 
contracts outstanding at the dose 
of business on Thursday did 
increase, reflecting a commitment 


by investors to stay (n the options 
ma rk et Total market open inter-, 
eat on Thursday stood at 782.777 
contracts, compared with 740.740 
on Wednesday. In the FT-SE con- 
tract, open interest rose to 
110,100 from 107.796. 

Interest was provided by a lim- 
ited number of stock options, of 
which Blue Circle was the most 
active. It traded 1,607 contracts, of 
which 803 were calls and 804 
puts. 

Turnover In the stock was 
boosted by an 800 lot order exe- 
cuted by Hoare Govett. The trans- 
action invobved the purchase ot 
fee September 240. calls at 24p 
and the sale of the September 240 
puts at 18p. The underlying stock 
.traded 2m shares and closed 
unchanged at 235p. 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show] 
number of stocks per seettod 
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M40) 


Amtae 

1*48) 


1B0 17 23 27 5 7 9 

200 4 U 14 15 10 a 


45 110>i 14 
50 4% 71* 111* 


7 7 

9 9*i 


P586) 

M* Circle 
(*2351 
Drill* GK 
(•227 ) 

DiUB 
(*128 > 


55Q 48 60 73 U 17 23 

600 15 33 43 33 36 45 

220 24 28 35 4 10 12 

240 - 16 25 - IB 22 

220 14 24 Z7 31* 6*j 9 

2(0 3H 12 15 15 17 19 

120 12 17 21 2 6 7 

130 6 12 15 5 10 12 


49 


CM TOO 41 65 92 18 30 35 

P7111 725 27 52 - 29 39 - 


HnteSM. 6S0 47 65 95 18 40 40 

(1669 ) 700 23 42 JO 43 43 70 


HIIUom 

(*2681 


Unto 


MUM Bk 

1*384 1 

B. fcwc 

(1791 


noo) 

THF 

(•292) 

TtoraEM 

P782) 

TS8. • 
C245) 

VUlfafft 

csiss 

Writes* 

1*704) 


260 19 26 35 
280 9 15 26 


6 U 14 
16 21 23 


280 23 35 43 10 15 19 

300 10 25 32 21 24 28 

360 35 43 S3 14 V 27 

340 13 29 38 31 37 43 

160 23 2b 32 2 Sh 7 

U0 14 20 7b M 15 

U0 6 9b 12V 3b 6b 10 

Ufl 3 b 9 11 14b 15b 


51 

99 

61 

S! 

66 

67 

68 ! 

69 

_70 


71 

91 

99i 


280 22 29 39 
300 11 18 28 
750 54 87 95 
800 23 55 64 

130 18 25 26 
140 9 14 18 

130 1218b 24 
140 8 14 20 

700 42 80 107 
750 22 55 83 


6 12 15 
15 22 25 

12 21 32 
32 42 54 


1 CAPITA! GOODS (203) „ 894138 

2 Building Materials (27) . 1099.93 

3 CfHrtractiog, Consmtctioo 06), 151806 

4 Electricals (10) 259931 

5 Electronics (30) 192936 

6 Engineering-Aerospace (8) 45130 

7 Engineering-General (45) .. 47635 

8 Metals and Metal Forming (6) . 469.43 

9 Motors (16) 37831 

10 Other Inkstrial Materials (25) 16X639 

21 CONSUMER BMUPOm- 1282.84 

22 Brewers and Distillers (22... 150633 

25 Food Manufacturing (19).. 113439 

26 Food Retailing (16) 232039 

27 Health and Household 031 248933 

29 Leisure (33) 162731 

31 Packaging & Paper (13). 58136 

32 Pnblisfting & Printing 01).. 1662.40 

34 Stores Gl) 788.97 

35 Textiles (13) 51435 

40 OTHER GROUPS QOS) — 1288.06 

41 Agencies C16) 1545.81 

42 Chemicals (22) 1201 J3 

43 Conglomerates (13) 162431 

44 Transport (13) 2317.02 

46 Telephone Networks®.. 1258.64 

47 WatertlO) - 2025.02 

48 Miscellaneous (27) 190838 


INDUSTRIAL GROUP (483).. 


Oil A Gas (17) J245733 


500 SHARE INDEX (500U127736 


FINANCIAL GROUP 014) 
Banks (9) 


Insurance (Life) (7) 

Insurance (Composite) (7>. 
Insurance (Brokers) (6>... 

Merchant Banks (8) 

Property (49) 

Other Financial (28) 


Investment Trusts (68) ... 
Overseas Traders (5), 


AU^SHARE INDEX (687) JU74.99 


FT-SE 180 SHARE HI BEX* 


Friday February 2 1990 


late 

No. 


1117039 


856.71 

91030 

J143435 


71739 

213633 

484.70 
41X9149 

334.70 


UI237.46 
Jl 437.99 


Index 

Ho. 


2355.1 




pf 


-U 

483 

403 

-U 

48.6 

-8.9 

483 

403 

-83 

483 

-03 

483 

-83 

•RJ 

+03 

48.9 

48.9 

483 

483 

483 

■KL2 

40.2 

+13 


403 


403 


40.4 


403 

■*0.9 

-03 

-0.7 

-03 

40.7 

403 

+13 


483 

+23 


403 


o^s 

On we 


493 


12.70, 

1432 

1434 

1035 

939 

1339 

11.74 

2532 

14.82 

1033 

032 

931 

935 

8.74 

639 

838 

12.09 

8.97 

11.05 

1134 

20.76 

6.77 

1232 

1136 

1834 

1039 

1731 

939 


1838 


8.77 


1035 


1835 


630 


739 

1239 


1139 


Day's 
High (a) 


23563 


Gras 

Div. 

Y/eW% 
(Act at 
(25%) 


4.77. 

534 

538 

4.78 

3.73 

439 

4.92 

Ml 

5.58 

436 
3.71 
339 

3.90 
337 
2.63 
334 
533 

4.91 
4.76 
533 
439 
237 
536 
633 
435 

437 
639 
430 


438 


433 


4.96 

537 

4.63 

537 

535 

337 

332 

630 


2.96 

636 


430 


Day's 

Lnwlb) 


23423 


Est 

P/E 

fetid 

Wet) 


939 

8.71 

831 

1234 

13.93 
9.17 

1038 

439 

837 

1132 

1437 
1336 
13.17 
1434 

18.93 

1438 
10.44 
1434 
11.77 
10.79 
2134 
1834 

934 

1032 

2230 

1239 

634 

1233 


11.78 


15.07 


12-17 


735 


2038 

1634 

18.42 


1131 


Feb 

1 


23453 


xd ad, 
I99d 
to date 


134 

836 

034 

8.80 

9.76 

8.84 

834 
8.08 
8.80 
330 
230 
634 
1.70 
333 
0-20 

034 
0.98 

2038 

835 
038 
030 

035 
037 
830 
238 
830 
0.00 
8.91 


137 


631 


1.75 


835 

8.80 

D.08H 

030 

0.00 

0.00 

0.94 

1.44 


0.45 

30.79 


135 


31 


23373 


fin 

Feb 

1 


Inder 

No. 


■893.97 

P80.94 

1151438 

T259LB3 

(192935 

■456.44 

47637 

466.71 

I38LM 

1160831 

J128836 

1 581361 
660131 
■78137 
■513.76 
1177.551 
153138 
1197.99 
1614.78 
229938 1 
124334 
2028.S6 
11883.921 


H16636 


1244537 


1127239 


85433 

91032 

44339 

722.87 

113936 

48153 


1188.78 

133103 


123533 

140655 


3170.77 


Jan 

30 


23223 


Wta 

Jan 

31 


Index 

No. 


189254 

[109513 

IlSiLOO 

J2586J4 
(193530 
145459 
47639 
46655 
1 38103 1 
1606.46® 
1288.961 

1509.911 

1125.911 
2314.04 
2503501 

■62636 
■578.77 
&J8 
■78155 1 
1516.29 
El/3.49 
11526.94 
1200.44 
1612.20 
2297.431 
1233.93| 
ZSZL59 
1869511 


189858 
5888.96 
1 1515.92 1 

U92936 
1 453.80 


116437 


2423.95 


026956 


849.03 

1899.70 

0438541 

|718.43| 

1152.42 

■481.831 

[1183-3 

■33235 


1229.48 1 
1414.49 lli 


116755 


Ju 

29 


2328J 


Toe 

Jaa 

30 


index 

No. 


475.71 
46L39 
381.81 
|&06^8 
12281.28 
[1587.58 ■ 

In24.160 

IS2457 

■576.99 

S562J0 

■77958 

(517.79 

1WL2I 

153956| 

12015S 

1610.901 

2287^5 

121656 

2M7-57 

186*531 


1116251 889456 


[2367.681195266 


1126254 


B43J1 


89159 

1142859 

71152 

115657 

47854 

U1BL85 

333.92 


B22852UI 

1421531 


[116124 QD6758 


Jan 

26 


23145 


Yea 


Index 

No. 


(91325 
544.69 
1688.00 
263829 
2859591 
f 850 
0.88 
52058 
(399.74 

0185571 

|28557 

(056.90 

1^58 

& 

B8Z7.77 

(798.78 

(53056 

0*4755 

621353 

1119852 

0445.701 

^56 
■LN 
0440561 


0167.78 


76150 

75651 

308859 

60651 

1104754 

349.77 

1132459 

30651 


■069.78 

037254 


Year 

i3L 


2069.9 


Highs and Lows Index 


1989790 

High | Low 


1012.97 18/8 /B9 
128754 19/5 /» 
180156 14/3/89 
304050 8/9/89 
230852 19/5 /89 
49550 4 /1 /90 
50252 4/1/90 
56257 19/5/89 
483.90 4/1/98 
188153 18/8/89 
1427.92 4 /9/89 

1583.71 5/9/89 
1220.42 4/9/89 
2722J0 5/9/89 
279559 4 /1 /9ft 
1845.77 8 /9 /89 

62356 4/9 /89 
391654 1/2/89 
92L71 4/9/89 
586.98 21/9 /89 
223352 3/1 /90 
1630.70 5/9/89 
1370.94 11/8 /89 
182956 11/8 /89 
255459 12/7 /89 

1290.72 3/1/90 
2025.62 2/2/90 
2007.86 11/7 189 


1273.71 5/9/89 


2475.71 2 /1/90 


135550 5/9 /89 


>6957 

91830 

148457 

76801 

1194.74 

5015S 

139857 

39159 


3/1/98 
2/2/98 
3/1/90 
29/12/89 
4 A/90 
• A/90 
5/9/89 


132351 

1614.04 


4A/90 
3 A/98 


122653 3 A AB 


77554 3 fl ft? 
93936 S A 
I306J3 27A0/89 
2294J8 3A/89 
177654 3 A IM 
450.72 25A /9fl 

475.71 38A /90 
43957 27/18/89 
25854 3 A /« 
131153 3 A /» 
1016.74 3 fl ISO 
1112.42 3 A /89 

926.04 3 /1 /89 
1784.64 3/1/09 
177858 3 A A9 
134652 3 A /89 
51254 16A0/B9 
3236.76 4 A /89 
679.97 3 A /89 

464.71 3 A /89 
8«J5 3A/«9 

103054 3 A /89 
102657 3 A /89 
1254.94 3 A /» 
183655 4 A A9 
180253 3 A /89 
195L04 16/1 /90 
118356 5 A IW 


935.74 3 A IM 


1725.77 3 am 


108251 3 A 19) 


67056 

657.74 

933.96 

528.72 

916.68 

318.85 

112655 

30456 


3 A/89 
3 A/89 
5A/89 
3A/89 
3A/89 
3 A m 
nA0/B9 
16/10/89 


922.84 

1255.90 


3AW 

17/10/89 


92152 3 A /89 


Since 

Compilation 
High | Low 


103857 lb/7 187 
138158 16/7 f87 
195150 16/7 /87 
1304850 8/9/89 
230852 19/5 /B9 

49550 4 n no 
50252 4 A fiO 
59657 9 A8/87 
41L42 13A0/87 
188153 18/8 189 
2417.92 4 /9 /89 

1583.71 5 /9 /89 
1220.42 4 /9 /89 
272250 5/9/89 
2795.49 4 aW 
1845.77 8 /9 /89 

73958 16 P /B7 
5070.66 5 WIN 
116051 29/7 /B7 
91452 2 AO/87 

123352 3 a W 

179557 17 P IN 
1545-46 5 A6/S7 
1819.46 11/8 129 
2554.69 12/7 /89 

1298.72 3 /1 /90 
2025.82 2 12 W 
288756 UJ7 189 


1273.71 5 /9 /89 


2475.71 2 am 


136958 16/7 /87 


89657 

91850 

148457 

76801 

139956 

54759 

1398.87 

683.48 


13AB/B7 
2/2/90 
3/1/90 
29/U/89 
17p /N 
12AB/B7 
5/9/M 
16/7 181 


1323M 

1614.04 


4 A/90 


123857 16/7 /B7 


2463.7 3 A /90l 16945 8 12 /88l 2463.7 3 A /98l 986.9 23/7 /B4 


50.71 13A2/74 
4457 11/12/74 
7L46 2 /12/74 

84.71 25/6/62 
j 1229.81 8 A>/85 

450.72 25 am 
475.71 3§A /9B 
4955 6 /1 /75 

i9.9i bans 

27755 15A /81 
61-41 1302(74 
6957 13/12/74 

5957 11/12/74 

5455 11/12/74 
17558 28/5/80 
5453 9 A A5 
43.46 6 /1 /75 
5558 6 A US 

5253 b a ns 

6256 11/12/74 

5853 inns 

87055 4 /12/87 
7150 1 /12/74 
97559 18/11/B7 
9850 29/6 /62 
517.92 38A1/84 
1951.04 16A W 
6059 6 /7 775 


5951 13/12/74 


8753 29/5 Z62 


63.49 13/12/74 


5558 13/12/74 
62.44 12/12/74 
4458 2 fl /75 
43.96 13/12/74 
6556 16/12/74 

3151 7 a ns 

5651 28/4 /65 
3359 17/12/74 


7I.IZ 13/12/74 
9757 6 A PS 


61.92 13/12/74 


2 b 

5 


9 13 16 
M 18 22 
33 47 52. 
60 70 77 


FIXED INTEREST 


EDSD FT-SE msec n335) 

2225 2275 2325 2375 24S 2475 2S5 2625 


CALLS 






Ha* 

167 

128 95 

66 45 

TO 

19 

- 


222 

- 158 

. m 

- 

67 

40 

Stp 

264 

- 203 

- 148 

• 

106 

75 

Dk 

305 

- 237 

- 182 

- 

133 

9/ 

PUTS 







Bar 

2D 

31 47 

63 98 132 165 

- 

Jun 

41 

- 68 

• U5 

m 

167 

240 

Sts 

50 

■ 80 

- 115 

m 

163 222 

DK 

65 

- 8b 

- US 

- 

165 

210 



FKEBntxrass 




21M 2150 22M 22S0 2300 2350 2400 24M 

CALLS 







FA 

271 

221 175 

150 a 

52 

27 

13 

Mar 

288 20 197 155 115 

82 

M 

36 

Apr 

- 

- 217 

175 138 U5 

78 

65 

Mar 

. 

- 233 197 163 130 

102 

80 

Jwf 330 

- 250 

. 180 

- 

120 

- 

Dtet 

- 

- 330 

. 260 

■ 

200 

* 

PUIS 







Fee 

4b 

5b 8 

12 22 

38 

66- ICS 

Me 

9 

13 19 

Z7 38 

58 

82 115 

Act 


- 26 

36 48 

67 

92 

125 

fey 

• 

- » 

47 60 

80 

100 

13ft 

Jwt 

22 

- 37 

- 64 

• 

107 

- 

Dts t 

- 

• 67 

- 94 

* 

133 

* 



PRICE 

INDICES 

Fri 

Feb 

2 

Day's 

change 

% 

Thu 

Feb 

1 

xdad], 

today 

xd adj. 
1990 
to date 

1 

Brlttefiowranst 
Up to 5 years 

115.45 

40.01 

225.45 



133 

2 


125.16 

-0.05 

12522 

_ 

131 

3 

Over 15 years 

134.13 

-0.17 

13436 

- 

033 

4 

Irredeemables 

15L67 

-0.10 

151-83 

- 

0.00 

5 

All stocks 

124.50 

-0.04 

12435 

- 

1-22 

6 

tate-Utaeri 

Up to 5 years 

141.74 

- 0.10 

14L88 

_ 

0.00 

7 

OwrSyears 

137.01 

-0.40 

13837 

- 

0.47 

8 

All stocks 

137.99 

-038 

13832 

— 

0.44 

9 

Btoefera&tote— 

202.73 

• INfHMil 

102.73 

- 

035 

10 

Monaco 

82.09 

-0.13 

8230 

— 

0.16 


AVERAGE GROSS 
REDEMPTION YIELDS 


IS 


18 


DFiuSB HVffBDI 


Low 

Pwi py i y 

Medimn 

Coupons 

High 

Coupons 


5 yean. 

15 years. 

25 yean. 

5 years- 

15 yean 

25 years. 

Syeart. 

15 yean 

25 yean.. 


Irredeemables .11 


hte-Uaked 

Inflation rate 5% Up to 5yis. 
Inflation rate 5%' OverSyrsJ 
Inflation rate 10% UploSyrs. 
Inflation rate 10% (her 5 yis. 


DetasA 

Leans 


5 years... 
15 years.. 

25years... 


Frl 

Feb 

Z 


10.66 

1026 

10.14 

11.71 

1D.64 

1056 

11.84 

10.85 
10-41 
1058 


4.01 

3.78 

3J1 

3.61 


13 JO 
12.68 
1257 


1130 


Thu 

Feb 

1 


Year 

ago 

topprox. 


10.62 

1024 

1QJL2 

11.67 

1051 

1053 

2151 

1053 

1059 

10.16 


3.95 

3.75 

3.04 

3J8 


13J0 

1258 

12.67 


1L29 


9.03 

0.64 

8.78 

10.03 

927 

8.93 

10.20 

9.47 

9.08 

8.79 


351 

357 

257 

3.41 


11.65 
11 JO 
1050 


10.08 


1989/90 


High 


1056 24/1 190 
20J8 24/1 /90I 
1053 24/1 HQ 
11.98 24/1 /90 
10.70 18 71 /90 
10.29 24/1 190 
12.11 24/1 /90 

1058 18/1 m 
10.41 2/2/90 
1056 18/1 /90 


454 24/1 190, 
3.84 5 16 /89 
335 1BA 190 
357 5 16 /89 


1352 3 /U/69 
12.71 29/1 190, 
12.70 29/1 190 


1130 2 /2 m 


Low 


8.88 9 12 /B9 
8.77 9 {2 189 
8.73 16/2 1 89 
9.96 8/2 /89 
951 8 /2 /B9 
8-85 17/2 /89 
10.13 8/2/89 
9.41 8 /2 189 
8.99 27/1 /89 
85815/3 199 


2.75 21/8 /89 
3.41 21/8 (99 
1.91 21/8 (09 
323 21/8 /89 


11.47 30/12/88 
11.19 1/2/89 
10.66 27/2 /89 


10.00 17/3 /69 


1000 16 75 101 17 39b 47b 
1050 Ob 49b 75 46b 66 72b 


(*1012) 


Fttaory 2 Intel Comte 25,637 
Calls 14.778 Pas 10554 
FT-SE Mo Catb 1490 P«$ 217D 
Eero FT-SE Calls 754 Pots 202 
•t ln dgly M sear ha price, fleag Med opbj otto 


OOpenltH index 2346.1: 10 am 2345.0; 11 am 23465; Noon 2351.4; 1 pm 1 2350.4; 2 pm Z347.0; 3 pm 2346.8; 330 pm 2351.4} 4 pm 2353.4 (a) 4.10pm a 
Eteriysedin Digram) Base date Base talse Efafernctinaargroap Base data Base nine EqaHy sedion or gnq Base 


Engineering - Aerospace ..... 29/12/89 

Engineering -General 29/12/89 

Water 29/12/89 

Agencies. 31/12/86 

Cpnglometaus 31/12/86 

Telephone Networks 30/11/84 

Electronics 30/12/83 


486.00 

486.00 

1968.45 

1114.07 

1114.07 

517.92 

1646.65 


Other Industrial Materials ..... 

Health/Houseftold Products 

Other Groups 

Orerseas Traders — 

Industrial Grant 
Other Financial 
Food Manufacturing. 


tFlatytetd. A list of constituents h available from the Puhlkfiers, fee FinaarialTTnKS. Humber One. Southwark Bridge, London SE1 9HL price i5p, by post 34pT 
CONSTITUENT CHANGES: UK Paper Ol) has been deleted and replaced by Hardy Oil & Gas (51). NAME CHANGE: Northern American Trust (71) has become c 

ImestxnentTrusL 


287.41 

26L77 

63.75 

100.00 

12820 

128.06 

114,13 


Food Retailing '. 

Insurance Brokers.- 

All Other 

British Government ". 

Do. bxfex-Jinted 

Debs & Loans 

Preference 

FT-SE 100 Index . 


29/12/67 

29/12/67 

10/4/62 

31/12/75 

30/4/82 

31/12/77 

31/12/77 

30/12/83 
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INTERNATIONAL COMPANIES AND FINANCE 


Bell Resources files five 


wind-up petitions on Bond 


By Chris Sherwell in Sydney 


MR Alan Bond, the Perth 
businessman battling for cor- 
porate survival, was dealt 
another wounding body-blow 
yesterday when Bell 
Resources, one of his empire’s 
subsidiaries, filed a clutch of 
petitions to wind up the flag- 
ship, Bond Corporation, 
another subsidiary. Bond 
Media, and two private family 
companies. 

The action came in the form 
of five separate petitions 
lodged with the Western Aus- 
tralian Supreme Court. Bell 
Resources - which since 
December has operated under 
a new and more independent 
board - alleged that payments 
had fallen due and that the 
named Bond companies were 
insolvent and unable to pay. 

The largest amount involved 
was A$24.16m (US$18.60m), 
which said was due from 
Bond Corporation on January 
8. The other amounts, trivial 
by comparison, were said to be 


due from Bond Corporation, 
Bond Media, D allha Id Invest- 


Bond Media, D allhold Invest- 
ments and Dallhold Nickel 
Management 

Bell Resources’ actions are 
potentially the most lethal to 
be launched against Mr Band's 
companies since December 29, 
when a bank syndicate led by 
the National Australia Bank 
(NAB) won the appointment of 
receivers to Bond Brewing 
Holdings, Bond Corporation's 
brewing subsidiary. 

In relation to the A$24m pay- 
ment, Bond Corporation said 
yesterday that it was “of the 
view” that Bell Resources had 
previously agreed to a deferral 


of the payment until the end of 
June. It declared that it would 
fight the petitions. 

Rphtnrf the developments is 
a festering dispute over 
A$l.2bn in cash which was 
shifted out of Ben Resources 
after Bond Corporation 
acquired control of the com- 
pany in 1988. 

In moves which are now the 
subject of an investigation by 
the regulatory authorities. 
Bond Corporation is believed 
to have used the sum to pay off 
bank debts before making it a 
“deposit” for a A$S.5bn pur- 
chase by Bell Resources of 
Bond’s brewery assets. 

This deal, first announced in 
May last year, was not consum- 
mated, and has since under- 
gone numerous changes, one of 
which involved an aborted 
A$2.5bn joint venture with 
Lion Nathan of New Zealand. 

As prospects began dimming 
both for a brewery sale and for 
the Bond empire as a whole, 
recovery of some or an of the 
A$lJ2bn became an obsession 
for Mr John Spalvins, the 
entrepreneurial head of Ade- 
laide Steamship, which had 
built up a strategic 20 per cent 
stake in Bell Res o urces. 

In December, Adsteam 
threatened court action to have 
a receiver appointed to Bell 
Resources. In the process it 
won equal representation on 
the board with Bond execu- 
tives plus an independent 
chairman. The new board has 
since revised the brewery plan 
twice, and it currently entails a 
A$2bn purchase of just the 
Australian brewing assets. 


For Mr Bond, yesterday’s 
developments clearly add a fur- 
ther series of complicated - 
and expensive - legal battles 
to an already long list. 

In Sydney on Thursday a 
bank syndicate led by NAB 
t ftwnanrigri through the courts 
the repayment of a A$385m 
facility from Bond Media. The 
company, 52 per cent owned by 
Bond Corporation and operator 
of the Channel Nine television 
network, challenged the 
demand. 

Mr Bond is also awaiting the 
outcome of his challenge to the 
December 29 appointment of 
receivers to Bond Brewing 
Holdings. That action is under 
way in the Victorian Supreme 
Court in Melbourne. 

In legal actions in Perth, Mr 
Bond has successfully won 
injunctions preventing two 
separate groups of US note- 
holders pursuing a petition to 
wind up Band Brewing and the 
Swan Bre wery , ft won outright 
a court action stopping the 
winding up of Bond Corporar 
tion by the State Government 
Insurance Commission. 

• Compania de Telefonos de 
Chile, which is majority owned 
by Mr Bond, is to float around 
10 per cent of its shares on the 
New York Stock Exchange, the 
company said. 

The New York flotation, the 
first of its kind for a Latin 
American company, would 
raise around $85m to $90m 
for CTC. • 

The company aspects to file 
with the SEC this week and 
complete flotation in the 
third week of ApriL 


Creditors 
of Koor 
consider 
compromise 


Australian grapeshot starts to fly 

Chris Sherwell on a wine industry in ferment after rapid growth 


By Hugh Camegy 
in Jerusalem 


Fokker sells 50% 
of leasing unit 


FOKKER, the Dutch aerospace 
company, is selling SO per cent 
of an aircraft leasing subsid- 
iary to a consortium compris- 
ing Rolls-Royce and National 
Westminster Bank of the UK, 
Chrysler of the US and Mitsu- 
bishi of Japan, writes Laura 
Bans in Amsterdam. 

The consortium, known as 
Rolls-Royce and. Partners 
Finance, is expected to 
strengthen the leasing, trading 
and financing activities of 
AFT, Fokker’s teasing subsid- 
iary. The joint venture will 
provide Fokker 50s and Fokker 
1006 as well as other aircraft, 
with custom-designed configu- 
rations on request. Leasing 
arrangements as well as finan- 
cing will be provided. 

Fokker said the sales price 
exceeded AFT’S book valne, 
implying more than FI 50m 
(826.4m). In 1988 AfTs book 
value was about FI 107m. 

Rolls-Royce, which provides 
engines for the Fokker 100 air- 
plane, owns 40 per cent of 
RRPF while NatWest, Chrysler 
and Mitsubishi each own 20 
per cent 


Revenue grows 18% at 
European pay TV group 


By William Dawkins in Paris 


CANAL +, Europe’s first pay 
television channel, yesterday 
reported an 18 per cent rise in 
revenues for 1969, its fifth year 
of operation, but warned that 
growth would slacken this 
year. 

Last year, the number of 
French homes connected to the 
Canal + network rose by 

299.000 to nearly S-Qm- Another 

105.000 subscribers have since 
plugged into Canal +, so the 
charmai has now reached the 
limit, set by the company 
itself, of 3m subscribers for 
France. 

This means it will be looking 
abroad, to new ventur e s in Bel- 
gium, West Germany and 
Spain for the next phase of 
growth, said officials. 

The company set the French 
ceiling to help negotiations 
about access to sports events 
and broadcasting rights for 
new feature films. 

Canal -f-, the most profitable 
of France’s four private televi- 
sion channels, is the only one 


to broadcast fflma a year after 
release, for which it pays a fee 
of 10 per cent of annual turn- 
over to H n«m»a federations 
distributors. 

Revenues — mostly subscrip- 
tion income - rose to 
FFr5. 12 bn ($898m) from 
FFr4UJ4bn in the year to last 
December, on which consoli- 
dated profits are estimated to 
have risen by 195 per cent to- 
FFr740m. Profits growth Is 
expected to slacken this year 
to 9 per cent, including the 
first start-up costs of the new 
foreign ventures. Canal 4- Bel- 
gique started broadcasting last 
September and now has 15,000 
subscribers. The Spanish chan- 
‘ nel aims to start this spring, to 
be followed by its German 
counterpart. 

Last year’s underlying group 
sales growth was 14-7 per ce nt, 
strippang out the first contribu- 
tion from Antennes Tona, a 
Fr e n ch producer of television 
antennae and cables acquired 
for FFrSOOm last October. 


THE FEUDING foreign and 
Israeli creditors of the near- 
bankrupt Koor Industries are 
this weekend considering a 
compromise resolution of the 
group’s billion-dollar debts 
after three days of talks which 
ended in midnight meetings 
with Mr Shimon Peres, the 

Finance Minis ter. 

Early yesterday, Mr Peres 
emerged from a session with 
the fore i g n h*nfc» led by Man- 
ufacturers Hanover of New 
York, saying he believed a 
compromise had b reu reached. 
“I think we finished with the 
foreign banks,” he said. 

However it quickly became 
dlear that an Important gap 
remains between the two 
camps, which have also shown 
trigna of infa>qiai differences. 

Meanwhile, the insolvency 
clock continues to tick for 
trade union-owned Koor, 
Israel’s biggest industrial 
group, which has halted all 

payment of its debt dues since 
the beginning of the year. 

The proposal hangs on a 
deal under which the foreign 
tenfct, owed $205m by Koor, 
would write off 375 per cent 
of their dues, receive 425 per 
cent back in cash and resched- 
ule H«p remaining 20 per cent 
over five years, with a “first 
out” priority over the local 
creditors. 

The Israeli banks would 
write off close to $200m of 
their 3700m exposure, and 
they and the Government 
would apparently make 

j r rjii tfpw iwi fai to COVET US and 

Israeli bonds worth about 
3240m. 

Even if the Israeli banks 
accept this, a key sticking 
point is the foreign banks’ 
insistence that all of their out- 
standing 20 per cent e xposure 
be secured. 

The Israeli creditors have 
offered to secure three-quar- 
ters of the 20 per cent portion, 
but not more. 

The two sides spent hours 
arguing over similar formula- 
tions before reaching stale- 
mate on Thursday evening. 
The foreign banks then 
derided to seek a last-minute 
meeting with Mr Feres to seek 
Us I nter vention. 

When they arrived aft the 
minister's Tel Aviv office near 
midnight, they were con- 
fronted by Mr Benjamin Goon, 
the Koor managing director, 
Mr Yossi Dauber, the Bank 
Hapoalfm executive who leads 
the Israeli- cred ito r's group 
and other senior Israeli play- 
ers filing out. 

They hammered out the 
final formula with Mr Peres. 
The group, which had arrived 
in Israel saying they were not 
ready to accept write-offs, 
stressed they had given a lot 
of ground. 


S ummer in Australia: the 
sky is blue, the sunshine 
bright - and on vine- 
yards across the land, the 
grapes are ripening. Harvest 
time is under way. The 1990 
vintage is Just around the cor- 
ner. 

This year, it wifi come from 
an industry which Is undergo- 
ing significant change. The 
past month alone has seen big 
developments involving the 
country’s largest wine produc- 
ers. 

The most important was the 
acquisition by Penfolds Wines, 
the country's largest wine pro- 
ducer, of Lindemans, the 
fourth largest 

Lindemans' persistent losses 
and the Australian economic 
downturn were a worry to its 
parent, Philip Morris, the US 
tobacco group. So when Pen- 
folds, which is owned by the 
Adelaide Steamship group, 
offered in excess of AStfX&n 
(US$77m), it sold. 

The result is a remarkable 
com binatio n of brand 
production locations and mar- 
keting strengths. Penfolds pro- 
duces wines under its own 
name, pins Wynn’s, Seaview, 
Kaiser Stuhl and Tulloch. Now 
it ha* a d ded iJadwaam* range 
of wines, plus the Leo Buring 
and Matthew Tang lnrniw 
Apart from increasing its 
domestic s t rengt h , Penfolds’ 
acquisition enhances its 
r-Vinryoaq of [ ^mtng a Signifi- 
cant world name. lindemans 1 
export efforts, especially in the 
US, will reinforce its own 
endeavours, which include the 
purchase last year of a 50 per 
cent stake In the Geyser Peak 
winery in California. 

A second key development In 
the industry was the recent 
move by Orlando Wines, the 



(BjnGnta 

Grape g r o w ms face a glut as the boom In wine exports has raided 


country's second largest pro- 
ducer, to acquire control of 


ducer, to acquire control of 
Wyndham’s Estate. Orlando, 
owned by Pernod Ricard of 
France, made a cash hid for 
Wyndham which valued the 
target at more than A$70m. 

Orlando, based in Smith Aus- 
tralia and producer of the 
well-known Jacob’s Creek 
wines, linked up with Pernod’s 
last year. Previously its man- 
agement bought control from 
Reckitt & Colman of the UK. 
Wyndham’s is based in the 
Hunter Valley, and became a 
takeo ver target after its p aren t. 


Quadrax Investments, ran into 
difficulty. 

In addition Hardy's, now the 
country's third largest wine- 
maker and still finally-owned, 
recently expanded its interests 
abroad by acquiring, for an 
undisclosed price, control of 
.Italy’s oldest family-run win- 
ery, Casa Vhdcola Barne Pica- 
srii, lftrai+H in f!hlawf<. 

ft was Handy’s sixth acquisi- 
tion of a foreign-owned wine 
business since 1976, and fol- 
lowed the purchase of two UK- 
based wine importers. The aim 
is to insulate its markets 
against any post-1992 restric- 
tions and increase its Euro- 
pean distribution capability. 

StmOarty, Mlldara Wines of 
Victoria has recently strength- 
rased its ties with Sanraku, the 
Japanese wines and spirits 
group. Sanraku has a share- 
holding in Mildara of more 
than io per-cent, giving Mll- 
dara a manna of breaking into 
file potentially luc rati ve Japa- 
nese wine market. 

All these developments 
underscore two Important 
trends in Australia’s wine 
industry. One is its titfraaring 
concentration. Even before 
recent events, just 20 of the 
country's 550 wineries pro- 
duced around 90 per cent of 


Australia’s wines, and people 
referred to the big ones - Pen- 
folds, Lindemans and Orlando 
- as “the PLO” 

The ' other is the Industry’s 
heightened foreign orientation, 
the remit of a currency-driven 
expansion in exports which 
began with the 1985-86 plunge 
in the value of the Australian 
dollar. 


TT% ack fax 1976, Australian 
Kvwine exports were 
JLJrbarely 5m litres. In 1986 
they stood at 10m litres. But in 
the year to June 1987 they 
soared above 20m and in 1988 
they almost reached 40m litres. 
The boom helped winemakers 
counter the grip of a small 
group of buyers - wholesalers, 
retailers and mail-order groups 
- who have long dominated 
the domestic market. It was 
also a boon for independent 
grape-growers, who saw the 


price of Chardonnay grapes, 
for example, soar from A3600 a 
tonne in 1986 to AS2JOOO last 
year. 

Unfortunately, the boom has 
hot lasted, which is why a 
shakeout is undo* way. 

First, a strengthening dollar 
- and the passing of a love- 
Austrafia fashion r has seen 
exports in the year to June 


1989 hit a plateau of 41m litres, 
white in the current year they 
have actually been fafifng. A 
sustained period of high int e r - 
est rates put further strain 
on individual producers. 

■men growers wrongly con- 
rinded that the export boom 
would go on for ever, ft has 
not, and now they ar e fac ed 
with an oversupply of grapes. 
jn addition, the long lead-times 
before their ne wly-pl anted 
vines become productive mean 
the glut is likely to continue. 

Overlaying this is a complex 
change in consumer tastes: 
first, in the beverage market as 
a whole, where alcohol con- 
sumption is declining; second, 
amrmg those drinking alcohol, 
where wine consumption 
peaked four years ago; and 
finally among wine drinkers, 
where preferences have shifted 
away from based and towards 
bottled wine.. 

The bottled wine market is 
itself divided; between wines 
bought on price and those 
bought on quality. The divid- 
ing line In Australia is about 
AJ5.99 (around £3) a b ottle , 
which compares with equiva- 
lent levels in Britain of per- 
haps £5 to £6. 

Winemakers who wish to 
produce wine as a profitable 
business rather than a loss- 
making hobby are having to 
decide whether to target the 
market for boxed (or cask) 
wines, cheap bottled wines or 
premium quality brand-name 
wines, and whether to tackle 
the export market. 

Given the revived strength 
of the Australian retailers, 
most face a tough challenge at 
home building brand-names, 
and it will became tougher if 
the retailers decide to copy, for 
example, Marks and Spencer in 
the UK, by introducing their 
own brands. Abroad, the chal- 
lenge Is still greater without a 
currency depreciation and 
excellent distribution net- 
works. 

In short, winemakers are 
confro nted with some compli- 
cated calculations. Groups like 
Penfolds, Hardy's, Orlando and 
others have clearly decided 
their recent strategic moves. 
Their aim is not just survival, 
but success. On the outcome 
hangs the rhanrpa of the Aus- 
tralian wine industry acquiring 
world stature. 


W German sugar refiner plans rights issue 


Canadian pulp group 
reports 32% fall 


SUDZUCKER, West Germany's 
biggest sugar refiner, yester- 
day announced a DM3 73m 
($222m) rights issue just two 
months after agreeing to buy 
the sugar refining activities of 
Belgium's Rafflnerie Tfrleman- 
toise, writes Andrew Fisher in 
Frankfurt. 

The German co m p an y said 
the proceeds of the issue would 
help pay for the Tirlemcntolse 
purchase, the rest of which 
would come from cash flow. 
Sddzucker, in which a cooper- 


ative of sugar taiimas owns 60 
per cent of the voting stock 
and Deutsche Bank around 20 
per cent, will issue preference 
shares at DM540 each on a 
one-for-fonrJbaMs iaier this' 
month. 

Stidzucker needs around 
DMSOOm to pay for the Tirle- 
montoise deal, ft is buying 75 
per cent of the Belgian com- 
pany from the family share- 
holders and has made an offer 
for the remaining shares which 
are widely held, ft then intends 


to sell off 40 per cent of Tirie- 
montoise, probably to more 
than one investor in Europe. 

The German company, 
which claims a 40 per cent 
shard of thfr German sugar 
market, had a DM103m rights 
issue in October that was 
unconnected with its Belgian 
expansion. Next to the Ferruzzi 
Group of Italy and Britain's 
Tate and Lyle, the new Ger- 
man-Belgian grouping win cre- 
ate a strong third presence in 
the European sugar industry. 


CANADIAN Pacific Forest 
Products, the pulp and paper 
arm of Canadian Pacific, says 
1969 earnings were down 32 per 
cent because of soft markets 
for - most products and the 
strength of the Canadian dol- 
lar, writes Robert Glbbeus in 
Montreal. 

The only really strong sector 
was market pulp. Net profit for 
1989 was 03220.1m or $551 a 
share, down from 3323.4m or 
$756 a share in 1988. Sales 
were $2£bn against $3bou 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 


Gold per troy oat 
Silver Per troy oz 
Aluminium 89.7% (cash) 
Copper Grade A (cash) 
LeaxXcasti) 

Nickel (cash) 

Zinc (cash) 

Tin (cash) 

Cocoa Futures (May) 
Coffee Futures (Mar) 
Sugar (LDP Raw) 


Bariev Futures (May) 
Wheat Futures (May) 
Cotton Outlook A Index 
Wool (84s Super) 

Rubber (Spat) 

OH (Brent Blend) 

nor KMMS uttosa omerartM SI 


Latest 

Change 

Year 

High 

Low 

prices 

on week 

ago 

1989/SO 

1989/90 

$417.75 

+ 1J0 

$388.75 

$420-25 

$356.5 

315.90p 

-1 

332-90p 

37B.15P 

3l3-90p 

$1444.5 

-14.5 

$2177.S 

$2610 

$13943 

£1364.5 

+4.5 

£1802.5 

£1982J> 

£1301 

£430 

+ 12 

£367 

£487^ 

£337 

$6612.5 

+212.5 

$18400 

$19350 

$5887.6 

$1356 

+91 

SI 805 

$2107^ 

$1205 

$6245 

-350 

£4420 

$10780 

56240 

£633 

-16 

£851 

£947 

£823 

£568 

-6 

£1155 

£1270 

£572 

$358-6 

-2.0 

$258.8 

$381.0 

$235.8 

C111.75 

+ 1.10 

£111.8 

£11305 

£100.96 

£118.30 

+0.75 

£115.7 

£121.65 

£104.7 

75.60c 

+ 1.65 

63 90c 

84.85c 

81.35c 

M5op 

S20.075Z 

+0^5 

+0.30 

6125p 

$16.70 

710p 

64p 

S21.975 

508p 

G2.Sp 

$16,125 


Al uuSUtow , 9X7% purtty ($ P er tonne) 
Cash 1443-6 1408-8 

3 m o n t hs 145M 142*6 


tunqintsd. p-pencs/kg, c-cents lb. *-Mar. 


Grad, as (par barrel FOB) 


Dubai 

Brant Blond 
W.T.I. (1 pm est) 


51X65-6.95* +.12S 
S20.05-0.10z +.175 
S2247-342Z +0.42 


(NWE pro mp t den vary per tome C1F) 



Ctoaa 

Previous 

High/Low 

Mar 

622 

626 

028 621 

May 

633 

638 

640 B32 

Jul 

646 

648 

6SZ 645 

Sep 

662 

665 

668 661 

Dec 

687 

660 

681 685 

Mar 

707 

708 

712 706 

May 

720 

723 

723 719 


Capper, Grade A (E per hm) 

Cash 136+5 132X0 

3 months 136+70 030640 

Lead (C per tonne) 

Cash 429-31 417-9 

3 months 486-1 412-3 

Htcfcal (S par tome) 

Cash 6600-25 6400-28 

3 months 642000 620038 

Tfct (5 per tonne} 

cash 6240-50 8250-70 

3 tttomha 636070 636000 

Zinc, apodal High Qndm (S per tonne] 

Cash 135+6 12S5-300 

3 momha 13306 12903 

Zac (Spar tonne) 

Cash 1350-5 126060 

March 30 13303 1260-70 

I IH nortm Try raw: ~ 

SPOT: 1.68Q5 3 momh a : is 


(Ihtees suppMed bf Amalgamated Mat a! Trading) 

Htgh/low AM OSWal Kerb etoea Open Interest 

Ring h i mo ra r 25.050 tonne 

1420-1 

1460/1430 1437-8 143S-7 Z7S lots 

Ring turnover 3X276 tonne 

1364/1343 1343-8 

1369/1349 13503 1361-2 460 Iota 

• Ring tumovor 5,800 tonne 

429/428 428-0 

421/414 418-9 419-50 

Ring turnover 1,884 tonne 


US MARKETS 


I SHADE COPPER 25400 lbs; oents/tbs 


Chicago 


6450-60 
6450/6250 8325-50 


6380-400 SioP 

Ring turnover 915 tonne 


620030 
8380/8300 633060 


8366-70 

Rftiq turnover 34,450 tonne 


1321/1320 1320-1 

1339/1300 1312-3 


132832 160 Iota 

Ring turnover 500 tonne 


6 months- 18252 


S months: 1.6035 


GOLD FUTURES ENDED a quiet 
session unchanged to slightly lower 
after early firmness, reports Drexri 
Burnham Lambert Silver saw some 
early local buying. Platinum featured 
pre weekend position squaring. Copper 
futures rose with short-covering, 
influenced In the main buy a firmer US 
Stock market and expectations of tower 
LME Stocks. The energy complex was 
quietly higher on short covering and 
position squaring. Coffee futures 
rallied early in response to a Brazilian 
crop estimate report, but tailed to 
follow-through as Indications emerged 
of overhead price-fix selling. Sugar 
tested both ends of the recent trading 
range with modest acth/Ry. Cocoa 
dosed mixed. The grains were lower 
in lacklustre trading, welghad-down In 
the main by good prospects tor new 
crop production in the US. Wheat 
futures were firm In ant idp atton of a 
forthcoming tender. The meats 
continued their trends of the lari few 
days In very quiet trading. 



Ctoaa 

Previous 

HigWUrw 


Feb 

101.05 

19X90 

10190 

101.00 

Mar 

TOOBS 

97.70 

100.70 

9690 

Apf 

9X3$ 

97 JO 

9940 

9X80 

May 

9655 

9X50 

99.00 

9790 

Jun 

9X00 

9X20 

0 

0 

Jul 

97.60 

9X60 

9790 

6X70 

Aug 

8X95 

05.00 

0 

0 

Sop 

9X30 

9420 

85-30 

95J0 

Oct 

95-85 

DUO 

0 

0 

Nov 

95.40 

93^0 

0 

0 


SOYABEANS 8400 bu min; conta/SOlb bushel 
Close Previous High/Low 


Mar 

560/2 

559/6 

561/4 

May 

572/4 

572/0 

574/2 

Jul 

SSVO 

864/4 

56EID 

Aug 

567/8 

567/4 

seam 

Sap 

5S674 

667/0 

seam 

Nov 

591/6 

603/4 

504/4 

Jan 

601/4 

602/4 

603/8 

Mar 

612/0 

613/0 

0 


CRUDE OX (UglH) 42X00 US gaits S/barrel 
Latest Previous High/Low 


SOYABEAN OIL 60.000 IhK cents/lb 


Mar 

2299 

22.70 

2X03 

2296 

Apr 

22.21 

21.87 

2234 

21.88 

May 

21.79 

2190 

2184 

2LS0 

Jun 

21.47 

21.16 

21.50 

21,10 

Jul 

21.19 

2095 

21.17 

2099 

Aug 

2093 

2X57 

3094 

20.60 

Sep 

2X69 

20-35 

2090 

2097 

Oct 

2040 

20.19 

20.42 

2094 

Nov 

2030 

20KB 

2X30 

30. IB 

Oeo 

2X23 

20.03 

SO -35 

2095 


Close 

Previous 

Mgh/Low 


1999 

19.22 

1990 

1X16 

1992 

1996 

T9. 65 

1053 

W.B7 

1996 

1990 

1990 

19.00 

1992 

1997 

199+ - 

1992 

1993 

1097 

1998 

1992 

1993 

20.00 

1090 

20.02 

2093 

2005 

1998 

20.00 

2005 

2X01 

SXOO 


SOYABEAN MEAL MO tons: Mon 


Premium Gasoline 
Gas OH 
Heavy Fuel Oil 
Naphtha 


Petroleum Argue Estimates 


8227-229 . +3 
6170-171 +4 

58860 

5197-200 -4*a 


Turnover. 6210 (2273) lots of 10 tonne* 

ICCO Indicator prices (SDRs par tonne). Daffy 
price tor Feb i 750.75 (758-51) 10 day average 
ter Feb 2 757 30 (757.18) 


Gold (par troy oz)+ 5417.75 

Silver (per troy 0Z)<t 529.00c 

Platinum (per troy oz) 5510. CO 

Palladium (p er troy oz) 9135.45 

Aluminium (free market) 51420 

Copper (US Producer) 102*a-104c 
Load (US Producer) 405c 

Mcfcel (free market) 300c 

Tin (Kuala Lumpur market) iX6Br 

Tin (Now York) 287c 

Zinc (US Prime Western) 65/»c 

Cottle (live weight)! 10993p 

Sheep (dead wefgWJt 207.Qap 

Pigs (live weight)! 87.53 


London doily sugar (raw) S3580X 
London dally sugar l white) 9430* 
Tate and Lyle export price £3286 


Barioy (English teed) £11450w 
Maize (US No. 3 ytdtow) C1285w 
Wheat (US Dark Northern) £130 


Rubber (spoQV XJJOp 

Rubtw (Mar}W 6&50p 

Rubber (Apr)W S7.S0p 

Rubber (KL RSS No 1 Feb) 232.0m 


- Itodon FOX g/toooe 

Close Previous FBtpi/Low 

Mar 584 580 593 583 

May 588 584 . 600 686 

Jut 598 595 611 998 

Sep . 613 610 622 612 

Nov 629 625 635 829 

Jan 646 843 650 643 

Turnover; 3516 (1581) Iocs <4 5 tonnes 
ICO Indicator prices (US cents per pound) far 
Fab i: Comp, daffy 62.72 (62.49). 15 day average 
6Z.00 (62X17) 

*°°*R ~ I w adaa TOC (5 per tonne) 

R— r cioae Previous High/Lovr 

Mar 32880 32880 33080 324^40 

May 3388 0 327.00 329.80 32+40 

Aug 32+40 32880 326.00 32880 

Oct 31840 31840 318X0 313.60 

Dec 31200 31X00 

Mar 293.00 29800 28440 

WhBs Close Previous Higtviow 

Mar 429 0 4285 429.7 4274 

May 4287 4285 427 J) 4280 

Aug 429.0 42B4 427.0 

Turnover; Raw 2583 (8668) lota of 50 tome*. 
White 972 (1438) 

Par*- WhKejFFr par tonne): Mar 208 May 
3440, Aug Z4S0, Oct 2300, Dec 2100, Mar 2*36. - 


Ctoaa Pravtoua hBgM-ow 

Feb 144 4 144.0 1480 1480 

Apr 2080 2080 2085 204 9 

May 227.5 227.6 227 J 227 J) 

Turnover 182 (374) tots ol 40 tonnes. 


Oov (fine oz) 5 price 

CtoSO 41712-418 

Opening 417-41712 
Morning fix 417.35 
Afternoon fix 417.95 
Day's high 41S>2-<19 
Day's low 4ie4t-417l« 


C equivalent 

348 4-249 
246-24812 
248000 
248632 


lEATRO 08 42.000 US galls, oonts/US gaOa 
Latest Pravtoua mgn/bpw 

Aw 5W5 MBS 5553 

Jun 6400 6343 8430 5300 

Jul 6400 6328 6400 53CS 

Aug 6440 £388 5450 50C2 

Od 5570 5638 5580 5535 

Nov 6640 5603 564Q 5640 

COCOA 10 tonnsKS/toonss 


• 

Close 

Previous 

tflgh/Low 

Mar 

16X4 

167.4 

1679 

May 

1899 

170.8 

1719 

Jul 

1739 

1739 

1739 

Aug 

174.7 

1789 

1759 

Sap 

17X2 

1779 

1779 

Oct 

177.7 

1789 

1789 

Dec 

1809 

1819 

1819 

Jon 

1829 

1839 

1820 


New York 


Ctoaa Previous ffighiLow 


13050 13260 3250 3060 

12000 2000 

12800 2800 


116 (90) lata of 20 tonnea. 


■ ivniRBS - am sia/Mox pom 


Maphrteaf 
Britannia 
US Eads 

Angel 

Krugerrand 
Now Sow. 
O*d5ov. 
Noble Ptel 


426-431 

428-431 

426-431 

426-431 

415-418 

seij-iootj 

98*2-100*2 

51810-524.30 


C eq u ivalent 

283*2-25012 
2S3*a-38S*2 
253 *2 -238*2 
253*2-25612 
247-249 
58*2 -68 *2 
66*2-66*2 
30875-311.60 


OOLD 10Q boy o+; Mwy oz. 

Ctoaa Pr av to ua HgNUar 



Ctoao 

Pravtoua 

High/Low 


1570 

1505 

1593 1680 

Mb- 

ran 

1627 

1628 1608 


WTO 

W34 

W31 1810 

Jul 

1373 

1393 

1385 1380 

br 

1638 

1842 


Turnover 392 (44CJ 


US eta oqutv 


Spot 31890 

3 momha 327.65 

6 months 333 .<0 

12 months 362.75 


Ctoaa Previous HgWUw 


11520 11S.45 1850 1805 

110.30 11960 1970 IUlOO 

121X0 121-40 21 JO 2UXI 

10835 10829 0829 0835 

10930 109.10 0930 09.10 

11235 11270 12.75 12.75 


Coconut oil (Philippines Hi 5428 Ox 
Palm OU (Malaysian# S270w 

Copra (Philippines# 5282-5 

Soyoboam (US) £159ur 

Cotton "A" Index 76.60c 

Mtooltof K (64a Super) SBSp 


Latest 

Previous 

High/Low 

2X13 

1995 

2X13 1X75 

1991 

19.43 

ix60 tax 

19-29 



<9.10 

1990 

19.72 

taro 1894 


Ato m** — (99.7%) Calls Pun 

Strike price 3 tonne Mar May Mar May" 

1350 107 119 3 Vi 

MSO 34 62 29 41 

WO 6 17 99 103 

Co pper (Grade A) CaXs Putx ~ 

2190 143 162 13 46 

2250 74 95 42 87 

2350 30 55 97 144 


Fab 

41X2 

4189 

4199 

4169 

Mar 

4204 

4209 

0 

0 

Apr 

423.4 

423*3 

4343 

4219 

Jun 

429.1 

4299 

430.0 

4279 

Aug 

4349 

4349 

43X8 

4339 

Oef 

4309 

439.7 

43X7 

4309 

Doc 

4469 

44X2 

44X0 

44X5 

Fab 

481.0 

4509 

4819 

4519 

Apr 

45X4 

46X3 

0 

0 

PLA1WUU so tray os S/tray oz. 


Ctoao 

Pravtoua 

High/Low 


Fab 

5119 

81X4 

0 

O 

Apr 

51X5 

5179 

5189 

5159 

Jul 

821.8 

823.8 

5249 

8319 

Apr 

6449 

64X7 

544.0 

8449 




Close 

Pravtoua 

Hlgh/Low 


Mar 

962 

901 

967 

954 

May 

962 

958 

9d5 

932 

Jul 

971 

974 

976 ' 

sex 

Sap 

992 

893 

993 

965 

Doe 

1012 

1013 

1012 

1005 

Mar 

1034 

1031 

104 

1028 

May 

1048 

1047 

1042 

1042 

Jul 

1060 

0 

0 

0 


MAIZE 8000 bu min; cants/56lb bushe l 
Potw Pravtoua Mgh/Low 


Mar 

238/S 

237/4 

237/8 

238/4 

May 

242/2 

2*3/2 

243/2 

242/0 

jut 

248/4 

247 « 

247/2 

245/6 

Sep 

243/4 

245/2 

245/0 

243 13 

Deo 

241/2 

243/2 

24Sm 

240/8 

Mar 

247/4 

24 9/0 

246/4 

247/0 

May 

251/0 

253/2 

252/2 

251/0 


COFFEE *C" 37300010: contaflOa 

Close Previous High/Low 


1 8000 ppy ox; conssfiroy ax. 
Ctoaa Previous Hgh/lM 


Turnover: 5682 (4382) 


C a tome unless otherwise slated. p-pencertiB- 
c-cents/Tb. r-rtnggit/fcg. x-Feb/Mar. t-Jan/Fob. 
v-Jan/Mbr. w-Feb. xs-Mar. tMeal Commission 


average taistock priest * change from a weak 


ago. flmdon physical market SCJF Rotterdam. 
4) Bullion market close- nHMalaysian emnAg. 


OAS 

OIL - M 


VI 


Latest 

Previous 

tfign/Loir 

Fob 

17195 

16X75 

17190 16590 

Mar 

18X25 

16490 

170.00 182.76 

Apr 

165.00 

181.75 

16X00 161.00 

May 

16290 


16890 18X00 

Jun 

16190 

159.50 

181.50 18X00 

Jul 

16290 

15X80 

1X2.50 19X80 


—kir Cioae Previous togfULow 
Mar 10945 10945 09.76 0945 

May 111.75 111.50 1240 11.78 

Turnover: Wheal 136 (228). Barley 82 (24). 
Turnover lota or 100 t own—. 


Mar May Mar 


Feb 

63X7 

829.7 

0 

0 

Mar 

6334 

6324 

63X0 

8294 

Apr . 

8364 

8374 

0 

0 

May 

64X2 

6414 

6444 

63X4 

JU 

680.4 

94X4 

6634 

847.0 

Sop 

589.1 

65X1 

8604 

6574 

Doc 

8714 

870.0 

8734 

5674 

Jon 

87X5 

5734 

0 

0 

Mar 

KttX9 

6824 

664.0 

6804 

May 

6014 

5904 

0 

0 


Mar 8033 80.84 8140 8020 

May 82.17 8229 8820 82.10 

Jid 84.00 84.00 8440 83.90 

Sap 8870 8875 8870 85.65 

□ee 8840 8846 8840 68.00 

Mar 00.13 00.25 9030 «««« 

May 91.7S 91.88 0 0 

Jul 83-50 9440 0 Q 

SUttAB WORLD “if 1124)00 tea; conts flbs 

Ctoac Provtoes Hlgh/Low 

Ma? 1481 1440 14.92 is 67 

May 14.74 1440 14 88 14.65 

Jut 14.50 14.62 14.70 14.48 

Oct 14.18 14.28 1428 14.06 

Mar 13.48 13.48 1342 13.35 

May 13L39 1335 ' O O 

Jul 1834 133Q O 0 

COTTON 60400; conta/lbs " 


WHEAT 5.000 bu mto; canta/BOtt-bushel 
Ctoao Pravtoua Wgh/Low 
Mar 379/0 375/2 373/4 

May 367/8 384/4 387/8 

Jut 349/4 348/4 S4HHt . 


379/0 

375/2 

379/4 

367/6 

364/4 

367/6 

348/4 

348/4 

349/6 

335/8 

354/4 

357/0 

387/8 

366/4 

366/0 

373/4 

372A1 

373/4 


LIVE CATTLE 40.000 IbK cam/tbs 


May 1474 1440 14 

Jul 14.50 14.62 14 

Oct 14.18 14.28 14 

Mar 13.48 13.48 13 

May 1X39 1335 ' 0 

Jul 1X34 13.3Q o 


Ctoao Previous Hlgh/lmr 


87 51 

8 24 

1 9 


Mar May Mar May 


Turnover 8173 (9636}tots of IDO to nn ea 


HOI - W (Cash Settlement) pfta 

Ctoao Pravtoua Hlgh/Loer 

FM> 11O0 «»4 109.0 10X5 

Apr 114.5 IMS 1145 

Jun 1«.0 11+S 114-8 

Turnover 42 (56) lots Ol 3.2S0 kg 


71 SO 
2S £4 
3 10 


BEUTER8 (Base: September 18 1831 - 100) 

Feb 2 Fab 1 mnto ago yr ago 

178X8 1780.7 1808.4 1968.7 


Mar 8X89 8X91 67.16 8X81 

May 0X22 8X05 88JS 08 05 

Jul 6X52 6X30 0X56 68 30 

Mar 06.00 0X70 8X00 8X00 

May OX 00 8X20 0 0 


C*o»a Pravtoua Hjgjfap 

Fob 79-57 79.00 70.70 

Apr 78.47 7X10 7X60 

Jun 72-40 72JB 7X45 

A«9 71.12 7065 71.28 

2“ Ji' 87 71.60 71-92 

Ooc 7X85 7X45 7X77 

FBt> 7X60 7X85 7X9S 

into HOPS oaxfOO Hr, ewaribs 

Ctoaa Previous Hgh/Lo» 

4X42 4X30 4X87 

45-55 46.70 4X82 

•h" S1.82 51BS 5X05 

Jw 81.92 6X07 68.05 

5088 

Oct 4X72 4X15 4X00 

D<* 48. IS 4X50 4X40 

Fab 4X&0 4aan n 


ORARQE JUICE 15,000 ftw, contMbs 
Close Previous wgAov 


Pravtoua Wgh/Lo rv 
4830 4X87 

46.70 4X82 

51-85 5X05 

6X07 6X05 

SOA6 5085 

4X15 4X00 

4 6M 46.40 

4X80 0 


Mar Apr Mar Apr 


DOW WUL '8 (Base; Doc. 3t 1974 - TOO) 

Fab T Jan 31 imflti ago yr oeo 


4 . 3 

19 19 


(Spot 1Z7.8S 127.58 XZTM 13SM 
foam 129.47 12949 12X37 13X91 


Mar TOX9S 19X80 

May 194X5 (04.30 

Jut 192.50 19150 

Sap 188.25 186.75 

»V |«»40 . wss 

J an 170.70 17X00 

May 17X00 17X75 


197.00 19X28 

194X5 19X50 

192.50 ISO 70 

18X25 185.00 

iss-4a moo 

179.70 17X00 

17X00 17X00 


1 40,000 lbs; contaflb. . 
Provtoum Mgh/Lcnr- 


50J0 4X85 

50.82 8X56 

6116 51-85 

5UQ SZM 

&0M 4995 

53B5 54.50 

6X82 O 


Cn ic 


M ‘ 


rjJY' i U h E3 




J V*- ' -■ 


■■ 

-[ ;Vj _.\v - * . ' 

V ;i-' . -J 7 ’ . ; ' 


' 


^Jates 


HketI 




<■> :- : r .- • 








•iv- 1 .T~ *: • . “.-V . 


.^+55 -r 1 f - • 


ol;.: 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


data lifts dollar 


STRONGER THAN forecast US 
employment data pushed the 
dollar a little higher on forefen 
exchanges yesterday. Non-farm 
payrolls rose 2T5^UQ in Jana- 
sty, about iOQjOOO more than 
expected, Hie figure was dis- 
torted by mild . January 
weather, creating more' than 
usual jobs in the. cons tru ction 
industry. Nevertheless, the 
numbers were was still consid- 
ered stnmgenouj^to deter the 
Federal Reserve from relaxing 
its credit stance Jn the immedi- 
ate future. 

. The impact in the 
was not very great, but at the 
dose in London the dollar had 
advanced to DM1.6860 from 
DM1.6800; to Y145.35 from 
Y14L85; and to FFr7.7350 from 
FFr5.7075, but had eased to 
SFrl.4960 from SFrl.4975. 
According to the Bank of 
E ngland the dollar’s indm rose 
to 67 Jt from 67 SL . 

Sterling maintained its 
recent firm undertone, sup- 
ported by. attractive London 
interest rates. There was no 

£ IN NEW YORK 


LBU-15825 L6&K-L66S0 

Iwtofc 035-0.8flpm 0.86-035 

3m«KlB__ 2A1-2JSS« £74-£72 Jmi 

lawoutta-,. 91P-95Qpm 9.ZS-9J3piii ■ 

S i wB^it S iS SnSSMSwewCiBgg 

STERLING INDEX 


reaction to news that UK offi- 
cial reserves rose $80m in Jan- 
uary. Forecasts for the figure 
had varied widely, but dealers 
were dart surprised that the 
pound had .'not required gen- 
eral -support from the Bank uf 
England. 

The poond eased slightly to 
81.6815 from 81.6825 and to 
SFr2-5150 from SFT2.5200 
against a generally strong dol- 
lar and Swiss franc, but rose to 
DM2.8350 from DM2.8275; to 
Y24450 from Y243.75; and to 
FFr9-6425 from FFr9.6025. Ster- 
lings tr id ffy sained 0.1 to 89-2. 

A comment , by Mr Markus 
Lusser, President of the Swiss 
National Bank,, that he would 
prefer a strong franc boosted 
the Swiss currency, particu- 
larly against the D-Mark. Polit- 
ical uncertainty in Eastern 
Europe was also said to favour 
the franc. 

1 The French franc rose to its 
highest level against the 
D-Mark since mid-November 
after it was announced that the 
French trade deficit shrank to 


FFi2.2ibu in December from 
FE!r2£8 in November. This was 
about half the figure expected. 

The Italian lira was also 
Ann, at the top of the Euro- 
pean Monetary System. In 
Mfian. the lira touched its high- 
est point against the D-Mark 
for nearly two months. 

Reaction was cautious but 
favourable to the concessions 
involving the African National 
Councfi, announced by Presi- 
dent F.W. De Klerk of South 
Africa. The South African rand 
strengthened, with the dollar 
falling to R3-3058 from R3.4072 
in terms of the financial rand. 
Dealers said it was too early to 
talk about the lifting of sanc- 
tions, but if and when tfrfa hap- 
pened the financial rand would 
move up sharply. 

A rally by the Australian 
dollar was largely technical, 
after its recent fall on an eas- 
ing of the Reserve Bank of 
Australia’s monetary policy. It 
broke through resistance at 
77.10 US cents to close in Lon- 
don at 77.40 cents. 


LJfFT LUC SLT FlI T THM I 

S&flS CatircttJams 
Mt Mr Jn 

84 3-W MO 

S3 2-51 4-10 

86 1-57 3-2-3 

87 14» M2 

at 0-37 2-03 

89 0-lb 1-34 

40 W7 1-07 

41 O-tO 0-50 


htel tempts 
Mar J* 
M3 DU 
(ME 0-26 
0-U 0-40 

026 0-58 

(VS 1-19 
VM 1-50 
2JZ 2-23 
3-21 *02 


EaJrtri wan total, CMb 651 Pm 1115 
PMHstqrtvca I*. Wh Z4M8 Pats 13715 


umsiitrnm 
05500 aafemcn 


Strike Call milmran Pats-smiwertj 
Pria F* U* FA MAft 

145 231X5 23J30 0 0 

150 mao 18.00 o djb 

155 13150 13 DC 0 QJ3 

IU UK 8JJ0 (US W 

lbS 3 JO 3.78 059 2X6 

170 0.77 L54 3J6 4S4 

175 0X6 0.49 7.47 8.78 

mo a ax 

eumaCBd Hhw lauL calk 0 P«s 0 

Pttrtw dry's c*m InL CaHsflS Pats 1 

LONDON OJFFE) 

JO-TBU 4% SOTMUI. SLT 

B05oo«u*sf»o* 

Case Btaa U» Pro. 
Mar 87-23 B7-» 87-12 87-31 

Jm B&M 8M0 88-20 89-00 

Sq> 

EM— IK mtene UU6Q662 2I 
Pntrims toys mm W. 38291 07359 

ns nmcaifY mes rs 

SUMAM 32aUs at 1M% 


uffe as nusmv bob funks oprbss 

HOODOO 6«teef 100% 

suite 55 w5mm to Mudns 

Price Mar tea Mar Jib 

91 3-17 3-46 0-07 6-46 

« M2 MO 612 U3 

93 1*33 2-22 0-3 122 

94 0-53 1-49 0-43 L49 

96 026 120 1-16 2-20 

96 0-13 0-60 2-03 240 

97 OQ7 0*2 Ml M2 

40 0-03 029 3-57 429 

Ealtiri wfeme ffltaL Crib 175 Pnb 910 
PiRta4e'sm«taLtaU*B8« Ms 3007 


UFFEamauAsonn! 

gj»pAfcteiae% 

Strflce CaHs-Btricants 
Prta Mar Jm 

9075 0.90 089 

9100 m 0.63 

9125 0,42 CL49 

9150 020 033 

9175 007 022 

9280 002 0.13 

9225 QOl 0.08 

9250 o 005 


UFFE BUBO FOTUES OFTBRS 

toB»500gtottMaO% 

Strike UlMRttaBa Pat»«tibgnb 
Met Mt Jui He Ja 

6b50 L77 2.40 (L07 036 

8700 L32 205 002 0.71 

8750 0.92 L73 002 0S9 

0850 009 L43 039 109 

8S50 035 U8 065 139 

8900 039 0.46 a 94 102 

6450 OiO 0.78 L4Q 1.94 

9000 005 003 L85 209 

Eamwrt tetute total. Cal fc 224 7 Pas 2081 
Pttrionj tty's epeete. tab 388C PM* 39660 


um SHOBT STESLDK BPOBMS 
£56^000 ete w 146% 


PlttottkaMS 
Mar Jh 
0 007 

ora. dii 

002 Q.17 

0.05 0 Ob 
0.17 d« 
0J7 0J6 

Oil 0.76 
OSS 0.96 


Sstiic CMbmtlrmwtf 
Pita ttr to 

8425 0.79 136 

MN OS 114 

8475 034 0.93 

8500 QJ6 QJ4 

8525 003 0J6 

8550 0.04 0.41 

B75 0.02 029 

8600 (L01 021 


PnfrKtUBmtt 

OLE fl5? 
0.03 0.10 

0.07 0J4 

0.M 020 

031 027 

052 037 

075 050 

099 067 


.030 an 
im JM 

10.00 an 

11.00 M 
Hem 

l.eo m 

2.00 pm 

3.00 pm 
4.D pm 


Ftt2 Pmtua 

89.0 ■ 809 

S O 809 

0 809 

mo ma 

ml 

09.1 89LO 

SU 89J 

892 - 89J 


DOLLAR SPOT- FORWARP AGAINST THE DOLLAR 

S& '~1 ** l^TTT^T^" 

087JL85epm U4 2JZZ&%m 044 

O41-O36wn 2.93 LSS-USam 3J7 

OJVOOetfto -4J5 L2H-Z7«s -4.18 

0.0300Bcdta -0.41 0-19-0.25UJS -0.46 

4.00-7.0CWU 15.00-20.00* -LW 

L78-L9Btttdb -3.47 5.7VO20OS -366 

ajtuu&pestr ora D0^CD2gm 0.00 

BMSafls -7 JO 3&330te -058 

5O60D0S -608 17M82AS -652 

AOMJOdtBUj -456 13.00-1590® -4 >18 

138-U3erefl» -278 495-555* -357 

LOO-UBctes -215 54S359H6 -248 

UIA *» N/A WA 


S£ad 

HF.fiBMrl 



14&QB-14850 
10850- 10695 
■■12S4V 
651 


Amtria.— ) 
ECU„ I 


Utr 94-05 94-16 95 

too 94-00 

Sto 

EttJmttri mam Z344 Q32« 
Ptericm ttr*s (pea toL 5099 (49421 

6% MTOMl GBBtU G4VT. HHB 

MBBOOniMte it U6% 


La* Rev. 

93-24 94432 

9329 


Mm 

toe 8854 8859 

top 8854 


Loo Pie*. 

87.98 88-1B 

M» 00*1 

8848 


UIA n/A ill ha 

0.aVO.U^m 157 0.47-O.44BB 1^5 

iaH)J6«rapa 058 050pc»fl.«S 007 

<U58BSj -152 fl.49-054<fc -150 

0444. CUw 452 150-L25em 022 


EsUnMcd ntam 44412 (3741S 
toerim Cm’s open ite. 42610 1402223 


6% MraUL LONG TEU JAMWcSC GOVT. 
Hft VUBm MCtbiif 2M% 




U* Ptm. 

9755 97.78 

• 9750 


CURRENCY RATES 


OBMacnttlraCBtteBitBmto U* ml of toam lr*KnB.t OH. HclMdad ECU nwoM to US antecy. Form 
MM* eat iflnoiwj mtr la tte US tolbr ato act to tt* totfrtdml eew Sprite ran 6 for aomti 
brno. FlmcW hue 352M555. 

POUND SPOT- FORWARD AGAINST THE POUND 


EtfOameH rntaMC 226 £2877 
Pterion 4ft Cpa ML 830 oa 


EsttoWto Nfune taU. CMfe 70 P«B 20 
Preri4BStt/S0to4MLCm*5saiPeB77» 

CHICAGO 

U5. TKASUIY BOMS 0X71 •% 

SU8BH Stem M 1M% 

Latest MM Loa 
MV 93-29 *ClB 99-21 

Jin 93-24 94-12 93-17 

Sep 93-17 94-02 93-12 

Dec 9949 93-13 9308 


Qi TBEAKStT HLLS OmO 

Slat PttMef 198% 

Lnest HM Low Pr*». 
Mar 9243 92fe 9241 9240 

ton 9257 9265 9256 9266 

Sep 9257 9261 9255 9268 

Da 9248 9249 9241 9246 

Mar ... 9240 


SWISS FXANC C0II8 

MiaAMlnrM 

Latest Nfa4 Lam Pm. 
MV 06660 O.fcfcS 05652 0.6695 

ton 05640 05665 0.6635 05676 

Sep . Q 05665 

Dr ... Q5665 

pnLADramASEi/swnHs 
dj5a (oak m at 


Ealnatrd mam total. U6 758 Ms 9 65 
ft mta m riw’s am Eta. Calh 35978 Pots 25310 


JAMMESE Y£M GMM) 

V12JmSperVlM 

Latest BB Lot Pi5T 
Mar 05893 05907 05835 05914 

J« 95910 05923 05808 05932 

top ... 05952 


MUS508 SarH 


03942 05969 05925 05970 
05932 05953 05931 05968 
- 05966 


TH8EE-MSNTH EUUD0LLAI (QUO 

Slat pteeb W zaa% 

Latest Htab 

Mar 9152 9157 V 

Jw 9154 9152 9 : 

Sep 9L49 9156 <f 

Dec 91-26 91_32 9: 

Mar 9L19 9L24 9! 

Jm 9L08 91-12 9] 

Sep 9L04 9158 9J 

Dr 90.96 9L01 9 


SUMMUAFD8 

SSMtlma Met 


Latest KU 
330.10 33*S 
334J0 334.30 
- 33850 


fS8MMfeMsMUI% 


Feb Mar 

0J6 

0 22. 0.69 

0.30 LH 

L29 262 

281 422 

095 16.16 


Mriem tor's epm M: CMb 385.096 Pets 372.721 (Ml tamto 
Pievtan dor’s mbrne Crib U490 PatsXjM (AUamaded 


Match 101.76 UTL66 10 10150 

Jaw 102.20 102.10 -0.04 ItPM 10204 

Septtirtier 10244 102JS4 -0 04 10244 10234 

Decestor 10258 1E5B -0.08 |Q? ff 1IP4B 

Estimated mhm 44J71 Total Opm haetest 77,271 


0* 241 

153 339 

240 451 

15 IS 

730 951 

1148 




Rassrv* and ottiar Accounts . 


Wednesday 
January 81. 7889 

£ 

14£S3JX» 

57 .925,180 
1528^27,458 
2.073549342 





UCOI I 1744 t 2.940 I SU j ID. I 2508 I 3J6 M» 2873 
0398 { 0569 { 1127 9732 | 3534 J 1 I 1272 8373 JO. 795 


052b 0866 76A5 0.786 1 MB? 0525 

0799 LW 1163 4581 L195 L519 10QQ. 0,950 


0500 I 0841 1418 1223 4824 1298 1500 l UH3 | 1 

1588 2839 4.785 I 4117 I 1628 | 4245 | 5397 I 3553 3374 


■L-i.ixi'ja.'Jii’jaa: 


latest waa La* Pm. 
26666 Z57W Z5642 26JW 
15422 15450 15402 15448 


FT GUIDE TO 


Evety Tuesday 
in the FT 


ASSETS 

Government Securities 1.B7S, 815279 

Advance and other Accounts 52121BJ12S 

Premteee Equipment & other Secs - 1.470.419892 

Notes 7,855239 


3,675364888 


», [8 ] : 





EY RATES 












UK deartae teak tew (enfim nfa Frs^teu. 


£860m la the afternoon. Total 
help of £740m was provided. 

Before lunch -the authorities 
bought £498m bills, vza £2m 
Treasury Mils in baud 1 at M’A 



1757 1 ■*>'/ 1 : > > Ml' ' 1 1 


LONDON HONEY RATES 


FB»2 (tonight ^ 


[*'U1 





j i ll ■ i ■ « ~| I j7 .i , ' j' 1 ^ • 


BUSINESS 

SOFTWARE 


A selection or 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy 
today. 


AUTOMATIC 

IDENTIFICATION 

The Financial Times 
proposes to publish this 
survey on* 

30tfa April 1990 


For a fnO editorial ey 

and advertisement i 
please coated 


Jonathan Waffis 
oa 01-873 3565 

or write to hhn at 

Number One 
Southwark Bridge 
London 
SE19HL 


l isn i 


UABHJTTHS 

Notas in circulation 

Notes In Banking Dapartmant . 


ASSETS 

Govarmnant Debt 

Ottaar Government Securfttea . 
Other Sacuritlaa 


14^42,144.761 

7^5^239 

14,950^00000 


11^715,100 

10994580.404 

0944^04.498 

M.BStMXXMJOO - 


Ope* W 

1897.0 5,004 

1899.0 728 

19K8 20 

- 17 


decrease for weak 


+ 4,708311 

105.622.115 
+ 25321.470 


+ 321386390 

385.185,467 
84.637382 
+ 2328.616 


+ • 57.170384 
+ 2329316 


578334335 

519.824335 


BASE LENDING RATES 



A daily update 
on European 
business news 


‘FINANCIAL TIMES 
BUSINESS REPORT’ 


On Super Channel 
each morning 

07 - 13 07-33 07-53 

08 - 13 08-33 08-53 

fET] 

■ TV 

EUROPE'S BUSINESS TELEVISION 


G RAN VI LLE 


SPONSORED SECURITIES 


wum* Yield 

High law Coafmr Price Change dtolp) % pjz 

34» 295 Asa. Brit. bdOrtlbunr 342nt 0 I 0 J 33 02 

38 20 AraHtagemdlOndB 20 0 . . . 

210 149 Banfem Gmqi (5B 18J. . O 43 2.4 175 

125 102 Barton Group CvPrefC® 111 0 6.7 To - 

123 74 BrayT(dtnolDgHa 77 0 5.9 77 fan 

110 95 BreahKI Com. Prrf 95 -1 113 115 - 

204 93 arenarnettKMmreCJLP__ 95 -1 11.0 UA - 

3U 285 CCL Group Orttoy — 3Uat 0 14.7 47 XB 

™ “7 +1 14.7 B5 - 

225 140 tutnftSB Tin n 7 1 *t i<< 

110 109 Carto75%Pr*f(SQ Uo 0 103 on 

73 0125 MamtGpNoo-VtelogAtev*.^. 0325 0 . . 

5 0J25 MagnRfiSNaetogttagBCM*..^ 0.125 0 

130 UO bfcGnap 100ad 0 84 80 5 

145 58 Jack]MEnm(SE> U0 0 35 32 12 

322 260 UidtibOQSelIVCAmstSa 260 0 - 

IS J? — MB* -2 M3 73 4. 

467 365 ScratUK 366 0 U.7 U 9 

300 270 Tatojr&Catilto 297 O 93 3J, lo! 

117 100 Tontqr&CarfbleCmPnf 104 0 J07 10J 

160 106 Uiaaret Europe Can, Prtf 159 +1 93 55 

3W 350 VeteriMfyDrogCa. PLC 350 0 225 63 9. 

370 29B W-STcattt 298 0 102 5.4 24J 

Sucurttles dedoated ISO and (USM) aro dealt In sriijeet to the rule* ad imnltoim of The 

EE. OtfaR SRurKis listed abom me dealt la mhftot lo the relB oMSA 

Than aearhJes are toalt la stricter on a matched tegaln buds. Hdihcr GraasIHe & Co. 
Umltad oar Gnnrffle Omits Urnfttd are marttt asters la time ncartlla 

• Thta mototla pro dealt m a ratritM bMlf. Fottlicr ttBUs anlbMe 


&0 5.7 

32 125 

75 45 

53 9.7 

33 103 
103 

55 

63 9.4. 

5.4 243. 


Granville & Co. Uniitd 
77 Mansefl Street, London £1 8AF 
Tdepbone 01-488 IZ12 
Member ofTSA 


OmiviDc Davk* Limited 

77 Mansell Street, London El 6AF 
Tdephoue 01-488 1212 
Member ofTbelSE fit T5A 


educational 


The most renowned school for French 

INSTITUT DE FRANCAIS 

Onriomc the RMaa’s most b&md bar 
MAXES LEARNING FRENCH 
A WONDERFUL AND UNIQUE EXPERIENCE 

LODGING IN PRIVATE APTS. MID 2 MEALS INCLUDED 
For adults. 8 levels from beginner 1 to advanced 11. 
toot 2. 3 or 4 wvttc lunero l on «ws» mute 5 Fab. B Marofe and a» jrnar 
20 years of research & experience In iha taachlng of Fr ench t o adults 

INSTITUT DE FRANCAIS - FTB3 





9-11 GR0SVEH0R GARDENS, LONDON SW1W 0BD 
Tel: 01-828 7233 AFBD member 



KngTTTlIiJJ 


FT-SE 100 
Where next?- 

Call for our current vi e w s 


CAL Futures Ltd 
■Windsor House 
50 Victoria Street 
London 
SW1H0NW 
Tel: 01 -7W 2233 
fax:01-7991321 











































































































FINANCIAL TIMES SATURDAY FEBRUARY 3 1990 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent tram last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded In Thurs- 
day's Official List the latest recorded business in the four previous 
days Is given with the relevant date. 

Rule 535(2} and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Lid. 

X Bargains at special prices. 4 Bargains done the previous day. 

2009UtaflJ -Et00*CS14aS«B 

British Funds, etc ** *** - 

No. of bargains tegugad 1768 15 % Ln S* 2011 - £12254 (30Ja90) 

Troasury9% Ln 2Q08*B* - £90 & |catend(RepubllC ol)14K% Ln SK 201ft - 

(26JB90) £114(31.1090) 

— — tncoLdl5%% Uns LnSK 2006$ Rep Opt 

Corporation and County 

London County2K% Cons Stk 1920(or SK2010(Reg) - £80%. K. Vm % 

G^GScSifl^gwJxwa- 

BkmringMmDtoMet Counts! 11 M% Red Ln SK 2008(R«g| - £1O0K 

Stk 2012 - £97% liiymi ilmitYI I n fair TrVUVTVI fftl) 

BnstatCCByaf)11K% Rod SK 8008- Mstay*teia%% Ln SK 2009(Br) £88 

H^Sr^r^Ir^jaxJ tea) - £84 2 °° fl< ” 0g * “ 

Io^^o0l3»% fled SteaOOS -£112 NoU «b Ui S« 

< STc»Jam d ^ 1923tor 

Rnrt otk otm Patroleos MextcanoaKft* Ln Ste 2006 - 

£B4(26JsflO> 

O011»% Rod ^ ** 2016(Rofl) - 

Ifefdfc^cL^iif^tk 1B62KV not X2S 9% Ln Ste 3016(Br) - £77* (SOtoM) 

HeMtag(^3%S*1962tor after) - S3S prow** do Quabee12X% Ln SK 2QS0 - 

<30Ja90) £104** 

UK Public Boards 

No. Of bargains teduded3 Sweden(K)ngdom of)9k% Ln SK 

Agricultural Mortgage CorpRjCSH% Dob 1 S% 

Stk 33165 - ESI 'A (30J390) 13j8%Jji SKOTIOfReg) -E11S* 

«£*** S0,9M4 -“° >5 ' S Trffl^ToboptXRopubfc of)l2%% U, 

g2£ft*8*8S*0-£9S 
7X% Deb SK 91/33 - £85 (31Js9C) 

10iC% Deb Stk 82/95 - £91 (31J390) 200B|Bog) - £105 POJeSig 

Met ro poflwn Water Bouthwrti a Vantel 
Water CD 3% Dot) Stk - £30 BflTlkS and DiSCOUnt 

Port at London Authority 3% Pan af 

London a sk 29/99 - £so* Companies 

- ~ — No. ol bargaars Induded3112 

Foreign Stocks, Bonds, Bwctoya plcaor mi) - mss s* 

etcHcoupons payable m “Sff -"B Ura ^ u ** 

London) No. at InrfuttedZO iSwNjraCtto LnStt ano 3 -”*!*** 5 

BaNafSma oOBrazBSW Gold Ln 191 3(now 18% Uns Cap Ui SOc 2002107 - £1216 

1%%) - £60* * (31 JoBCO 

Abbey Nations/ Butting Society i()K% Barmen PLC8* Cbm 2nd IW£t - 8t 

Bds 19B3 - £91 ft % (2BJa90) FteH Chicago Corp Cora SK $5 - 

Agrtctttural Mongage Corp PLC11H% Nu $31 .794929 (30Ja90) 

1994 (Br£1 000,10000810000(8 - £94*. Hombroa PLC Nor Vtg £1 - 59 

Anglo Group PLC9*% Cnv Bds 1999 Kyowa Bank LdSha of Com SK Y50 - 

(Rag) -£110* Y1610* 

ArcoEMbh Ld1l%Bdo 1992 -£91* Mktiand Bank PLCT*% Subord Uns Ln 

BATJnMmaflanal Ftaanee PLC10%% Gad Stk 83*3 - £84 (31Ja90) 

Nts 1991(BrZ3000) - £93% H 4* 10*% Subord Una Ln Slk 93198 - 

(301090) £94K (31 JaSO) 

Bonque Nationals Do Par1o9% Nts 1989 14% Subont Una Ln Stk 2002/07 - 

(BrCSOOO) - £87 54 (30Ja90) £108*. 

954% Nts 1991 (BrfSOQO) -£94* 2 Mitsubishi Trust & Banking Corp Sha ol 

(2SJa901 Com StkYSO - Y2740 7 MO* 

Bmcteya Bonk PLC10X% Senior Subord National W— m on ster Bank PLC7% Cum 

Bds 1997 - £89* (3OJ890) Prf£1 -84(31 Ja90| 

12% Nts 1998 - £97<* 9% SiOord Una U» Slk 1993 -£8854 

Baksts B.V. Zebras 25rU95(Br £1000(9 - 12)4% Subord Uns Ln Slk 2004 - 

£5654 (28J8901 £101*4 » » 

Bluo Ckcte teduatrtns PLC6%% Subord Royal Bark ol Scotland Group PLC 

Cnv Bds 2002 - £105 K Warrants to sub for Ord - 81 (29Ja90) 

Bools Finance Ld8% Cnv Cap Bds 2005 Sdvodan PLC8*% Una Ln Stk 97/2002 

(Br) - £99* (31 JoSO) -£77(30Ja90) 

British Asvrays PLC 10% Bds 1998 - Standard C ha rtered PLC 1254% Subord 

£86 ‘4 (3OJa90) Uns Ln SK 2002X17 - £9854 

BrHtah Gas Mi Finance BV8%% GkMl TSB Group PLC 10%% Subord Ln S8t 

ISSOCBrSfOOO.fOOOOStOOOOQ - S&L45 2008 - £88 

%.7(2BJa90) TSB HR Samuel Bonk Hokflng Co PLCB% 

Brttlah Oxygon Finance BV11«%Gkl Bds uns Ln Stk 89*4 - £85 (31 JsfiO) 

1991 - E96K K (2SJB9Q) Warburg (SG) Group PLC Cnv DM 2Sp - 

Burton Qnxai PLC4VX. Cnv Bds 2001 250 (SlJ*30) 

(Br£100085000) - £105% 54 (29Jo90) 7*% Cun Prt £1 - 78 (SQJafiO) 

Commonweattti Bank of Auatra6a12%% WoBs Fargo A CompanySns Of Com Stk 

Nts 1993 (BrtAIOOO&IOOOO) - $A9554 0 SS - $68,116* 225* 

13*% Nts 1BB4 (BrSNl 000810000) - Wlwrust PLC 1014% Cun Pit Et - 118* 

SN102% (28Ja90) (31J890) 

Dow Chemical CoZore Cpn Nts 30fS«7 - * — — — — 

_ M* j > gojtf g) . Breweries and Distilleries 

Fattens Business OndopmiN Bank 954% ^ of tMrtsins axSucted491 

Nts 14/9190 (BrSCf 0008100001 - wu. wyw 

SC9754* ABad-Lyons PLCSH% Cun PrfCI -40 

General Motors Accept Corp Canada954% 7%%CunPil£i -68704 

Nts 30/9l91(Bi$C1000k10000) - SCBSJ7 6*% Rad Deb Slk 87192 - £84 S 

.8 (26Ju90) (3QJBS0) 

Grand MetropoStan PLC6Vt% Subord Ow 7*4% Rad Deb SK BBflB - £84 

Bds 2002 IBrtSOOCS -£10t%(Z8Ja9l9 Naw B*% Dab S0C2019 - £84H7B % 

HaHax BUkfing Society 1054% Ms 1997 - K .2625 

£8954 (29JO90) 11*% Dab SK 2009 - £99** 

11% Subord Bds 8*% Uns Ui SK - £85 OOJaM) 

20 14<Br£1 000081 00000) -£8754 754% Uns Ln SK - £80 8 

(31 Ja90) 7*% Una Ul SK 93/96 - £70 758 

Rtg Rate Ui NU 1992(025000) - Baas PLC 4% Om Prl £1 - 37 

noo.07(29Jasq) 7% cum or er - 87 

He lm a rtc h 5 Payne Finance NV754% SU> 3’4% Dob SK B7/« - £8154 plAKO) 

Debs 1995 - £132 13354 (2SJ890) ■*» Dob SK B|W - £M(31JaflO) 

Hckaon Capital Ld7% Cnv Cap Bds 2004 10)6% Dab SK 2015 -£89& *. 54 * 

(BrCI 000* 10000) - £9754 * _ 

Hydro-Quebec 4)4% Uns Ur SK 92197 - £63 (26Je90) 


Corporation and County 

Stocks NO. or bargakw Included 6 

London CouNy2K% Cans SK 1920(or 
efrer) - £34 (28Ja90) 

Greeter London Council 8*% SK 9092 - 
£87* * 8* 

Bkmtngftam DlaMct Counc81154% Red 
Slk 2012 - £9754 

BnstoUCBy ol) 1 1 54% Rod SK 2008 - 
£101 » (30Jn90) 

Hub Corp ay, % SK (2nd tea) - £24 
(30Js90) 

LeedsCCMy SQ13»» Red SK 2006 -£112 
(29Ja90) 

Uverpool Coip2M% Red SK 1923(ar 
often - £19 (30Ja90) 

ManchesterfCKy of)l 1 5% Red SK 2007 - 
£9754 9 (29Ja90) 

Newcestte-Upan-Tyna(Cfty o()11*% Red 
SK 2017 - £33* 

Heading Corp3% SK 1B62(or attar) - £25 
(3QJaflO) 

UK Public Boards 

No. o( bergalna Induded3 

AgrtoAtural Mortgage Com PLCS54% Deb” 
SK 93/95 - £81 S (300090) 

6K% Deb SK 92/94 - £80)4 % % 
OOtaaO) 

6*%Deb8ft 85190- £95 
7*% Deb SK 91193 - £85 (31 Je90) 
18*% Deb Stk S2G5 - £91 (3UJ90) 
Me tr opol ita n Water Soudiwerti & Vatodial 
Water CD 3% Deb SK - £30 
Port ol London Authonty 3% Port ol 

London A SK 29199 - £50* 

Foreign Stocks, Bonds, 
etc-{ coupons payable in 

London) No. ol brogakra Inc/udad20 
Batka(Stale oOBrazB5% Gold Ln 1913(now 
154%) - £60* 

Abbey Nadonal Buftfing Society 10K% 

Bds 19B3 - £91 51 54 (2SJa96) 

Agricteturai Mortgage Corp PLC 11*% Nu 
1994 (Br£1 000. 100008 100000} - £94*. 
Anglo Group PLC9t4% Cnv Bds 1899 
(Rag) - £110* 

An»BrBshUm% Bds 1992 -ESI* 
BJLTJnumaflante Finance PLC 10%% Gad 
Nts 199T(Br£S000) - £93* 54 4* 

(30LM90) 

Banque Nsbonate De Parts 9% Nts 1993 
(BrfSOOO) - £87 54 (30Ja90) 

954% Nts 1991 (BrESOOO) -£94)4 2 
(2SJa901 

Bmdaya Bank PLC 10*% Senior Subord 
Bds 1997 - £8954 (30(090) 

12% NU 1992 - £87* 

Batons B.V. Zebras 25/1/95(Br £10000} - 
£5554 (26Ja90l 

Blue Ckcte Industrtes PLC 654% Subord 
Cnv Bds 2002 - £105 * 

Boors Finance Ld 8% Onv Cap Bds 2005 
(Br) - £99* (31 Ja90) 

British Airways PLC 10% Bds 1998 - 
£88* (30Ja90) 

British Gas Inti Finance BV8*% QbMa 
1999(B{S100Q,1OaOO&iaOOQO) - 59445 
%.7(2BJa90) 

Brttiah Oxygen Fteence BV 11*% GM Bds 
1991 - £9654 K (29Ja90) 

Burton Graim PLC4*% Cnv Bds 2001 
(Sr£1000S50QO) - £105% K (29Ja90) 
Commonw e alth Bank of Australia 1244% 

Nts 1993 (BrtAIOOUlQOOO) - 5A9554 0 
13%% Nts 1994 (BrSNl 000810000) - 

SN 10244 (28Ja90) 

Dow Chemical Co Zero Cpn Nts 30/5197 - 
£4254 5, (26JaS0) 

F ede r te Business DovalapmaM B e nfc9 *% 
NU 1419190 (*SCt 000810000} - 
scant* 

General Motors Accept Corp Canada 954% 
NU 3019191 (Br$C1 000810000) -SC857 
,8(26Ja90) 

Grand MerropoKan PLC6U% 9ubo>d Ow 
Bds 2002 fBrfSOfMO - £10154 |26Ja«9 
HaHax BuBcfing Society 1054% Ms 1887 - 
£89* (29Ja90) 

11% Subord Bds 

20 14<BrTt 000061 00000) -£8754 

(31Je90) 

F»g Rate Ln Ntt 1992(a£S000) - 
£100.07 (29JaS0) 

Hel m erl c h 6 Payne Finance NV75454 Sub 
Debs 1995 - £132 13354 (28J890) 

Hckaon Capital Ld7% Cnv Cap Bds 2004 
(BrCI 000* 10000) - £97)4 
Hydro-Quebec 


1 1%Dta»SerHC9W98|Br8C100ft 100008100000} 7*% Uns Ln SK KJSI - £7854 80 


- SC99 (31Ja90) 

LC.unnanoa(Nethartends)NV854% GM Cnv 
Bds 1999 - £125* 

Imperial Cftemlcte Industrtes PLC9*% 

Bda 2005 - £82* 54 (30J*90) 
btvaetore ki Industry bitl BV10% Gtd Nts 
1993(Br£5000) - ESC (29J*90) 

Ladbroke Group PLC 5 54% Subord Cnv 
Bds 200«(Br£1 00085000) - £101* 

Land Securities PLC6*%Cnv Bds 2002 - 
£88 X (3Ua90) 

Legal 6 General Grow PLC 12)4% Ms 
1982 - £9554* ** 

Lloyds Bonk PLC 11 54% Subord Serial Nts 
1998(Br£1OQ00) - £91 * OOJaSO) 

MB Group PLCSV.% Subord Cnv Bda 

2002 - $179.4785 (26Ja90) 

Morgan Guaranty Tat Co ol New York 

12%% Deposit Ntt 1994 - £97.7 
(29Ja90) 

National 6 Piorinctel Bldg SodetyFftg 
Rate NU 1998 (Br£S0008100000) - 
£9997 (26JQSO) 

National Mutual Group Finance Ld10% 

Nts 1993 - £89.7 (30Ja90) 

Nadonal tVOstminater Bank PLC 12% Ms 

1992 - ESQ* 

New Zeeland 9%% Bds 1995 - £88* 
(30JB90) 

1054% Nte 1995 (BftKh 000810000) - 
SC9754 (30Ja90) 

Norsk Hytfco AS9A% Nts *2196 -3100)4 
(26Ja90) 

Oesterrakttactie KontrottwK AG 12% GM 
Nts 1992 - £S6* O1JO90) 

Peninsular 8 Oriental Steam Nov Co4%% 
Cnv BdS 2002 - £98 (30Ja90) 

Prudential FievSng Corp 11)4% Nts 1962 
(BrSC 10008 10000) -$C98Y< 9% 

(26Ja90) 

Royal Bank of Canada 1 07.% Dap Nts 
1991 (BrCSOOO) - E93W (3QJaS0) 

Royal Bank of Scotland PLC 10%% 

Subord Bds 1998 (Br£S00082SOOO) - 
£88* (30Ja90) 

Salnabiay (J) (Capita/) Ld5% CDv Gap Bds 
2004 (Sr£5) - £107** 8* 

Sears PLC 10*% Bds 1993 - £92 5t 
(3lJa9Q) 

Slouch Estates PLC 6% Cnv Bda 2003 - 
£ 102 * 

Smith 8 Nephew Associated Cos PLC 4% 
Cnv Bda 2002 - £96«* 

Smith 8 Nephew Finance N.V.8%% Gtd 
Red Cnv Prl 2004 (Br) - £104)4 
Standard Chonarod PLC Una prim Cep 
FttgHatoNu (BrfSOOOaSOOOO) - £88* 
7H (31Ja90| 

Stare Bank or New South Wales 1354% Nts 

1993 (BrSAT 00081 0000) -SA99J417 
(29Ja9tq 

Storonousa PLC4X% Cm Subord Bda 
2001(Bri!SOOO) - £9754 
SwedonflOngdom o09*% Bda 1997 - 
£65.85 pOJaSO) 

Telefonica De Espene SA4% Qn> Bds 

2003 - SUNK* 

Tosco PLC 4% Cnv Bds 

20Q2tBrfn0008500(q - £115 (30Ja90) 
THORN EMI Capital NV5*% GM Rad Cm 
PVT 2004 (BrfSOOO) -£11014* 1* 
Unflever PLC 1214% Nta 1994 - E96 54 

Sterling Issues by Overseas 
Borrowers 

No. of bargains mdbdedSl 

Asran Da re tepareni Bank1DL% Ln 5K 
2009plag) -£»x. 

Coteae Centeno De Cooperation Eton 
12*% Gtd Ln SK 2CM3(Rog) - £10754 
Cate30 NaKtnala Dos Autoroutas 1 8% GM 
Ln SK 2006 - £13154 % 

Credk Fonder De Franoa 
10*%GMSerLnSK20l 1.12.l3.14(Rag) 

— £91*. (29jo90) 

14*% GM Ln SK 2007 (Hofl) - £122% 3 

Denmark(Keigdom ot)13% Ln SK 2009 - 
n07!4 

Eaton Finance NV12»% Uns Ln SK 
20t4<Reg) - £97* (26Ja90) 

BaarttMe de France * 25v% GW Ln SK 
2006(Reg) - £109 9 54 
11*% Gtd Sor Ln SK 20Q9/12(Reg) - 
£103%/, 

European Investment Oen k 0% Ln SK 

2001 (Reg) -£82* 3 54 X 
954% Ln SK 2009 - £88% 

1054% Ln SK 2Q04(Reg) - £91.55 
11% Lit SK 2002(Reg} - £9554 
F5ntend(RoputMcof)11Ji%LnS* 


Baas Investments PLC7*%UnsLn 8K 
92197 -£7754 (SOJafO) 

BodtKigton Group PLC 9 54% Cnv Une Ln 
SK 2000/05 - £155 

BdmariHPJHkiga PLC9V4% Cun PrfCI - 
85{29JaB0) 

fl«% 2nd Cum PrfCI -86 
Everards Brewery Ld6% Cum PrfCI -84 
(30Ja90) 

Greenal WhUey PLC*'A* Ord 5p - 218* 

8% Cun PrfCI -85* 

754% Deb SK 87/93 - £85 (30JB90) 

10% Deb SK 2014 -£84)4 (SIJaSQ) 

7% Ind Uns Ln SK - £63(31Ja80) 
Gdnnsss PLC ADR (&1) - S54S (SSJaBO) 
Hardya 6 Hansons PLC Ord 250 - 835 
HeevHree Brewery PLC 11 54% Cum Prt £1 
- 108 (26Ja9Q) 

Mansridd Brewery PLC Ord £1 -483 
Scottish 6 Newcastle Breweries PLC4.®% 
Cum Prf £1 -70* 

7% Cnv Cum W Cl - 147 

7.6% lot Mtg Oeb SK 89/94 - £83 

(23J890) 

Seatpam DteBSers PLC 1254% Dab SK 
2012 - £10254 (29ja90> 

Shrmrabury 6 warn Bro wery CO Ld4% 
brd lot Mtg Dob SK - £30 (30JaB0) 
South African Breweries Ld&2% Cun Prf 
R2 - 11 OOJaSO) 

Vbux Group PLC 9.075% oab SK 2015 - 
£8054 54 (29Ja9G) 

10.75% Oab SK 2019 - £89% X 
(30JaS0) 

Watney.Marm 8 Truman HJdos PLC 7% 

Rad Deb SK 68193 - £8254 (31J*90) 
754% Red Deb SK 87/92 - £86(3iJa90) 
1254% Red Deb SK 2008 - £10354 
Whitbread 6 Co PLCB Ord 25p - £11.8 
(31Ja90) 

6% 3rd Cum Prf SK £1 -56(3Ua80) 

7% 3rd Cun Prf SK £1 -70 
7X% Uns Ln SK 68/91 -£90* 

7*% Una Ln SK 95/99 - £74* 3 
7*% Una Ln SK 96/2000 - £7854 
9% Urfs Ln SK 97S001 -£83/30*90} 
1055% Uns Ln SK 2000/05 - £94 
(26Ja90) 

5*% krd Una Ln SK - £50 
Young 8 Co'a Brewery PLC 9% Cum Prf 
Cl -90(26Ja90) 

Registered Housing 
Associations 

No. ei bargains Included r8 

North houatog Assoctetlon LdZero Cpn Ln 
SK 2027 - 275 (31 JB90) 

Commercial, Industrial, etc 

No. of bargains tecftidBd1273S 

ADT LdCom Shs SO.OI (Restricted 
TransJer) - £1^3 |J7 
ADR (10:1) - *3156 MS 20G % -B5 * 

AEO Ld654% Cum Prf R2 - 22 QUegO) 
AMEC PLC 15% une Ln SK 1992 - £100 
Airtoura PLC Warrants to sub far Ord - 8 
p1Ja90) 

Albright 8 W8son Ld8% Deb SK 87/92 - 
£87 (2SJa90) 

Alcan AJumWum LdCom She of NPV - 
£12 

Aiexon Group PLC82Sp (Net) Ow Cun 
Red Prt top - 104 
American Brenda MeSha of Com SK 
S3.12S - 886.8288* 

Anjxo American tnduaMaf Corp Ld 1828% 
Cum Prt R2 - 1O(30Ja90) 

Anglo united PLC Cnv Red Prl top -96 
A reote v e kJ HMga) PLC Ord So - 110 
(29Ja90) 

Aasodated British Foods PLC5S4% Uns 
Ln SK 87/2002 5l>j - 29% (28Ja90} 

Urm Ln SK 87/2002 SOp - XI 
(30Je9* 

Associated Fisheries PLC8K% line Ln SK 
91/96 - 18054 

Associated Leteue ffldga PLC 7%% Una 
Ln SK 89/84 - E8054 (26Ja90) 

ABwoodS PLC ADR (6:1) - $3554 % 
Affwooda (Hruneef NVfl J4p GM Had Cnv 
Prf Sp -133 5 

Ausan Reed Group PLC Ord 2Gp - 420 

cnuaom 

Automated SecurttyOMgB) PLC8% Cnv 
Cum Red Prt £1 - 163 3 
6% cm Cun Red Prf £1 - 120 B 
AyraMie Metaf Rtxtecte PLCOM2SP - 87 
BJLT Industries PLCAOR (1:1) - $13* *■ 
£50 


BJLT. In ve sartente PLCio% une Ln SK 
90196 - £93* 4* 

1054% Uns Ln SK 90/95 — £94 
BBA Grout PLC 10% Deb SK 8*94 - £92 
OlJaBO) 

BET PLC 5% POrp Deb SK - £46 
BhS PLC7*% Mtg Deb SK 84198 - £78 7 
BtCC PLCS%% 2nd Cum Pri SK El -SO 
(29Ja90) 

7% Dab SK 86190 - £95 
BM Group PLC4.8p (NeQ Cm Cten Rad 
Prf 20p - 126 (26JaS0) 

BOC Group PLCAOR (1:1) - $6-09 
(30Ja90) 

12K% Una Ln SK 2012/17 - £99* 
B£.GJMemstt>nal PLC 1254% Une Ln SK 
9008 - £96 (26Ja90) 

BTP PIX7SPPM) Cnv Cum Red Prf lOp 
- 100 (31Ja90) 

BTR PLCAOR (4:1) - $289 (31 Je90) 
BalleytCJfJ PUG'S* Ord IQp - 2fi% 


Barr 6 WaflbM ArnoM That PLCOrd 2Sp 

- 580(2SJoS0) 

Baileys PLC 10% Cun Prf £1 -69 
Warrants to sub lor Ord - 3* 

10.75% (Net) Cnv Cum Prf £1 -7070 1 
1 

Q aa M ord PLC7p (Nat) Cun Cm Red Prf 
IQp -89 (31J4905 

Beazer PLC 8.67% Cun Red Prf £1 -74 
-35 

654% Cnv Una In SK 2000 - £116 
Beawa»PLC9.S% Cum Red Prf 2014 £1 - 

64*** 

anted Quafcaat PLC 754% Una Ln SK 
ST/93 - £35* 

Blackwood Hodge PLC9% Cum Rad Prf 
£1 - 7954 80 (29Ja90) 

9% Um Ln SK 8S190 - £93 (28Ja90) 
BhM Arrow PLC ADR (ittl) - $14% 

Blue Circle IndusMea PLC5*% KM Dab 
SK 1984/2009 -£S5 (3QJOB0) 

Booker PLCAOR (4:11 - $30^2 (2&/S90) 
BooKHenry) 6 Sona PLC Cum Prf £525%) 
£1-88 (TOilaPB) 

Boots Co PLC7*% Uns Ln 8K 88*3 - 
£84 BUaM) 

Bowstor industrtes PLC4JS% Cum Prt £1 

- 58(31 Js90) 

Bralmerr^'^J JLXtfldga) PLCA' NotLV 
Ord 25p - 120 (26JeSO) 

Brfdon PLC6% Cun Prt 50p -2S(2SJa90) 
1054% Oeb SK 91/96 - £9154 (30Ja90) 
6%% Una Ui SK 2002/07 - £66 954 
BlJaBO) 

7K% Una Ln SK 2003AJ7 - £68* 754 
Oi Jeon 

Bridport-Guxiry PUC8* Cun Prf£1 -50 
Brhteh TJ^teiPLCAOR (1*1) - 

Brttiah Alcan AkanMun PLC 1054% Oab 
SK 2011 -SS5* 

1054% Deb SK 8*94 - £9254 
BriUMt-American Tobacco Co UK Cun 
Prf SK £1 -50 
8% 2nd Cum Prf SK £1 -56 
British Rtdnga Group PLC 55% Cm Red 
Prl £1 -8254 3(29*90) 

BriOaft Shoe Corp HMgs PLC7% Uns Lit 
SK 85/90 -£91 (SlJaSO) 

Brttiah Steel PLC Ord 60p - 131 2 2 .387 
J676 54 543354 5444 
ADR (10:1)- $21* 2* 

Brthah Sugw PLCi0*% Rad Deb SK 
2013 - £90* 1 plJoSO) 

Sroedatoner KUga PLC8%CUn PrfCI - 
63 

Brown 6 Jackson PLC 10.76% Cnv Cun 
Prf £1 - 10254 354 (31Ja90) 

Kyant Group PLC8% Cum Prf £1 -74 
plJaSO) 

ButakKAPJ 6 Co PU60M SK Sp - 70 S 
Bund PLC7% Cm Una Ln SK 85/97 - 
E777 

Bumdene terete me nu PLC15% Una Ln 
SK 2007/12 - £102 (30Ja90) 

Bran Group PLCWte to Sub for Ord Sha 
1981 - 19 (29Ja9Q) 

8% On Utn La SK T990/2OOT -£»5 
BuOn's Ld754% 1st MM Dab SK 85/90 - 
£9254 (28J*90) 

OUnduatriate PLC9W% Cun Red Prf £1 
.- 88% (29Je90) 

CRT Group PLC Ord lOp - 83)4 5 7 8 
CMbuy Schweppre PLC8*% Urn Ln SK 
94/2004 - £80 (2SJ09Q) 

Qtbd Group PLC7p Cun Cn* Red Prf 
20C9 lOp - 117 

Camdten Overs fteck Indusv LdCom Npv 

-ST 2 

Cannteg(Wj PLC7*% Une In SK 88*3 - 
£88($Ma90) 

Caparo Industries HXS75p Dividend Cm 
Cun Rad Prf 20p - 140* 

Ctetlon CoovnunfoMana PLCAOR (2:1) - 
829* %> 6 

CerWeway Triiet PLC11% Cun Prf El - 
100(26Je90) 

Channel Tunnel tewabi i rete PLC5p - 118 
Chte rt noiona I nduan tel Hidgs Ldl0*% 

Una Ln SK 93*8 - £90 (31JM0) 

Charter C o ni oB d aied PLC2p(Br) (Cpn 51) 
-467 (3QJa90) 

CXyvtelon PLC0S*(NaQ Cm Cum Rad Prf 
£1 -22854 30 

Coats Pawns PLC6*% Una Ln SK 
2002/07 -£8254 

7%% Une Ln SK 90/95 -£789 54 
Coats VtyoBa PLC49% Cun Prl £1 -48 
(ZflJeSO) 

Cotoroa Grotto PLCSp Qxn Rad m 2005 
lOp - SO 

Cooper (Frederick) PLC6J5P (NaQ Cnv Red 
Cum Ptg Prt IQp - 84 (31 Ja90) 
Couttedds PLC7*% Dm SK 6*94 - £85 
5%% Une Ln SK 94/98 - £7154 
854% line Ln SK 94/98 - £73 (3Ua90) 
?N% Une Ln SK 94/98 - £7854 9 
7*% Una Ln SK 2000/05 - £73 3 
(SlJeSO) 

CowaiLde (koat PLC 1054% Cum Prt £1 - 
90108 

Crystatete «dgs PLC8K% Cm Una In 
SK 2003 — £87 

DRG PLC 7*% Una Ln SK 88*1 - £96 
(31Je90) 

Dalgtey PLC406% Com Prf £1 -68 
(30Ja90) 

Davies 6 MateaKa PLC*A*pion.V)Ord lOp 

- 245 50 (301090) 

DeberKuns PLC654% Uns Ln SK 86/91 - 
CSSaOIJaOO) 

7%% Una Ln SK 2002*7 -£85 
(29Ja90) 

7*% uns Ln SK 2002*7 - £71 
(»te90) 

Delta PLCi 15% Cum 2nd Prt £1 -41 
G9JO90) 

7X% Deb SK 85*0 - £90 (29Ja90) 
10*% Deb SK 95*9 - £97 (30Ja90) 
Denoora PLC 625% Cum Cm Red Prf £1 
- 122 (3lJs90) 

Dewhust PLC Ord lOp - 73 
Oowty Group PLC7% Cm Cun Red Prf 
£1 - 108 10 

Egerion Trust PLC9.75% 1st Cun Red Prf 
£1 - 90(28JeS0) 

E6oo(B.) PLC 7% Cm Cum Red Prf £1 - 
91 

654% Deb SK 88*3 - £88 54 (29JOS0) 
7K% Oeb SK 90*5 - £89 54 (ZSJaSO) 
Euro Dtaneytend aCJLSha FRIO 
(Depositary Reoetott) - 940 40 2 7 60 5 

Shs FRIO (Br) - FR90S 1 2 
European Home Products PLC 8%% Cun 
Red Prf 2001105 £1 -88* 

6*% Cm Cum Red Prl 2006/11 £1 -70 
(Z6Je90) 

Eurotumsi PLC/EuroturmeJ SAUntts (1 
EPLC Ord «0p a 1 ESA FRIO) (B0 - 

FR6LL361 J POJaSO) 

Utets (Stop tmm /nscribed) - FR81J 
(30Ja90) 

Ex-Lands PLC Warrants to sub lor She - 
48 (29Ja90) 

Excaabur Grotto PLC 11£%CU» Prf £1 - 
too (30Ja90) 

Executes Ctothes PLC Ord 20p - 93* 
r ur ena International PLC&8% 1st Cum 
Prt £1 - 70 (31Ja90) 
Ftetey(Jan)M)PLC42% Cun 2nd Prf SK 
£1 -56 (28Ja90) 

FttherfAtooriJOroup PLCAOR (10cf) - 
520% 

Fteons PLCADR (4:1) - $22JB OOJafl* 
554% Uns Ln SK 2004*9 - £58 
(30Ja90) 

PtuorCorpCom SO0S - £21% (31Ja90) 
Pokes Group PLCOrd Sp - 85 
Ford Motor Co Bdrfl/SOK Sh Net Weal 
Bank) -£1J6(26 Jb9* 

FOrnSneMr PLC 11% Cun Pri £l -106 
(30JBS0) 

Foeeco PLC4%% Cun PrfCI -69 
Friandy Hotels PLC4*%Cm Cum Red 
Prt £1 - 106 (31 JaSO) 

5% Cm Cun Red Prt Cl -185 7 
7% Cnv Own Red Prf £1 -1097. 

GKN (UMtetf KtegetorTg PLCIOH* GM 
Deb SK 90/99 - £94 (31 Jo90) 

10%% GM Dab SK 92/87 -£96 
plJaSQ) _ 

Otnad BecMa Co PLCADR (1:1) - 
*3^7* _ 

7*% line Ln SK 87*2 - £84 
7*% l/ns Ln SK 88*3 - £87* 

General Inaaunent Corp 9ns at Com SK 
*1 - S3&2737 .S2371 (29JMK7) 

Geetetner Hkto PLC 10% Cm Uns Ln 8K 
90*5 -£117 

Gtymved te te rnodcn a l PLC7*% Cun Prf 
£1 -65 

7)4% Oeb SK 80*4 - W OHM 3 
10*% Uns Ln SK 94/B9 - ttee 
Goodhaed Group PLC 7% Cm CUn Red 
Prf £1 -10210 
Goodwin PLCOrd lOp -32 
Grace (W.RJ a CoGun SK*1 - 

$27^4808* *3908* _ 

-Qrar M M ae opo te wi PLC6*» CM PrfCI 

OmImwM Stores PLC6W% Red Una 
Ln SK - £«4 (2SJa90} _ 

8*% Una Ln SK93/98 -XB1 (31JaB0) 
Hanover Grace PLCK79% Cm Cun Red 
Prt£l-73*(awa90) 

Hasbro Inc Sha of Com SK SOM - £10* 
CSJa90) 

Howksr SkSdoley Group PLC5%% Curt 
Prt £1 -SO(3iJa«0 
7*% Deb SK 67192 - £86 *1 J09m 
}fgfi Gostonh Part PLCOrd £1 - E32 
(30JS90) 

Mtodown HMgs PLCADR(4:1) - $18% 
(30JS90) 


Honda Motor Co LdSta of Com SK Y50 - 
Y 1536. 4 80457 2451 5.032 7J17S866 
Hopkinsons HWga PLC&2S% Cum Prf El 

- 87 (31Ja90) 

House of Eraeer PLC 8% Mtg DabSK 
86*1 - £91 (29Ja90) 

6*% Uns Ln SK 93*8 - £9154 2* 
HukeruM Group PLC654% Cm Cun 
Red Pit £1 - S3 5 (28JO90) 

IMt PLC7K% Uns Ln SK 68*1 -E97 
(30Ja90) 

Iceland F roz en Poods Hidgs PLC Cm Cum 
Red Prf 20p -935 

Johnson & Firth Brown PLC11% Urie Ln 
SK 93*8 - £88 (30Ja9Q) 

120*^4* Cm Cum Red Prf 10p - 

Johnson JUstthey PLC 8% Cm Clim Pit £1 
-570 

954% Mtg Deb SK 85*6 - £86 (29Je90) 
Keymr Bondor Ldfl% Rad CUn Prf 6K £1 

- 55 (31JsSd) 

Iteming Motor Group PLC 554% Cum Prf 
£i -SOpiJaSO) 

7% Cun Prt £1 - 66 
Kappa! Corporation LdCkd $Sf - 83839 
SS7A1122S J014396 -01 705 .038682 .1 
.1 

Kymmene CaroorettonSha FM20 
(Unrestricted) - FM119 (31Je90P 
Ladbroke Group PLCAOR (1:1) - S5J24 
(30Ja90) 

8% GM Uns Ln SK 90*2 - £90 
Lament Htogs PLC 10% 3rd Cun RrfEI - 
90 (31 JaSO) 

Laporte PLC8% Deb SK 93*8 - £8154 
10*% Dab 9K 94*9 - £90* (29JeM) 
Leteure inv estm ents PLC 7% Cun Cm 
Red Prt (93*8) £1 -48(29Ja90) 
Lewle(Jahn)Partn<Brahjp PLC 6% Cum Prf 
SK £1 —48 (29Ja90) 

754% Cun Prf SK £1 -70 (30Je90) 

Lex Service PLC 654% Cunt Prf £1 - 57 
(30JB90) 

854% Utt Ln SK 92*7 - £80 (30Ja90) 
Ufa Sciences International PLC 8% Cun 
Cm Red Prt £1 -225 5 
Ltey (B) a Co8he of Com SK NPV - 
$81 B9792 (30Ja90) 
UateraCoPLC5%Prf[Cu*E1 -54 
(3iJa90) 

Uoyd(F Jf .JHktaa PLC7«% Una Ln BK 
81*1 - £88(31 JaflO) 

London internaUonel Group PLC ADR (5:1) 

- $18* (31 JaSO) 

Loraho PLC 10*% 1st Mtg Deb 8K 
97/2002 - £905. (26J390) 

Lookers PLC6% Cnv Cum Rad Prf £1 - 
87 (29Js90) 

LowfWm) a Co PLCa75% Cun Cm Rad 
Pri £1 -166 

LowMRobert K) a Co PLC87J% (Nat) 
Cm Cum Rad Prf 1 0p - 4754 
/■«« Induatrtea PLC10«% Uns Ln SK 
92*7 -454* S 54 (31 JaSO) 

MB Group PLC warrants to ate) tor Ord - 
75* 

McCarthy a Stone PLC&79* Cun Rad 
Prl 2003 £1 -7754 546 
7% Cnv Uns Ln SK 9M54 - £86 
Magnet Group PLC7Sp (NaQ 1« Red Prf 

Mec ca Leteure Group PLC7.25P (NeQ Cm 
Cun Red Prf 20p -91 AA08 54 * 808 
2233 

Madeva PLC New Ord lOp 
(Fp/PAL -28/2*0) - 101 
Warrants to stf> tor Ord (Ex Rte) -70 
(31 JsSG) 

Maul Ctosuee Group PLC 8% Cun Prf £1 
-80 

MXbI Corporation Oom Shs of NPV - 
SC254 (26JO90) 

Mitsubishi Bectrtc Corpor at ion Shs of Com 
SK Y60 - Y11Q2.71S464 10 
Monsanto Co Com SK $2 - 
$106271468* 

Monsanto PLC8M% GM Ln SK 82*7 - 

Moux Charfbtte tirestewi as PbCIOXX 
1st Mtg Deb SK 2014 - £89% 

NCR CoroCom SK $6 - $68 (29Jo90) 

NCR Ld8S4% GM Ln SK 93*6 - £78 
NMC Group PLC Warrants to *Uj tor Sha 

- 80 YtX (26Ja90) 

NSW PLC85p (Net) Cm Cun Rad Prf lOp 

- 123 (3 1 JaSO) 

Newarthd PLC 6-775% Cum Prt £1 -80 
(29Ja9 0) 

News Inte rna tional PLC7% 1st Cun Prf El 

- 63 (31 JaSO) 

8% 2nd Cum Prf £1 -73(31Ja90) 

Next PLC WO" Cun PTf 50p -39 
(26Ja90) 

Nor ma na Group PLC8%% Cm Uktt Ln SK 
99*4 - £76 7 

Norsk Data ASCtees "B" (Non trig) NK20 - 
NK36 548 

Nnriheni Dig teeerteg tedmtrtea PLC 
5275% Cum Prf £1 - 70 (29J090) 

854% Une Ln SK 88*3 - £82 (30Ja90) 
9% Una Ln 8K 90*6 - £83 (30JO90) 
O.KJBazaara(l929) Ld8% lal Cun Prf R2 

- 10 (301x90) 

Oceontea Group PLC Warrants to at* for 
Ord - 16 (31Ja9Q) 

PPG Hodgson Kenyon tea PLC 6.75% Cm 
Prf 9112001 lOp - 75 BO (30Je90) 
Paramount Communtotofons tacCom SK 
$1 - £25.682583 GKUaSO) 

PMWWd (Mdp PtCOli* Red Prf 201QT13 
XI -88 

Parkland Textee O adga) PLCOrd 25P-2S3 
' 3 

PevBon Laisun Hdgs PLCOrd lOp -75 - 
% 9 

Pearson Pl£i&82S% Uns Ln SK 2007 - 
£108% 

854% Cun R1 El -92%(28Jn90) 
Ptettgrun PLC 8% Cum Prf SOp - 25 
pSJnSO) 

Oueana Moat Howes PLC 10*% Ite Mig 
Deb SK 2020 - £86% % % 
HEXHMgsPLC9% Cun PrlEl -75 
(26JB9C1) 

RPH Ld454% (Jne U» SK 2004*8 - £30 
(31Js90) 

9% Uns Ln SK 99/2004 -£77 9 
RacaJ-Chubb Ld8% Una Ln SK 92*5 - 
£80 (29Ja90) 

Racte Bedrontos PLCAOR (2:1) - $72 22 
23*28 29322 

Racal Tateeom PLCADROKI) - $58 % X 
% 

Rank Ot gwteaU on PLCAOR (1:1) - $1321 
(31Ja90) 

Ranks Hovis MCDou g a* PLC 6% Cun 1st 
Prl CT -569 
6% Cum 'A" Prt El -579 
6% Cun V Prt £1 - 53 (31 JaSO) 

854% Uns LnStt 90*4 -£8454 
(29JO90) 

854% Uns Ui SK 9U9S - £8854 7* 
(SOJeSCQ 

Ransanws PLCB2Sp (Net) Cun Cm prf 
12 Sp - 96 

Runare Group PLCAOR prt) - $120* 
6.76p Cnv Cun Non-Vtg Red Prt20p- 
99 54 % 1001 1 

Reedtait te ttma f l u na l PLC 6% Cun Prt 
60p - 23 

Read Int e rnatio na l PLC454% Cum Rad Prf 
£1-41 (29Ja90) 

Ranoid PLC7%% 2nd DabSK 92197- 
£T3 (31Ja90) 

0% let Dab SK 91*5 - £9054 (30J890) 
Richards PLG4% Cun PM £1 - 39 
(31 JaSO) 

■ 654% Cura PM 75p - 39 (31 Je90) 
Rockwara Group PLC 725% Cm Cum 
Red 2nd Prf £1 - 87 
Ropner PLC 11 54% Cun Prf £1 -100 
Rugir^ Group PLC6% Uns LnStt 93*8 - 

SD-Sdrao PLC60% Cnv Cun Red Prl £1 
“ iao * 

Warrants to sUS for CM -9* 

Saetchl 8 SaercM Co PLCAOR (3:1) - 

Sateaburytl) PLC054% lar Mtg DabSK 
88*3 -£8154* 

7*% lat Mtg Deb SK 87192 - £80 
(26Js90) 

Smferaon Murray«Odar(HMBS) PLCOrd 
SOp -196 

Savoy Hoad PLCB* Ord 5p - £1402 
(31 JaSO) 

ScantrortcMdgs PLC72Sp (Net} Cm 
Cun Red Prf 20p - 123 5 (29JaS0) 

S.75% Cm Cum Rad PrfCI -209)4 

SemPLCl254% Cun PrfCI -110 
<30Ja90) 

7*% Uria t» SK 98*7 - £7754 

ShtwijteOoup LdOrd 5p - 205* 

SfeSaw Group PLC7%% Uns Ln SK 
2003100 -£58(31 JaSO) 

Sindafl (Wteam) PLC 5229% Cm Cum Red 
Prf £1 - 102 (30JS90) 

Snkr PLC7%% Cun Ptl CT - 70(3tJa90} 
Smm (W.H.) Group PLC-B- Ord lOp - 63 
6)4% Red Una Ln SK - £47 51 
(30Ja90) 

SmtedOtee D ee Uram PLCAOR *:1) - 
$46.73 

SmWiigne Ou ec ham PLC/BmWdttneAOR 
(1:11 - US. 2 . 3 

SmurflXJenorsonJGrorJp PLC 10 >4% Una 
UlSK7S*S - ESS(29Je90) 

9%% Cm Una Ln Ms - £206 <29Jagm 
SpearfJ.W.) A Sona PLCOrd 2Sp - 265 
(31 JaSO) 

Spong Hktga PLC Cm Cun Rad Prf 2Qp - 

83 

Stag FirrtMv Hktga PLC 11% Cun Prf £1 
-90 

Gurley Induatrlee PLC7%% Una Ln 
58488/81) - £89 (29J090) 

754% Urn Ln SK 88*3 - £B3 (31 Ja90) 

StonaMi Htdga PLC 10)4% Cun Prt £1 - 
lOOCnjaM) 

Storahouae PLC 9% Cm une Ln SK 1992 
-E914 

Sutdrtta. Sp a ahman PLC Warring n ns 
tor On) -1lO(30JaBO) 

954% Red Cum Prf £1 -B3P0Je90) 
Symonda Enrfneertno PLCOrd 5p - 36 
(30JaM» 

T*NPLCiai%MtgDebS»80*S . 

£30 (31Ja90) 

11*% Mrg Dab SK 95/2000 - £95 7 
(SOJeaO) 

Tarmac PLC 7* % Dab SK 07/93 - £8654 
(20JSSO) 

77.% Dab SK 92*7 - £77 *1 JaSO) 

B%% Una Ln S* 90*5 - £96 (31 JaSO) 


Tate 6 Lyle PLC7*% Dob SK 68/84 - 
EB2K sejasm 

8% Una LnSK 2003108 -£66(30Jate9 
Taylor Woodrow PLC9K% let Mtg Deb 
SK 2014- £80* 

Teftoa HUgs PLCWarrante to sub tar Od 
- 134 pOJe90) 

Tanmsseo Goa Ptpadna CoiO% SOg*__ 
Cm Uns LnSK 91*6 - £210 (28Ja90) 
Taseo PLCAOR (1:1) - $321 p1*90) 

4% una Deep Disc Ln SK 2006 - £42* 
(31JS90) 

THORN EMI PLCAOR (1:1) - S1&05 
(31Je90) 

Warrante to aub hr Ord -270* 

Tlgar Oats Ld 654% Cun Prf R2 -9 
(30Js9O) 

■nangcnicmos) PLC 5^5% Cun Prf a - 
70(2SJa90) 

8% Deb SK 8S19Q - £8554 
854% Uns Ln SK 89*4 - £80 (31JO90) 
Tlphook PLC Unto of 420p of CULS 
1990/PHy POXRag) - 147 8 
Tootal Group PLC 8% Cum Prf £1 -50 
(ZSJaSO) 

7*% Deb SK 85*0 - £88 
7*% Uns Ln SK 89*4 - £84 
Towles PLCOrd 1 op - 200 
■A" Non.V.Ord 10p - 98 
5% "A" Cun Prf 50p - 40* 

6% -8- Pig Prf 6Ki -60* 

Trafalgar House PLC7% Una Dob SK £1 
-66 

8% Uns Ln SK 94*9 - £81 *OJe90) 
954% Una Ln SK 2000/05 - £83 
(31 JaSO) 

10X% Una LnSK 2001/06 -£87 
Transport Oevetopmem Group PLC 6*% 
Urn Ln SK 60*4 - £79 (30Ja90) 

Trinity li tomaitona l Htdga PLC 5% Cum Prf 
SK El - 46 (SQJeBO) 

Trosthouse Forte PLCWarrantt to aub for 
Ord -87 (31Ja90) 

105% Mtg Oeb SK 91*6 - £84K 


9.1% Una Ln SK 95/2000 - £84 
pi JaSO) 

Unigate PLC5% Uns Ln SK 91/80 - £6Cr 
(26ja flO) 

654% Uns Ln SK 91*6 - £71 4 5 
Utegroup PLC7X% Cun Cnv Red Prf £1 
-SO(30Ja90) 

Undever PLCADR (4:1) - £4405* $ 
79.7250 8K02* 602650 80.3490 
5*% Uns Ln SK 91/2006 - £80 


0% Un* L/t SK 97/2006 - £70 4 K 5 54 
Union international CO PLC <7* Cun Prt 
SK £1 - 36 8 
7% Cum Prf SKE1 -60 
Unisys Corp Com SK $5 - *14 (2&M0) 
Untod Btecults(HHg* PLC 8% Dob SK 
93*8 - £60 (31 JaSO) 

United Scientific Hidgs PLCS5% Cm CUn 
Non-Vtg Rod Prf £1 - 670 70 
Upton & Southern Hotdtegs PLCOrd 23p — 
3354 

Vfckara plc 5% Pimor>-Cuin)SK £1 -40 
(29J890) 

5% Oumfntx f*ae To 90R)Prt Sw £1 - 

6754 (30J&90) 

Wagon Induotrtel 56dga PLC72fip(Net] 
Cnv Ptg Prt lOp -98(30JaS* 

WaKer 6 Staff Htdsa PLCOrd 6p - 161 
(26JS90) 

Warner -Lambert CoCom SK $1 - QL645 
<29Js90) 

WatmougMHtdpa) PLCB54% Cun Red Prf 


2006 £1 -B2(3UaS0) 

Waveriey Cameron plc 7Sp (NaQ Cm 
Cum Red Prf Sp - 590 
Wembley PLC7J% Cm Una LnSK 1999 

- £90(31Je90) 

Westland Group PLCWBmaitt to aub tar 
Ord - 49 50 

754% Cm Cum Prt £1 - 1633 
Wh to c ro ft PLC 4.1% Cun Prf £1 -50 
(31J09Q) 

Wkteey PLCft.79% Cm Cura Rad Prt 
3000 Cl - 63(31 JaW) 
wreams Htdga PLC 10*% Cun PrfCI - 
107 (31Js90) 

Yorkshire CheralcalB PLC5% Cum Prt Cl 
-46 (29Ja90) 

Financial Trusts, Land, etc 

Nft of bargatea lnckjded50S 

Bates Gifford Technology PLCWanants to 
aub tor Ord - 12 (3iJaS0) 

Britannia Arrow Mdga PLCWte To 
Subscribe tor Ora - 35 40 (28JaM) 
British 0 Commonw ea Wt Hidgs PLC 1054% 
Una Ln 8K 2012 - £60 2 pOJaOO) 
Ootonneda Davteopmanf Capital PLCOrd 
£1 -1600 

DagMtel A General Trust PLCOrd SOp - 

EFT Group PLCWarrantt to aub for CM - 

Exploration Co flCOrd SK Sp - 205 
(29Ja90) 

First Debenture r te an ce n.CII.125% 
SareraSy GM DabSK 2018 - £82* 

First Nadonal Fteanoa Corp PLC 10% 
Subord Una Ln SK 1932 - £90K 
(3Qja90) 

PtgRadPrf $0.05 a C(USS Banda) - 
£774 6.08 

PtfpfadPrf $005 a M(US EquWre) - . 
E8JB63 _ , 

Graecw Puna LdSha SOJn ()DFte to — 
$1475 1575 (26Ja90) 

Dapoaitary warrante to aub lor Sha - 
$105 IDS 115 (26Ja90) 

-Guteneas FSght Gtobal Strategy FdPtg 
Rad Prf $&0i(Gtobal BuM FUxO - 
$273* 

Htoxxoft k ne ed n ai a Tniat PLCOrd 2Sp - 
268 (31Ja90) 

HB Samuel Inter na tional Bond FUndPtg 
Red Prf S0.01(USS Managed Sha) - 
£7.5607 (30JO90) 

teehoapa PLC1214% Una Ln SK 93*8 - 
CIOIX (26Je90) 

Inter nati onal Cfty Hidgs PLC054% Cm 
CUm Rad Prt £1 -S6<30Ja90) 

InO Stock Exchange of UKSftep Of If Ld 
7‘4% Mtg Deo SK 90*5 - £79 (3QJoB0) 
1054% Mtg Oeb SK 2010 - £83* 4 * 

* * 5 (30.1890) 

JF Plteppraa^M McOrd *1 - £7* 
Warrante to sub tor Ord - £3* 3% 
MafoarorLBaneen hit Inc Bond FuMLd 
Pig Rod Prf tec ip - £5K4S (26Ja90) 
Korea-Europa Futd LdSha $0.10 - 
£5250415 (29Ja80) 

Shs(IDR to Br) SO. 10 (Cpn 3f - *431254 
4437* (31 JaSO) 

LIT HoUngs PLC9L47% Cun Rad Prf £1 

- 76 piJaflO) 

MM Brirarato Jeraay 041 Raid LdPig Rad . 

Prf Ip - 16.07 caoJaSO) 

Malaysian SmaSar Cos Fund (Cayman) Ld 
Ord SO 01 - $10 10* (30Ja90) 

Mercury Oftehora Sterling TnwtShs of 
NPv(European Fund) - 1260 OlJaSO) 

Site of NPtrfPadfc Fund) - 127 
(31 JaSO) 

Mercury Selected DustShs NPV 

Singapore 0 Malaysian Fundpteg) - 
$10.88 plJeSO) 

Mezzanine CapltaUUnc Tte 2001 PLC tec 
Shs £1 -140 

National Home Loans Hdgs PLCOrd iSp 

- 132 

7 MX Cm Prf £1 -82’ 

0M Court i n tern ati o na l Resarvre LdPtg 
Red Prf OOOHBtoriteg Shs) - £27242 . 
(3OMB0) 

Opono Growth Fund LdPtg Rad Prf $041 
(Br) -$954te 

Reneiasance Huge PLC 65% Cm Una Ln 
Stk 1994 -£90 (301090) 

Slam Smaiar Companies Fund LdOd 
$0.01 -£10 $1054 1054 10* 

Sirco Darby BartiedSM 050 - 87 (81 Ja90) 
Singapore SESOAQ Fund LdWts to aub 
for Sha -»(29ja90) 

SmMh New Court PLC 12% Stteora Una Ln 
SK 2001 - £64 (29J80O) 

TR WoridwWo Strategy Fund StoevSha 
NPV (MUd-Currency Bond Fund) - 
1186 (31JMKJ) 

Thai tevesanant Fund LdPtg Rad PftJ 
$061 - $11 

Thte Prime Fund LdPto Rod Prf 8061 - 
$2854 26* 2655 (26Je90) 

Thatand mt e mu ttor re Fund LdPtg She 
$061 ADR's to Br) - £19* 

Thonnton PateHc tere rim ent Fund SA 
Wwrann n aub tar she - 830 
31 PLC7*% "A 1 Dab SK 88*2 - OB 
7X% *A* Deb SK 91*< - £82** 

9* ’A* DObSK 91 *4 - 886(301090} ' • 
VSlua & income Trasi PLCW a rran tt 8WB4 
to sub lor Did - 14 (29Ja90) 

Whitbread Investment Co PLC0*% Dab 
• Ste 67*2 - £85* OttttSQ) 

Insurance 

No. of tmgaine tectadedSM 

Commercial Union Assurance Co PLC 6% 
Cbm Red Prf 890009 £1 -55(31*90) 
Goners! Ane FfraftUte AseoCtep PLC 
7*% UR8 LB SK 87*2 - £84* 

716% Uns Ln Gk 92*97 - £81 

Investment Trusts 

NO. etl»rgatn»lndiidad793 

AMriiSt Naw Drew* tor Treat PLCOd 25p 

warrante to eub tor Ord - 93 654 
Abtrust New Thai Inveat Truer PLCOrd 
2Sp - 96* 

warrants to aub for Old -49 53 
Sente GMbnf Sim Mop on PLC Warrante 
to sue lor Ord - B9 

Bankers Meaner* Treat PLC 1054% Oab 
SK 2010 - £8754 (31JB90) 

Btarei Aasett True PLCEquMoa tedex 

ULS 2005 10p -158 

British Empire Sec 0 General TruMl0*% 
Oeb »* 2011 -£3454 H 5*00 Jd* 
Brttfoh teveaamre T ^„ pu lll' 

Seoadd Dab Stk 2012 - 194 (29Ja90) 
OrdSSp - 3B0* 

CHy ol Oxfom wve ean aai Treat PLCOrd 

DunwAfwbrMwfda tm Trust PLC 3 ft* 

Cun. Prf SK - £91 (31JO0O) 

Edteeugn Inveatmant That PLC 366% 


Cun Pfd Stk - £55 pBJaBOl 
1 1 *% Dab SK 2014 - 8BP* 54* 

English & Int e rnational Trust PLC 10%% 

Dab SK 2374 - £83* (28JS9G) 

FA C. Eurotrust PLC5*% Cnv Una Ln SK 
1996 - £295 

FA C. PacMo tmeatment TVust PLC 
Warrants to sU> tar Ord - 129* 

Ftftn Throgmorton Co PLC76S% Cm Una 
Ln 9K20B3 - E95 

Rrat Scottish American Tiuet PLC354% 

Cum Prf SK - ES0(29Ja90) 

FM Spanish tav Treat PLCWantette to 
aub for Ord - 43 9 

Rwning For Eaatem *iv Treat PLC4K% 
Cun PrfCI - 46 (30Jo90) 

5% Cun Prf £5 - 51 <30Ja9Q 
Qarmora E margteg PaoMe tev TatPLC 
CM lOp - 6654 
Warrants to sub tor Ord - 2S 
Qartmore Vteua tiweatmante PLC Zero 
OMdendPrt lOp - 63* M 
1264% Dob SK 1995 - £9654* 

German SmaRer Co'a tor Treat PLC 
Warrants to aub tor Ord - i6S 70 ~- 
Glasgow Income Treat PLCWarrantt to 
.srd>tor<M-6 

Gtobe te ve st me nt Trust PLC 10% Oeb SK 
2016 - £88 

11 *% Cm Una In SK 80*5 - £380 
(28JK9Q 

Govett Strategic hw Trust PLC9M4 Dob - 
SK 2017 - £82* (29Ja90) 

Investors Capital Trust PLCS*% Cum Prf 
SK - £53 

KMnwort Overaeas tor Trust PLC 4% Cun 
Prf Ste - £56 

Lezerd P ala te I n v ea tmant Trust LdPtg Rod 
Prf 0.1 p Japan Index Fund - £1065 
(2SJB90) 

Leveraged Opportunity Tn*t PLC Zer Cpn 
Cm Ur» Ln SK 96*9 - £70* 
London&New York ComerKrls Tat PLC 
OrdlOp-lOO(29JsSC9 
London 8 St Lawrence to va a toren t PLC 
. Ord 8p - 114 (26Je90) . 

Matt tad Groan Inv Tat PLCOrd 26p - 94 
Warrants to sub for Ord -26 
Mdtmuat PLCVtarranta u aub for Old -9 ■: 
(3lJa9Q 

New Guatmay Saeufttea THrst LdOrd 25p 

- 77 

Northern toduet Irnprov Treat PLCOrd ci 

- 407 (SOJaSO) 

rew & Meroandte Trust PLC8*% Dab 
SK 89194 -290(30*90) 

River Phne & Owi invest Treat PLC 4% 
DabSK Ind- £39 

Scottish Cities tor Trust PLCOrd SK 2Sp 

- 660 (30JO90) 

Scottish Eastern tevTIuat PLC 9*% Oeb 
SK 2Q20 - £81* 

ScotBsh Mortgage A Trust PLC6-12% 
Stepped Int Deb SK 2026 - E94X* 

9%-l4% Stepped toteraet Deb SK 2020 

- £112* (30JB9Q 

SNraa investment PLCWtorantt » aub tor 
Ord - 44* <2BJa90) 

TR City of Londcn Treat PLC 10 54% Deb 
8k 2020 - £85* (30Je90l 
Updown Investment Co PLCOrd 26p - 
410 20(293090} ■ 

Vantage SecurtOee PLCWarrantt to sub 
tor OTO -70(28Ja90) 

WKan Investment Co PLC8% Deb SK 
96S9- £77* (3lJa9C) 

Unit Trusts 

Na of bergalne a>duded21 
U5 Gl Euopeen DMdand Fund tec Unite 
-51* 

AGcum UrKs - 61 2 (31 JtfO) 

MJ CLQoU 0 Ganarte Fund Inc Uhfts - 02 


Shipping no. ot mckkied223 

Bergesen d-y AS“B" Non Vtg Shs NK5 - 

NFC PLC Var Vlg Ord Sp - 240 1* 2 K 4 

PartnaiAar & Oriental Stetett Nav Oo 
Werranta to pmehaae P* SK - 145 

Utilities No. at bargains mcMadS 

CESC Ld754% Cum Prf flulO - 10^ 

GTE CorporalKxiCom SK 50.10 - S01M* 
Manoheater Ship Canto Co 5% FarpFrf £1 
- £15 16 (96Ja90) 

lat 3*% Perp Mtg Doba^leg) - £41 2 
(29Ja90J 

Mwaer Docks S Harbour Co6K% Red 
Deb SK 94*7 - £85 (26Ja90) ■ 

Pacfflc Goa 4 Bectrtc CoSha of Com 6K 
$6-821% . _ 
Pubac Service Bn a r p ria e Group me Sha of 
Com SK of NPV - S2K8B (30JO80) 

US WB8rjncSh* Of Com SK Of NPV - 
£60*(26Ja9O) 

Wafer Na of bargains aidtxted1963 
MU Kant HokSrm PLCWarrantt toSub 
lor Ora - S3 |26Ja90) 

Brtetol Waterworks Co 

46%(Pmty7%Ma^Cort9 Ord SK - £430 
(26Ja90) 

26*(Fnity 4%)Para Prf SK - £230 
(29JaS0) 

Cambridge Water Co35%(Fmty 5%)Oona 
Ord SK - £1550 (290tOO) 

7*% Red Dab SK 86*0 - E9654 
PUaSO) 

Cheater Waterworks Cb3.l5%(ErT4y 
4*%)Prf SK - £1275 (29Ja90) 

8% RM Deb SK 92*4 - £75 (31 Je90) 
Cofoe VaKw Water Co3^*(Rrtty 5%)dd 
- sk - caoo pajmoa} 

46%(Fmty 7%)Ord SK -£900 
. 26%(Fmty 4%)Cons Prf SK - £800 
(3QJW901- ' 

Essex Water CoOS*(Pmty S%)Con9 Ord 
SK - £000 (26Ja90) 

. 36%(Pnily 6%prf SK - £230 (29Ja9Q 
1 1 60% Red Deb SK 2005*9 - £97 

pQJeBQa 

Lee vrtey water Co3£%(Fffliy5%)Ord 
SK - £5808 (2SJO90) 

•Bd-Southem Water CoZ45%(Firty 
3*%)Pwp Prf SK - £230 (29Ja90) 
Naweastie 6 Gateshead Wsaer Co5% 

Cone Deb SK - £47 
North Surrey Water Co36% Prf SK - 

£230(20^60) 

Portsmouth Water Coa5%(Fmiy 5%]Ord 
SK -£1200* 

2.1*(Pndy 3%}Porp prf SK - £1250 
pgjtoq. 

Rfctananaworth Water Co 26%(EmJy 
a*0ComPrf 8K -t230SO(29Ja80) 
South S tel f u r d s l Ke Wtete n aori a Co 
Sjmte S*)Cone Prf SK - COSO 
(2SJto90) 

5% Perm Dab SK - £42 (29Ja90) 
7*%lted DabSK 91194 - £75 (31 JH90) 
Sunderland A South Sfdatos Water Co 
7K% Red Odb SK 92*4 - £79 (29Ja90) 
10% Red Deb SK 92*4 - £88 
Tandtag Itondred Waterworks Co7*% 

Rad Dab SK 91*3 - £80 (31 Ja9Q) 
Mfrtodtam 6 East Danb Water Co 
46%p=mly 7%)Cona Old 8K - £1150 
(28JK90) 

3.5%(Pmty 5%)Cona Prf SK -£230 

(20fa8O) 

3H% Cons Deb SK - £30 (29Ja9Q) 

York Waterworks Co Cons Prt SK(4£% 


Qmnttech PLC 12% Cm Uns LnSK 2000 
— wtt s 

■wssp-'ifE! yr 0 ”"" 
i ssss&if-ssr . 

Qw Cum Rod pn £1- 13° 

Xtra-Vlslon PLCOrd kCO.OS - 93 

The Third Market Appendix 

Na of baigefog tecfcxlad77 . 

Poddfergton PLCCW5P -6154 2 gkkg* 
Hovel Sovereign Group PLC CUm Cm Red 
Prf 2006 2Sp - 64 

Rule 535(2) 

No. of bartgfos lnc fodKl49 

Abwdeen Trust Hidgs PLCWte to s^J for 
Ord - £0.18 (29Jffa 
Attunis & Co PLCB* Ord £1 - £19* 
TS^QMFucoa Ip - ea« 0.17 az 

Ann'areat Breweries Co LdOrd £1 - £&6 
562 (31Ja90) 

AraenaJ Footttefl Cteb LdOnl Cl - £3200 
3250 3500 ptUsSO) 

Audfotext PLCOrd IP - 

Berryhust PLCOrd Ip - &!£'£? 

^rown(A.)A Sons PLCOrd 20p - £063 

OM-CMm(Rnenctal Servtaeo) PLC8% 
CmGMLnSK(8119«-B*M . 
Comter Trust LdOrd 2Sp - £094 

OsmrenoSotemjHidgs LdOrd lOp - £3.1 

C^gS^^Sarnattore LdOrd 10p - 020 

OuicanRVafteO & GoodrieW PLC£1 - 

E^^^meMaerworkd Co2A% Irrd W 
E5 - £14 (31JaB0) 

Emerald Energy LdOrd Ip - E0665 

ea^erWrar Resouroes PLCOrd 5p - 
£6.12 0.135 01 Js90) 

Guernsey Gn Light Co LdOrd £1 - W 

Ov^^^rass Co LdOrd 10p - £26 

Guiton Grotto LdOrd 10p - £Z55* 
Jecrtnga Broe LdOrd 23p -ZXZt* 

Lewrie Group PLCOrd £1 -£21*34 
La Rtche's Stores LdOd £1 - £4 4 
London Fiduciary Trust PLCOrd lOp - 
£061 OOJaBO) 

MIM Britannia international LdJapan 
toeome i Grow* - £2615* 

Marrett FBdga PLCOrd lOp - £16 
(29Ja90) 

North West Exploration PLCOrd Op - SO 
Ore Creek tev ea tmenw PLCOd fip - 

HUB 0JMS . 

Paramoun PLCOrd 2JBp -£0.17 0.170625 

PiMnote? PLCOrd 10p -n.l &UaSQ) 
Rangers FoofbaS Ck* PLCOrd £1 -£8S 


iiin e 


Ml G. tetar naU owal foots na Fund foe Unite 
-72.102 

Mines - Miscefianeous 

Na Of bargains jnctedad230 

Amalgamstad FteeocW krvs PLCWarrantt 
to sub for Shs - 1* (30Ja90) 

Anglo American Investment That LdB% 

Cum Prf R2 - 10 (300*90} 

Aeerco tec Com 8K NPV -CAT ^2 
plJaOO) 

Botswana RST LdPuC - 37 (30Ja90) 

De Been OctteoKteted Mtees LdDta 

BOrolKtinpa P tplorailcn Op PtCOTO 
lOp - 405 15 

Europe Mhaib Grotto PLCOrd 2p -91 2 
(31 JaSO) 

MNartie Hygrada GcM Mtees(Canada)Ld 
Shs at NPV - £4.32 (2SJa90) 

Pteteau Mnteg PLCOrd 20p - 00 92 
New Old 20p (M Pd-14/2*0) -0*2 
RTZ Corporation PLC0328% 'A* Cun M 
£1 -44 

Wa ra r f ay MWny Fteanoa PLC Wanante to 
aub tar Ord - 2B<26 Jb90) 

W t outei b/s Oun eofc f a f a rl WCPfd Ip - 
S6^9Ja93) 

Mines - South African 

Ng of bergates inctudedS5 

Bamato Exbtoitoion LdOnSPOOS/ - R8* 
Joharm»sbunjCO« lyrosf C<rLdR(l.l0 - — ■ 

Labowa platinum Mtees LdOrd ROOl - 
180 (2BJa90) 

Undum Reefs Goto Mteteg Co UfOrd 
R0.01 -R4.B12014* 

New Central Wswaierarand Areas Ld 
ROMO - CIO (3TJO90J 
Northern Ptetinum LdRODI -$8*R29J6 
28.1 292 p 525 37* 

Oryx GoU HoUtega LdOrd She of »*V - 
162* 250 . 

Trans-Natal Coal Corp LdR050 - 130 
PAMO) 

OH Ng rrf bargains Inctaded247» 

British Petrofoum Co nCWatrarrta to 
purchase AD6 - $7.1071*7** 

9% Cum 2nd Prf £1 -80(28Je90) 

Bumiah M PLC7*% Cum Red Prf £f - 
68 

IASMOPLC10%% DabSK 2009 -£8S* 

X * 

8hefl Trenapart0Tra*ngCo PLCOrd She 
(Br) 25p(Cpn 133) - 482 90 


ABed London properties PLC10*% Ite 
Mtg Oeb SK 202S - £88% (SOJsSO) 
AlrtaB London Propordea PLC0*% 1st 
Mtg Dob SK 96/2001 - £83* (30K90) 
Bradford noportr Tnmt PLClOhX Cum 
PrfCI -105(29J«a0) 

Brtrton Estate PLC 10%% latMtgOebSK 
2212(£30Pd-6/3l90) - £26** 

11.73% 1st Mtg DeO SK 2018 -£95* 
pojego) 

Capital & Counties PLC42% Cum Prf Cl 
-60 

9*% 1st Mtg Oeb SK 2027 - £82** 
9*% Una Ln SK 91/96 - £85 8 
Chartwood Atones Hfoga Ld7*% Uns Ln 
SK 60p - 32 ft 

City Site Estates PLC 5 55% Cnv Cum Rsd 
Ari£ f-7279 

7% Cm Una Ln SK 2005*8 - £110 
Dares Estates PLC7.78% Cm Cum Red 
Prt £1 - 8344*50 
Groat Portland Estates PLC86% 1st Mtg 
DabSK 2018 -£80% 

Grae nha san Securitias Ld7*% Uns Ln 
SK 9(196 - £80 

H am mer so n Prep kw&Dev Corp PLCOrd 
25p - 834.9818* 

Land Securtoes PLC6% 1st Mg Deb SK 
88*3 - £82* (31 Je90) 

7X% let Mtg Deb SK 91*8 - £80 
l28Ja90) 

9% 1st Mg Deb 8K 98/2001 - £84K 
(29JO90) 

8ft % Una to SK 92*7 - £82* 
London&Prov Shop Cantrea(Hteas)PLC 
10% let Mtg Oeb SK 2028 - £82* 
MEPC PLC9%% let Mtg Deb SK 97/2002 
-CSS* 7 

10*% let Mtg Deb SK 2024 - £91% * 

8% Uns Ln'SK 2000*6 - £72* 

10H% Uns Ln SK 2032 - £80% * % 
854% Cnv Urn Ln SK 9612000 - £145 
50 

Mari n teaamatfotiaf maparttaa LffCbm 
Red Cm Prf El -42K(29Ja90) 
MatropoSten Rty Surplus Lan* Cold 
•%% lot Mtg Deb Stk 96*1 - £90 
<30JaS0) 

Muckfow(A.& j.)Group PLC 7% Cum Prf £l 

-60(3lJaW) 

PA O Property Hoktinge U)8% Una Ln 
SK 97*9 - £65 (31Ja90) 

Peal HUga PLC&25% (Net) Cnv Cum 
Non-Vtg Prf £1 - 81 (29Js90) 

9*% 1st Mtg DabSK 2011 -E82X. 

Peel South Erot Ld8X% Una Ln 8K 87*7 

_ Egg 

P ower Corporation PL C N aw Ord trCO.10 - 

K2.1 

Regw Property Hktoa PLC8K% GU una 
Ln SK 1697 - £81 

Speyhawk PUC9.79* Own Red Prl 2014 
£1 -91 X pOJaflO) 

Tharatm Company PLC2Sp - 270 (30Ja90) 
Toxar. K anwliiia awu o utn Eetetea PLC 
5*% Cum Prt ci - 60O1JO90) 

Trantxd Perk Estates PLC 1i*% 1st Mtg 
Dob SK 2007/10 - £35 OOJeMl - 
United tOngdom Property Co PLC8*% 

Une Ln8K 2000*5- £77 (30Ja90) 

Plantations 

Ng or bargetes teefudadd 

CMtegto^Carporadon PLC DM 2sp - 83 

9*%CteB Red PrfCI - es (31 JaSO) 
Narborough Ptenttdons PLCOrd l0p-30 

PtetengSBnengtK>gaPLClOp-72BO 

Railways NaofbwgWwtagudroHll_ 

Ontario 0 Quebec RaBwey Co 5% Perm 

Dab SK*!* Gtd by C.P ) - £30 {28Ja9$ 

OwM Central R att ray Color Mtg Oab 
SKfGtd by CP.) - £30 &6Ja90) 


5% Dab SKflrrd) - £3Q(2flJa9CB 

Miscellaneous Warrants 

Nk of bargtona tetKxted2 
aankars Treat tenroational Ldwta Hoi » 
Ord She te BP- £0.7 

USM Appendix 

Na of bergalne tedudad 560 

Air London te re mH onai PLCOrd 5p - 87 
88(30)890) 

ApoHo Mettoa PLCOMNeQ Cum Cnv Red 
Prf lOp -1S7(30Ja90) 

Attwitlc Raeotauea PLCWarrantt to sub 
forOra -KOjOI p0% 1 X 
BLP Group PLCflp (N«) Cm Cim Red Pit 
lOp -B7&6M90) 

Baris HoUngs PLCOrd IQp - 158 


Beckenham Grotto PLCWarrantt to aub 
■or Ord -2S(31 Jb90) 

CtewmeK Group PLC 12% Cnv Una Ln 
SK 92*7 - £90(30Je90) 

Contlnarmti Microwave (HUgs) PLC 6.0% 
Onv Cum Rad Prf 2005 £1 -839 
(2SJU90) 

Cortpn Beach PLC7Jp (Maty Cnv Cum 
Rad Prf lOp - TO 

Darby Group PLCOrd Bp - 98 (29Ja9(b 
OKlbS Mow PLCOrd 2Sp - 285 
Greet Southern Group PLC8.75p Can Cm 
Red Prf 5p -81 

Heavftrae Brewery PLCOTO 2Sp - £12.4 

’ {Mono) 

. Vtg OrdSSp -£11JC»Ja90) 

IMandX SCKtMrifteaoiaaro PLCOrd 
lOp - ISO (30Ja90) 


Runaak Hkfgs PLCOrd lOp - £026 

ShSteTONaeme PLC'A'Ord fl-BU 
Steebte Research LdOrd 25p - £087 087 
088 (31Ja90) 

Southern N uw sp ep ore PLCOrd £1 - 
0430 

ThwalMa(Otetlat)& Co PLCOrd 28p - 

modA 

United Friendty Insurance PLCOrd lOp - 
£12 (31 JaSO) 

W a term ar k Group PLCOrd Bp - *0.14 
( 28J3S0) 

Wastaftix Ld*A- Non. V Ord 25p -20 

WlSimore PLCOrd 2Sp - £086 (ZBJ*90) 
W u fverl iam pton Raoaoourae Co PLCOd 
Sp - £3 ft (28Ja90) 

Yates Bros Wtee Lodges PLCOrd 2Sp - 
924 2415 

Yorivdalo HokSnga PLCOrd £1 -£1 
(28Ja90) 

RULE 5S (4) (a) 

Bargains marked In sacorltlaa 
whare principal market is outside 
Via UK and Republic of Ireland. 
QnotaBon haa no! bee n granted in 
Lowdon and dealings are not 
i recorded In (be Official UsL 

Bora! Ord AS3.961 (31/1) 

Cltj> Developments 

S$lb3m..64896*SS3.619S U./2) 

Com. Moddorfomelns 87aR4.fa 01/1) 
Dlvanifled Mineral Remraa AS.129 00/1) 
Haoma North Wat 1.5 (1/2) 

Norland (John HI Co $20,625* (30/1) 

Hotel Cora $16 25, .375* (30/1) 
mgtawld Steel & Vanadium R1S,.1 Q6/U 
J aril tee Matbtsoo Hidgs £1.75,. 78 (2W1) 
Naifonal Elecuonks (taonlldated) 4 (29/1) 
Nixdorf Computers DM256 (1/2) 

Oil Search A$.717 a/2) 

Overseas Chinese Banking Carp 
SS10.74062..8 11/2) 

PaUtont Mining 5155 a/2) 

Selangor Coconuts 27*MS2.15 (310) 
Sitmapor* Land £14.78085*15 U%) 

Vultan Minerals 13 (1/2) 

Br ' Vaeinte of tee nock Fach aa g i Coandl 
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. survey on: 

30th April 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Jonathan Wallis 
on 01-873 3565 

or write to him at: 

Number One 
Southwark Bridge 
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The Financial Times proposes to publish this 
survey on: 

16th March 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Anthony G. Hayes 
on 021 454 0922 

or write to him at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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Equities helped by overseas factors 


FINANCIAL, TIMES STOCK INDICES 


O wwi w scci 8131 81.66 81 35 81.64 81.77 B832 


THE LONDON Stock market 
rounded off an erratic week 
with another uncertain but 
final ly successftil sessi on yes* 
terday, as fevourabletrendsin 
o ther markets inspired a final 
flurry in OK stocks. The raws 
. that the South African Govern- 
ment had made considerable 
concessions to ft* black major* 
ity population prompted wide- 
spread gains among gold min- 
ing issues and other stocks 
with interests in Africa. 

Although the final picture 
was optimistic as Lond on 
responded to an early gut-n of 
26 points on the Dow Average, 
the market remained nervous 
for mod of the session, a nd the 
Footsie moved between wHmre 

Cellnet 

partners 

advance 

Shares in the two corporate 
owners of Cellnet, one of the 
UK’s two cell ular radio net- 
works, rose strongly yesterday 
on hints suggested that moves 

tO maTrimlcA aharehrilfiai- value 

may soon be set in train. Cedi- 
net is owned 60/40 by British 
Telecom and Seeuriror/Secu- 
rity Services. 

Securicor/Security Services 
are scheduled -to announce pre- 
liminary figures on Tuesday 
and British Telecom is expec- 
ted to declare third-quarter 
results on Thursday. ; 

Dealers said there were vari- 
ous ways of realising the value 
of Cellnet, induding a straight- 
forward sale of the company, a 
sale by Securicor/Securrty Ser- 
vices of their Joint stake to 
British Telecom or an issue of 
shares in Cellnet to Securicor/ 
Security Services holders. 

Telecoms analysts do not 
expect developments immedi- 
ately, but do not rule out big 
ffliang wg in coming mwnftw- “It 
would be sensible to take 
advantage of. what some regard 
as inflated values far cellular 
business,” said one analyst 

Cellnet speculation gave yet 
another boost to Brttteh Trie- 
coin shares which have been 
stimulated by heavy US sup- 
port throughout this week. At 
the dose they were another 4V« 
higher at 3ICJ> — up 20 on the 
week - on turnover of :63m. 
Securicor - A” shares advanced 
35 to 831p and Security Ser- 
vices 38 to 734p.- • 

BAe flurry 

A report to the UK press-fhat 
British Aerospace (BAe) was to 
be asked to pay 2288m by the 
European Commission, in the 
aftermath of fbe purehase of 
the Rover Group, sent the 
share price down by 30. 

In mid-morning, however, 
the price rallied after the UK 
Department of Trade and 
Industry stated that it bad no . 
knowledge of a report by the 
Commission. Analysts had 
already noted that there were 
some doubts with the story, 
since the European Commis- 
sion has already agreed to . the 
deal, and the money to be 
recovered, as it belonged to 
shareholders, is probably irre- 
trievable. BAe might have to 
repay the £33m “sweeteners”, 
or hidden subsidies paid by the 
government at tbe time of the 
sate, but this bad news was- 
probably already in the price, 
and the sum is Ear less signifi- 
cant than the yg flftm monftnnfld 
in the report. 

Theshares dosed off a net 6 
at 554p, once the market had 
recovered its nerve. Renewed 
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33 and plus 10.4 before, its late 
rally left it below the day's 
high. 

The final reading showed the 
FT-SE Index at 2.355.1, a net 
rise of 93 on tbe day. This 
■week has seen the Footsie 
Index put on 40.4 points (L8 
per cent) as concern over the 
outlook for domestic interest 

worries about industrial action 
helped to keep the price down, 
on thin v olume of 1 3m'. 

Mecca challenge 

Mecca Leisure fell in 
two-way trade after analysts at 
Smith New Court cut their 
forecasts for profits in the cur- 
rent year from £98m to “a 
worst case of £90m,” After 
speaking to the company, Mr 
Peter Joseph at Smith singled 
oid slowdowns in bingo, night- 
clubs, London casinos, and slot 
machines, among others. He 
also changed his recommenda- 
tion on the stock from a hold 
to “consider selling.” Turnover 
was more than double its usual 
levels at 2m shares as the 
Mecca price slipped 4 to 15lp. 

Other analysts, however, 
stuck by their forecasts, mostly 
in the £9Sm to £10Qm range. 
“We’ve looked at our figures 
and don't see any reason to 
change them.” n pp- 

Royal Bank af Scotland com- 
pleted an up and down week 
showing a strung rise on the 
session as takeover speculation 
drove the share price up to 
216p, before closing at 214p, for 
a net gain of 10%. Turnover 
reached 15m shares, way ahead 
of usual Jewels of business. 

There was no shortage of 
names put forward by dealers 
and analysts as to potential 
bidders for the hank. Among 
these Banque National de Paris 
cropped up again, as did that 
of Paribas. Other stories 
soggertedstock market switch- 
ing operations, involving sell- 
ing TSB and Bank of Scotland 
and buying Royal ftapk shares, 
although dealers were sceptical 
of this angle. 

Earlier in the week Royal 
shares were unsettled by 
reports detailing the bank's 
exposure to highly leveraged 
buyouts, although Royal Bant 
emphasised it planned no 


rates has eased and Wall Street 
has steadied. 

The political developments 
in Sooth Africa, while not 
wholly unexpected, sparked a 
substantial increase in London 
activity in- gold mining issues ; 
“there was strength and vol- 
ume in both South African 
gold shares and Government 
bonds,” said RND Interna- 
tional, the London brokerage 
house with South African 
financial baricing, which trades 
these stocks in international 
markets. 

UK trading in South African 
stocks is price-driven from 
Johannesburg, and the Shares 
rose substantially in London as 
Johannesburg traders bought 

extensive new provisions for 


The trid speculation was trig- 
gered at the outset when a line 
of 500,000 shares was snapped 
up ob the interdealer broker 
screens. This was followed by 
aggressive bidding for further 
big lines of stock, leading to 
renewed talk of stake-bnflding 
in the shares. Banco Santan- 
der, the Spanish bank, has a 10 
per cent stake in Royal Bank 
and the Kuwait Investment 
Office a 6.6 per cent holding 

Abbey National advanced 4 
more to Z90p, just short of its 
all-time peak as UBS 
Phillips & Drew reiterated its 
buy recommendation on the 
stock: 

French investors renewed 
their interest in Eurotunnel 
after several weeks on tbe side- 
lines. The shares Jumped 87 to 
655p- 

Tiphook advanced 9 to 472p 
on good sentiment following 
the decision of the board of Sea 
Containers to recommend that 
its shareholders approve an 
offer to buy most of its con- 
tainer and ferry businesses. 
The offer is from a company 
owned jointly by Tiphook and 
Steiia of Sweden. One dealer 
also mentioned a persistent 
buyer on the inter-dealer bro- 
ker screens. 

Oil and gas stocks mado fur- 
ther p rogre ss at the end at a 
week which brought a re-rat- 
ing of the sector by a number 
of broking houses. 

The main features of the 
market yesterday were two big 
individual trades in British 
Gas, one of 9m shares and 
another of 6m, which followed 
in quick succession on the 
Seaq ticker around lunchtime. 
These were thought to have 
represented American interest, 
and boosted turnover in Gas to 
22m. “The Americans like 
them because of their exceflent 
defensive merits, good yield. 


NEW HIGHS AND LOWS FOR 4989/90 
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UnMIadiM, tnoa. Hto Aipoai, 
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COMMODITIES 


WEEK IN THE MARKETS 


stock. But British, Continental 
and US investors were both 
sellezs and buyers in the UK 
market One specialist in grid 
share arbitrage trading said 
turnover yesterday was ten 
times tbe recent average. Inter 
est washed over to Lonrho and 
Charter Consolidated, both 
with interests in Africa. 

Market analysts held mixed 
views on the mainstream UK 
market. Seaq volume remained 
high at 487.4m shares, against 
Thursday’s 470.5m, but little 
business was done during the 
do sin g upturn. 

S.G. Warburg Securities sees 
the UK equity market moving 
“sideways In the short term,” 
commenting that white much 

FT-A All-Share Index 
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guaranteed dividend growth 
and also the firmer trend in 
the dollar”, said an oil sector 
specialist. G as closed a fraction, 
higher at 226%p. BP put on 3 
to 348p on turnover of 6.3m. 
More institutional buying 
lifted Enterprise a further 8 to 

676p. 

Among the secondary stocks 
Aviva Petroleum continued 
their recent good performance, 
adding 3 more to 33%p after a 
broker's buy recommendation, 
said to indicate sharply 
increased asset values. 

Food manufacturing and 
retailing shares were quiet 
with dealers remarking on the 
virtual dearth of news and an 
absence of market-related sto- 
ries involving the takeover 
stocks which normally provide 
tbe sector with a fresh supply 
of interest 

The recent positive note by 
Hoard Govett helped Polly 
Peck odd 4 to 418p on I9m 
shares. Bndgtns advanced 2 to 
103p despite Thursday's late 
news that Mr Tony Birch, its 
managing director had 
resigned. “The big question Is 
who is going to replace him. 
Despite the share price rise, 
the jury still seems to be out 
on Bndgens,” one dealer said. 

Carlton Communications* 
shares rose a further 19 to 795p 
ahead of the much previewed 
visit to Japan -which begins on 
Monday, with the main presen- 
tation on Friday. 

Vague hints of a Grand Met- 
ropolitan rights issue 
depressed the stock. Hoare 
Govett denied responsibility 
and there was a generally scep- 
tical response to the notion. 
GrandMet recovered from a 
low of 602p to dose at 604p. 
down 4 on the day. 

Speculation continued to 
swill around the market that 
Elders* near 24 per cent stake 
in Scottish and Newcastle had 
been placed. Yesterday’s sug- 


Base metals rally from early lows 


COPPER, ALUMINIUM and tin 
prices registered long-time 
lows on the London Metal 
Exchange week, but they 
ail finishe d wen off 1 the bottom 
as the price cizts attracted con- 
sumer buying. Nevertheless 
the overall tone of the base 
metals market remained can- . 
tlous and traders were not 
looking for sustained recov- 
eries. 

Cash copper dipped to a 17- 
monlh low of £L30I a tonne at 
one stage before closing yester- 
day at £1,364-50 tonne, up £4-50 
on the week. Traders said the 
market, which was mainly 
under the influence of the 
tre nd on. the New York Com- 
modity Exchange (Comes), 
appeared to be stuck in a nar- 
row range, with chart support 
a few dollars below the cur rent 
level and solid resistance a few 
drilars above. 

Tbe prices of high grade alu- 
minium and tin reached the 
lowest - levels, since their 
launches - in June 1987 and ■ 
June last year respectively. 

Aluminium's fall took me 
cash price below $1,400 a tonne 
on Wednesday, following Mon- 
day’s announcement ■ of an -, 
11,400-tonne rise in LME ware- 
house stocks to 87,475 to nn e s. 
But then consumer buying 
halted the dsdine and by test 
night’s dose the price had ral- 
lied to Si.444.50 a frame, still . 


down $15-50 on the week but 
$50 off the low. However, trad- 
ers printed out that, with fur- 
ther substantial arrivals expec- 
ted in LME warehouses, 
supplies would be more than 
adequate to meet any likely 
upturn in consumer offtake 
prompted by present low price 
levels. . 

Big in T.MR stocks of 
zinc (up 11,475 tonnes) and lead 
(up 4,650 tonnes) prompted 
rises early in the week and, 
despite confirmation of the 
ending oftheCentronrin strike 
in Bern, both were still holding 
gains at last njgbf s dose. 

Cash special high grade zinc, 
which had dipped to $L265 a 
tonne on Wednesday, ended 
$7R50 up on the week at $1356 
a tonne. Cash lead, which bad 
retreated from £422 to £42&50 a 
tonne at one print, put on a 
£12 spurt yesterday to finish 
with a net gain of £13 at £430 a 
tonne. 

Before this Week lead’s fairly 
bullish fundamentals - low 
stocks and good demand - bad 
been overshadowed by the 
gloomy mood In the rest of the 
base metals market 

The rally prompted In the 
nickel market by last week’s 
announcements of production 
curbs by loco of Canada and 
Falconbrldge ran out of steam 
early this week and the cash 
IMS price dipped to $6,075 a 


tonne at stage. That faTi 
was- recovered and the price 
ended $212 j 50 up on the week 
at a 

However, a special report 
published this week by Shear- 
eon Lehman Hutton's London 
metals team warned that any 
recovery in the nickel price 
might be short-lived. Even 
after allowing for the Inco and 
Falconbrldge cuts a 40,000- 
frame surplus of the metal was 
hkely this year, tbe report said. 
“We would not be surprised to 
see three-month LME prices 
(currently standing at the 
equivalent of $2J0 a lb) touch 
$2 alb before recovering In the 
second half of this year.” The 
nickel market’s problem 
was “massive destocking" by 
the stainless steel industry, 
Sheazscm pointed out 

Grid finished a lively week 
on a . high note, a ®L50 rise 
yesterday leaving the London 
bullion market price $5 np on 
- balance at $417.75 a troy ounce. 

Monday had seat a rise to 
$423, encouraged by the lower 
dollar and weak equities, but 
profit-taking quickly trimmed 
that back. Then, on Wednes- 
day, early talk of a US plan to 
“mobilise” International Mone- 
tary Fund holdings to pay off 
debtors* arrears pushed the 
price down to $41130 an ounce 
at one time. On fuller consider- 
ation grid traders apparently 


riariilwl that fhn US plan W&S 
nothing to worry about and the 
price began to recover. 

Yesterday’s early rise was 
partly a ttributed to the politi- 
cal moves in South Africa, 
which traders thought might 
lead to a widening of the mar- 
ket for South African grid. But 
caution over the long term 
implications prompted some 
liq uidation later. 

Coffee prices steadied yester- 
day on the London Futures 
and Options Exchange after 
the Brazilian Coffee Institute 
forecast a 199041 crop of 2L5m 
bags (60 kg each) - at the bot- 
tom end of a range of trade 
projections going np to 30m 


The market response was 
muted, however, in view of the 
large structural surplus in the 
coffee market The May futures 
price rare £4 yesterday to £588 
a tonne, still down £6 on the 
week. 

In its quarterly futures 
review, published this week, 
London trade house ELD. & F. 
Man said ft a* further falls In 
coffee prices were Hkely in the 
short term - but that there 
was potential for rallies in ara- 
bicas (the mild, chiefly Latin 
American, variety that is 
traded on the Nbw York 
fixtures market). 

Richard Mooney 


of the bad corporate news may 
be already reflected in share 
prices, it wfll still constrain the 
immediate outlook. KLelnwort 
Benson Securities believes the 
market will be "dull, volatile 
and driven by Wall Street for 
another mouth or so.” 

However, Mr Nicholas 
Knight of Nomura Research 
Institute remains bullish, and 
drew attention yesterday to the 
Japanese buying behind the 
strong German equity market 
“Japanese Investors are still 
making money in UK equities 
izx Yen terms”. He expects the 
UK to draw further ■ benefit 
from thg increasing movement 
of Japanese funds into interna- 
tional equities. 

gestion was that the deed had 
been done at 325p a share, 
although cooler heads referred 
to recent activity in the traded 
options market as the possible 
stimulus for tbe price rise in 
the last few days. The shares 
added 3 at 336p- 

Bass continued to slip, down 
another 4 to I005p. One analyst 
said the reason was that US 
arbitrageurs were preparing to 
sell up to 8m Bass shares. They 
will receive this stock as a con- 
sequence of the sale of Holiday 
Inns to Bass last year. The ven- 
dor, Holiday Corp. received the 
shares as part of the consider- 
ation, said the analyst, and is 
passing them on to sharehold- 
ers who are likely to liquidate 
their positions. 

Reports that Sears had taken 
a near 2 per cent stake In Next 
helped the latter’s shares cHmh 
5 to 9Sp. As the day wore on, 
marketmakers and analysts 
became increasingly convinced 
that the stake was 5m shares, 
or 1.4 per cent. Dealers 
doubted, however, that any 
such stake represented preda- 
tory intentions at Sears, whose 
shares were weak for most of 
tbe session. They recovered to 
lOOp, unchanged on the day. 

Kingfisher recovered from 
Thursday’s weakness, finning 
3 to 279p. One dealer raid a line 
of i.4m shares, which had 
hung over the market, were 
placed. 

Burton continued their weak 
performance as 

Laing A O irinloihanlr p nhtichpd 
a cautious note on the com- 
pany. Laing argued that the 
current depressed states of the 
property and retail market 
were slowing sales of shopping 
centre space. Some developers 
were being forced to keep the 
property on their books and 
were therefore being hurt by 
high interest rates. Burton 
owned five such centres, said 
Laing, and the shares eased 
another 2 to 190p. 
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362.0 348.3 358.0 55*5 369.6 16BA 


FT-SE 100 Share 2355.1 2345A 23375 23224 23263 2068.9 
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81.04 
(16/1/30) 
90.85 
(86/1/90) 
1447. B 
(3/1/B8) 
154.7 
(17/2/M) 
1782.8 
(3/1/89) 


Silica Compilation 
High Low 


(15/3/89) 

2008.6 

(SWBB) 

371.5 

(25/1/90) 

2483.7 

(3/1/90) 


127.4 
(9/1/35) 

105.4 
(28/11/47) 

3008.9 

(S/9/B9) 

734.7 
(15/2/83) 

2463.7 
(3/1/90) 


48.18 
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GILT EDGED ACTIVITY 

Inc fl osa* Bab 1 Jan 31 

G/ft Edged Bargains 6ZS 85 0 

5- Day average SOS 94.6 

*SE Activity 1974. tE^duding intra-marfw 
twlneoa & Overseas turnover. Calculation off 
the FT Indteos trf duly Bargains ton 

Equity Value am erf tbe tNe^jay overages ol 
Equity Bargains and Equity Value, <na dln- 
conbnued on July 31. Closing values for July 
2B OVOUeW (Ml request. 

London rapori and latest Shorn Indeec 
TeL OBOB 123001. 


TRADING VOLUME IN MAJOR STOCKS 
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One leading securities house 
was said to hive found a buyer 
for a line of 3m Marks and 
Spencer. Its efforts to cover the 
short position helped the 
Shares climb 4K to 207p. 

Thursday’s profit warning 
from Sock Shop left the shares 
another 4 weaker at 46p. 

The Racal “twins” were 
aggressively bought with deal- 
ers citing the Cellnet stories, 
which if true could possibly 
trigger a re-rating of Vodafone, 
and the forthcoming series of 
presentations to European and 
US investors. UBS 
Phillips & Drew, which 
recently issued a strong buy 
recommendation on Racal 
Telecom, is sponsoring a 
week-long European roadshow 
next week. Tbe UBS electron- 
ics team says demand for 
mobile communications in the 
1990s will see a 10-fbld increase 
in subscribers from under lm 
to over 10m in toe UK end 
from 2m to over 40m in 
Europe, with Racal retaining a 
dominant share. “Racal Tele- 


com is 30 per cent underval- 
ued,” said UBS. At the dose 
Racal Telecom were 12 higher 
at 373p and Racal Electronics 8 
to the good at 226p. 

GEC dipped 3 more to 228p 
on good turnover of 9.3m 
shares amid talk of a broker’s 
profits downgrading. Logics, 
the software group, dropped 8 
to 339p after an analysts visit 
which was said to have 
revealed problems in the US 
operations, with profits down- 
gradings said to be looming. 

The bid by MTM for Che- 
moxy International sent rip- 
ples through the chemicals sec- 
tor. Among other chemicals 
second liners, Croda Interna- 
tional and Brent Chemicals 
both added to 188p and 133p 
respectively. 

The bid, made through BZW, 
send Chemoxy 149 higher 4I7p. 
MTM fell 4 at 211p, having 
dipped to 206 Vip after the bid 
was announced. Dealers 
reported little trading, saying 
that only about 3m shares were 
in rirculatioiL 


Suggestions that profits fore- 
casts for Lucas had been down- 
graded by Cazenove helped 
bring toe price down 14 to 
626p, although Cazenove 
refused to comment. Gloomy 
press reports, industrial action 
in the aerospace industry and 
the threat of such in the motor 
indusfry did not help senti- 
ment in the rest of the sector. 
GKN fell 6 at 423p while 
Smiths Industries shed 10 to 
249p on turnover of lm. At 
least one analyst downgraded 
Smiths, and there was said to 
be steady selling of the stock. 

Laing Properties enjoyed a 
strong rally at the end of the 
day, closing 14 stronger at 
564 p. Dealers reported that 
trade was heavier than usual 
In the stock, and speculation 
about toe intentions of stake- 
holders Chelsfield would 
appear still to be alive. 

Other Market statistics, 
including the FT-Actuaries 
share index Page 11. 


LEADERS AND LAGGARDS 

Percentage changes since December 29 1988 baaed on 
Thursday February 1 1990 


Gold MlINt Index 4- 13.01 

Packaging ft Paper 4- <38 

Water + 2.88 

Bonks + 1J37 

Food Retailing + 0.40 

Electron tea - ft 08 

Merchant Santa 0.41 

Oil ft Qaa - 0.79 

Motors 1.21 

Conglomerate* - 1.37 

fnsunuioa(Ufo) — - 138 

Financial Group - - 1.4ft 

Telephone Networks - 138 

Transport — - 137 

Engineering-General 134 

Ag ancles 2.12 

Other Groups - 2.17 

Brewer* and DtatMer* 238 

Contracting. Construction - 238 

Metals & Metal Forming 231 

Stores 2.61 


Chairman 
of ICCH 


Leisure — — 

Electrical* 

All Share Index 

500 Share Index 

Textile* 

Industrial Group 

Food Manufacturing 

Chemical* — 

Property — 

Capital Goods 

Buftdftig Materials — 

Consumer Group — 

I nsurance( Brokers) 

Investment Trusts 

Publishing ft Printing 

Insurance Composite) 

Englneering^Aeroapaca 

Other Industrial Materials 

Health ft Household Products 
Overseas Traders - 


BENCHMARK GOVERNMENT BONDS 


Price Change Yield 

94- 12 -3/32 12.15 

95- 27 -3/32 1132 

SB-10 -1/32 1030 


US TREASURY* 7375 
‘ B.12S 

JAPAN NO 711 4jBB0 
NO 2 5.700 


FRANCE BTAN 8.000 11 

OAT 8.125 S 

CANADA * 9.250 11 

NETHERLANDS 7300 T 

AUSTRALIA 12300 7 

London dosing, ’denotes New 
Yields: Local market standard 


98-02 -11/32 8.47 

98-03 -18/32 B39 

89.7812 +0.032 BJBB 
953712 +0315 838 

983500 -0320 7.71 

813728 +0.078 1033 
908100 +0.060 9.85 

95^4500 +0.050 9.98 


BS3471 +0.1S7 12.76 

morning session 
Prices: US. UK (n 32nds.. 


cithers in decimal 


APPOINTMENTS 


INTERNATIONAL 
COMMODITIES CLEARING 
HOUSE, owned by six UK 
banks, has ap p ointed Mr Denis 
Child as chairman. He was 
deputy group chief executive of 
National Westminster Bank, 
and is a director of Contis & 
Co, Securities and Investment 
Board, Eurotunnel Group, 
Investor Compensation 
Scheme, and IBM UK Pensions 
Trust* 

■ Mr Michael Cornish has 
been appointed general 
manager and sales and 
marketing director designate 
at SIP (HOLDINGS), 
Loughborough. He was 
commercial manager. Mr Len 
Spring has been appointed 
head of the new industrial 
div isio n. 

■ AUTHORITY 
INVESTMENTS has appointed 
Mr Malcolm Horsman as 
executive chairman, 
succeeding Laid Lever who 
becomes a non-executive 
director, and president. 

■ Mr Robert Fraser has 
become a director of JAMES 
FINLAY. 

■ PEEK, an international 
electronics and technology 
group, has appointed Mr Philip 
C. C hallmpT manag in g 
director of its sabsidiair. 
Polytechnic Electronics. He 
joins from Group 4 Systems 
where he has been managing 
director since 1988. 

■ Mr Nigel Burton has been 
appointed a director of TESCO . 
STORES and will join the 
company on April 17 from 
Boots where he is director of 


property. He will assume 
responsibility for the property 
and estates interests of Tesco 
following toe annual meeting 
on May 25. This will be on the 
retirement of Mr Francis 
Krefsa, who will remain on 
tiie main board as a 
non-executive director and 
chairman of Spen Hin 
Pro pertie s, a commercial 
property company 
wholly-owned by Tesco. 

■ Mr Declan McMahon haw 
been elected chairman of the 
INSTITUTE OF LONDON 
UNDERWRITERS. Mr Peter 
Evans becomes deputy 
chairman. 

■ DOVERCOURT MOTOR CO 
has appointed Mr Richard 
Barber as managing director. 
He was with Perry's. 

■ ALFRED McALPINE has 
promoted Mr John Cosgrove 
to technical director and Mr 
Frank Tiplady to construction 
director of Alfred McAlpine 
Homes North, WHmsIow. 




SAPPHIRE INTERNATIONAL 
hag ma de Mr Lindsay Bury 
(abooe) non-executive 
chairman. He was chairman, 
Apricot Computers, remains a 
director, and is chairman. 
Sharp Technology Fund. 


h 

■ f +iiJ 


Mr Peter D. Lord (left) has 
been promoted from service 
manager, to director, parts, at 
VAUXHALL MOTORS, a 
General Motors subsidiary, 
succeeding Sir John N. Costin 
(right) who has been made 
executive director, GM 
European parts and 
accessories, Russelsheim, West 
Germany. 

■ Mr David Palser has been 
appointed wmriag fn g director 
Of BRYANS INSTRUMENTS, 
Runcorn, manufacturer of CAD 
plotters and analogue 
recorders. He was sales 
director, and succeeds Mr 
Adam Kingdom who returns 

to the post of group managing 
director of Adam Holdings. 

■ Mr MJ. Last bas been 
elected 1990 chairman of the 
committee of LLOY D'S 
MOTOR UNDERWRITERS 
ASSOCIATION. 

u Mr Martin J. Weetman has 
been appointed to the new post 
of financial controller of 
DUNLOP AEROSPACE 
GROUP, Coventry, part of 
BTR. He is a director of joint 
venture company Dunlop-Eldec 
Electronics. 

■ Mr Tony Aston has been 
appo inted fi nancial director 
of UNITED CARRIERS 
INTERNATIONAL He was 
managing director of 
subsidiary Mann & Sou. 

■ Mr Stuart Heys has been 
appointed LEYLAND DAF 
military sales director based 


Tactmtca! Dam/ AT LAS Prior Samoa 


at Thame. He was military 
projects director. 

■ Mr Paul Jackson has been 
appointed accounts director 
at NDL INTERNATIONAL. 

He joins from Toshiba. (UK) 

■ THOMAS & BETTS, Marlow, 
bas appointed Mr Douglas S. 
Burchett as vice president 
Europe, sales and marketing. 
He was director cf marketing 
at AMP. 

■ LANDIS & GYR 
COMMUNICATIONS (UK) has 
appointed Mr David 
McCormack as director of 
business development, based 
at Verwood, Dorset. He was 
sales director, payphone 
division, GPT. 

■ LEIGH INTERESTS, an 
environmental waste 
management company, has 

appointed Mr Edward 
Wilkins on to the parent board. 
He is group services director 
of Lei g h Environmental. 

□ KEITH JOHNSON 
CONTRACTORS, Derby, part 
of the Bowmer & Kirkland 
Group, has promoted Mr Kevin 
Hlbbert to contracts director. 

■ Mr Ralph Davies has been 
appointed technical director 
at Tooling Products, a WEIR 
GROUP company. He was 
technical manager. 

Mr Nigel Gibney has been 
appointed director of business 
development 
at DOWTY 
DEFE NCE & 

AIR SYSTEMS 
fuel systems 
division, 
succeeding Mr 
Geoff Smith 
who has 
become director 
and general manager. Mr 
Gibney was head of 
engineering. 
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FT UNIT TRUST INFORMATION SERVICE 


> Current Unit Trust Prices are available on FT Cityline. To Obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-212B 
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AMERICA 


WORLD STOCK MARKETS 


Jobs data and takeover 
talk spur Dow recovery 


South Africa 

Johannesburg SE (rebased) 
180 


EUROPE 


Wall Street 

SOM E good news cm the take* 
over front combined with gen* 
erafly favourable employment 
statistics to provide some-fresh 
momentum for the recovery 
which began earlier this week, 
writes Anatale Kaletsky m New 
York. 

After a hesitant opening, 
equity prices moved steadily 
higher in moderately active 
trading, so that by 2 pm foe 
Dow Jones Industrial Average 
was 26.80 points ah»n^ a t 
2,613.06, easily wiping out foe 
428 point fall on Thursday. 

Tra ding was moderately 
active with 109m shares chang- 
ing hands hy lunchtime, while 
breadth was excellent, as 
advancing shares outnumbered 
losers by more thaw two to 
one. 

The market’s advance owed 
something to the unexpected 
partial takeover bid announced 
by Hoffmann-La Roche of Swit- 
zerland for Genentech, the 
leading US bi o technology firm. 

Takeover stocks were also 
boosted by continuing rumours 
that unions at United Airlines 
were making good progress' in 
financing a possible buy-out of 
foe group. However, foe mar- 
ket’s biggest gain* came before 


the Genentech announcement 
The main cause appeared to be 
a general recovery in investor 
sentiment after Wall Street's 
battering last month. 

The equity market certainly 
received no encouragement 
from bond traders, who pan- 
icked briefly in response to 
stronger than expected employ- 
ment figures for January. 

The market’s initial sell-off 
pushed the Treasury’s long 
bond down by almost a point, 
before closer inspection 
revealed that much of the 

355^)00 growth in non-farm 
payrolls had been caused by 
weather-related aberrations 
and statistical revisions. 

The market’s expectation 
had~been for a 180,000 increase 
in employment. But much of 
foe unexpected growth could 
be explained by a downward 
revision of 44,000 in Decem- 
ber’s figure. 

The bond market gradually 
recovered most of its losses as 
traders woke up to these aber- 
rations. By lunchtime the long 
bond was down only & at 96%, 
to yield 846 per cent. 

- Equity traders largely 
ignored the bond market’s 
gyrations , continuing to bar- 
gain hunt for stocks across foe 
whole range of industries. 
Consumer stocks were led by 


Coca-Cola, which rose $1% to 
$70 Vi. Heavy industrials were 
also in demand, with Dow 
Chemical rising 51 % to $64%. 

Takeover stocks also recov- 
ered, propelled by rumours 
that the UAL unions were pre- 
paring a bid worth $180 a 
share. These rumours first sur- 
faced in late trading on Thurs- 
day, when UAL stock advanced 
by $8% . Yesterday morning foe 
shares rose a further $3% to 
$18. 

Genentech was suspended at 
$21% after Hoffmann-La Roche 
announced that it had agreed 
to buy half the company's 
stock for $36 a share. 

f 

Canada 

THE RISE on Wall Street pro- 
voked gains in Toronto, but 
trading was light because of 
nervousness over high interest 
rates. The composite index 
rose 14.1 to 3,7282 on volume 
of 14.6m shares. Advances led 
declines by 2S8 to 196. 

Gold shares fell 83.18 to 
.7,816.78 in spite of a rise in foe 
London spot bullion market. 
Among gold stocks. Lac Miner- 
als fell C$% to C$1514, Placer 
Dome C$% to C$23%. Ameri- 
can Banick C$% to C$20% and 
Agnico-Eagle was flat at 
C$12%. 



German turnover breaks record 


Reform plans 
give lift to 
Johannesburg 

THE JOHANNESBURG market 
was in elated mood yesterday, 
as both gold shares and indus- 
trials soared In the initial 
reaction to far-reaching politi- 
cal reforms proposed by foe 
South African President. 

The gold producers' index 
jumped 72 to 2,252, only 2 
points below its December 12 
high; industrials, which had 
lagged behind golds in relative 
terms since the second half of 
December, rose 92 to 3.025, 
breaching their January 15 
high of 3,023. 

Both local and foreign inves- 
tors Judged that foie political 
changes wUl get a good 
response around the world. 
However, both UK and South 
African obser v ers noted that 
the market was short of stock 
and that there were few if any 
sellers around yesterday. 


THE HEADY atmosphere in 
Frankfurt drifted into other 
senior continental bourses yes- 
terday, but West Germany kept 
plenty of impetus for itself, 
writes Our Ma rkets Staff. 

FRANKFURT had a halcyon 
day, as the FAZ and DAX indi- 
ces easily surpassed their pre- 
vious peaks, r ising 21.28 to 
795.38, and 52.59 to 1,910.67 
respectively, for gains on foe 
week of 59 and 69 per cent 

West German bourse volume 
smashed its January 3 record 
of DM13.1bn, rising from 
DMl2.lbn on Thursday to 
DMl65bn on a wave of foreign 
buying, which concentrated on 
international blue chips. Sie- 
mens and Daiml er topped t he 
active stocks list in turnover of 
DM1.74bn and DM1.73bn 
respectively. 

The East German Prime Min- 
ister, Mr Hans Modrow, put foe 
initial spurs to the market 
with his contribution to Ger- 
man reunification plans. Esti- 
mates that plans by Japanese 
country investment funds 
could put another Y200bn 
($L4bn) into German equities 
helped to bring in buyers from 
around the world, and forced 
domestic professional traders 
to cover short positions opened 
in anticipation of a correction. 

Among leading stocks, Daim- 
ler Benz jumped DM46. or 5 per 
cent, to DM916 and Deutsche 
Bank gained DM33, or 4 per 
cent, to DM856. 

Meanwhile, volume on foe 
new Deutsche Terminborse 


climbed to 26.544 contracts 
from 34987 on Thursday- Call 
options for Siemens were again 
the most heavily traded Instru- 
ments, followed by calls for 
Thyssen, Volkswagen and 
BASF. 

PARIS had a strong, active 
day in response to news of a 
trade deficit of FFr2.2bn in 
December; the market had 
been expecting up to FFrt-Sbn. 

Shares advanced at foe open- 
ing, before drifting for a while 
as investors seemed to worry 
about the deficit figure for the 
full year of FFr45.7bn, op from 
FFr32.7bn in 1988. After lunch, 
however, the mar ket pushed 
ahead again, even before Wall 
Street’s firm opening, which 
gave further support. 

The CAC 40 gained 29.17 
points, or 1.5 per cent, to 
L924.70, for a rise since foe pre- 
vious Friday of 2 per cent For- 
eign interest boosted turnover 
to about FFr33bo. “There has 
been a great deal of neglect by 
the international community 
over the past three to four 
weeks, but the further rise in 
West Germany [yesterday] 
made France look rather 
cheaper," said one dealer. 

CGE, the electronics group, 
was one of the most active 
issues, rising FFr22 to FFr567 
with 518,120 shares traded. 
Interest in Alsthom, its railway 
equipment-making arm which 
has a healthy-looking order 
book, and Japanese demand 
were suggested as reasons. 

Metaleurop jumped FFr14.10 


to FFr209.10 on news that it 
would pay a dividend on its 
1988 results - its first Since 
188L MicheMn, which said it 
would review its costs and 
investments in the face of 
lower demand for tyres, lost 
FFr230 to FFr154.10. 

AMSTERDAM saw foreign 
Interest in Frankfort spill over 
into the Dutch market, where 
shares rose in active trading. 
The CBS tendency index 
advanced LI to 113.6, a gain of 
23 per cent over the week The 
strong Wall Street opening and 
firmer dollar also proved 
encouraging: 

Wolters Kluwer, the pub- 
lisher, gained FI 3.20 to FI 47 on 
speculation that Elsevier, up 
FT 190 at FI 81.20, would merge 
with it or make a bid. Elsevier, 
which denied the. rumours, has 
a one-third stake in Wolters. 
Elsewhere in foe sector, VNU 
ea sed 5 0 cents to FI 101.90. 

ZURICH picked up steam to 
close higher in moderate vol- 
ume, with investors showing 
renewed interest in industrials. 
The Credit Suisse index put on 
7.1 to 613.6, for a gain on foe 
week of 3 per cent 

Ciba-Geigy, the chemicals 
group, climbed SFr35 to 
SFr3,630 after the company 
announce d font it hail a g re e d 
to a SFr30m joint venture with 
the Chinese to manufacture 
and market animal health 
products. 

BRUSSELS ended a quiet 
week mainly mixed. Investors 
remained discouraged by high 


interest rates. The cash market 
index added 11.06 to 633732, 
for a rise of 0:5 per cent on the 
week. Volume totalled 
BFtfiTOm, slightly higher than 
earlier in the week. 

Soclete Generate de Belgique 
lost BFr5 to BFr3,400, while its 
FN arms subsidiary fell BFri4 
to BFr440. In chemicals, UCB 
gained BFr225 to BFrlS£75. 

MADRID continued its jour- 
ney into higher ground, with 
the general index up 1.45 at 
283.19, for a rise on the week of 
2.4 per cent although volume 
remained low. Banco Popular 
rose again, adding 20 points to 
1,685 per ce nt of par value. 

STOCKHOLM made progress 
in trade still severely restricted 
by the bank workers' strike. 
The Affarsvarlden general 
Index gained 12.8 to 1,259.7, a 
rise on the week of 2 per cent. 
Turnover was worth SKrll5m, 
slightly up from SKrl09m on 
Thursday but much below foe 
usual daily level of about 
SKr350m. . 

Ericsson, the telecommuni- 
cations group, saw its free Bs 
rise SKn3 to SKr978 amid high 
expectations for foe company’s 
annual results, due to be 
released next week. 

OSLO closed foe week with 
foe all-share index at its sec- 
ond consecutive record, closing 
123 higher at 580.10 in active 
trading worth NKr492m. 

VIENNA rose to its fourth 
record of the week, as the 
bourse index added 18.71, or 3.1 
per cent, to 630.45. 
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C ANADA’S stock mar- 
kets have never 
reflected the blandness 
which outsiders associate with 
things Canadfeh. Although foe 
Toronto market is currently in 
a rather cautious mood, for- 
eigners may still regard the 
geographical fringes as rather 
wild, and- - rumour-driven 
places. 

The Vancouver and Alberta 
exchanges wage an endless 
battle to convince investors 
that they are on a higher plane 
than gambling pits. Likewise; 
the more senior exchanges 'in 
Toronto and Montreal prefer 
not to be tarred with the same 
brush as the volatile resource 
markets. ... 

Ontario’s over-the-counter 
market is the latest to jafo the 
campaign for respectability. 
The Ontario Securities Com- 
mission (OSO has imposed 
new rules and is looking -for a 
respectable operator to 
broaden the market’s base. 

Known officially as. the 
Canadian Over-the-Counter 
Automated Trading System 
(Coats), the folly-computerised 
market has, until now, been 
largely confined to speculative 
mining stocks and. new issues. 

Almost 1,200 stocks are listed 
on Coats, a third of which 
trade actively. The listings are 
a mixed bag. They range from 
well-known international com- 
panies, such -as Rolls-Royce 
and Jaguar, to Ontario & Que- 


bec Railway, the share price of 
which has plummeted from 
C$15,000 to C$160 since a court 
case to decide ownership of a 
railway line went against it. 

X/ yniring Life, a leading Cana- 
dian insurer, is listed for foe 
convenience of . about 100 inves- 
tors who decided not to tender 
thmfrr ghprog to the controlling 

Shar ehQkter . Cnata aim malms 

markets in depositary receipts 
for South African gold mines. 

About 325m shares, with a 
value of C$562m, traded on 
Coots last year: But with both 
the new issue and wfoihig sec- 
tors quiet, interest lately has 
been stagnant. 

There Is a consensus that, if 
foe market is to flourish, it 
needs to find an overseer with 

a broader mandate than the 

OSC, which is a regulatory 
body wMi jurisdiction confined 
to Ontario. ‘ “ - 

Mr Court Bracken of WD 
Latimer & Co, one of 40 securi- 
ties firms which make a mar- 
ket in Coats shares, says: “We 
want to see the Coats market 
taken away from the OSC and 
made available to companies 
throughout Canada.” 

- One obvious home for the 
over-the-counter market is the 
Toronto Stock Exchange (TSE). 

The TSE has so far shied 
away. from taking over Coats, 
apparently fearing damage to 
its reputation from, a close link 
with what is basically a specu- 
lative market None the less, 


the stock exchange is in discus- 
sions with foe OSC. 

Mr Joseph Groia, foe OSCs 
director of enforcement and 
director of Coats, says talks are 
con tinuing with a couple of 
parties and tha t at lnast nrw 
detailed proposal is expected 
any day. 

Coats may be more attrac- 
tive to foe TSE with the tighter 
rules imposed earlier this 
month. They include a wider 
discretion for the director of 
Coats to decide which stocks 
ran be quoted and traded; 
power to halt a quotation in 
the public interest; and limits 
on commissions *nd service 
charges. 


N ew rules to counter 
manipulative trading 
are similar to those 
applied on the TSE. Coats quo- 
tations will be suspended if 
companies fail to comply with 
regulations within 90 days. 

The TSE itself will put 
important new trading rules 
into effect on February 12. 

The rules - which the TSE 
claims will make its trading 
procedures the most visible in 
the world - will give securi- 
ties Anns and investors price 
and volume data on all com- 
mitted orders. To encourage 
bigger deals, shares in heavy 
demand will in future be allo- 
cated on a pro rata system 
based on order size, rather 
than equally between firms. 


Cautious mood prevails in Toronto 


THE MOOD on the Toronto Stock Exchange has 
been dampened for sliding commodity prices 
and a slowing economy - ever since last Octo- 
ber’s plunge in share prices. 

Advising a 5 per emit shift away from equi- 
ties to fixed-income investments, Gentrnst 
Investment Counsellors of Montreal said this 
week: “We recommend caution in the stock 
market tor coming months, and favour the 
defensive sectors with emphasis on large capi- 
talisation stocks.” 

With the notable exception of gold mining 
shares, which advanced for. 12 per cent In Janu- 
ary, most sectors of the TSE have steadily, 
weakened in the past month. The TSE 300 index 


dropped by more than 7 per cent last month. 

Among the heaviest casualties have been the 
banks, the index of which h as slumped by 12 
per cent, during January. 

One of the most volatile Canadian stocks in 
recent months has been Archer Communica- 
tions, a Calgary company which claims to have 
invented a three-dimensional sound system. 

The sys tem made its debut last Sunday in a 
Coca-Cola TV commercial aired during the US 
Superbowi football game in New Orleans. View- 
ers and investors appear to be unimpressed. 
Archer shares, which doubled last year, lost 
more than a quarter, of their value last Monday 
and Tuesday after the game. 


Tokyo 

TRADING REMAINED thin in 
Tokyo yesterday, but interest 
in special interest stocks and a 
flood of index-linked buying 
took the Nikkei average 
sharply higher, writes Mictoyo 
Nakomoio in Tokyo. 

The Nikkei index closed with 
a gain of 443.73 to 37,65015, for 
a rise on the week of 2.1 per 
cent Its high for foe day was 
37,665.06 and its low 37,25636. 
The index rose more than 190 
in foe first 15 minutes of trad- 
ing and kept on an upward 
course through foe day. 

A boost from index-linked 
funds towards foe close was 
the principal source of its 
Strong finish , analy sts said. 

Advances, at 590, eclipsed 
declines at 348, while 185 is sues 
were unchanged. Turnover was 
a low 587m shares, but higher 
than foe 507m traded on Thurs- ‘ 
day. The broad-based Topix 
index was up 831 at 2,762.40 
and, in London trading, foe 
ISE/Nikkei 50 index rose 2J9 to 
2,055.69. 

The outlook for the yen and 
for Interest rates d id n ot 
encourage institutional buying, 
but there was sustained buying 
in gmanw capitalisation Issues 
with growth potential. “Rather 
than buy the market as a 
whole, people are buying a few 
earnings issues and special 
interest issues," said Mr Chuck 
Lambert at Jardine Fleming. 

The interest in earnings 
growth was reflected in the 
rise in the Nikkei's smaller 
capitalisation, index, which was 
up 0.51 per cent, compared 
with an increase in the large 
capitalisation index of 0.25 per 
cent. Smaller issues were 
thought to have greater poten- 
tial for earnings growth. 

Among these, Sasebo Heavy 
Industries continued to rise, 
.with a Y16 gain to Y923. Mitsui 
Matsushima, a company that 
sells mainly coal and is part of 
the Mitsui group, added Y70 to 
Yl,180. It was popular as an 
asset play, because it owns 
land in Ginza, and in regional 
areas. 

Oils attracted buying on 
speculation of higher prices on 


reports that ofl production in 
the Soviet Union was likely to 
felL Nippon Mining, which is 
active in oil exploration, was 
second in volume terms with 
135m shares and gatnad Y20 to 
YL080. 

O saka saw renewed interest 
in large capital shipbuildings 
which helped the OSE average 
to gain 207.70 to 3832456. Vol- 
ume improved to 72m shares 
from 56m on Thursday. 

Roundup 

TURNOVER grew in Singa- 
pore, surpassing Thursday’s 
record, and Bong Kong took 
heart from local enthusiasm. 

SINGAPORE basked in 
record turnover for the second 


successive day with 228.2m 
shares traded, up from foe pre- 
vious day’s 218.2m. 

Japanese demand helped to 
push foe Straits Hmes indus- 
trial index up 20.30 to L549.13, 
contributing to a strong 4 per 
cent gain on last week’s dos- 
ing level. As one analyst put it: 
“A person on the spot 
described the activity as like 
the frenzied feeding of starved 
Japanese sharks." National 
Iron and Steel, a leading bine 
chip, put on S$55 to S$990. 

HONG KONG recovered 
much of its sharp, early losses. 
One specialist said: “Local 
investors have returned to buy 
awrt are looking round for signs 
of confidence.” The Hang Seng 
tnrigY ended only 1.69 lower at 


2.736.55, after plunging more 
than 40 points in the late morn- 
ing, for a LI per cent rise over 
the shortened week. Turnover 
rose to HK$787m from Thurs- 
day ’s HK$ 6Q6m. 

AUSTRALIA weakened far- 
ther at the mid of a disappoint- 
ing week, with the industrial 
Sector mwiing under aHrfltiwnal 
selling pressure, although gold 
stocks attracted demand. The 
All Ordinaries index lost L6 to 
1,689.3. or 0.9 per cent since the 
previous Friday, after portion- 
squaring and bargain-hunting 
hauled it up from its day’s low 
of 1,661.6. National turnover 
was 76m shares worth A$145m. 

News Corp fell 35 cents to 
A$1L75, only slightly up from 
its seven-month low at A$1L70, 


on renewed concerns about 
losses for the group's Sky Tele- 
vision satellite broadcasting 

venture. 

THAILAND suffered wide- 
spread selling prompted by 
rumours that public utility 
unions would join Bangkok 
port workers' four-day strike 
and by Prime Minister Mr 
nhatrhai f Thnnnha tran’a decla- 
ration that he would not stand 
again for the premiership. The 
composite shed 13.25 to 832.10. 

MANILA fell for foe fourth 
consecutive session, as partici- 
pants continued to liquidate 
positions. The composite shed 
2726 to 1,01602. 

TAIWAN continued to rally, 
as the weighted index added 
13055 to a record 12317.78. 
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Peugeot criticises UK’s Japanese car policy 


By Ian Rodger in Tokyo and Kevin Done in London 


THE UK’s policy of attracting 
inward investment by Japa- 
nese car makers is an attempt 
to export unemployment to 
other European Community 
countries, and it will fail, Mr 
Jacques Calvet, president of 
Peugeot of France, said yester- 
day. 

Speaking in Tokyo, Mr Cal- 
vet said the advance of Japa- 
nese car makers in the Euro- 
pean market posed a serious 
threat to employment in the 
motor industry when the aver- 
age unemployment level in 
Europe was close to 9 per cent. 

“None of our states can 
today accept the aggravation of 
this unemployment. Even if 
one of them. Great Britain, by 
using a short-term strategy, 
thought it could shift the prob- 
lem by luring Japanese invest- 
ments, it is certain that it will 
fail, because the EC will ulti- 
mately be called on to define a 
common commercial policy, a 
community-wide industrial pol- 
icy and a common social pol- 
icy,” he said. 

Mr Calvet's attack on the UK 
comes as the EC begins a fresh 
attempt next week to overcome 


its deep internal divisions 
about how to tackle the com- 
petitive threat posed by the 
Japanese car industry in the 
era of the single European 
market, after 1992. 

The issue will be discussed 
at a meeting of Community for- 
eign ministers in Brussels on 
Monday. However, member 
states are still sharply divided 
on how the bilateral restric- 
tions on Japanese car imports 
in force in Italy, France, Spain, 
Portugal and the UK should be 
phased out after 1992. 

In the face of strong lobby- 
ing by some leading car mak- 
ers, EC governments are com- 
ing under growing pressure to 
introduce a long transitional 
period of continuing EC 
restrictions on Japanese car 
imports. 

At the same time, pressure is 
increasing from industry for 
Japanese care produced in 
Europe to be taken into 
account in setting any future 
import restrictions. 

Mr Calvet said European 
motor companies were unani- 
mous in wanting the number 
of Japanese cars sold in the 



Jacques Calvet: J 


cars pose a threat to EC jobs 


EC, whether imported or made 
in European factories, to be 
limited to the current level for 
at least 10 years - or until EC 
makers' sales in Japan reached 
roughly half the level of Japa- 
nese marque sales in the EC. 

He said Japanese vehicle 
sales in Europe last year were 
1.45m, nine times the 150,000 
EC-made cars sold in Japan. 

“The UK will have to decide 


in favour of its national inter- 
ests or for Europe. If it chooses 
Europe, and I very much hope 
it win, that means that the Nis- 
san, Toyota and Honda plants 
in the UK will enter Into the 
overall limit of Japanese cars, 
and that will mean a reduction 
of imports from Japan and 
probably elsewhere.” 

The cars produced at Nis- 
san's UK operation will have 


an 80 per cent EC local content 
and the operation is about to 
establish a design and engi- 
neering centre. When asked by 
a Japanese journalist why 
these cars should be consid- 
ered Japanese, Mr Calvet said: 
“Even if Nissan had 100 per 
cent local content as well as 
local design, they would go in 
the overall quota. The law is 
hard, but the law is the law; 

On the basis of known pro- 
jects, Japanese-owned produc- 
tion capacity in the EC could 
reach L5m vehicles a year over 
the next decade, he said. This 
competition, coming when 
there is already 15-20 per cent 
overcapacity in Europe, could 
cause one of the six full-line 
European producers to disap- 
pear, he said. 

Automotive analysts in 
Europe question Peugeot's cal- 
culations on overcapacity, 
however, and point out that 
most of the assembly plants 
operated by the “big six” vol- 
ume car makers in Europe 
have been working at or near 
to foil capacity for the last two 
years, buoyed by record new 
car 


Zodiac Toys chain 
calls in receivers 


By Maggie Urry 


ADMINISTRATIVE receivers 
have been called in at Celeb- 
rity Group, the owner of the 
Zodiac Toys chain of 95 toy 
shops. The receivers hope to 
sell the business, which 
employs OK) people, as a going 
concern. 

This is the latest of a string 
of receiverships at companies 
exposed to the downturn In 
consumer spending and to high 
interest rates on heavy debt 
burdens. Other retailers and 
companies supplying retailers 
have also suffered. 

Zodiac Toys is the largest 
chain of toy shops in the UK, 
although other retailers, such 
as Woolworth, part of King- 
fisher; Argos, owned by BAT 
Industries; and Toys TV Us, the 
US-owned toy retailer, have 
larger market shares. Zodiac 
Toys has an annual turnover 
of about £20m. 

The receivers, Mr Richard 
Boys-Stones and Mr Dipankar 
Ghosh, of Price Waterhouse, 
said they were hoping "to 
achieve an early going-concem 
sale, as the business Is unlikely 
to last long in receivership.” 

Mr Boys-Stones said unpaid 
suppliers were putting pres- 
sure on the company necessi- 
tating a speedy sale.. Zodiac 
Toys’ bankers called in the 
receivers on Thursday. 

Last night the receivers were 
zinging round the landlords of 


the shops, asking them not to 
close the outlets where arrears 
of rent were due. 

Celebrity bought Zodiac 
Toys in April 1988 for £7-25m, 
borrowing about £5m to help 
pay for it. Since then interest 
rates have risen sharply. Mr 
Boys-Stones said Zodiac Toy’s 
debt level was still about £5m. 
It was hard to say if a sale 
would raise sufficient to repay 
the debt Most of the group’s 
shops are held on short leases. 

Last month Celebrity sold its 
children’s magazine publishing 
division — which published 
Rupert Bear books among oth- 
ers — to dearmark Group, the 
renamed Fergabrook Group, a 
USM-quoted toy and football 
maimr and distributor, fra: up 
to £6m. However, Celebrity 
received only £lm of the price 
in cash. That deal left Celeb- 
rity with just the Zodiac Toys 
chain. At the time Mr Russell 
King, Zodiac Toy's chairman, 
said the deal “enables us to 
invest additional resource into 
our core retail business of 
Zodiac Toys." 

In late 1988 and early 1989 
Celebrity had had ambitious 
expansion plans. It was a con- 
tender to buy Hamleys, the 
Regent Street toy shop, from 
Lowndes Queensway, the fur- 
niture and carpet retailer and 
to rescue The Post, Mr Eddy 
Shah’s tabloid newspaper. 
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Iraq plans to invite foreign oil 
companies to finance new fields 


By Steven Butler 


IRAQ is planning to invite 
foreign oil companies to partic- 
ipate in fi nan ring the develop- 
ment of new oilfields, in a pol- 
icy reversal which reflects the 
extreme financial pressure fac- 
ing the country after its war 
with Iran. 

The move is certain to be 
welcomed by the oil compa- 
nies, which are keen to gain 
access to oil reserves since 
they are finding it increasingly 
difficult to replace their cur- 
rent production. 

Mr Issam Al-Chalabi, the. 
Iraqi Oil Minister, said in an 
i nt ervi e w with the oft journal 
Piatt's Week, to be published 
on Monday, that a political 
decision had been taken to 
allow the oil companies back 
into the country and that pre- 
liminary approaches have 
already been made to some 
companies. 

Iraq and its Middle Eastern 
neighbours have progressively 
excluded the largest interna- 


tional oil companies from 
activities in the region follow- 
ing a wave Of natlnnaH<*m h| 
the 19G0s and growing power of 
the Organisation of Petroleum 
Exporting Countries in the 
1970s when oa company assets 
were nationalised. 

However, the weakness of oQ 
prices in recent years has 
thrown most oil producers on 
to hard times. Oil producing 
countries have been seeking a 
new relationship with the ail 
companies that would give 
them access to finance and 
technology- Billions of dollars 
worth of investment are likely 
to be needed to avoid a supply 
crisis mid only the countries of 
the Middle East have sufficient 
reserves to supply growing 
world demand. 

The move by Iraq could be 
si gnal to other countries in the 
region that would lead to more 
opportunities for foreign par-:, 
tiapation. Nigeria and Algeria, 
Opec members with smaller 


reserves, have recently opened 
doors to greater foreign 
involvement. 

The precise terms for foreign 


participation in Iraq remain 

fihalaW 


unclear, and Mr Chalabi ruled 
out the concept of a produc- 
tion-sharing deal, an arrange- 
ment which is common in 
other countries and which oil 
companies would prefer. How- 
ever, Mr flhaiaTn Raid o£L com- 
panies would be paid fra: their 
investment with crude oil from 
projects and actual arrange- 
ments may, after negotiations, 
closely resemble a production 
sharing contract 

Iraq will be keen to avoid 
any arrangement that Mnts at 
old-style off concessions, which 
many developing countries 
regard as an infringement of 
sovereignty. 

On the list of fields to be 
open to foreign participation 
will be toe 7bn barrel Mqfcpon 
oil field, dose to the border 
with Iran. 


Costs forcing Royal Mint to 
give pennies a touch of steel 


By Kenneth Gooding, Mining Correspondent 


THE K07AL MINT yesterday 
revealed one of the reasons it 
finds It difficult to produce 
profits from making money - 
the cost of churning out lp 
and 2p coins now exceeds their 
face value. 

But the Treasury hastened 
to reassure customers that the 
penny will not go the way of 
the halfpenny. Instead of elim- 
inating file lowestdenomina- 
tion coins in the currency - 
as has been rumoured for 
some time - the Treasury is 
considering proposals to pro- 
duce cheaper lp and 2p coins 
from copper-plated steel 
instead of bronze. 

There Is more than small 
change at stake. Demand for 
bronze coins has been rising 
rapidly - the num ber of lp 
coins in circulation rose from 
4.6bn to 5.1 bn In the last 
financial year, white the num- 
ber of 2p coins in circulation 
rose from 2.9bn to SL25 Ihl But 


the Royal Mint’s profit has 
fallen from £7.2m to £5nt 
in the past two financial 
ye a rs. 

Mr Tony Garrett, the Mint’s 
deputy master and chief execu- 
tive, said there was no indica- 
tion where all the coins had 
- he suspected they were 
hoarded in thousands of 
jamjars and bottles. 

He said the cost of making 
the coins was “not much more 
than their face value bnt 
enough more for us to con- 
sider making a change. 0 

Mr Garrett said the pro- 
posed plated coins would last 
just as long as existing bronze 
coins and have the same 
weight and diameter, bnt 
would be sUgfrtiy thicker. 

Bnt there Is no point in peo- 
ple melting down bronze coins 
to sell the metal - the copper 

anil ttn lit thwn makes up only 

about half the production cost. 
Hr Garrett safe. Any change 


would add op to a nightmare 
for vending machine compa- 
nies - not only will some 
machines have to be repro- 
grammed to accept both thick 

jmd thin lp and 2p coins, but 
aider-style machines use mag- 
nets to assess the metal going 
through the mechanism. 

' “This is another bombsheff. 
We don’t Hke it,” Mr Derrick 
Skinner, director of the Auto- 
matic Vending Association of 
Britain, said. The industry is 
already having to c Tmug* Its 
machines to cope with the 
smaller 5p coins comin g dik 
June and will then have to 
cope with the smaller lOp 
coins in Jane 1992. 

Mr Skhmer said each change 
will cost the Industry between 
£30m and £100m. “The Gov- 
ernment should pay because it 
is kn pmring f file changes on us. 
And we could not possibly 
cope with another change to 
the coins until after 1992." 


Hoffman La Roche Continued from Page 1 


stantial biotechnology activi- 
ties, will solve Genentech's 
dilemma about how to fund 
essential expansion of its 
research and development and 
marketing in the 1990s. 

Under the deal Roche will 
have only two seats on a board 
that is being expanded from 11 
to 13 directors. It will be able 
to boost its shareholding con- 
trol of Genenlech by having an 


the rest of 
now and 


Option to 
the company 
Jude 30 1995. 

The Baste group has a sepa- 
rate right to buy up to 15 per 
cent of Genestech on the open 
stock exchange. Yesterday 
morning Genentech’s stock 
rose by $8 to just over 

$30. 

Genentech’s two main prod- 
ucts are Activase, a genetically 


an 


leered heart-attack drug, 
Protropin, a human 
th hormone. The two 
accounted for roughly 
three quarters of Genentech’s 

1989 sales of $400.5121. 

Last year Genentech made a 
net profit of $4&9m and with 
analysts forecasting $60m of 

1990 sales Roche is paying 
around 35 times prospective 
earnings. 


Ford electricians 


Continued from Page 1 


and backed by the EETPU’s 
executive, is likely to have 
growing effects on Ford's 
plants as equip mart requiring 
Skilled electrical wnaTntonancg 
breaks down. 

The company, which insisted 
that it would not re-open nego- 
tiations on its deal, would not 
comment on whether it would 
try to bring in electrical con- 
tractors to try to perform some 
of the electricians’ work. 

The electricians’ strike fol- 
lows prolonged disruption at 
Ford’s Halewood plant in 
Cheshire caused by an unoffi- 
cial strike of 550 crafetmen fol- 
lowing the deal The Halewood 
strike has led to the lay-off of 
fMWG workers there. 

A further 2£00 workers have 
been laid off at Southampton, 


which receives Transit van 
body parts from the Mersey- 
side plant- About 150 mainte- 
nance workers at Ford’s engine 
piarrt in Dagenham, Essex, are 
aim on unofficial strike. 

Amalgamated Engineering 
Union shop stewards are to 
meet in Preston, Lancashire, 
on Monday to discuss the dis- 
pute. AEU leaders have argued 
that the Halewood strikers are 
isolated, but the electricians’ 
may undermine thin argument 

Mr Lew Britz. EETPU execu- 
tive councillor, said the union 
wanted the company to with- 
draw plans for “integrated 
manufacturing teams” and 
extend a 5 per cent allowance 
offered to craft workers who 
re-train. 

Semi-skilled line-workers 


have been offered an extra 3 
per cent allowance but the con- 
ditions for skilled allowances 
are more stringent. They wfll 
be paid to workers gaining 
electronics skills and joining 
manufac turing teams. 

Ford, which drew up its two- 
year deal with the unions* 
national joint negotiating com- 
mittee. said it was not pre- 
pared to hold further talks or 
to raise its offer. 

The company is likely to rely 
on some work traditionally 
done by electricians being per- 
formed by other craftsmen. 

The electricians think Ford’s 
offer does not reward them 
adequately in view of their 
market worth. Skilled produc- 
tion electricians are among the 
hardest workers to recruit. 


Tift LEX COLL 


A distant view of 
Johannesburg 


In investment terms, the 
apparently sweeping political 
changes proposed yesterday in 
South Africa may be less sig- 
nificant than they seem. Thou 
is no doubt that overseas port- 
folio investors - US gold bugs 
perhaps excepted - are under- 
weight in South Africa. But it 
is worth recalling that the 
South African stock market is 
In global terms insignificant: 
worth less than 10 per cent of 
the UK market and under cme 
per cent of tire world total. 

A significant change in pol- 
icy by foreign institutions 
would obviously have a dra- 
matic effect on the balance of 
supply and demand. But there 
are st ruc tur al problems: Japa- 
nese institutions, for example, 
are barred at least formally 
from South African invest- 
ment, and US investors may 
not buy any security issued 
after October 1988. But from 
the institutional viewpoint, the 
central objection to South Afri- 
can Investment is that of 
long-term political risk, or the 
chance that revolution may 
reduce the value of an invest- 
ment to zero. 

In those terms South Africa 
belongs with South America, 
or indeed with Africa as a 
whole, ft may be worth invest- 
ing in politically risky econo- 
mies in the Pacific Rim on the 
grounds the growth they 
offer is not elsewhere avail- 
able. But anything which 
South Africa offers the inves- 
tor - gold, for instance - is 
available elsewhere, if more 
expensive. And in dry actuarial 
terms, any long-term invest- 
ment which could be worthless 
tomorrow can never be cheap 
whatever the juice. 


FT Index rose OA to 1J8B6A 


South Africa 
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The more significant aspect 
of the deal is that Genentech is 
unique in the biotechnology 
business: not just the biggest 
and most successful, but the 
o nly company to have set itself 
up as rival rather than servant 
to the established drug indus- 
try. It now seems to be settling 
for a role as the biotechnology 
department of a Swiss com- 
pany whose fortunes depend 
on conventional tranquillisers 
and antibiotics. Smaller bio- 
tech companies seem capable 
of maintaining their indepen- 
dence by undertaking research 
for the drug industry on a 
cost-plus basis. Genentech’s 
success in developing products 
like human insulin, growth 
hormone and TPA made it 
more ambitious. Judging by 
the $500m of cash which Roche 
is injecting as part of the deal, 
its visions are greater than its 
desire for independence. 


appear in force at next week’s 
US Treasury auctions then 8% 
per cent may well mark the 
current peak In long-term US 
rates. This would be welcome 
news for US equities which are 
still looking rather expensive 
relative to bonds. 

This week’s recovery in the 
London equity market means 
that the FT-SE is still only 4.4 
per off its all time high. 
The bulls will take comfort 
from the strength of the share 
prices of politically vulnerable 
utility stocks such as water 
and British Telecom, and the 
re-emergence of takeover 
rumours. But the messages 
coming out of the economy and 
the corporate sector on both 
sides of the Atlantic argue for 
MWitirmj n g caution. 


Genetech 


In one sense, Genentech's 
demise as an independent com- 
pany is unsurprising. The 
example of SmlthKline Bee- 
chant and Squibb/Bristol Myers 
has made mega-mergers 
accepted wisdom for the drug 
industry. The 65 per cent pre- 
mium which Roche is paying 
for its initial 50 per cent stake 
may look rather steep; but con- 
ventional wisdom says hostile 
takeovers in the drug industry 
are Impossible. Biotechnology 
companies have also proved 
remarkably slow at realising 
their potential, so that portfo- 
lio investors have learned cau- 
tion in putting up further 
equity. It was to be expected 
that Genentech would pay no 
dividends in its decade as a 
public company. It Is less 
acceptable that its share price 
should have underperformed 
Wall Street by 70 per cent in 
the past three years. 


Markets 

So much for the January 
effect It has been a horrible 
month for investors. The 
euphoria of the final days of 
1989 has long since evaporated, 
and after Wall Street's 10 per 
cent correction and the sharp 
sell-off in global bond markets, 
it is hard to tell whether this 
week’s calm is a temporary 
lull, or whether the market has 
found a new floor. Throw in 
the negative effects on over- 
seas returns resulting from 
sterling’s rather surprising 
strength, and -fund managers 
would have been far better off 
parking their money on the 
street at 15 per cent 

The big question now is 
whether it is time to begin tip- 
toeing back into the market 
Sentiment is better than it was 
a week ago. The bond markets 
have stopped felling, Japanese 
investors have once again 
started pouring money into 
West Germany, and if they 


Chilean Telephones 

Perhaps Mr Alan Bond Is 
returning at last to the fold of 
financial orthodoxy, at least in 
one small corner of his empire, 
judging by the latest news 
about CTC, or rather Com- 
pania de Telefonos de Chile. 
CTC, Chile's telephone monop- 
oly, has teen part of the Band 
fortunes since 1988, after Mr 
Bond spotted it while passing 
through Santiago on bis way to 
buy the El Indio gold mine, 
and mapped it up from Gen- 
eral Pinochet 

Now it seems the Bond plan 
is to float part of CTC on the 
New York Stock Exchange, 
albeit by way of ADRs; and if 
the Santiago grape-vine has 
the figures right, the issue will 
put a value of $900m on the 
company as a whole, and 
$470ui''oii Bond Corporation 
International’s S2 per cent 
stake. It is hard to think of a 
more traditional way of financ- 
ing a Latin American utility. 
Connoisseurs of stock market 
history will remember Antofa- 
gasta Holdings (or "Fags"), 
floated in London in 1883 as 
the Antofagasta (Chili) and 
Bolivia Railway Company, and 
still going strong. 

More to the point, CTC 
sounds a good investment, a 
sort of Andean answer to Cable 
and Wireless. The bush-whack- 
frig Australians put in to run 
CTC may have upset the locals 
with price increases, but CTC 
has been growing, after-tax 
earnings fast, with operating 
margins of 45 per cent, and 
plans to put in an extra 630,000 
lines by 1997, plus a cellular 
network throughout the coun- 
try. It should be a better bet at 
any rate than the lossmaking 
Bond International Gold, the 
El Indio’s owner, floated in 
New York in mid-1988 at $1L50 
per share and now trading at 
about $20.50. 


Wll// 



Jardines 


Matheson Securities Limited 


. .which private clients 
feel neglected?...” 


[ n recent years many private clients have 
L suffered a reduction in personal service. 
Indeed some have been asked to take their 
business elsewhere as a result of directives 
from remote and impersonal head offices. 

Matheson Securities Limited has a name 
established in the City since 1848. We are 
committed to substantial expansion, confi- 
dent of a continuing demand from private 
Investors for traditional personal service 
backed by modem support systems. 

Our stockbroking services range from the 
management of discretionary portfolios in 
excess of £50,000 to investment advice for 
amounts of £100,000 upwards. 

Our managing director will be very pleased 
to bear from you If you are considering a 
change. Please call or write to 


Atastair ViUicrs 

Matheson Securities Limited 

16 St Helen’s Place 
London EC3A6DE 


Telephone: 01-638 1200 
Facsimile: 01-628 9716 or 01-038 9004 
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M BVER HIND toe grey- 
ing h&fr and beaxd: he 
stffl looks eati. talk* 
like , a school boy. 

Newer mind the Mas 
sums be earns: his off-duty clothes 
are jeans, baseball cap and badge* 
smothered combat jacket Aged 42, 
Steven Spielberg atm answers to 
the description a “movie teat” The. 
ififferancft is that he is said to warn . 
$ 100,000 a day; he is the only living 
director almost everyone in the 
West ern world has heard at and, in 
terms of boxrofBce success, he is the 
most successful flhn-maker in his* 
taiy. 

His success should not be mea» 
sored only by bis wizardry-in genar- 


also able to catch and' mould -the 
imagination of a generation at ctne- 
BUrzoeDLSe.has Am fl more than 
any other director to influence the 
culture we live in. Miovies such as 
Jaws, dose Encounters af the Third 
Kind and ET have shaped popular 
response hot just to em«na but to 
the world and world events. Spiel- 
berg's setfi fantasies, especially, 
have been uncannily prophetic. 
They tuned into a post-Vietnam ' 
craving for peace. And, yean before 
. ptasnos^they foresaw an age when 
alien beings space persons? 
Soviet leaders? - might offer the 

• hand of Mendafalpjathac flum tty* 
Gstofwar. 

• . At the peak afhis success Spiel- 
berg had produced or directed five 

• of the 10 top-grossing movies in his- 
tory. (ET stood, and stm stands, at 

- tte top of toe nap). Hfe naira cain- 
nmnds awe in Hollywood and points 

- east Last year alone* Wonder Brat'' 
struckgald with Indiana Janes and 
the Last Crusade (as director) and 
Boct To The Future Part 2 (as exec- 
utive producer). This year, bis latest 
fOni ns director. Always, opens hi 
Br&afn along: with a -flatfol of pew. 

ffima ft nm AmhHn Bnteri a im m m t 

the production company be founded . 
in 1984. 

- Lately, though, the trusting, - 
wide «f?ed ride of Spielberg that cre- 
ated ET, Bat* 2b TheFutureend 
Always has raised detractors’ hack- 
les. Just how welcome is fids grow- 
ing “empire of innocence” in a 

h rlnTr^ rf^rin HWTihmi - an Him w wm - 

When we surely need the weapons : 
of aonhisticatioih as ranch as those 
of tafghteyed naivety? 

Spodberginslfltsheismnranerg- 
ing fitsn hte P^er Ban phase. “BCy 
last fnm. Empire ftfUmSua, was 
about the death of innocence, not a : 
celebration of . it,” he claims 
(afthfo ogh many accnsed das ffim of, 
tnrnteg £ G. Ballard’s harsh and 
vivid war novel into a Boy’s Own 
adventure with bits of St Steven 


When Spielberg apd I mat in a 
Los Angeles hotel on a sunny day In 
T^ymba r, he wan in the middle of a 
movie launch. He had previewed 
Aherns to a test audience, irirhirifag 
me, the night before. And, dearly, 
h&Jbtt like on anxious parent at a 
dnpphg^rat party for his .first 
grownup movie romance. Always 
atom Richard Dreyfoss and HoQy 


Hunter in an update of a 1943 Spen- 

cer Tracy film. AGvy Named Joe. 
- in which a dead war pact retnzns to 
become guardian angel to his 
bereaved girl-friend and the new 

man in her life. 

No spaceships, no sharks, no 
whip-wielding heroes. None of the 
grappling books with which Spiel- 
berg previously has assaulted audi- 
ences and box-office records. “The 
-whole movie’s about a 
between semi-mates,” he says. “1 
first wanted to m ak e this picture 10 
years ago, with Bern! Newman and 
Robert Bedford. But although I 
developed a script, I felt I Just 
wasnS ready then to make a roman- 
. tic more fra taken me nine years 
to grow up, and now the film has 
become more than just a love trian- 
gle. It’s about loss and bow you deal 
with it I love the premise of a man 
dying but coming back to earth and 

being ghlft to wwwnmlflute 1 * 

Spielberg might dahn to be grow- 
ing up but the yearrrfng-for-fcame 
motif in Always, where “home” is 
life, itself, has anchored Us movies 
to arafience emotions for 15 years. 
ETs croaked oat bi-syilable “Pbone 
home” is as magical as the dapped- 
out bicycle on which he rides into 
the moonlit sky. 

Spielberg provides his own auto- 
blographical gloss. “I think the 


7 started making 
movies when I was 
12: It came out of 
boredom . . / 


inngfng fhr boinff comes from my 
awn hie. I’ve lived in so many dif- 
fa wrf daces I was a «mw 
‘ (tint) f felt I never really had a 
.home, and that's a feeling many 
people can respond ta” The fantasy 
element in his movies also had 
.diildhbod roots. Tfi a result of 
where I grew tip, in snburtda, in 
Phoenix, Arizona. It was a place 
where e xdtan e nt was nowhere to 
i.-be- found auT yon had to create It if 
you wanted to ea do y your teenage 
yean. 

*l8tartedmiddngniovieswhen I 
wasl9.fr came ontijf boredom, and 
thafk also why I joined, the boy 
: -scoots wbdwl learned how to make • 
fins There was a photography 
merit badge 1 warned to achieve and 
I made a httle movie on my dadh 
aren camera, even though the rules 
said yon had to tell s stay with stffl 
photographs. Once 1 could make 
isms, I found l could ‘creato a great 
^ day or a great week just by creating 
a stay: I could s ynthe sise my life. 
It’s the same reason writers get 
started, so they can improve the 
world or Bx it I found I could do 
anything or go anywhere or live 
anywhere, via my 
\ throng film.” 1 

•: Spielberg ™»de an e arl y irarfr in 
tdevisbm and low-budget features 
hut it was with tone films, made in 


Before Gorbachev there was Steven Spielberg. Nigel 
Andrews meets the king of the movie-brats — the 
man who is the most successful film-maker in history 
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an ei^t-year purple patch, that he 
became a wand name. They were 
Jaws (1975), Close Encounters (1977) 
and ET (19B2). Each hit the right 
audience mood at the right time. **1 
cant tell you why they were so 
successful," he says. Tve never set 
out to coincide with audience tastes 
or moods. I make what I want to 
make. Tve never ‘crystal-baHed’ a 
fad. If Jaws had been made three 
years earlier, it would still have 
been a bit. ET could have been 
made four years either side of Ron- 
ald Reagan, although It wouldn’t 
have done as well in the early *708 
and I dont think it would do so well 
in the 1990s. 

“So, yes, there are national mood 
swings. There are times when peo- 
ple want violence or sex in films. 
And there are also times when peo- 
ple crave innocence, a return to 
their childhoods. But, as a film- 
maker, you cant ride with that. 
You’ve got to ride wtth your own 
feelings at any time and hope peo- 
ple respond.” 

Today, Spielberg holds dominion 
over the box office, not just with his 
hands-on fihtm as director but with 
Mu hands-off films as ex ec uti ve pro- 
ducer. Movies bankrolled by Ms 
AmMin Entertainment company 
have tm-hidpd hits Him Gremlins, 
hmerspace and Who Framed Roger 


7 had a gut reac- 
tion to The Color 
Purple and Empire 
of the Sun’ 


Rabbit 7 not to (although 

Spielberg’s tax inspector certainly 
will) the lucrative Back To The 
Future series. Never in history has 

pnft man mwihmw l, to thin i^pgp o of 

success and the roles of 

movie direc to r and movie executive. 

“I stopped hands-on producing 
two years ago;” says Spielberg. "1 
w ant ed mare thne to direct my own 
movies which Is why, for toe first 
time in my career, IVe mnrfg two 
fflms in one year.” (Indiana Janes 3 
and Always). “Now, if if s a film 
Amhlfai is producing, I hardly ever 
go on the set m see rough cuts, m 
make cnwimawta, that's alL And, of 
course, HI decide what film* we’re 
going to do. XT s my decision to do 
Bade To The Future 2 or Dad or 
Who Framed Roger Rabbit?" So, 
nuHlcft his frjftnii and fellow CTOO- 
sus, George “Star Wars" Lucas, for 
whom he directed the Indiana Jones 
series, Spielberg is riot forsaking the 
camera wholly for the company led- 
ger. 

There are questions, nonetheless, 
about toe direction his career is tak- 
jng. Until ET, Ms Bhns were either 
glowing successes or v e ntu resome 
commercial failures <2fce Sugartand 
Express. 1942 ) L Since ET, many of 
the movies he has directed or 
greenllriited for AmhHn have been 
(Judged by both critical opinion and 


box-office response) dismayingly 
anodyne. And Spielberg's own 
attempts at grown-up movies. The 
Color Purple and Empire Of The 
Sim, look like only semi-successful 
bids to outgrow the “magic inno- 
cence” label stuck on him from ear- 
h^r hits. 

“3 didn’t make The Color Purple 
and Empire Of The Sim because I 
wanted to shake off a label,” Spiel- 
berg Insists. *1 had a gut reaction to 
both novels. Ballard’s book was a 
very moving story about the death 
of innocence. Before that, I had only 
done films celebrating innocence. 
And I made The Color Purple 
because I cried reading the book. I 
found it very moving, I don’t know 
why.” 

In his own directing portfolio, 
Spielberg denies there is any cre- 
ative distinction between films that 
might seem glorified hack work - 
the Indiana Jones romps - and 
more personal projects, including 
Always. “I don’t divide my film* 
It’s all just movie-making to me. 
For instance, this year was really 
busy, it’s toe first time in my career 
Tve had two directed film** coining 
out in America in the same year. 
But I enjoyed that because an my 
heroes In toe past - directors like 
Raoul Walsh or Howard Hawks - 
they’d make three or four films a 
year. And they could do that 
because they weren’t involved so 
much in pre-production or post-pro- 
duction. The studio would take care 
of all that: editing, music, some- 
times even the casting. It was a 
factory process bade then, totally 
different from today. But it could 
still turn ont classics: films like 
Casablanca, which came not out of 
great forethought or white-hot 
inspiration bat out of accident, 
almost, combined with great studio 
organisation.” 

In today's Hollywood, thnng h , the 
one-man band is king - and Spiel- 
berg reigns supreme. His greatest 
feat to date could be the way he has 
shaped an age as much as that age 
has shaped him. His three best- 
known movies used fairy-tale sto- 
ries to jdt popular attitudes in a 
new way. Before Jaws, there was no 
tradition of “eco-borror” in the cin- 
ema. The film ravaged audiences 
because its guerrilla-killer rhythms 
played an Vietnam war nerves and 
because it suggested that nature 
itself (hot just the human kilters 
conceded in it) could turn suddenly 
on us — Empire Of I nn ocence (part 
9-) 

By contrast. Close Encounters and 
BT both reversed a tradition that 
once seemed Inseparable from sci-fi: 
the idea that “they” were hostile. 
Spielberg presented beings from 
another world who were both lov- 
able and loving. A post-war genre 
that had risen in the 1950s as a 
barely veiled exercise in Cold War 
paranoia, with self-declared para- 
bles of anti-communism like Inva- 
sion Of The Body Snatchers, was 
now converted almost overnight 
into a vehicle for entente and imagi- 
native friendship. Before Go roa- 
Continued cm Page vm 
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PEPs - THE TAX 
SAVINGS ARE ONLY 
HALF THE STORY 


Complete freedom from income and capital gains tax 
makes Personal Equity Plans (PEPs) today's outstanding 
investment opportunity. 

But beyond the tax savings, the future value of your 
PEP will depend on investment performance. So 
choosing the right investment manager is vital 

The Mercury PEP offers the reassurance of 
management by Britain's foremost independent 
investment house, currently managing over £30 billion. 
You can invest the full £4,800 allowed for PEPs — but 
you must act soon to secure your tax benefits for this 
financial year. 

Remember that the tax treatment of PEPs. may be 
changed by future legislation. 

To find out more, complete and return the coupon, or 
call the Mercury PEP Department on 01-280 2888. 


The Mercury PEP 


To: The PEP Manager, Mercury Asset Management pic, 
FREEPOST, London EC4B 4DQ. 

Please send me details of the Mercury Personal Equity Plan 


Surname. 


. [Mr/Mrs/Mlss/Msl Init 
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FINANCE & THE FAMILY: THIS WEEK 


Future of CGT fuels 


Budget speculation 


THE BUDGET will be brought down by the Chancellor on 
March 20 and speculation on what it will contain has started 
already. Informed opinion is that this year's Budget is 
unlikely to contain any major reforms, or any changes in 
Income tax rates. But perhaps the biggest question mark 
hangs over capital gains tax. John Edwards examines the 
options on Page 111. 


Old options for new 

THE STOCK market - as measured by the FT-SE 100 Index 
- touched a new peak early In January but many share 
prices remain in the doldrums and many executives with 
share options have had a miserable start to 1990. But a 
company can offer instant relief to Its employees by 
allowing them to swap old options for new. David Cohen 
explains. Page V. 


Labour eases pension fears 


MANY EMPLOYEES using personal pensions to contract out 
of Serps (the State Eamings-ft elated Pension Scheme) have 
had a very good financial bargain although there has been 
one cloud in what has, to date, been a clear blue sky: What 
happens to these personal pension contracts If the Labour 
Party wins the next general election? Now, Labour has 
made its Intentions known and, says Erie Short, there is 
re-assuring news for the 3m involved. Page VL 


Minding Your Own Business 


ROY HODSON discovers an art gallery with more than a 
passing Interest In good company and meets two Dubliners 
with definite designs on talent Page VH 


■ BRIEFCASE: Workers who must pay up: Page V 

Ferranti Banks 
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Ferranti shares stage 


a strong recovery 


IN JUST a week, Ferranti shares have staged a strong 
recovery from their low point of 26p, rising by more than 50 
per cent at one point to 40p. This still leaves them for short 
of their value last year before the company was struck 
down by write-offs on fraudulent contracts. At the moment, 
though, the company is enjoying a respite from a long 
string of bad news, following the sale of a large slice of its 
defence electronics business to GEC. This means that 
share-holders are unlikely to be called-upon to stump-up 


new finance In a rights Issue, while the company's 
recently-launched £400m damages suit against accountant 
Peat Marwfcfc-McLintocfc holds out some hope of financial 
recovery framthe fraud. — Terry Dodswarth ■ • - . 


A bubbling week 
for the banks 


THE APPOINTMENT of ex-Chancellor Nigel Lawson as a 
director of Barclays Bank coincided with its shares reaching 
an all-time peak. But R was only one of a number of events 
that kept the banking sector on the London stock market 
bubbling this week. On Monday, the Bank of England 
published a revised framework of bank provisions against 
Third World debt, Increasing Its requirement from 30 to 50 


per cent The Royal Bank of Scotland was depressed briefly 
by reports detailing Its exposure to highly-leveraged 
transactions (HLTs) but said later R needed no extensive 
new provisions against its exposure. Bid speculation In the 
Royal Bank flared up again yesterday, as It did with 
Standard Chartered earlier in the week. Meanwhile, 
Hongkong & Shanghai Banking was reported as being 
Interested In buying Uoyds Bank of Canada, while TSB 
denied It planned to sell Target, its life and unit trusts 
subsidiary. This month sees the start of the big four banks* 
preliminary reporting season. National Westminster Is first 
on February 20 followed by Midland (22), Lloyds (23) and 
Barclays on March 1. - Stephen Thompson. 


Dominion agrees a buy-out 


DOMINION INVESTMENT Management, the financial 
services subsidiary of the troubled Dominion International 
Group, confirmed this week that it had agreed a 
management buy-out in principle John Wilson, the 
managing director, said It would soon be In a position to 
announce a new partnership with a major Investment 
institution. He stressed that Dominion Investment 
Management was not In the hands of the administrator 
appointed for the Dominion International Group and there 
were no cross-guarantees of any kind. - John Edwards. 


Housing market stirs 


PROSPECTS FOR (he housing market in 1990 are 
considerably brighter than last year, according to the 
Woolwich Building Society. Its latest House Price Guide 
indicates that, over the past six months, property prices In 
some places in the south of England have moved back to 
1987 levels while there are signs of modest rises In the 
north. The society said buying demand had picked up and 
forecast that interest rates would begin to foil by the 
summer, with mortgages 1.5 to 2 per cent lower by the end 
of the year. - J. E. 
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BARCLAYS' confidence In 
appointing former Chancellor 
Nigel Lawson to its board was 
not reflected in the City's atti- 
tude to equities. It was not that 
shares fell much, or rose 
sharply: it was that the legend- 
ary Lawsoni&n determination 
and single-mindedness were 
conspicuous by their absence 
among investors. 

The modest advance in the 
FT-SE 100 index on the week 
was more a reflection of specu- 
lative buying in the oil and 
insurance sectors than a re- 
awakening of confidence. Even 
the rise in Barclays’ shares 
themselves on the day of The 
Appointment was blamed on 
humdrum dividend buying 
ahead of the group’s results on 
March L 

It did not help that Wall 
Street and Tokyo sent conflict- 
ing oignaig. For most of the 
week, markets in both centres 
moved in opposite directions 
and stffl managed to end up 


not for from their starting posi- 
tions. . . 

Anyone who sought broad 
influences an sentiment had to 
look to domestic matters. One 
likely-looking candidate was 
the CBI quarterly industrial 
trends survey. It said that con- 
fidence was at its lowest since 
1 90 0 anil RHtalw was OH 
file edge of a recession. The 
market was not surprised, and 
there was a token dip in Foot- 
sie before shares resumed their 
unhurried and afmhm* perfor- 


would be $28 in 1995. The price 
yesterday was $20.68. Shell and 
BP shares did wen, while 
LASMO was given an extra 
boost by news of drilling suo- 
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Much of the small rise an the 
week was the work of investors 
In oil stocks. The sector is at 
an aUtime high relative to the 
market, and analysts have 
iwm making increasingly posi- 
tive noises cat the prospects for 
exploration f«nd production. 

Lawson's new employer - 
or, at least, its securities arm, 
BZW - led the way with a 
KX>-page glossy report forecast- 
ing that a barrel of crude 


Continued vague bid talk 
also bolstered demand for oils. 
This week's favourite was 
Enterprise. The French group 
Elf has a 25 per cent stake and 
has p ublicise d its intention to 
buy mare shares. Speculators 
were not distracted by Elf s 
announcement that it was in 
talks to buy Aznoco’s UK refin- 
ing marketing business, ' 
and Enterprise ended 24p 
higher on the week at 676p. - . 

There was no letup in stte 
ties of a bid In the insurance 
sector, either. With 1992 in 
mind, French insurers were 
said to be eyeing the posslbfil- 
ties, although many observers 
were keeping a close watch on 
Sun Alliance which has a 145 
per cant stake in Commercial 
Union, 13p higher at Sl4p. 
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AS USUAL, the bond market 
was 180 degrees back to f ro nt 
in Its initial reaction to yester- 
day’s employment figures. For- 
tunately, tiie almost universal 
view on Wall Street - that 
equities must always follow 
bonds in slavish imitation — 
turned out to be wrong as welL 

Equity investors proved 
themselves rm n* a gain to be a 
more sophisticated group than 
tiie herd of trend-foBowers who 
have transformed the US band 
market into a casino. 

, ; For this reason alone,, the 
market action yesterday was 
actually more encouraging 
even than the 45point rebound 
by the Dow Jones Industrial 
Average on Wednesday. That 
was merely the expected tech- 
nical rebound from an 
extremely over-sold condition 
created by three weeks of 
seemingly terminal HuHhw jt 
was accompanied by a shsOar. 
if less decisive, improvement 
in bonds. Theses too, had fallen 
too for, too fast. 

But yesterday's stock market 
rally seemed more significant 
It showed not only that the 
rebound on Wednesday bad 
considerable momentum 
behind it more importantly, it 
suggested that equity prices 
could advance without the help 
of bonds. 

This defied such widely-fol- 
lowed pundits as Alan Sinai of 
the Boston Company, who was 
predicting, even as the market 
opened: “The stock mazket will 
probably go with the bond 
market IT the bond market is 
weak, the stock market will be 
weak as wefi.” 

It is too early to predict that 
the equity market will become 
uncoupled decisively from 
bond prices. But the mere pos- 
sibility that ft could occur Is of 
the greatest importance to 
investors. 

In fact, an uncoupling 
between bands and equities is 
likely to prove the most impor- 
tant precondition for the bull 
market on Wall Street to con- 
tinue, either in the short term 
or over the next few years. 

The most fundamental rea- 
son for hoping that equities 
and bonds can go their aepa- 


WALL STREET 


Equities thumb 
nose at bonds 


Dow Jones Industrial Averages 




Jammy 1890 February 


rate ways is that the US econ- 
omy in the 1990a probably 
faces a long period of creeping 
inflation - not the steady 
deflation which bond investors 
still expect generally and for 
which they certainly hope. 

If this is true_ - and the 
country’s poli tical conditions, 
industrial structure, trade situ- 
ation and demographic evolu- 
tion suggest that It is - then 
the J990s will be a bad (or, at 
best, an indifferent) decade for 
bond inve s t or s. 

Inflationary prospects are 
certainly not as bad as they 
were late in the 1910s when 
inflation accelerated from 5Ji 
to 135 per cent betw e e n 1976 
and 1S80. But an upward drift 
sfnrilar to the one seen late in 
the 19G0s and early 1970s seems 
very plausible in the years 
ahead. 

Between 1968 and 1973, infla- 
tion edged up slowly from 45 
to 65 per cent The rise was by 


no means steady. In fact, infla- 
tion dipped temporarily after 
the brief recession of 1969-70. 


But the underlying trend 
mafrwd upwards an d cuhni- 


remained upwards and culmi- 
nated in the ofi and commodity 
shocks of 1973-1974. These 
raised inflation In the US 
briefly into double digits in 
1974 and plunged the economy 
into a deep recession. 

Without predicting any such 
disaster on the distant hor izon , 
it is easy to see the similarities 
between the pre s ent position of 
the US economy and Us condi- 
tion 20 years ago. 

In cyclical terms, the econ- 
omy is enjoying an uninter- 
rupted expansion which aeons 
set to equal, or beat, the nine- 
year record established 
between 1960 and 1969. 

Aa in the late 1960s, US cur- 
rent account deficits are the 
main economic imbalance 
wh ich w ill eventu ally have to 
be corrected by movements in 


THE INVESTMENT trust 
movement has the wind in its 
sails. It has Just clocked-up a 
year in which the average trust 
out-performed the FT All-Share 
index, returning well over 33 
per cent in capital growth to 
its share-holders. It is also see- 
ing a steady increase in inter- 
est from private investors after, 
years of languishing in the 
siimta of unit trusts. 

An this activity is lending 
new vigour to the old argu- 
ment over the respective mer- 
its of investment and unit 
trusts - a dispute that is bring 
given an additional twist by 
the review of Investment trusts 
now going on at the Securities 
and Investment Board. The SIB 
Is looking at investment trust 
marketing, including Ww possi- 
bility of a change in the rules 
allowing them to advertise like 
unit trusts. Many proponents 
of investment trusts contend 
that unit trusts have gained 
their leadership of the collec- 
tive investment industry only 
because of their freedom to sell 
themselves. 

The latest blow in this war 
of words was struck this week 
by Warburg Securities in its 


Trusts renew war of words 


weighty review (literally, it 
runs to 630 pages) of invest- 
ment trusts. Warburg has pro- 
duced some heavy statistics on 
their behalf, demonstrating 
that many investors have 
achieved a better return than 
those who have chosen unit 
trusts. The Warburg figures 
show i nv e stm ent trusts leading 
in five out of seven categories 
of stock market Investment 
over the past five years, includ- 
ing the rapidly growing Far 
Eastern fhnds sector (although 
unit trusts had the lead m 
Japan, the UK and the US). 

The Unit Trust Associat i on 
joined this argument a few 
days ago with a paper outlin- 
ing its support for the status 
quo. Unit and investment 
trusts, it said, were comple- 
mentary, not competitive; their 
performance was not strictly 
comparable because of differ- 
ences in the way they were 
managed; and their cost struc- 
tures [investment trusts tend 
to be cheaper for the public to 


deal ini reflected the tougher 
regulatory environment in 
which unit trusts operated. 

At the heart of these argu- 
ments is tha contention that 
investment trusts are inher- 
ently more risky for individual 
savers. Because investment 
trusts have a fixed share capi- 
tal, people who boy their stow 
have a doable opportunity for 
gain or loss - the price of the 
inve stmen t trust shares them- 
selves, and the underlying 
price of the assets in which tha 
trust is invested. Moreover, 
investment trusts are allowed 
to fa»fca stakes in more specula- 
ttve areas than unit trusts. 

. It Is hard to resist the UTA’s 
contention that these activities 
are in many ways complemen- 
tary to those of the unit trust 
movement. Individual savers 
attracted to the stock market 
may want investments which 
are less bland than a building 

society deposit, but they may 

not be willing to grapple with 
the peculiarities of investment 


hw — t m eii t Trust 
Net asset value (S yre % increase) 



nally created for tbs wealthier 
private Investor, not the ordi- 
nary man in the s t r eet** - 
This suggestion is under- 
scored implicitly by one of the 
features or Investment trusts 
which particularly attracts the 
authors of the report: the com- 
plex new devices developed to 
respond to highly specific 
I n ves tment Many of 

these Instruments - such as 


zero coupon preference shares, 
or the income and capital 
shares in split capital funds - 
ifawiawi a fair amount of spe- 
cialist knowledge. Often 
designed tor people who have 
,rrmgnpi requirements from 
their investments, they are not 
for novices. 

In emphasising the comple- 
mentary aspects of the invest 
ment and unit trust move- 
ments, however, the UTA 
seems to be pointing to areas 
where they have a common 
interest. Underlying this is the 
implication that there is no 
reason why the two move- 
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trusts whan they have the sim- 
pler option of buying into a 
unit trust Indeed, the Warburg 
report makes the point that 
k i v e stm a ul trusts woe forint 


Other good performers were 
General Accident and Guard- 
ian Boyal Exchange. 

. Those who preferred firmer 
ground on which to assess 
companies had the familiar 
round of bearish announce- 
ments in the retail sector from 
which to work. Sock Shop 
International,. - which was 53 
times over-subscribed on its 
DSK flotation in 1987, warned 
that it expected to make, a 
"material loss’* in the year -to 
February 28. The shares fell 
24p to 46p, compared With the 
flotation price af 125p and a 
257p cloning level on the first 
day aftr&dmg/' 

Newsagency chain John 
Menzies revealed a 22.5 per 
ropf fell in profits on Monday, 
which prompted some rapid 
re-thinking of what was expec- 
ted from rival. W. H. Smith on 
Thursday. Sfrniffi duly turned 
in a set of figures well below 
the bottom end of the range of 
market forecasts. 

The gi uw Mmaff in 6* retail 
sector was relieved only by a 
snippet of good news from an 
unquoted company. Furniture, 
retailer MH said it did not 
need another cash Injection. 
The positive reaction to such a 
mildf announc eme nt .might 
have puzzled the casual 
onlooker, bat MfTs rivals in 
the housewares’ sector have 
via a string of profit warnings 
in recent months ■* shown 
themselves to be particularly 


vulnerable to foiling consumer 
spending. MFI is also a man- 
agement buy-out, a chib whose 
members are out of favour in 
tiie City as a result off high 
interest rates and the variable 
quality of thrir managements. 

That poor onlooker could 
have been forgiven for 
demanding an es-Chancaflnr as 
adviser, given other apparently 
perverse price movements dur- 
ing the week. A bid On Thurs- 
day had the unusual effect of 
prompting a fell in the target's 
share price. Sir Ron Brieriey, 
the New Zealand businessman, 
confounded some of his follow- 
ers infee City by offering actu- 
ally to take over a company. 

Sr Ron has stakes ranging 
from 3 to 33 per cent in a dozen 
quoted UK businesses includ- 
ing such famous names as 
Vickers, Budgens and Hogg 
Robinson. He generally buys 
and sells small portions of 
these stakes, and share dealers 

iWnplain feat he is 
competing with them. 

On Thursday, however, he 
offered £55m for GPG, formerly 
the Guinness Peat Group. 
Two-thirds of GPG’s shares are 
in tiie hands of bank creditors, 
who received their stakes 
when a debtor went into 
receivership. Keen to liquidate, 
they ac cepted - Sir BookaSer: 
and GPG shares fell 2p to 21p, 

The pharmaceutical . com- 
pany, Wellcome, made a long- 
awaited breakthrough in the 


Daniel Green 


exchange rates and shifts in 
the pattern of world trade. 

Politically, the pressure to 
deal with social problems is 
becoming irresistible, even if 
the response this time might 
not be to spend gov er n m ent 
money but, rather, to avoid 
even a shallow recession at an 
costs. 

The p resen t talkin g by Fed- 
real Reserve governors about 
their implausible p* wn< ? to cut 
.inflation to zero. only, under- 
•fines the laid: of political wfil 
to-do anvSuch thmz-'To force 
inflatfar down through the 
floor of the 4 to 5 per cent 
range in which it has been 
stuck since 1963 would almost 
certainly require a recession 
and a substantial rise lnunem- 
pkmnent The American nub- 
ucstmply wfll not tolerate this. 

K this analysis of long-run 
conditions in tiie US proves 
accurate , the early 1990s will 
not be a happy period for 
longterm baud investors. But 
a mfldty inflationary environ- 
ment could actually be. quite 
bullish for man? enirit foa . 

The problem is that the type 
of companies that would be 
q£ an inflationary 
period - natural resources, 
housing and Selected industrial 
stocks - would differ strik- 
ingly from the "deflation 
plays* which have been lead- 
ing WaB Street upwards in the 
pest year and a half. 

And, as many analysts have 
pointed out, such a profound 
change of market leadership 
would almost certainly require 
a bigger general setback than 
the stock market has suffered 
so for. To make matters worse, 
three stfll remains the possibil- 
ity of a substantial economic 
slow-down next year if the 
anti-inflationists at the Fed 
prevail temporarily aa they 
did, briefly, late in 1969. 
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Pride comes 
before a fall 


IT Is new something' of a 
truism that tin mare accolades 
heaped on.a b u sin e ss , 
more imminent ttstiownfSIL A 
disconcer ting number of the 


corporate super-stars of the 
mid-1980s have fallen from 
grace* and bring described as 
the- Young Businessman of Hh» 
Y ear Ja virtually courting 

An equally mixed Messing , 
It seems, has been wished 
Upon the front runners for the 
CSM Company of the Year 
award, a compriffirm run by 
USM Magazine and Coopers 
and Lybrand Deioitte. Of the 
companies nominated for the 
award In 1988, In only two 
cases — Blenheim Exhibitions 
Group and Ashtead Group - 
have shares out-performed the 
USM index. ' 

Among the others, the 
■hares of Savage Group, a 
hardware products di s tribut o r, 
has fallen by 68 per cent; XL C. 
Cook, the motor dealer, has 


tids year's award. For exam- 
ple, Ashtead Group, the plant 
hire - c o mp any, .claims InJiux 
“team effort- in a xlasn-lesa 
company.* Jtt motivates: its 
workforce - known as .-staff 
members - with an Incentive 
scheme that depends on the. 
profits and return sm invest- 
ment of each Individual depot 
Another distinctive incen- 
tive scheme belongs to 


Southern Business Group, a 
photo-copier and vending 
machine contractor. Under its 
Idiosyncratic cost-control sys- 
tem, a certain percentage' ttf 
revenue Is set aside for profit 
while the rest is ■ divided 
between different cost centres' 
such as service, finance, 
administration and distribu- 
tion. These: departments wa jr 
their overheads and then 
share whatever is left between 
than. 

~ Another nomination with a 
management theme Is Capita, 
a m an agement consultancy 
^speclafismg In the public sec- 
tor. As such, it Is well placed 
to benefit from the potential 
chaos stemming from the 
health service reforms, the pri- 
vatisation of public services, 
and even the poll tax. One of 
its most promising areas is 
Telecom Capita, a Joint ven- 
ture with British Telecom that 
offer s computer mana gwnwit 
services. Tads venture, which 
secured £25m of business last 
year, numbered among Its 
activities the poll tax bus of 
15m residents In 14 local 
authorities. 

’ Originally, Ashtead and 
Capita both were management 
buy-outs. Perkins Foods, 
another potential winner, 
exemplifies the effect of a 
management buy-in. 

In August 1987, Miehael 
Davies (a former f-hwimian of 


regis te red a 69 per cent Jail; 
Sock Shop (which this week 
announced it would go into 
loss this year) has dropped in 
value by .80 per cent; and 
M i ller Sc SanfiuHise, tha spec- 
tacle chafe, reported a seven 
drop in profits last year a nd 
was taken over by Boots. 

Hw performance of the 1989 
can d i da tes for the award la not 
much better. Over the -past 
year, Blenheim Exhibitions 
Group did well (yet again) 
with a 38 per cent rise in Ms 
share price; and Cityvisfon, 
the video hire chain, soared 
above tiie ckmds with a 145 

per cent increase in value. But 

Mtays, the computer services 
group, Coksvlsfen, the televi- 
sion retailing chain (which 
this week announced a 6 per 
cent fell in pre-tax profits), 
and Heritage had a tougher 
time, reflected to fee respec- 
tive 13, 24 and 55 per cen t fife 

in their share prices. 

Meanwhile, Parkway Group, 
a pre press production service 
company which won the award 


Anatole Kaktsky 
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meats should not came closer 
together so long as they do not 
pretend to meet the same 
tfawwTMfa- This point Is all the 
easier to make since they are 
feeing several co mmo n oppor- 
tunities challenges. 

One Is the need to support 
the case of collective invest- 
ment vehicles after -a period in 
which Government privatisa- 


Imperial Foods) and Howard 
™fips (the chief executive of 
Gold en Wonder) bought their 
way into the lack-lustre meat- 
boning and p acking company. 
Sure then, it has bought busi- 
nesses hand over fist in its 
quest to make the company a 
broadly-based north European 
food grasp ahead of 1992. 

The two other candidates for 
this year’s award are Norfolk 


last year, truly ca me a cropper 
with a 63 per cent fell in 
value. 

So for, so feeble. But, of 
course, the stock market’s 
appraisal of a business Is not 
the end of the story. Several of 
these companies have been 
innovative in a way that tran- 
scends temporary hitches in 
their fortunes. 

Take, for Instance, Colorvt- 
ston’s distinctive Bmiup mumt 
philosophy. AH its outlets are 
‘‘management enterprises" 
which are part-owned and run 
Independently by their -own: 
managing directors. Even in 
the p r e sen t tough conditions 
to fee high street, the com- 
pany claims it has a competi- 
tive advantage. “My managers 
are fighting for survivaL They 
are not Just doing a job,” said 
Neville Mldmrisoo, the chair- 
man, this week. 

Similarly Innovative men- 


tions have whetted the public 
appetite for equities without 
taking it very much further. 
Another is the question of per- 
sonal equity plans. Both organ- 
isations are anxious to become 
fully -accredited vehicles for 
PEP investments, doing away 
wife the restriction under 
which only half fee £4,800 
allowance can be invested in 
them. Both of them ought to 
benefit, as weO. frutn the intro- 
duction of independent taxa- 
tion for married women, a 
development which wfil make 
dividend income, on which tax 
can be redefined, attractive to 
many savers; and they might 
benefit from supporting each 
other in regulatory battles to 
Europe. 


Terry Dodsworth 


House, a p r op er ly developer 
which has become the third- 
Iargest Independent petrol sta- 
tion operator in. the UK, xm* 
Alan Paid, the Wlrral-based 
hairdressing 

Alan Paul is a highly-rated 
business which Is confident 
about the fixture. (It reckons, 
for example, that it will cou- 
ttona to do well since people 
seek solace , in a new hair-cut 
to hard times.) But if sporting 
a bright red Ferrari with a 
USMl number plate at the 
company’s flotation was a sign 
of hubris, the extra burden of 
winning the CSM Company of 
fee Year award might be 
enough to guarantee a fefl. 


axemen t philosophies are 
entered by ether contenders tew 
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US only to see its shares fell 
steeply. On Tuesday, tiie advi- 
sory committee to the Food 
and Drug Administration rec- 
ommended that the company's 
Aids drug, Retrovir, be used 
with patients who have the 
virus but hot the s ym p toms of 
the disease. If the recommen- 
dation is adopted, which is 
standard pr oced u re, the mute 
bar of potential users of the 
drug in the US will jump from 
fewer than 100900 to between 
lm-fea. But tife City expected 
the decision and short-term 
holders took their profits. 

The latest episode in the 
soap opera-tike tale 'of Bine 
Arrow stimulated interest for a 
day or two. B is the story of a 
determined and single-minded 
American called Mitchell 
Fromstrin. 

In 1987, his vast Ma n po wer 
employment agency was taken 
over by its . much smaller UK 
rival. Blue Arrow. Since then. 
Blue Arrow has seen a rights 
issue scandal, most of its 
shares sold gradually to US 
institutions, and the replace- 
ment In a boardroom coup - of 
Tony Berry, its founder, by 
Fromstefn hizhselfl. 

On Monday, Frdmstefe. said 
the company was moving its 
headquarters hack to the US 
riumg fri ffftf nime fo Man- 
power - a poignant end to 
Bwmii of corporate history. 
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a series of articles in the mete 

before bhrcb SO, pinpointing 
the main: areas where action is 



We wfll be conc entrating on 

two main aspects. One ' is 
action that may be .taken to 
anticipate possible changes in 
the Budget. The other Is the 
normal annual : steps that 
should be taken, before April 5,. 
bat which might be b rou g ht 
forwar d to before the Budget. 
jo8t in easel' - 
. Speculation on what the 
Budget will contain has 
already started. The accoun- 
tancy group. KMPG Peat Mar- 
wick MrJJntock, for example, . 
this week published, a. special ' 
booklet previewing what It 
thinks may be 

This year's Budget is 
unlikely to contain any mater 
reforms, if -only because the 
new Chancellor would not 
have had the time to evaluate 
ahy basic change instrategy. B 
is also generally agreed very 
unlikely that there wQi be any 
changes in income tax rates 
tills year. Indeed, it is taring 
suggested that the Chancellor 
may increase 'the -tax bill, in 
real terms, by not adjusting 
the personal allowance and 
other tax free. exemptions fully 
ht Tine with inflation during 
the past year. 


mark of all hangs over capital 

prtwg tax. ..The «»Twrani exemp- 
tion from CGT was lowered in 
the 1388 Budget from £0,600 to 
£5,000 to reflect, according to 
the Chancellor, the general 
reduction in tax'zates at the 
time, hi foci for -many inves- 
tors the introduction of two 
rates of CGT, bringing if into 
line with income tax rates, 
meant on increased 

Hw introduction of indepen- 
dent taxation for married cou- 
ples with effect itam April ft 
has stimulated speculation 
that there will eitheif .be a 
change In capital gains tar 
rates, or its replacement of 
even: abeditiofo. The pmtiemh 
Outfit thn -ChanceHor does 
nothing toen jmarete&^»iq feft 
wfflto«ether haveLurianmial 
exemptimi idfiOuOQOC That may 
prove, an unacceptably high 
level since it would reduce the 
low level of .revenue from: cqdr 
tal gains tax even further. 

One solution would be for 
the Chancellor .to halve the 
ride to £2^00, retaining the 
£5.000 exemption for startled 
couples, w&Se making the rest 
at toe 'Population pay more. Or 
he. could restrict the present 
free transfer of assets between 
couple*, onthe grounds that S 
they are individually taxed 
there to no reason why they 
should . receive . additional 
favourable treatm e nt. . 



Alternative savings 



As a sop, the Chancellor 
could then make personal 
equity, plans (FepsX which give 
freedom from capital pfa« tax , 
more, attractive. This would 
also serve a double p u rpos e , as 
a stimulant to savings and 
wider share ownership, 
-although 1 some people think 
more far-reaching moves 
would be needed to i m prove 
tiie sav i ng s ratio. 

For the first time for several 
years, there hi speculation that 
the Chancellor might raise the 
"celling" for mortgage i nt e rest 
relief from its present unrealis- 
tic level of £30,000. Although 
that seems tznlflceZy bearing in 
mind the. economic situation, 

John Edwards 
gives pre-Budget 
advice, the first 
. of a series 


immo phimg o m t fl h t mwfa to 

help first-time buyers exclu- 
sively and possibly confine the 
relief to standard rate tax only. 

Otter possibilities are radi- 
cal changes in the way that 

boldefa of life : poli cies &T8 

taxed, incfadtng the introduc- 
tion of ah “exit* charge an 10- 
year qualifying pedicles where 
gains are 1 : currently tax-free, 
and the low of "tax-free 1 * with- 
drawal faculties from invest- 
ment bonds. Measures might 
aton be. taken to stem the flow 
of money ta. offshore bank 
accounts, paying g ross Int er- 
est, as a result of the introdno 
tion aTindfipeodent taxation. _ . 

Cast jeer’s Budget include d 
a ..proposal .to scrap instnb 

wwih i far doedsl af ro rjntfnn 

which aBaw the tarns of WEQa 
to .be -adjusted by beneficia ri e s 
in Re distribution of an e sta te. 
The plan was dropped, but the 
government said it would keep 
the. matter under review and it 
might be revived thte year. 

, Action against overseas 
trusts waswlddy expected last 
year,: bat foiled to materialise. 
But it is anticipated that 
at t e mpt s may be made to dose 
this -tax loophole this year. 

. Forecasting what is going to 
be in .the' Budget is notoriously 
dangerous; the Cbanceflornor- 
mally has some nasty surprises 
up his sleeve. Bat if you are a 


cautious, or pessimistic person 
you should obviously take the 
possibilities into account. 

Most important, perhaps, is 
independent la rattan . There is 
very little reason for allaying 
any planning until after the 
Budget; in quite of the doubts 
abbot t he onpttel p<w« tax 

ex em ption level. Indeed, there 
is a good reason for taking 
n o ti on immediately . iHwm by 
judicious planning you can 
“roll over" interest earned now 
into the next fiscal year when 
it will be taxed at a more 
favourable rate. 

Putting your Will in order, 
in case a new ban on Instru- 
ments of Variation is intro- 
duced, udght malm hmmp tOO, 
as might harrying up the 
wffnhiiahmtmf of an overseas 
trust More problematical is 
whether you should succumb 
to the pre ss ure from life com- 
pany an teamen and tankers to 
buy qualifying 10-year policies 
and investment bonds now. 

Kit aval if there is a totally 
neutral Budget, with no impor- 
tant changes, you should con- 
sider the following checklist of 
actions to be taken before 
April 5, according to Steven 
Berry, assistant technical 
director of Hffl the 

Pffiatnl lu mfffl H nuriflj mm c 

■ Capital gains tax. The 
annual exemption, currently 
SSJfflk has been to used ««»*?» 
fiscal year and cannot be car- 
ded fonranL You should either 
take profits on shares you no 
longer wish to hold before 
April 5 or, you can use the 
exemptkarby "bed and break- 
fasting" (galling in the after- 
noon qnd . buying back the fot 
towing inoniing) tb ewtaNMi a 
higher buying price for .shares 
you wish to retain^ Yon . also 
have to take into account 
whether your status as a 25 or 
40 per cent taxpayer, will 

change uQQXk^ TnB ywr. 

■ Inheritance tax. The annual 
exemptions available can Only 
be carried forward subject to 
the current fiscal year’s exemp- 
tion having been used first. 
After April 5 this year, the 
19BM9 exemp tion wfll no Ion- 


their earnings to be taxed sepa- 
rately for the year 1988/89. 

■ Company cars. The scale 
charge for company cars goes 
up when the business mileage 
is below 2£00 miles for the 
year, and is halved when it 
iw wiiw iii 18.000 miles. So it 
might be worth bringing for- 
ward a business trip to before 
April 5. 

■ Pensions. Payments to per- 
sonal pensions and retirement 
annuities can be carried back 
over a period of six years. By 
making a payment before April 
5 you can go back for an extra 
year longer to 1982/83 than if 
you delay until after April 5. 
Employees planning to con- 
tract-out of the State Earnings 
Related Pension Scheme 
CSexps) should act before April 
5 to gain an extra year. 

Bnsiness ’ Expansion 
Schemes, Peps, overseas trusts, 
Itvfapgmtanfr tawtinn and capi- 
tal |p»te» tax tnflaratimi will all 

be the subject of special 
articles in the series to be ran 
daring the next few weeks. 


AN EXODUS of funds from 
banks and building is 

expected as couples seek to 
take advantage of the tax con- 
cessions available to non-work- 
ing spouses. 

Many people are now realis- 
ing that interest paid on depos- 
its in building society and 
bank accounts are subject to 
the automatic dwhytmu of t” 
(currently 21.75 per cent but 
rising to 22 per cent In April), 
which cannot be reclaimed 
even if you are a non-taxpayer. 

This TneaUft the* building 
society and bank accounts are 
not much use if you are seek- 
ing to take advantage of the 
tax-free personal allowance 
that will become available to 
non-working or low-earning 
SpOUSe8 wwHq- thp mrippf>nHnnfr 
taxation regime. Any interest 
will still have non-reclaimable 
tax deducted at source. 

So the hunt has been on for 
investments that either pay 
interest gross, with tax bring 
deducted, or those deducting 
interest that can be reclaimed 
by the non- tax p a yer. 

There are a few alternatives. 
There are several National 
Savings products which pay 
interest gross, which is why 
National Savings have recently 
launched special promotional 
campaigns for their Income 
and Capital bonds. But these 
carry some kind of restrictions, 
on the length of time the 
investment to be h«»tri or 
the amount that can be 
invested, and the interest rates 
offered are not very competi- 
tive at presen t . 

Gilts (government securities) 
can provide tax-free returns, 
but you face the danger of a 
loss of ca pital if 8w» gfft market 
moves lower. 

There are other yrfai 
exceptions. Interest on deposits 
of over £50/000 in a irafldfng 

mri^ ty or hwilr ran be prid 

gross, but only under special 
circumstances. They have to be 
what is known as a qualifying 
time deposit That means a 
precise su m of money has to be 
deposited for a specified period 


of time, of not less than seven 
days. During that period it can- 
not be altered in any way by 
withdrawal or additions. The 
interest, cannot be re-invested. 

At the other end of the scale, 
registered industrial and provi- 
dent societies, including some 
retail cooperatives, can pay 
interest gross. However you 
have to be a member of the 
society and there are normally 
other restrictions on the 
arnmini that o ? p be deposited 
and the period of withdrawal. 

Offshor e bank accounts pay 
interest gross to UK residents, 
but the interest paid has to be 
declared on your annual tax 
sfartwmpwt even if the interest 
Is re-invested. Many people; 

John Edwards on 
investments to 
keep the tax man 
at bay 


with Barlow Clowes fresh in 
their minds, are nervous too 
about putting their life savings 
in overseas countries where 
there is a different legal sys- 
tem not the kirwl of 
safety for UK residents if 
things go wrong. 

So where do non-taxpayers 
go? One answer is into the new 
breed of "money foods"; 
authorised UK unit trusts that 
invest frr-maney market securi- 
ties like t re a su r y bills, certifi- 
cates of deposit, and gilts with 
a short maturity date. 
Although standard rate tax of 
25 per cant is deducted at 
source, it can be reclaimed by 
non-taxpayers by use of a tax 
credit It may also be possible 
to build up a capital grin? hm 
loss, for offsetting against prof- 
its, over a period of yearn. The 
capital value of the fund is 
Kkriv to remain rtatle or 
fell slightly. But when you sell 
your units, indexation relief 
be rfaiwwt to allow for 
inflation during the period 
between the purchase and sale. 


There are already various 
different funds of this kind, but 
this week Scottish Amicable 
entered the fray with the 
launch of its Maximum Income 
Fund. The group claims that 
by i nve sting mainly in floating 
rate notes, and a mixture of 
treasury tails and short-dated 
gilts, it can proride a better 
yield than .bank or building 
society accounts, even after 
allowing for charges. Its esti- 
mated gross interest yield, 
after management charges, 
will initially be 14.6 per rent, 
and possibly higher, which is 
equivalent to 11 per cent net 
after deduction of basic rate 
tax. The tax can be reclaimed. 

Withdrawals can be made at 
any time, with no penalties, 
but there is a 2.6 per cent dif- 
ference between the buying 
and selling price (the bid-offer 
spread). This incorporates an 
initial charge of JL5 per cent 
Annual management fee is 0.5 
per cent Minimum investment 
is £5^)00. 

Scottish Amicable says the 
trust is aimed at the cautious 
building society investor, par- 
ticularly joint holders of 
deposit accounts and high rate 
taxpayers seeking to transfer 
assets and income to their 
spouses. 

Equity ft Law also 
announced this week the Total 
Income Fund, a high-income 
fond based in the Isle of Man. 
Estimated iwfrHyi yield Is 135 
per cent a year (compound 
rate) based on the offer 
price and after payment of toe 
annnal nmnagimpnl Charge of 
0.75 per cent There is, how- 
ever, an initial charge of 5 per 
cent incorporated into the bid- 
offer spread. If yon invest 
before Mar ch 9, an extra 1 per 
cent will be added to the tost 
year’s dividend. 

jffnfnnm investment is 
£1,000. Customers will be 
issued with an account book to 
enable them to withdraw or 
add to tiie holding at any time, 
with the proviso that a mini- 
mum of vi, 000 is main- 

tained. 


A FIXED interest time deposit 
that pays gross interest to 
investors has been launched 
by toe Norwich and 
P et e rb or ough Building 
Society. There is a choice of 
terms: three months or six 
months paying 14£5 per cent 
gross, and one year, paying 
14 per cent. Interest Is paid 
only at the end of toe term 
and no withdrawals are 
allowed. M ini mum inves tm ent 
b a hefty £50,000. The Society 
said the new time deposit was 
its response to the 
forthcoming new independent 
taxation for married couples. 
It would also appeal to 
expatriates, corp o r a t e 
investors and charities. 


ABBEY NATIONAL’S spedal 
r e m o rtgage offer, which 
allows borrowers with 
mortgages of over £20,000 a 
refund of £200 if they switch 
from another leader, wfll be 
withdrawn on February 9. 
Abbey says it b popular, 
especially with bor r ower s 
requiring loans of over £60400 
who pay interest at 1&90 per 
cent compared with the 
standard rate of 14£ per cent 


AN INVESTMENT trust 
personal equity plan (PEP) 
was launched this week by 
Kirin wort Benson Investment 
Trust. Investors will be able 
to pot up to £2,400 into The 
Merchants Trust and/or the 

Kluhiwiirfc Smaller fkawpanl^ 

Trust. A further £2,400 can 
he put into a Managed Share 
Portfolio of six shares. There 
b an initial charge of &5 per 
cent on the investment trust 
part (RK per cent for existing 
shareholders in the trusts) 
and 5 per cent on the Managed 
Share Portfolio and an annual 
management charge of 1 per 
cent, phis dealing costs of 0JS 
percent 


Free - for staggering tax free growth potential: 


BREAK OUT OF THE TAX TRAP! 


■ Wife’s earnings election. 
Thb'wfll ffls appea r when inde- 
pendent taxation comes in. But 
meanwhile this year husbands 
and wives should decide before 
April 5 whether they want. 



4 ‘r.fstti 


9pwm. SUNDAY 

I nvest in our new ^European Smaller Companies Fund 
this weekend (minimum £500) for units at the 50p 
launch offer price. 

. - Additionally , if you invest £3,000 or more, you will 
. . qualify for 196 extra units. And, as long as you hold your 
. investment for ten years, we will add a loyalty bonus: 
1035 of yoxir original lump-sum investment or 10% of 
your first year's contributions, if you start a regular 
V saviitiSS plan. = 

So make sureyou don’t miss out. Ring now - our free 
. Moneyline will remain open until 9 pan. Sunday. 



SAVE & 
PROSPER 


THE INVESTMENT HOUSE 
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Act now for TAX FREE unit trust growth from 
the powerhouse economies of Asia. 


Only until 5th April 1990, will the 
Chancellor allow you the maximum allow- 
ance (£2,400) in a Personal Equity Flan 
(PEP) linked to an overseas unit trust. 
After this date the amount will be slashed 
to just £750p^s 

So, we’ve launched DutyFree tomake 
it easy for you to enjoy maximum bene- 
fits, FREE of Income Tax and FREE 
of Capital Gains Tax. 

Put from £1,000 to the maximum of 
£2,400 (£4^00 for couples) into DutyFree 
and well do all the work-youTl reap all 
the TAX FREE investment profits! 

4c Your savings will be invested in 
our South East Asia Growth Trust, 
consistently a top performer and a 
prime prospect to become one erf the 
supreme unit trusts of the 90h! 

This fund invests in such rapidly dev- 
eloping areas os Taiwan, Singapore, 
Thailand, Malaysia, Korea, and The 
Philippines... ‘ 

There, a huge pool of skilled but low- 
cost labour. . . massive amount s of domes- 
tic and foreign (principally Japanese) 
investment and a boom in tourism - 


INVEST IN SUCCESS! 

"Kra can invest from juat £1,000 to the maxi- 
rmim of £2,400 in DutyFree. Look how oar 
South East Aria Growth Trust has grown: 

UP 77.3%* 

IN 1989 ALONE! 

Just £2,400 invested when this unit trust 
was launched on LI0JJ5 became a stag- 
gering £6£13* by LL90! Of course, this 
phenomenal growth was subject to a per- 
sonal Cnpibil fTafnn Tax liabilit y . , . just 
imapina the difference with DutyFree 
now you can invest for maximum 
growth in the 99te 

fftff oil Capital Gains Tax 

FREE of Income Tax 

FREE of any penalties if yon need 
access to year savings at any time. 

Of course, past performance is no guaran- 
tee of future success as unit trust prices 
ran fluctuate and investors may not get 
back the amount they have invested. 

“Offer to bid net income re-inverted Source MicropaL 
MIM Limited ii a member of IMRO. 


combine to form a powerful formula for 
. rapid and substantial growth. 

We strongly recommend you to invest 
now - at the outset of the 90b - for maxi- 
mum growth po tential . 

THE RECORD-BREAKING 
MARKET LEADER! 

Last year we were the top PEP pro- 
vider in the UK, attracting a record 
£130 milli on, via MIM Limited, our 
w mnt. winning investment management 
company which manages DutyFrek 

IF YOU ALREADY INVEST “ 
IN UNIT TRUSTS 

... we can convert your existing holdings 
into DutyFree. Simply send us any UK 
authorised unit trust certificates and we’ll 
do the rest far you. Details will be sent 
automatically. 

PONT 1 MISS OUT! 

Speak to your financial adviser; or 
complete and return the coupon below; or 
call us FREE on 0800 010 333 today. 


■Our Client Care ‘Team is 
waiting now for vour call 



0800 010 833 

9a.m. - 6p.m. weekdays 
9a.m. - lp.m. weekends 

YOUR CALL IS FREE. 


free y 

Soon all married \ 
couples will be 
taxed independently^ -- *^ 
this easy-to-follow guide 

can help you to benefit and 
SAVE TAX, 

FREE This brochure 

r pwtnma all the information 
you need to start saving for 
TAX FREE 

GROWTH. V \ 

Send for your \ 
copy today. \ 


To: MIM LIMITED, FREEPOST, D DEVONSHIRE SQUARE, 
LONDON EG2B 2TT. 

Please send me details of TAX FREE GROWTH with DutyFree, 
together with my FREE guide to independent taxation. 


.POSTCOD! 


DATE OF BI 


PT/J/2/9V UV 


I No stamp nee 













ANNOUNCING THE NEW TOUCHE REMNANT 
INVESTMENT TRUST SAVINGS SCHEME 



V , 

^ ' Vl 

& \ 


RDS 


The Scheme also offers 

* The opportunity to invest 
Cor capital gro w th . Income 
nr ■ iuml a m it ww of both. 

4 > Lump son investment on 
a weekly basis. 

*fc Daily dealing Cor lump soma 
of £5,000 or more. 

4* An i nexpen si ve share ex* 

fliMipt finritify 

* A seflmg finality 

a|e Fiftwav a thnndan iti on. 

Iboche Remnant is one of 
the UK’s largest investment 
trust management groups, 
with over £1,000 million of 


DO bohalf of 
25j000shamholdeni 

lb fin d oat more about the 
new Troche Remnant Invest- 
ment IVust Savings Scheme, 
and how you can reap the re- 
wards, call Charles Hedgeland 
on 01-634 0295. Alterna- 
tively; post the coupon below. 


Foracem pEmsntary HifcniialioB pack (harfadhig an applic ati on fawn) plesse counphie and send toe 
Snuy S c btm DapC.'Ibocha. Remnant 4 Ctk. FREEPOST Umfad EC4B 4AB- 

Mr □ Mrs □ M«D Ms □ Other i Initials 


TOUCHE 

REMNANT 


*rr~"r -* ■ — - 1 — • * ftlran 


Now Saints puts 


a 


in your PER 


The nuMriinum gmuml investment 
in a Personal Equity Han is hmited to 
£4^00. So it!s especially import ant to 
try to get the best r et ur n out of all of 
the investments held in the PEE 


Unfortunately, up until now the 
majo rit y of a PEP investment had to be 
invested in the UK stock market - a 
market that may not be as r ew ar d i ng as 
the Far East and European markets. 

Now a recent chang; in the Inland 
Revenue rules regarding PEPs has 
increased the maximum amount that 
can be invested in an international 
investment crust. The amount has 
been increased from £750 to £2,400 — 
but only for a - lim i te d peri od ^ nnnl 
April 5th 199a 

Saints, Added ln<* w i^ i n m l P m a c h 


Saints (or The Scottish American 
Investment Company PLC) is a pabbdy 
quoted c ompan y with a wide spread of 
i nternation al investments. Managed by 
Stewart Ivory and Ccaupany it has over 
14000 in vest ors and has outperformed 
the FT Ordinary Index by 14% in the 
last 10 years (to 31st Dec. 1989). 

Now with £2/100 of your PEP 
being invested in the international 
perfor man ce of Saints your PEP could 
have even more punch for the future. 


Do remember though, that past 
perfo rman ce is not necessarily a guide 
to future performance. 



The Future Bine 1 


The rest of your money will be 
invested in a select number of small to 
. riwJ UK companies. 

The Saints PEP brochure A«wil« 
fifteen such companies, whose average 
compound growth in per share 

(over the last five years) has been in 
e x cess of 25%. 

We monitor our choice closely; 
meeting the managers, visiting the 
principal sites, and forming ■»■*» 
on their ability; as management end 
strategy are crucial to our long term 
investment deriqmg 


The annual management charges 
on this PEP axe only L25% phra VA£ 


together with an initial charge of 3%. 

Altogether; this ' package could 
really add a powerful punch to your 
PER but bear m mind that die value 
of shares and Incrsne from them may 
fluctuate, and you may get back less 
than you invested. 

Act Before April 


If you’d like to cake' advantage 
of die new PEP regulations, please 
complete the coupon below* and send it 
to us at Stewart Ivory and Company 
in Edinburgh. In return, well send you 
the Saints PEP brochure with full 
details of die scheme. 

The final date foe investment in 
this tax year is 29th Match 1990. 

Stewart Ivory & Ctanpray Limited. 
45 Cbazfonc Square, 

| Edinburgh EH24HW 

J Telephone 031-226 327L _ 

j Ptease sen d me m ore details on 
{ The Saina PER In c ludi ng the appucatioa 
j form and brochure. 

| 

| Address — 

I- 

[ Postcode. 

i THE "** 

[s^y^nsFEPj 


C o m p a a y Ltd. Is 


■ (* h t r 


f I. M. R. O. 


- FINANCIAL TIMES SATTJRDAYFEBRUARY3T990 

FAMILY 


The Week Ahead 

Telecom set to rinj 

But wage and interest costs are likely to 


L.fuiwau 

ring up £ 680 m 

likely to offset volume growth 


yw pitch Telecom is ex pected' gases and healthcare coiti- 
on Thursday to report pretax party,. Is exacted - to' show 


third quarter to the e nd o f 
December 1989, up Arum £623m 
in the comparable period of the 
previous year. 

About £50m of the increase 
will be attributable to the com- 
pany's pension holiday. Con- 
tinuing volume growth of 10 
per cent a year, and increased ■ 
prices, are expected to be o ffset ' 
by higber wage costs and inter- 
est payments relating to BTs 
purchase of a m in ority stake in 
McCaw, the US cellular group. 

Laurence Hayworth, of Rob- 
ert Fleming, is forecasting 
£875m. Warburgs Mark Love- 
land is going for £680m, which 
he describes as "good, orderly 
progress.” 

□ BOC Grotro, the industrial 
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RfQHTS ISSUES 
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l is to rate EZSm vis a two-fortfe— rtohto taws «l 47p psr attar*. 
m O we Is to rslss £&Sm vta a tN r toimlo r twanCy rights lasua at 127p i 
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tibns hf 'Tlfe Tfettemanti, the 
Swiss- financier with 8.7 per 


□ Union DiscoUHtjthe "London 
discount house and fi nanc ia l 


per cent on TOnirsday when It' 
r e p o rt s on the first three 
months to tfae end:of Decem- 
ber. 

Although the industrial 
gases aide is slowing to both 
the US and UK, there m no sign 
of prices, s o ften i ng as yet, la 
any case, 48 per cent of the 
industrial gases are sold hi 
Australia and the Far East, 
where growth remains. strong. 

Interest will centre on health 
care, where integration bene- 

"fits i iKnnM ho pri mi ng ttwmrii 

flam the comhto ed %gp^pec- 
tramed intravenous medication 
business. Analysts are looking 
fix pretax profits, of 283m and - 
earnings per share of lLSp. 

□ Speculation about the intea- 


1 1 < * J iXi TT:T, 




trowatt, the Swiss energy and- 
electronics " company with 
aoriy SO per cent, continues to 
over-shadoW interest in the 
trading- performance of Uni- 
tech, me manufacturer of elec- 
tronics components which 
reports its interim results on 
Tuesday. 

These figures will hardly be 
co mpar able with those of the 
previous year because of the 
big acquisition of Yeeco Instru- 
ments, the US power supply 
manufacturer bought for $327m 
in November 1888. Lifted by 
. fiie Inclusion afVeeco for a full 
six months instead of two. Uni- 
tech’s pre-tax profits, should 
reach .about £H3m against 
SHJBm last time. 


annual results on Wednes- 
day .The market will be watefa- 
ing to see howifer the group 
managed to recover In 1989 
fiom a very poor performance 
the previous year. 

profits then were 23:46m, fer 
belowtheSllm of 1987, hut 
Union Discount said last July 
t hat year-end profits wotdd he 
well above those of 1988. It 
does not publish interim 'fig- 
ures. , . 

Although discount house 
operations may have been hit 
by continuing high' interest 
rates. Union now has a broader 
profit base with subsidiaries in 
the futures markets and stock- 
broking, which are though? ’to 
have done wefl. 


Eric Short examines the latest 
proposals for regulation . 
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ever, "open” broker funds, manager, who presumably wiu 
which Invest in the best avail- also have to be authorised, the 
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Banks must tell 


LABOUR peers have put the 
cat among the pigeons. On 
Thursday, Lord Mkhcon forced 
through an amendment to the 
Courts and Legal Services BDl 
which will require banks and 
building societies to give cli- 
ents details of any cbmmis-. 
dons received for negotiating 
endowment policies imicori to 
mortgages. Miscbcon pointed 
out that not only were solfct- 
tors required to declare any 
commission received but they 
must rebate it to the rffont- 
The Securities and Invest- 
ments Board (SIB) wrestled 
with file problem of commis- 
sion disclosure for years before 
arriving at the rules which 
started this year. Under them, 
clients buying life assurance 
and unit trust contracts' from 
an independent financial 
adviser are told by the life 
company or unit trust group 
concerned, about the amount of 


commission paid, to the adviser 
as a percentage of the premi- 
ums. The client also has the 
rigid to ask fear the adviser to 
disclose, in money terms, the 
amount of commission 
received on a sale. But if the 
salesman is an appointed rep- 
resentative of one life com- 
pany, there is no obligation to 
disclose any such information. 

Most banks and building 
societies are now appointed 
rep resen tatives, with no 
requirement to disclose renu- 
meration. If this amendment is 
n ot ov erturned when the Bill 
returns to the finirnuor w. then, 
as primary legislation, it would 
over-ride the SIB’s ratebook. 

The banks and building soci- 
eties can be expected to lobby 
for this amendment to be over- 
turned. They will almost cer- 
tainly be joined by the SIB* . 

. E.S- 
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You’ll have 
to pay up 


Rve handrad. shift workers in 
our company, - including 
fflysdt are to get an ex-gratia 
Imam- sum payment at threads 
or the year. Tilts Is. not a hocus 
payment, nor ts it written into 
our costmct of nnpioyiiKni. It 
is a compensation payment 
doe to a change in «dft pah. • 
terns, : starting .. next year, 
which. will- involve working 
through all bulk; holidays 

except Christmas. : 

We have been Unmcdidt. 
ably that this payment might 
quadify for tax refleT muter 


section ,148 of the Tax Act 
1988:- namely* a variation in 
the terms of employment. We 
have also beat informed that 
GCHQ employees lost their 
claim for tax reDef an their 
compensation payment to quit 
the imtan. Brit we ltoel our 
position Is different 
■ Oh -the bare facts outlined, 
we cannot, offer you any hope 
that the tamp sum will escape 
taxation under schedule E. Seo- 
tton. 148 Is not a relieving paro- 
vtsknu it imposes a liability (in 
certain drcnwstancgs) an jay- 



BRIEFCASE 


Mb IbpW wape nwUMB ar earn bm ucoa&td 
tyfcHiwoMlh w«* rl> M w wn 
(MnDSN»«taiM.«li4uWMi*M 
am m it tmmfm d Sr pail m teem m paaaMa. 

menta which are "not other- 
wise chargeable to tax.? The 
words in inverted commas are 
taken from the parenthesis in 
subsection 2 of section 148. If 
yon wish to duck the law, you 
could look in Volume G of 
Simon’s Taxes in a local refer- 
ence library. 


Early claim 
warning 


In the tax year 1982/83, two 
companies In which l_had 
investments .west into receiv- 
ership so that, for the tax year 
as a whole, 1 incurred a loss an 
my . portfolio. - This was 
declared .ou my tax return ana 
has been carried f orward since 
that time. In subsequent years, 
realised capital gain* have not 
been tn excess. of the exempt 
allowance. 

■ In ' the- jnesent- year,- how- 
ever, I would be able to nee 
the previous loss to set off 
against gains in excess of the 
£5,000 tax-exempt limit. I had 
always assumed that, since 
indexation was introduced, the 
sam e, rales applied for losses 
as for gains, and I w mS i ww ^i 
this in correspondence with 
my - tax office. They have 
replied as foDows: 

“I have considered your 
comments regarding' the 
indexation allowance on capi- 
tal gains or losses. 1 confirm 
that, for any. sates of shares 
after Apri£6 .1965, a. pema 
can elect for indexation allow- 
ance- to be calculated on the 
value of the shares at March 
31 4982* Likewise, an allow- 
able loss can only be Increased 
by the indexation allowance 
for losses arising Grom ato 
after 8th April ':198S^ There* 
fore, any losses which arose In 
1882/88 wifi apt he increased, 
n they ** in k pi** 11 Kgfo ja t jdi 
6 1985.? 

Although badly, worded, tite 
intmf is plain, and I would be. 
gratefu l fog yqur observations 
on tills claim by fee Inland 
Revenue tfm* indexation- can- 
not be applied* to' fosses 
incurred betwem. March 31, 
1982, and April 8, 1985- 

■ ffis.a pit y that you -have 
missed our warnings again# 

pg Tg mafn r p i ^ pia -that. 

v&na and oursugg^^^wutf 
tag &p anegtajtale-vafcie riafih 
at-tbe approp^ite time. -• - 
Thiel basic primes is thsjt 
negfigfote-value claims (under 
section 22' (2), riLthe Capital 
Gains Tax Act 19791 should not 
be iityde until the first two or 
three days, of April at the end 
of a tax year in which there 
Wfil.be s ufficien t net. taxable 
gaina'to absorb the potential 
afiowidfie loss an the shares hi 
question. • 

- Thfp wfl! ensure the- maxt 

mu m Ind exation relief; because 
the RFTlar April is invariably 
higher than that for any of the 
preceding 12 months. An 
exception to this principle 
arose- when -the former Chan- 
cellor announced that allow- 
able, losses an- disposals after 
April 5, 1988.- Would be 
restricted by refe r ence' to the 
value of the shares, at March 
81,-2983.. • 

There are a few- cither cir- 
cumstances in which the baric 
principle -is. inappropriate, but 
it is a good wonting rule. No 
claim is needed wfaea a oam- 
pany is finally struck oft as 
this, event produces an afiow- 
ride loss automatically - sec- 
tion 22 (1) of the CGT Act 

- .The question to -be consid- 


ered fin* is whether what you 
wrote in your tax return in 
1983 coostituted-a claim under 
section 22(2), If ft did not, the 
next question is whether the 
companies have yet been 
struck off; if so. in which tax 
year (and in which month) was 
each of them strode off? If the 
companies istQl exist (and, con- 
sequently, your shareholdings 
still exist), you could write to 
your tax Inspector pointing out 
that you have sot yet made a 
formal daim under B y li on 22 
<2) of the OGT Act hut that you 
I ntend to Snch a claim im 

nr about Monday, April 2, 189a 

This could lie disastrous, 
.however, if the March 31 1982, 
value of either ttf the share- 
holdings (on the quarter-up 
basis) was significantly lower 
than the origtna] cost U the 
March 31 1882 value is low, the 
solution might be to invoke 
extra-statutory concession D28, 
requiring, the shares to be 
treated as having been sold 
(and immediately reacquired) 
for one penny on April S 1988. 

Ask your tax office for the 
free booklet of concessions. Off 
0988 )l . 


Division of 
income 


i AM a married pensioner with 
cut income of £8,700 a year 
foam, my *««» employer, the 
state pairion ef £3£Q0 for my 
.wife and myself; and about 
fft SA huftflng society interest. 
Mr wife hat no income ef hm 
own-Iam81aBdsheis7B. 
-..When indqpendent. taxation 
starts In ApriL tlie oiily 
income she am set against hear 
tax allowances is the state 
pension. 1 would like, to 
declare a- division of income - 
that te, , jny pension from my 
forimr emptejrer - ma 50-50 
basis as. when I die, my wife 
wiff autotaitiofily receive 7»lf 

unaer me new regu- 

V-.IVT'-: 

■ No,' The pension is undoubt- 
edly payabte to you (fiwas long 
asyou ttve) under the terms of 
tbe scheme. -Any attempt to 
atteoa& part of your pension 
(or th e whole of it) would 
almost certainly be frust rate d, 
bi section 674A (3) of the 
Jnocttne and Corp orati on Taxes 
Act 1988, triiidi was inserted 
by section 108 of the Finance 
Act 2988. : 

.'Bfight it be posrible to give 
your wife money from the 
bniMing : society account, , so 
that she could invest it herself 
(outside the. scope of the 
redneed-xaie and composite- 
rate. tax schemes)? IE that were 
done,, she . could recover any 
tax ded u cte d or tax credit On 
the case of tJK dividends), pro- 
vided that the income . was 
credited to an account to 
which you have no access. 

. If. you do 'decide to give 
money to your , wife, then it 
would be best for her state 
retirement -pension to be paid 
into that stearate account. also. 
On .the other, hand, if you 
deride to leave things as they 
are, there is no need to after 
the present arrangement. 


A need for 
good advice 

I am trying to find out about 
the tax postthm of a p r i v a te 
inve stment company without 
much success. 


If I form a private invest- 
ment company with my own 
and some borrowed money, 
how would the interest pay- 
able be treated for tax pur- 
poses? Would die company be 
able to claim hack the tax 
credit on the. dividend from 
fiie inland Revenue? If I am a 
director of the company, could 
I deal In stocks and shares in a 
personal capacity? 

■ Al though the forme r Chan-, 
ceilor substantially modified* 
his 1968 Budget proposals for a 
penal tax regime for private 
investment companies, we can- 
not recommend that you pur- 
sue your idea- But if you do 

dflridy tO go nhaatd, you nhnu ld 

consult a good accountant or 
solicitor (or both) so that all 
fho pitfalls f*nn he explained 
fully «nd discussed. You must 
be prepared to pay a substan- 
tial price for this guidance. 


Change of 
ownership 

I am sale owner of a large 
house (no mortgage) which 
has been divided into two. My 
wife and 1 five in one part and 
the other part has been 
divided into bed-sits and 
rented out Xn the event ef my 
selling, I appreciate that the 
imatan” part of the house 
will attract capital gains tax. 

hi f fffM Snw four *f— fr y - 
dent - ta xation ef harii ands and 
wives, I.wfrh to change my 
sole ownership to jotat/eqiud 
ownership wife my wife. This 
meaty sly will have half of 
the rent Income to>et against 
hex tax-free allowance; it will 
also double, our relief from 
CGT what, we sefl. 


This. all 

ward to me, tart my 
are making a reel “meal* ofjt. 
They .wonder — ’hut' seam 
unable to clarity - whether 
giving half of the house to my 
wife wm lead to IfiddUty for 
CGT on half of the •faustaestf' 
part . I 

■ There will be no CGT flabQ- 
ity upon the transfer of the 
property from your sole name 
into your joint names (as ten- 
ants in common), by virtue of 
section 44(1) of the Capital 
Gains Tax Act 1979, in conjunc- 
tion with paragraph 2 of sched- 
ule fitto the Finance Act 1982 
(as amended by the Finance 
Act 1965). 

Even if the property is con- 
veyed to your wife and your- 
self as tenants in common (as 
distinct from joint tenants), 
your wife’s half share of the 
rent could foil to be treated as 
your own income fin addition 
to. your own half share), under 
section 674A of the Income and 
Corporation Taxes Act 1968. 
You w ig ii t him to this 

possibility with aoHritora. 


SAVINGS PLANS, UNIT-LINKED FUNDS, 
INVESTMENT TRUSTS, ENDOWMENTS 
AND PENSIONS, PEPs, UNIT TRUSTS. 

annuities... NO WONDER 
YOU NEED FINANCIAL 

adWcethafs 

INDEPENDENT. 

fy-dfirfaftMfacallB^ w^ RMBcial Athwart 

wfto vrill offer ohjectna. impartial advice ou your 
financial future, tali the H0TUNE usnbac or 
coaplata the coopoa. No aataaminiiuH cafl. 

CALL 0t~200 3000 OR 

I COMPLETE THE COUPON Uj 

}JMl*9*Wusfe"i . I fS~. — I 

Lam. Lfladni fiWB B?K . i I 
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David Cohen on how executives can exchange old contracts for new performers 

Scoring with a used option 


THE STOCK market - as 
measured by the FT-SE 100 
index - touched a new peak 
early in January but many 
share prices ramafn in the dol- 
drums and many executives 
with share options have bed a 
miserable start to 1990. 

Smaller companies in partic- 
ular have generally faiprf to 

recover from the savage mark- 
down inflicted during last 
October’s mini-crash. 

This is miserable news, not 
fust for shareholders in these 
under-performing stocks, but 
also for executives with share 
options. 

There is no easy antidote for 
the sharehcMera , but a com- 
pany h«h offer instant relief to 
its employees by allowing 
them to swap old options for 


Most executives hold their 
Share options under HbJuimI 
Revenue approved schemes. 
One of the conditions for Reve- 
nue approval la that the sub- 
scription price of an option - 
in other words the price pay- 
able by the executive when he 
tnha up the shares — must be 
no less the wiflik et value 
of the company's shares when 
the option was first granted. 

Provided the share rises, the 
option will enable the 
employee to fa»Lw* a stak e in his 
company at a favourable price. 
But if the price falls below his 
subscription figure there will 
be no paint in the employee 
exercising the option he 
could buy more cheaply in the 
market. 

Of course the executive can 
wait - usually for up to ten 
years - hoping that the price 
will recover. 

But if the optical stays “out 
of the money” for too long 
these lingering hopes may 
start to fade away. 



An option HwHpirf to act as 
an incentive could then 
become a source of demotiva- 
tion and «UqfflngWwim«Hi f 

It is in these circumstances 
that a company may wwwiAir 
granting new options at the 
prevailing market quote in 
place of the old no-hope 
options, for s** — ny num- 
ber of shares. 

If this prtwrfwifty is contem- 
plated, the first question is 
whether the rules of the share 

BchMiin n wwml mra nMariwt 

The most likely problem area 
is the Individual participation 

Limit 

The Revenue requirement Is 
that no executive should hold 
options over shares worth 
more than four times his sal- 
ary or £100,000 if greater. This 
test is to look at any 

printing options and disregards 
those which have been surren- 
dered or otherwise lapsed. 


However, the Investment 
Protection. Committees, repre- 
senting the major institutional 
investors, recommend that 
companies adopt a more widely 
encompassing mmt This limit 
includes all options granted in 
a ten-year period, whether or 
not they are still in existence. 

Companies- which have rim- 
ply followed tiie Revenue's for- 
mula wifi have no problem at 
all with an option exchange 
but those which have also com- 
plied with mgrttiitinmaj wishes 
may find Hwir plans stymied. 

Suppose, for that in 

1987 Mr A was granted an 
option over 80,000 shares in 
ABC Ltd at £1.50 per share. By 
1990 tiie price has declined to 
£1. Mr A’s annual salary is 
£40,000 so his option limit is 
£160000. 

ABC’s scheme rules apply 
that limit to all optiCUS UP to 
ten years old. So even if he 


surrenders his current option 
it will continue to absorb 
£120,000 (80.000 X £1.50) of Ms 
£160,000 allowance until 1997 . 

The remaining £40,000 will 
be insufficient to cover the 
grant of a replacement option 
which, even at the reduced 
price, will cost £80J»a 

The next point to consider 
may seem a technicality but is 
crucial to the success of the 
manoeuvre. 

The granting of the new 
option must not be contractu- 
ally Hwimrt to the surrender of 
the old. In the Revenue’s view, 
such a hnk would c o nt ravene 
the approved scheme condi- 
tions and might also create tax 
complications for the execu- 
tives. 

The Revenue is not seeking 
to deter option swaps. As long 
as the legal documentation 
betrays no connection between 
surrender and re-grant the 
Revenue will nod it through- 

The arid test is that there 
should be some print in time 
after the old option has been 
surrendered when the execu- 
tive would have no legal 
recourse if the company 
refused a re-grant. 

As long as the paperwork 
stands up, the fact that both 
parties view the surrender and 
re-grant as a single composite 
transaction is irrelevant. 
Admittedly, the executive must 
take a ferhmwil risk: but the 
option he is giving up will be 
of duteous value and he has 
the added security that a com- 
pany is hardly likely to dou- 
ble-cross key staff. 

If this advice is followed, the 
option "exchange” will not 
trigger a tax charge. But in one 
respect, the executive’s tax 
position will have deteriorated. 
You can exercise an a pproved 
option tax-free, but thin tax 


exemption is lost if exercise 
occurs less than three years 
after the option was granted. 
Most schemes prohibit exercise 
in the first three years, mid 
exchanging options means wip- 
ing out the time which has 
already run on the old option 
and turning the dock baric to 
the beginning of the three-year 
period. 

In cases where the old option 
is not that far above the cur- 
rent price and has been run- 
ning for some time, tiie execu- 
tive may be reluctant to 
abandon it If the company Is 
content, one solution to this 
dilemma would be to let him 
keep his option while 

granting him a new “parallel” 
option. 

If either option was exer- 
cised the other would automat- 
ically lapse, so the executive 
could not acquire any more 
shares than before. However, if 
the share mice recovered suffi- 
ciently he could raakg his own 
trade-off between an earlier 
exercise and a larger profit. 
Scheme rules in individual 
companies may wen need to be 
amended to allow for the cre- 
ation of parallel options. 

Even if all these technical 
issues can be satisfactorily 
resolved, a company would be 
ill-advised to embark upon an 
option swap without first 
searching its corporate con- 
science and, perhaps more 
important, gauging the reac- 
tions of significant institu- 
tional shareholders. 

Fund managers, already 
upset by investing in a dud 
share, may not be best pleased 
to see the goalposts moved for 
the benefit of directors and 
other senior executives. 

N David Cohen is a partner 
in the City law firm qf Fussier 
& Co. 
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Now, the European market as only we can offer it. 


Introducing San Paolo Italy Fund and 
San Paolo ECU Fond, - umbrella funds 
managed by Italy’s largest banking group 
and one of the most dynamic forces in 
European investment 

San Paolo is well-equipped to deal with 
die complexities of this type of investment 
and is in a strong position to maximise 
investor returns from EEC economies. 

Furthermore San Paolo’s charges are 
very reasonable; 0-5% to 1.25% annual 
management fee, an initial charge of up to 
only 3% and no bid and offer spread, on 
switching- 


UCTIS funds. Both have been designed to 
achieve long term capital growth through 
active management of investments in sub- 
funds offering either fixed interest or equity 
investments or a balance of the two. 

The flexibility to diversify investments 
and swap in and out of sub-funds at any 
time, and at no extra cost, makes the funds 
an invaluable addition to any portfolio. 

SK®KM) 

ISITIUID BANCARIO 


The funds are Luxerobourg-regi»tered RSlQLD DI TORIM) 


San Paolo Italy Fund is denominated 
in ECUs and invests primarily in Italy, the 
fastest growing economy in the EEC 

San Paolo ECU F und is denominated 
in ECUs and invests in different European 
securities, with six sub-funds to choose from. 

What better way of investing in Italy 
than with its largest banking group? And 
what better way of investing in Europe than 
with one of the financial pioneers of the 
single market? 

The minimum investment to share in 
die fastest growing economies in Europe is 
£ 1 , 000 . 

Don’t miss the opportunity. 


For further information please telephone London 01-489 8825 or write for full details to Istituto Bancario 
San Paolo di Torino, 9 St Paul’s Churchyard, London EC4M 8AB. 

Please remember that the value of units can fall as well as rise and that currency risk is always involved when foreign investments are purchased. 

77,fr it hj/ rhr hyt^rnatiarMsU aprf opposed by btiww Bancario &ai Pooh cB Jariao London Branch, a aumbtr of The. Secarfdg /icodarfoa 
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Lloyds Bank ACCESS Holders 




FINANCE & THE FAMILY 


AVOID YOUR 
£12 CHARGE. 
CUT THE COUPON. 


If you are a homeowner with a regular income, post the 
coupon or ring our free Moneyline for details of our 
low-interest Mastercard which is accepted everywhere 
Access is. 


Hubert Fleming & Co. limited (Registered office, 25 CopthaU Avenue, London EC2R 7DB) braes 
Mastercard as principal. Save & Prosper Group limited (Registered office: One Finsbury Avenue, 
London EC2M 2QY) acts as Us agent and is a licensed credit broker under the C wswi a e r Credit Act 1974. 


FREE MONEYLINE 0 8 0 0 2 8 2 10 ? 


9.00a.m. - 9.00 p.m.* 7 DAYS A WEEK 


Tb: Save A P rq«q>er Groap limited. Frcepoat. H csnfiord HM1 1BH 
ITreT irnnfl mr full — Tittm rtntniTu r~ii »n ■rrti~n^'in fim fT~ Q TrrfVPrr~r*~ 
sad VISA cards with Robert naming. 


Mr/Mn/ffiM 


ROBERT 

FLEMING 


PROFFER H 


Losers in the 


equity game 



SO YOU have made yworself a 
tidy little sum on the stock 
market over the past few years 
and you don't see how you can 
kwe in the equity game? Well, 

thfnlr j igatw 

If you had invested £]j000 in 
1968, you would not have made 
any capital gains in real. Infla- 
tion-adjusted terms over the 
subsequent two decades. 

A fciwriiflr investment in 1972 
would equally have been 
doomed, leaving you with real 
canttal in 1989 of £997. 

And if you had parted with 
your £SJ09 Just before October 
1967, at the height of the 1990s* 
bull market, yon would stfll be 
well down on your money in 

real terms. 

These figures, from the lat- 
est Equity-Gilt study by broker 
Barclays de Zoete Wedd, under- 
score the Importance of timing 
in equity market investment 

To have bought shares tn the 
1960s and sold them in the 
1970s would have been a losing 
proposition after allowtog for 
inflation in many years of 
those two decades. - 


COVENTRY 


The Financial Times proposes to publish a Survey cm the above on 


16th March 1990 


For a full editorial synopsis and advertisement details, please contact: 


Anthony G. Hayes 


on 021 454 0922 
or write to fafan at: 


George House, George Road 
Edgbastoo, Birmingham B15 IPG 


FINANCIAL TIMES 


THE FIDELITY PEP 


Invest 


in the 


Unit Trust 


of the 


Fidelity Special Situations Trust 
has been named Unit Trust of the 
Decade by MicropaL, a leading statistical 
authority. Put quite simply, it has 
outperformed every other unit trust over 
die past 10 years. 

Indeed, £2,400 invested 10 years 
ago would be worth £36,091 today.* 

Now, through the Fidelity Personal 
Equity Flan, you can invest in this Trust 
— and not pay a penny in tax on future 
capital gains, no matter how great they 
maybe. 

Just think, the growth potential of 
the Unit TYust of the Decade — tax-free. 

Whafs more, if you invest up to the 
full £4,800 limit, the equity portion of 
your PEP will also be invested by the 
same manager who has guided Fidelity 
Special SituationsTrust to its No.l position. 


Hddity— leading the way In PEPS. 


Decade 


Tax Free 


You can have confidence when you 
invest in a Fidelity PEP. The first unit trust 
group to offer a PEP, we have led the way 
with a simple, easy to understand Plan, a 
sensible and flexible choice of options, 
low charges and last, efficient service. 

Remember, you can only take out 
one PEP each tax year. If you’re 
considering investing in a PEP, there's 


Unit Trust of the Decade. 


To receive your Fidelity PEP 
information pack, talk to your 
Independent Financial Adviser or 
Caflffee Fidelity on 0800 414161 or dip 
the coupon below. 


On the other hand, these sta- 
tistics can be stood on their 
he®L~ An investment of £UD90 
in 1952, before the Butler 
re for ms of the British econ- 
omy, would have given yon a 
200 per cent real return to the 
end of 1979; and you would 
have turned S1J000 c£ Invest- 
ments in 1981 into S2L50O last 
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What all tide goes to show la 
that the stock market is a top- 
sy-turvy place where adjust- 
ments are from time to time, 
extremely abrupt - a point 
which needs no labouring with 
those who suffered In the 1987 
crash. 

This does not, however,. 
mwn necessarily that invest*: 

nwnt hi rinBj ta fa an OUtbUUQsll 

risk. 

For one thing, investors 
receive dividends, a factor not 
included in the comparisons 
quoted previously. For 
another, the equity market 
shows a steady gain in real 
value over Jong periods. 

BZW equates this to a real 
growth rate of 2 per cent a year 


wUdi, tt saye^ can be rational- 
ised in terms of the steady 
upward movement iff the econ- 
omy. And i n ves to rs also have, 
the option of regular month by 
month purchases on the stock 

This ensores that they buy 
shares when prices are low as 
well as when they are expair 
sire. 

So much for history. As to 
the f utur e, the study. throws up 
various points for investors to 
ehew over. 

. First, the past seven years - 
a period of expansion following 
the partiaTcduapse of the Opec 
oil oligopoly - has been the 
most remarkable for equities 
since the' 1920s. We all know 
what happened to bring an end 


to t*”* heady era of gro wth - 
the biggest stock market crash, 
as it turned out, until 1974. 

Second, toe exceptional per- 
formance of the UK mark e t by 
comparison with the US-cduId 
be coming to an end. 

BZW shows that.it has paid 
to be i n vert e d in the UK rather 
than the US during the 1980s, 
reflecting, it argues, the differ- 
ent impact of oil price- 
increases and the revitalisation 
of the British corporate sector. 

This period, it Says, has now 
probably ended. “Britain will 
in the 1990s be in very much 
the same position as the USA 
in respect of oil . ... 

“There seems every reason 
to expect American industry to 
respond as well as British 


industry to the stimulus of 
International competition and 
of Japanese investment. It - 
therefore appears likely that 
Wall' Street will perform at 
as well as London in toe 
1990s, possibly a good deal bet- 
ter." 

Finally, says the study, "his- 
tory teaches us that, some- 
times after a delay, in flation is 
bad for equities." 

• BZW goes on to argu e tha t 
the G o ver n ment aim of going 
into the next general election 
with a favourable economic 
background is likely to lead to 
"an intensification of inflati ons 
ary pressures;” You have been 
warned. 


Terry Dodswortfa 


IF YOU hear from people 
Darned Dudley, Found, Jackson 
or Byriacou, don’t give them 
the odd shoulder. As the pri- 
vate detectives of the small 
investors’ underworld, they 
often bring good news. 

With the help of some 
dog-eared old telephone direc- 
tories, estate agents, and a 
library full of company docu- 
ments, they track down the 
rightful - and, in most cases, 
entirely unsuspecting - own- 
ers of shares in companies 
which have been taken over. 
They then tell the surprised 
share-holders how they can lay 

their on tha MHh min 

dividends that have accrued 
over many years. In most 
eases, this wmm a windfall of 
several thousand pounds. 

Shareholder Investments 
Research (5IRX of which they 
are directors, was set up eight 
years ago to trade down inves- 
tors in the old rubber plants- . 
torn stocks. Many of the UK- 
listed companies which con- 
trolled rubber plantations in 
Malaya (as it then was) grew 
by gobbting-up the small rub- 
bo: estates. In turn, they were 
taken over by local entrepre- 
neurial interests in the 1970s at 
a time whan the shares woe 

tnwlwmmTtigri- 


On the right track 
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In some cases, the share- 
holders in the company being 
taken over were given a 12. 
year Bmtt within which to sub- 
mit their dahns for the cash or 
new shares. If they had not 
a claim by then, they for- 
feited their rights. 

"No-one was making any 
effort to trace these share-hold- 
ers and tell them of their 
rights, so we did,” says Mich- 
ael Dudley, ma n a gin g director 
of SIR. “B was a good source of 
business for us. After the [Sec- 
ond World] war, rubber shares 


were like penny stocks: the 
Japanese orac-nm Malaya and 
the e state s were deva s t a ted. A 
lubber tree takes seven years 
to mature, so no one wanted to 
buy rubber plantation shares*. 

He quotes one case i n v o l v in g 
a woman who lived in Singa- 
pore but was killed by toe Jap- 
anese during the war. SIR 
traced her nephew by placing 
an advertisement In toe Straits 
Times: his aunt's tuppence 
ha’penny shares from 1942 
were , worth about ElLQQO when 
be claimed them last year. 


Now, SIR concentrates 
mostly on UK takeovers, par- 
ticularly companies which 
have swallowed a lot of others 
and where the share price has 
shown a very rapid appreda- 
tioo- The search for sharehold- 
ers who have not come forward 
often' spans different conti- 
nents - stretching from the 
Soviet Union to Argentina and 
Haiti - and involves checking 
rtiangpB of address, wins, and 
tracing any relatives in cases 
where the original share-holder 
has died. "It’s a bit like trea- 
sure-hunting," says Dudley. 
"There's a vast amount of 
unclaimed paper which is quite 
valnahla" 

It is not always possible . to 
trace the share-holders, 
though. For instance, thou- 
sands of investors who held 
bearer stock to one particular 
South African gold company 
have gone missing. Many are 
thought to have been killed in 
the Second World War or died 
in concentration camps. Today, 
toe company would owe them 
about £im .altogether . in 
accrued dividends, but it Is 


unlikely, the money ever will 
be rilahnad. 

to other cases, it can prove 
impossible to release the funds 
owed. Share in one 

parti cular Hong Kong-listed 
company have been locked in a 
bank deposit box in Shanghai 
ever the 1949 communist 
take-over. SIR traced many of 
the foreigners who once lived 
in Shanghai and owned the 
shares but, so far, the Chinese 
authorities have not handed 
over the documents. 

SOI charges up to 25 per cent 
id commission (or 30 per cent 


But the rewards can be sub- 
stantial: there have been a cou- 
ple of jackpots of £100,000, 
although .most are round 
£3jno. The invertigatora have 
recovered shares and cash 
worth about £5.3m over the 
past eight years. 

If you think you have mis- 
laid some share certificates, 
you can always check your 
holding by writing to the share 
registrar or getting your stock- 
broker to assist you. But if you 
receive a letter from SIR, don’t 
throw it away. It might .contain 
something very much to your 
advantage. 


Sara Webb 






•Sonrc H teari LL*> to ILVOl Oflfer 10 bid. net income agl n wiec tl . 
Over 5 feats the Trust tanks Na2 and £2,400 Invested wuuld tame 
motived toJ&fft. 


1b ftdeDiy Nominees limited, 

PO Box 88, Tonbridge, Kent TNI 1 9DZ. 
rVessmmrlnv-rii.raflioftbe RddtiyPEP. 


Foil Name M r/Ma/Mss. 
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, down as well as up. d 
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value of tax tefief vrtH c 


• (he Investor may not get bade the amount 
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on tbe drcuiiMtaaces of the Investor. 


Tel No. 

RttCefFTSH 
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BdeBty Nominees Limited, Member of WHO. 




MAXING MONEY MAKE MONEY) 


MANY EMPLOYEES using 
personal pensions to contract 
out of Serps (the State Earn- 
ings-Relatea Pension Scheme) 
have had a very good financial 
bargain although there has 
been one cloud to what has, to 
date, been a dear blue sky: 
What happens to these per- 
sonal pension contracts if the 
Labour Party wins the next 
general election? 

There have been two con- 
flicting rumours about this. 
One, from certain out-spoken . 
trade union officials, was that 
employees who had the temw- 
tty to opt out of Serps should 
be barred from returning. The 
other; circulating more widely, 
was that employees would be 
repatriated forcibly Into the 
state scheme. 

This time last year, when life 
co mpani e s were in the throes 
of a mass advertising cam- 
paign that resulted In more 
thaw sm employees leaving 
Serps and taking out personal 
pensions, no-one was too both- 
ered. Few people thought 
Labour would win the next 
election and, anyway, the 
party itself had not made dear 
its policy towards pensions. 

Twelve months on, things 
have changed, ft is not Just 
Labour supporters who think it 
can win the election: many 
investment .managers in life 
companies and unit trust 
groups now regard a Labour 
victory as possihle. 

Now. too. Labour fan made 
its intentions on pensions 
known through Its Policy 
Review, supplemented by state- 
ments from social security 
yilwamaw Mlriiagl Mwtflha- . 

There is reassuring news for 
employees who have con- 
tracted out of Serps. Speaking 
recently to an a ud ie n ce in Den- 
ton, Lancashire, Meacher 
■ pledged that "those already 
opted out into personal 
schemes will not be required to 
mfoin Serps." 

So, the all-clear has been 
given to continue selling per 
sonal pensions without weary- 
ing about the future. 

This does not mean that the 
Labour Party in general, or 
Meacher in particular, have 
had a change of heart towards 
personal pensions- He told his 
RffltiwnM that despite all the ■ 
"bribes" given by the Govem- 
ment to encourage employees 
to contract out, "Serps remains 
a better deal for most of its 
11m original members." 

Meacher's opposition 
appears to be based mainly on 
toe proposition that personal 
pensions are risky because 
they do not giro pension guazv 

He considers it unfair for 

employees to "take risks with 
their pension arrangements . 
which, if they did not come oto 
would leave those employees 



inched Meechir ... no forced refom to gWps 


with an huwtTfcleni retirement 
income.” 

The next Labour Govern- 
ment intends to restore Seeps 
to its former glory, and con- 
tracting out will be perm i t te d 
only if life companies can give 
an equivalent Serps benefit 
guarantee - known as & Guar- 
anteed Minimum Pension 
(GMP) - on personal pensions. 

This requirement almost cer- 
tainly means , life companies 
would stop marketing personal 
pensions as a means of con- 
tracting out of Serps because 


they would not be prepared to 
put u p the capital required to 
cover such a guarantee. So, an 
employee who has not con- 
tracted out of Serps with a per- 
sonal pension by the time a 
Labour Government takes 
office will have lost the oppor- 
tunity. 

In spite of this hostility 
towards personal pensions. 
Labour will permit all employ- 
ees who have left Serps to star 
out, although they will always 
have the option of going back. 

The mechanics of bow this 


concession would work ' are 
obscure. But one result would 
seem to he that employees who 
stay' out -Of Serps would be 
iocked-in to toetr existing life 
companies. They would lose 
the present fedhty to switch 
betweenpffOvidere. 

Meacher and hi* advisers 
c ons i d e r that employees have 
left SexpB in favour of personal 
pensions only because they 
have not been given the full 
fecte and a proper comparison; 
despite the re quirem ents of the 
Financial Services Act. He 
believes that once the facts are 
known, employees will return 
in droves to the state scheme. 

Thus, a labour Government 
would run. information cam- 
paigns and would also require 
life companies to give each per- 
sonal pension-holder an annual 
statement comparing bene- 
fits with those of Serps. At 
present, the companies provide 
such comparisons only if 


Meacher hopes bis plans wflZ 
counter the big advertising 
campaigns for- personal pen- 
sions. Whether he succeeds 
remains to be seen. But he-has 
done a valuable service to 
employees by reminding them 
to ask for more information 
before deridin g to leave Serps 
and take a personal pension. 


Eric Short 


INTEREST HATES! WHAT YOU SHOULD GET FOR YOUR MONEY 


F req uency 

vf 


CLEARING BANK' 

Dopottt a c count 

HkJft Intwwt ctwquti _ 

Man W rnl ctwquti 

Hlgti Interest diaqiM 

High Interest chtique^- 


5.00 5. tO 40B 

7J30 730 6.75 

0-00 0-40 7.82 

oao B JBO 7M 

8-60 0.90 7.92 


mo n t hl y 

monthly 

monthly 

monthly 

monthly 


300-4,899 

5.000-9,999 

10JXXMS.9U 

90,000 


BUILDING SOOETYt 

Ordinary share 

High Interest accsn 
High Interact accost 
Mgh Interest mccmm 
Mflh interest sccesi 

90-dsy 

SO-dmy — 

90-dsy 


tmlfyearty 
yearly 
yearly 
yesriy 
yearly 
half yearly 
halt yearly 
half yearly 


1-250000 

500 

2X00 

5.000 

10.000 
600-0,989 
10,000-24,909 
25.000 









- - 


NATIONAL SAVINGS 
Investment account .mmm.. 11.75 

Income bonds ... 12450 

Capita} bends 12.00 

040t Is su s * — 7.60 


Yearly plan 

General extension 


yearly 
monthly 
yearly 
not applloa 
not applies 
not applfc. 


s-asjaoo 

ZUXMSjOOO 
100 min. 

25-1 .000 
20-200/tnonth 


- 1 tilth . 
3 mtha 
3 irtha 
8 

14 
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MONEY MARKET ACCOUNT 

Schroder W *09 — 

Provincial Bank - 


m o nt hly 

monthly 


UK GOVERNMENT STOCKS 

Spc Treasury 1991 

8po Treasury 1982 

j(X23po Exchequer )89S.„„ 

3pc Treasury 1990 

3pc Treasury T 992 

Index -linked 2pe1S82|5 _. m 




half yearly 
halt yearly 
half yearly 
half yearly 
half yearly 
half yearly 
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MINDING YOUR OWN BUSINESS 


Roy, Hodson finds & gallery 
with a corporate outlook 




CYNICS MIGHT think that 
trying to maka a living. by per--.' 
suading businessmen to p ar t' 
with company money for art is 
Bke pushing water up-hflL But ’ 
24-yEar-fari Jonathan Kearns _uf 
Iichffeld. Stefford&hhv.fe-sofv 
ficdently yottog i»n^ wi^wtuit . 
tic to behaving a go: , 

Kbe^anwlieatlwsuccessftit 
Halcyon Gallery — run by Paul- 
Green, 32. 'and ritaratort in a 
modem mall over New Street 
railway station fa Birmingham 

- found that a number of busi- 
ness peopio who bought pier 
tures for their private coflec- 
tkms wen keen to take thelr . 
act interest into their offices. 

- Kearns, who Joined tN> gal- 
lery 18 months, ago to take 
charge of marketing, accepted 
Use. task of putting the sale of 
art to industry and business 
onto a professional footing 
through a company called Hal- 
cyan Gallery '.Corpomte (HGC). 
It is selling Pflfapw w , limited 
edition prints and occasional 
sculptures to manufacturing 
and service indnstry as well as 
an ■ increasing number of pro- 
fessional firms such as accoun- 
tants, lawyers and architects. " 

“Often, the interest starts 
with the idea of a few paint* 
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Two Dubliners with 
designs on talent 


offices and the board-room and 
develops from then on,” says 
Kearns, who has organised spe- 
cial, exhibitions for business- 
men in . ymi Lon- 

don.. 

The new company has sold 
£250,000 of art, mostly paint- 
togs and prints. In its ywr 
and Kearns says orders are 
still showing ahealthy trend. 

HGC owes w great deal of its 
success to befag started on the 
back of the « fatin g Halcyon 
Gallery, and ff .bas* the faff rim. 
of the parent's facilities and 
contacts. Indeed. Halcyon was 
itself a borne venture. 

Green was keen to open a 
gaHery seven years ago when 
ha %as 25; His father and 
mother, Uand and b«»m, who 
had a. small [family tailoring 
business, decided to Bell up and 
Invest all their capital in tba 
venture; . ■■ 

far the first' year. Halcyon : 
turned over £«WI 00 - This year, 
it expects a turn over of £L8m 
and selling the works of 


more than 200 contemporary 

artiste./ 

Keams idoxtifles three spe- 
cific areas - where there Is a 
marketer :cotporate art 

■ Companies that want to 
enhance their working envi- 
ronments. Recently, be sold 40 

• original contemporary paint- 
Smfi'JU BristpUfe? E han g a - 
■ centicals far ite headquarters, 
a stately fame at Tclrenham fa 
north-west Lo nd on. 

■ Business buyers who also 
appreciate the Investment 
potential of contemporary 
paintings and prints, (At least, 
the thou gh t e nc our ag es them 
when- they axe tempted to 
maka-purqhases). 

■ Companies that look upon 
good- art. as a strong tod in 
promotional. activities. 

Rothmans, the cigarette 
giant, n is- sponsoring a maxi- 
yacht which is well up with 
the leader? fa the . . Whitbread 
round-the-world race. On the 
campany’&behrif, Kearns com- 
missioned artist Michael 
Vaughan to paint a stirring 
p ic t ure of the boat beating to 
windward fa a strong breeze. 

The original will hang in 
Rothmans’ headquarters but 
HGC has arranged far a limited * 
edition of 300 prints to be be 
' psed as promotional gifts. The 
painting - which is likely to 
appear fa advertising material 
as well - will have agldbal 

riwi ilatinri- 

■ Kearns and Green have 
found there, is no Shortage of 
artists I n t e re s ted fa working 
for the corporate market. 
.Painters are recognising that 

p mfaBantial n w rfcuHHp rf thrir 

work to the business world has 
tiie pleasant effect of raising 
the prices they can command. 

- The two men are now plan- 
ning an art show fa Setfrtdges, 
the London dare. In May on 
the theme of wfltklife and con- 
servation. They hope to raise 
about v£2ttp00 for the World 
WHdUfa frmwl frwn nafaft of 
rifl gtanlft pfeisa farther £fa000 
fromseDfag.wiRMife posters, 
licensed by Ihe. fang, which 
they are printing. These wfH 
cest.filkfeSeadL : ; 

O flofojHwi Gallery Corpora te 
50 The Pallnsades, Birmingham 
B2 4XJ (teL 021-64&447$. 



Paul Gram and Jonathan Kearns teUbig art to bidoslry and business 

Pertinent factors 


NEW FIGURES from the Association of British 
Phctoas and Discounters, which r epresents the 
11 biggest invoice factoring firms in Britain, add 
weight to their claim that businesses using tbrir 
services will receive their money mare quickly. 
CpfaiwniBSUSli^fectariiy and favdee discounts 
fag services last year were, mi average, being 
paid 64 days after the issue of an invoice, says 
Leslie Rinwri chairman of the i npMrf«Hnn. That 
was 11 days faster than the average time 
between invoicing and payment in UK business. 

The factors themselves take a professional 


they managed to I mprov e by half a day the 
average time they take to secure pa y me n t on 
. Mile they manage. 

With all five of the top British clearing banks 
now i n ves ti ng heavily in factoring (invoice dis- 
counting is really the Ramp thfag , but applied to 
tiie bigger mwipgnisB with turnover well above 
£tm a year), the factors are looking forward to 


vigorous growth fa their business. Bland says 
there was a 15 per cent rise last year in the 
number of businesses using factoring mid 
invoice discounting services provided by his 
member companies. The volume at business 
they handled rose by 24 per cent to 
As high interest rates bite this year, the grow- 
ing cash-flow problems of small companies 
should serve to focus attention more closely 
upon the the service that factoring offers. 
Already, there has been a 41 per cent increase in 
the number of UK debtors where legal action is 
in progress (compared with a year ago). CoHect- 
ing the cash quickly becomes a high priority 
when cash itself fe so expensive. 

□ The Association of British Factors and Dis- 
counters: information Office, 24-28 Bloomsbury 
Wag. London WC1A 2PX (teL 02-832-4269. 

R. HL 


WITH MORE than 5.000 design 
firms offering their services in 
Britain, the competition is for- 
midable for tire newcomer. But 
that does nothing to deter 
young optimists. Buoyed by 
high hemes for their own skills, 
they are starting new busi- 
nesses every day although this 
crowded market is hardly 
expanding at all fast now. 

The ones who make it are 
those who combine artistic 
skills with business flair - and 
also have the knack of attract- 
ing the most talented people to 
work for them. Indeed, design 
is almost wholly a “people" 
business. R sells talent to a 
business world which, often as 
not, does not know what it 
wants from design - but 
expects it to be good. 

Tim Aston Design, a busi- 
ness just three years old, is 
moving fester *™n most of its 
competitors after fanning its 
future on a gamble. The two 
Dubliners who own it - Tim 
Aston, 31, a designer, and Mall 
Henry, 30, whose training has 
been fa computers and line 
management — were working 
from a cramped room (400 sq. 
ft including the toilets) fa 
Islington, north London, until 
18 months ago. 

They were getting a good 
Sow of weak (mostly fa design- 
ing literature for big compa- 
nies facinrKng brochures, cata- 
logues and *nnn»i reports) but 
they could not grow without 
hiring more staff They had to 
expand or go under. 

But they found quickly that 
very few of the better young 
designers were interested fa 
working from garrets. From 
the moment they leave college, 
a market exists for their spe- 
cial akfag and they tend to give 
high priority to their working 
conditions. They look for 
designer-inspired offices with 

windfall ynrr m m dlng B to match 
interesting colleagues. 

So, Aston and Henry decided 
they must risk everything 
upon moving the business to a 
smart and well-equipped stu- 
dio. They woe lucky enough 
to find just what they needed 
in a budding modernised for 
commercial use in I .a timer 
Road, North Kensington, with 
a 15-year lease at £11 a sq. foot 
initially. The problem was to 
pay for the installation costs 
and new equipment. Bank 
loans against both their homes 


raised £50,000 and they made 
the move hoping that enough 
business would materialise to 
pay the higher overheads and 
extra staff they proposed to 


The gamble has paid off. 
With two design teams fa three 
people each, and a small mana- 
gerial team of two, the firm 
has increased turnover 
quickly. This doubled in the 
first fall year to £200,000 and 
last year reached £312,000. This 
financial year, it Is expected to 
reach £850,000 (although this 
Includes some heavy print 
runs ordered for clients. Aston 
estimates that bis net turnover 
from fee income this year will 
be about £600,000). 

Within the past few weeks, 
the firm has won Its biggest 
contract so far - from Royal 
Mali Parcels - and will be 
involved fa a literature design 
project over several years. “It 
is such a big contract, it has 
lifted our level of business into 
a new league,” says Henry. 

ft also happens that Latimer 
Road is proving an excellent 
location for a thrusting London 


design company. The nearby 
West way motorway extension 
is a great help to business com- 
munications and the BBC’s 
new headquarters, now near- 
ing completion, is attracting a 
number of creative companies 
to the vicinity in converted 
warehouses, old housing or 
sew developments. 

Equipped now with a good 
studio and more work on hand 
than ever before, Aston and 
Henzy say their next priority is 
to recruit more top-quality tal- 
ent They are planning to tour 
the art and design colleges 
soon to see if they can find 
some exceptional people. “We 
wfil increase our core staff to 
20,” says Aston. "We would 
then be in a position to handle 
any contract, however big, top- 
ping-up our team as needed 
with consultants brought in on 
short-term contracts.” 

□ Tim Aston Design Ltd. Olym- 
pic Bouse, Latimer Road, North 
Kensington, London W10 BRA 
(teL 01-9689136). 

R.H. 





Mall Henry and Tim Aston 


MINDINQ YOUR OWN BUSINESS 




HOTELS &UCENSED 


■cmeniay: 

* 100% CAPIN. Alii3VVS^NCESON\OUR , . 

OORPORATKX^ ANDGAfTI?VLGAINSTAX • V 
LlABUTTESfORTHS YEAR /- 

,V RECLAMTAX ALREADY fWb LAST-YEAR 

* ATTRAC77VE N71AL WVESIM6NT : \ 

* oppoKUt'ircsra^ 

CAPTDM.APf1lEaATK)NAM)E)QCHlBqTRENlAL 


v STRONG ASSET PRESENCE WlHEBALANCESNmr 

Rsmefhber-..tb trajambethe taxsayfngs prior to the 
31st Msthdn&M; you mustaanowi 

For fisther deals, contact: ■ -v.";; . .-r ;/ 

' "'Join'' .Christopher 
Greenwood Noyes 
01-6299292 01-6284361 


FROZEN FOOD BUSINESS 

lohq established frozen food business for -sale. 
Branded products (trade marked). Turnover in excess of 
£1 million. Offers over £100,000 invited for the goodwill. 
Assets, stock etc. at value. 

P rin c ipals only pleats writs to Box No H5715, Financial 
Thwa a, One Bo fa hw a rk. Bridge, LONDON. SE1 DHL 



PRINTING 
COMPANY FOR 
SALE 

£3 million - turnover. 
Prime • Freehold.; 
Property also available 
London area. * ; i : 

Write Boot H57I8, Financial ' 
Times, Ooe Southwsik Bridge, 
LONDON- SE1 9HL 


CLASSIC CAR 
COMPANY 

Vd known stank car conmm 
lease for sale to inrfmir goodwill 
«id an flutiw fi — < f l u m ps Ton 
wimiiM fr om ■ ■M i n i London and 
easy access to M2S. Recently com- 
pletely renovated - approx. 4,000 
aq ft sbowroom/offloes ptaa fine* 
court. 

Write Bax HS592, H mndil 
Times, One Southwark Bddgs, 
Loudon SEI 9HL 


For sale 
on 

BARBADOS 

88 Bedroom luxury 
hotel SL James beach 
west coast Wide 
beachfrontage, pool & 
tennis courts over 
3 acres total with 
tropical garden. 
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BUSmESS SOFTWARE 

To advertis* m this section please telephone Simon Btutfer, 
01-873 3S03M078 5755, or write to him at th* F inancia l Tuner, 
One Southwark Bridge, London SEI 9HL 


PROBLEMS? 

TRADER - imafl u ta d l iwtan wt OmD- 
kno/mdcnlnistratiofi qon fwintWa ■■ 
Tmeobono/kayboMTd daallng. Client 
wn a oeniem. OnUne Compliance mont- 
tortnaneeonHna. bteome m e n — enwnl; 
Automatic event eoco u nUng. Parttono*. 
veluenone. Currenoles, Intainiwlcat 


Experienced private investor has 
substantial equity funds for growth 
investment in established London agency 
specialising in .senior positions. 

Principals only. • ' .. v 

Write Box F9550, Financial Times, 

One Southwark Bridge, London iSEl 9HL 


WANTED 

Freehold pramtow •uHaW* 

lor floilat ahap bi Holland 

Park, Kanstegton. Lancatfur 
Fufoam or Choteea: Any Btea, 

oonsMered/Contect Sareh 

Armstrong 01 5053 


The United Stales Agency 

■ tortoBrs^onal 

(U&A.I O.) to Conakry,- rtopubHc of Oufiioa sorts qunretad 
firms to provWo kmatorm toetmted assfatanco to the Central 
Bank o# Guinea to. the fisWs of commsrptal banks regulation 
and balance of paymonte obdMka. as '.weU as providing 
SwrMsnn sorvfcaa In related Balds. Interested firms may 
obtain a cow of tha request tor proposals |RFP) from tea 
S£2uS ^Satmn after ftbhiary 20. 199tt UAAgancy lor 

wSmSStteA DevafopfnentReflkHtfa 

and Support Office; Offiea of Procuremant (REpSO/WCA/OP); 
. AbidJanUD) - Dapartmant of State; Washington, D.C. 





For Sale: 

: Swiss/Iiechtenstefa 
■’ Company with fufi 
service. (Max. 
SFr.rOOO,- tax P/A) 
Fax: 41.75.8.22^3 



Olyn^ic Airways 

announces that it is interested 
in l«»wng or podnsog time 
B727-200 ADV. manufactured 
afte r jhe y ear 1974 equipped 
with JT8D-9A or -15 engines. 
Cluing datea for quotatkma 
February 12th 1990. 
Qnotatkns can be addresnd 
to Mr. M Xenakis, Asst 
Director, General Operations 
TeL 9820244 or 9892240. 
Hx 210619 QAOTGR 
FAX 9815219 Greece 



HOTEL AND CASINO CITY CENTRE CARDIFF 

Planning consent for conversion to 120 bed, 
4/5 star hotel and casino. For further 
information. Please contact 
Andrade & Co, 

48 Onslow Gardena, London SW7 
Fax: 01-581 0275 Teh. (Weekend) 0480 433461 
0860 445716 




Travel Companies 
Required 
specialising in coach 
tours 

winter and summer. 
Reply to 46, The 
Broadway, Beodey heath, 
Kent 


CENTRAL SOFTWARE 

jl| ■ — * * 

rmancm oonwv or mf nonMi 
qiiallDr. 

BMklnfl, FunflUliMMtmwt Mira ai 
—HU. Unh -n iMWOllihw Puwta, aw- 
um Funds. Export Hnum and 
P o w x M m work wHh Intagratad LMar 
Wrtdng and RacardDO- - 


INVESTORS A TRADERS 

Ihft Futana iMukwa oflar unpumltaltad 
I m w fttn a m eppertunHIw. To aawrt , 
you aood taa el p fc na. eo|aeiM«. oooaW- 
tancy and paUonoa. -Rronuakar'. 
Amortoa'a loading Futuna Software, 
can hafp you. It In a oomplala truing 
•yatam, tadudlag atap-lcaa ounag*- 
■Mwt stoea rataaaa in 1983, prant- 
Taknr*a (rack record haa bann 
outatandtag. Ordar PtaMTahar lodayf R 


VERY PERSONAL TAX 

tacom Tax and Share h oM n gi aoft- 
ware pregrama ealcUata real and 
wtiaM an Bttaaftnm with apo wn caa. 


ahara data ato. for 10 namaa. AH 
reports printed tar oompa W Maa only. 
COT eomputad under 82 and H retaw 
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A prisoner of his past 


v •• <• 

*•^7 , . 


A S THE Soviet Union stag- 
gers towards a constttu- 
ttonal crisis, Naism Shar- 
ansky, her o of the gnlajt. 
Is shuttling about the West to warn 
of a rising tMn of anti-Semitism. in 
the USSR and what could become 
the higgest Jewish exodus in 500 


Christian Tyler meets Natan Sharansky, a hero from the gulag 




l.'/a 

j 


L' . v^v'x-r -r- 



Sharansky: activist, fund-raiser and Zionist 


Sharansky, the human' rights 
activist, fundraiser and Zionist still 
overwhelms Sharansky the rescued 
TinahuTiH anil proud new father . The 
man who created his own freedom, 
by means of protest and hunger 
strike in the cold confinement of 
the punishment ceD, today has all 
the physical liberties the West can 
offer and the money to enjoy them. 
But he has precious little free time; 
he is the prisoner of his own spec- 
tacular past. 

Ever ft* iBminnt Jw . pris- 
oner zig-zagged across Berlin's Gtt* 
enecke Bridge to the West in 1968, 
disobeying his guards* instruction 
to walk in a straight line, still defi- 
ant after nine years in jail, his 
efforts to alter the Dated trajectory 
of his life seem to have failed. 

Revolutions In Eastern Europe, 
ferment in the southern Soviet 
republics, and what he sees as dan- 
gerous dtefllusionnient in the Rus- 
sian federation all compel Sharan- 
sky to keep moving. 

Last week he was in the US brief- 
ing President Bosh on the new 
threat he perceives to Soviet Jews, 
lids week he was in London can- 
vassing funds to resettle the emi- 
grants in Israel, his adopted home. 
(Perhaps the real hi g hli g ht of the 
London visit was an entire free day, 
which he and his wife A vital spent 
riding round the city in the rain on 
the top of a doubledecker bus.) 

Asked ahmt tha ggismte shifts in 


Eastern Europe and his former 
country, Sharansky said: “Like 
other OTBriitontB t frd pe rsonal pride 
in what has happened- We were like 
midwives of that process. But the 
immediate consequence for the 
Jews is negative - a rise in 
anttSendtisa.” 

It is the perverse result of the 
ordinary citizen's attempt to come 
to terms with the historical troth, 
Sharansky argued. Today, evm offi- 
cial historians have little zeal quar- 
rel with Solzhenitsyn’s estimate 
that gom people died under Stalin’s 
rule. “So people are finding that 
they had an awful history. They are 
not ready to take responsibility for 
all this and they need new scape- 


new situation foe Jews would not 
want to leave, because of having 
more freedom. It was l aughab le, but 
very difficult to convince people 
here.** 

Natan Sharansky does not look 
tike a herd. Vary short, with fleshy 
features wndgy a bald pate, dressed 
in a black suit and open-necked 
white shirt, he appeared incongru- 
ous against the pseudoetegance of 
the hotel suite his hosts had 
arranged for frftn- He has a humor- 
ous and jaunty manner hut pene- 
trating, chess-player's eyes. In his 
first life ( he is rail only 41) he was 
a who wrote com* 


As ev eryon e knows, Russia has a 
long history of anti-Semitism. 
U nder wmmimfam it Tina been dis- 
guised as an official campaign 
■ phwt TVwrigm But today it has 
not only resurfaced at the grass 
roots where it was always strong, 
but « th» i w intellectuals too. 

The allegations of the resurgent 
Russian nationalist movement he 
■ dismisses, as “laughable”. Far more 
serious, he claims, is the debate in 
the Press - the outspoken Moscow 
News and Uteratvmaya Gazeta, for 

amrmp lo, 

“You win see that at the centre of 
Intellectual life is the question: to 
what extent foe Jews can be blamed 
for all the years of Bolshevism? 
They are finding Jewish names 
among the first revolutionaries. 
Even Brezhnev's wife was Jewish!" 

The result, says Sharansky, Is 
that 2,000 Jewish famines a day are 
applying to emigrate and the queue 
could now be lm long, more than a 
third of foe USSR's Jewish popula- 
tion. "Many people said that in the 


4 Gorbachev didn't 
realise that there is 
not such a thing as a 
little bit of freedom’ 


puter simulations of chess end- 
games. His Rn gHsh is accurate and 
rapid but spoken with a very Rus- 
sian accent 

To unremarkable figure - as 
to anyone who lias endured similar 
trials - there clings a mysterious 
aura. It is foifl that so limits Sharan- 
sky’s new freedom: the curiosity of 
ordinary mortals in the presence of 
an extraordinary one. 

One feels that his superhuman 
cussedness and courage were the 
thing s that mattered, not the partic- 
ular variety of brute totalitarianism 
that put him away, hi his bestsell- 
ing book Fear No EvU, Sharansky 
described it thus: *1 came to realise 
that nothing they did could humili- 
ate me. I could only humiliate 
myself by dmng something 1 might 


later be ashamed at” . 

Sharansky admits that foe Gulag . 
was in a sense foe plrmacto of his 
ca reer that liberty's lack of a 
per p etu a l challenge is not all that 
easy to accommodate. Freedom, he. 
mv-o <mia < jmd made his life much 
shallower. 

He stiH carries around with him 
foe black book of the.Fsalms 
in Hebrew that helped sustain him' 
in prison. The fly-leaf is torn to hide ■ 
the fact that the book was printed 
outside the USSR. - -- 

Surprisingly, he does no t regard 
himself as one of nature's agitators. . 
“I don’t think I was bom wth the 
idea of fighting. I was happy 
playing chess or solving mathemat- 
xcs puzzles. . But when you realise 
what a miserable Hfe it is to be a 
slave you don’t want to make any 
more compromises. Many people 
•don’t realise what a big potential . 
they have to resist* anddon*t start 
even." . -v V 

Although its ideology is dead. 
Communism continues, Sharansky 
said. “While people in the West are ‘ 
dying of love fat Gorbachev, hi Rus- 
sia they are scepticaL Gorbachev 
understands the nature of foe eco- 
nomic problem bat -mrt the nature 
of the people. 

"He thought they would he grate- 
ful for a httie hit private property 
m wl a wtiii bit of freedom. He didn't 
realise that there is not such a 
thing as a little Mt of freedom." 

"This line cannot succeed. It’s in 
foe best interests of everyone that 
Gorbachev makes this choice 
between emp ir e and the economy as 
soon as passible. 1 The West should 
- think not how to save Gorbachev 
but get him to make the choice." 

Will Russians take to the streets - 
in revolt against Communist Parly 


. control? Sharansky says he dis- 
cussed this with his fellow diss ide nt 
the fate Andrei Sakharov just a 
week before be died. The people 
have other priorities and S harans ky 
»ii«wk« they will not fight over 

Article Bcf the constitution that 
.one-party rule. The real 
; moment of decision, of possible 
bloodshed,' would come * if the 
Ukraine was to follow file Baltic 
states and southern republics in 
'demanding independence. 

Ex- dissident Sharansky -has tried 
. several times to abandon his mis- 
sion for domestic hfe. Avttal was 
the ma in reason that the attempt to 
make him Israel’s ambassador to 
the United Nations failed. "Now my 
wife says she has the fading that 
everything that went before was 
really for what is beginning' now. I 
still hope 1 will reach tile situation 
where I can say that what X can do 
others can do better.” Then, he 
says* he will retire to a Ufa of lector-, 
jpg, writing and the family. 

. Avttal (formerly Natasha) seems 
: to be sts! foe emotional pivot of 
Sharansky’s life. He has confounded 
those who predicted his fairytale 
reunion, with' the shy wife -‘who 
campaigned ten years for. his 
release - could not last 

His first book has made Sharan- 
■ sky a well-off man and guaranteed 
bis family’s Independence /for sev- 
eral years,... 

He .is planning a second one 
which he Says will be about the 
contrast between the dissident’s 
p e r ception of freedom in the West 
and the reality. Westerners, he said, 
live in a world "ove r c r owded with 
-freedom" - and then, lacking the 
experience of what repression is, set 
about making little prisons tot 
themselves. 



‘We get a lot of spies in here’ 


Christina Lamb visits an unusual Covent Garden gif tshop 
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The plans of a slave «Wp 


Genius of the place 

A halt to the 
devil’s work 


jriG. m. 
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Nigel Spivey on the home of the 
man who stopped the slave trade 


I N AN OBSCURE record 
shop in central London, a 
man is speaking furtively 
into the telephone about 
an interior ministry official 
writing a subversive spyth- 
riller. Next to a pile of rare 
Grade Fields 78s, a huddled 
figure in a large overco at is 
leafing through a pamphlet 
and straining to hear. John Le 
Carrd would have been proud 
of foe scenario. 

Suddenly the muffled 
is broken. A Cockney voice 
asks "'Ave you got any ov that 
Albanian toothpaste?" 

A secret code? I wait for foe 
manager to reply, with some- 
thing an the lines a£ The red 
eagle lands tonight" He disap- 
pears into a backroom and 
strange scrabbling noises can 
be heard. He returns trium- 
phant clutching a red and 
white tube looking suspi- 
ciously like Colgate. 

A mysterious exchange for a 





W ILBERFORCE 
House hr Hull is a 
place to which I 
should like to 
have taken my late grandfa- 
ther. Grandpa was an East 
Ender possessed of strong 
opinions. Some of his opinions 
were well-founded: for exam- 
ple, the only football team con- 
sistently worth watching Is 
West Ham; others were argu- 
able: e^„, Hie Dally Express 
prints nothing but the voice of 
pure reason; and yet others 
were downright pernicious: 
e^j., all black men, nlg-nogs 
and piccaninnies belong to 
Africa, and if they happen to 
be elsewhere then to Africa 
they should be repatriated 
forthwith. In this latter con- 
viction, I think Grandpa 
would have been shaken by 
what he saw at Wilberforce 
House. 

Modern museum technicians 
know how to shake us. If we 
entered a reconstruction of the 
hold of a slave ship, and sim- 
ply saw black dummies 
stashed and shackled there, we 
should be slightly moved. But 
add the noise of the vessel's 
creaking, and the slow moans 
of m is tre at ed men, and we are 
shaken. A mock-up of reality 
does not always work, but the 
new layout of Wilberforce 
House (opened in 1983) is 
effective. Having passed 
through the hold, you Inspect 
foe plan of a slave ship as 
drawn up in 1789 as part of 
the Abolition of Slavary cam- 
paign: and it is, as Grandpa 
would have said, bloomin’ dia- 
bolical. The devil's work. 


It was lucrative trade, as foe 
devil’s work tends to be, and 
participation was widespread. 
Of Liverpool drca 1780 it was 
said that every brick of the 
town was “c em e nte d with an 
African’s blood.” Choice coun- 
try retreats were built an the 
proceeds of the slave 
trade.Only the vital compo- 
nent of greed in human nature 
can explain why William Wil- 
berforce and his associates 
made it their lives’ work to 
end slavery. 

The associates were impor- 
tant - they included Pitt and 
Fox in Parliament, the poet 
William Cowper and Joslah 
Wedgwood, the genial pottery 
king - but Hull is right to 
specially celebrate her native 
Wilberforce. One of the city’s 
landmarks remains the col- 


umn erected to Wilberforce 
quite soon after Ids death in 
1833. Wilberforce House pre- 
dates the philanthropist: a 
Dutch-style building seques- 
tered in High Street, a cobbled 
Jacobean segment of Hull, 
which once played host to 
Charles L And though he had 
nothing to do with foe house, 
a portrait of Andrew Marvell 
hangs there: another MP of 
whom Hull may be proud. 

As a museum. It Is instrao' 
five in many ways. One thinks 
democracy a dean and writ- 
tried British institution: hut it 
was a plutocracy in which WU- 
beriorce participated (his seat 
in Parliament cost him more 
than £8,000). Evangelical 
Christians were the people 
who mobilised the most practi- 
cal measures in the campaign 





wntMH-force: assuaging the guUt of a naSoa 


against slavery. One thinks of 

■ V a mpatg n w w f himJ fap i 1 an | 

modern phenomenon: hut it 
was all being harnessed by 
both sides of the slavery issue. 
Do fact it was ra the whole 
more Imaginative than the 
ephemera produced by the pro- 
pagandists of today. 

Several nieces of the slavery 
merchandise reveal a curious 
feature of nationalism. There 
is the figurine of a negro, cast 
in the attitude of prayer or 
praise. The patronising legend 
beneath is: "BLESS GOD. 
THANK BRITON. ME NO 
SLVE.” it was said that in the 
Spanish Inquisition there were 
no worse tormentors than 
those who had been lately con- 
verted; and so it was with 
slavery and its abolition. 

The British, having largely 
created and conducted the 
slave trade, took sanctimo- 
nious satisfaction in disown- 
ing it, and encouraging other 
countries to follow their moral 
lead. In retrospect the figure 
of Wilberforce assuages a 
national guilt. He was a 
wealthy and energetic man 
whose fortune and energies 
were entirely spent upon a 
cause of obvious benevolence. 
The wonder is not that he 
accomplished more or less 
what he set out to do, but that 
It took so long. We can afford 
sane pride hi the oa n ta n ple- 
tion af Wflberfozce: but in his 
struggle there are plenty of 
hmw — fur «i™n* too. 

■ Wilberforce House, Hull, 
is open Mon-Sat, 10am - 5pm: 
Son L38pm - 4.30pm. Admis- 
sion free. Tel: 0482-22X737. 


Covent Garden shop an a busy 
Saturday. But this Is more 


Saturday. But this is more 
than just a haven fin Grade 
Fields fans. Owned by a stock- 
broker called Martin, this is 
the Albanian Gift Shop limited 
and the last vestige of the Cold 
War between Britain and 
Albania. 

The shop has an uncertain 
fixture. For a while on the 
night of the Christmas Revolu- 
tion in Romania it was touch 
and go whether foe marble 
busts of Ezxva Hoxha which 
dominate the window display 
would remain. Hoxha was the 
Stalinist dictator who ruled 
Albania with an iron fist until 
his death In 1985. He repre- 
sents all that is most repres- 
sive about the last bastion df 
Stattnlsm in Europe. To criti- 
cise him is to be denounced as 
anti-state. 

As rumours flew thick and 
fast that the Albanian govern- 
ment would follow its Roma- 
nian coun t e rpart and collapse 
within hoars, foe manager 
thought it might be tactful to 
remove the busts before Lon- 
don's few Albanian exiles came 
cm the rampage. 

The reports of unrest in 
Albania turned out to be 
unsubstantiated, although dip- 
lomats in the capital Tirana 
did say “something un u sual is 
going on,” and so far the 
Hoxha busts remain. At £24 a 
time they are not a great seller, 
and Hoafoa's collected works 
have not caught on In the 
same way as Albanian tooth- 


tho soml-o Mcla f window Into Albania 


Continued 


from Page I 


cfaev, there was Steven Spiel 
berg. 

Hand-in-hand with an eye fin: 
simple stories with a universal 
resona n ce goes Spielberg's vir- 
tuoso visual touch as a direc- 
tor. Only Disney, fin: instance, 
ever matched his flair at bring- 
ing the inanimate as much as 
the animate to life. *T love to 
anthropomorphise objects,” he 
says, when I cite signature 
touches like the aeroplane 
haloed by welding sparks in 
Empire Of The Sun or foe 
scarecrow-like mailbox in The 
Color Purple. 

Few, if any, popular film- 
makers today map out their 
movies with his degree of 
poetic imagination. But foe 
down-side to Spielberg's talent 


as a visual story-teller is his 
weakness for the fey or senti- 
mental: a weakness which 
infects much of Always and 
which, given that Spielberg Is 
Spielberg; is like a “Follow Me” 
sign tor the rest of popular 
Am eri can cinema. Indeed, over 
the past year, almost the whole 
of Hollywood seems to have 
become Spielbergised. Family 
movies abound. “Magic real- 
ism," middle America-style, is 
everywhere. And although you 
cannot blame one man for the 
schjnaltzier excesses of films 
like Look Who’s Talking or 
Parenthood, Spielberg, foe 
imperialist of innocence, foe 
man who proved that naivety 
and wonder could be gold at 
foe box office, cannot be 
acquitted wholly. 

What we need — and what 
Spielberg needs if box-office 
response to some of his r e c ent 


films is any sign - is another 
dart in a new direction - 

surely not too much to ask 
from the man who re-awoke 
our primal honor responses in 
Jaws: invented foe beatific 
space fable In dose Encounters 
and Eli and, although he sits 
atop a mountain formed of 
shattered film industry 
records, still looks more enthu- 
siastically to fixe future than to 
the pp* 

“It’s exhilarating; 1 guess, to 
have those records. It’s as 
exhilarating as it would be to 
run a marathon and get a grid 
medal at the Olympics. But it’s 
not a goal,” he says. "George 
Lucas and 1 joke about it. . . 

One day, when Beverly Bills 

Cap got into the all-tune top 10 
earners, George said to me: 
’OK. Steven* — Spielberg puts 
on booming voice - ’you’re 
charged with Beverly Hills Cop 


out of the top UK* And we joke 
about it, but we drat take it 
seriously. 

"The nicest reward for mak- 
ing a popular flhn is just that; 
people get to see your movies. 
The theatres are packed, 
they’re laving it. and that 
makes the process very worth- 
while. But there's another pro- 
cess that’s very personaL 
There are films where I don’t 
care what they make at the 
box-office; they're ones I just 
have to direct. Empire Of The 
Sun is one of the best experi- 
ences 1 ever had maWwg a Aim. 
B didn’t turn a profit, it didn’t 
even break even. But if some- 
one said: ’Here’s foe results 
ahead of time* — stentorian 
voice again - ’this film’s 
gonna be 320m in the red. do 
you still want to make it?* Fd 
have to say - Tfes. I want to 
make if.” 


“Let* s face it, Albania has 
very little to offer the average 
person." sighs McDowall, 
the manager, who is not an 
Albanian but has visited the 
country on business. 

The shop has never made a 
profit, admits Liam, and the 
success of the toothpaste is 
proving quite a. problem. 
Albania, it transpires, is pretty 
short of toothpaste and foe 
Ministry is suspicious of people 
In Britain wanting theirs. But 
with the riup being located in 
trendy Covent Garden, tubes of 
Paste dhembesh (Albanian 
toothpaste) at £2 a time are tee 
very tiling to have in one’s 
bathroom, Liam baa to make 
frequent visits to Tiran a and 
smuggle out boxes of the stuff. 

Albanian cigarettes (Compa- 

trldors) also sell quite veil 
even if they do crumble at first 
attempts to fix them into gaily 
painted, if a little unwieldy, 
wooden Albanian cigarette 
holders. While Western jour- 
nalists are smuggling Kent cig- 
arettes into Romania, in neigh- 


bouring Albania businessmen 
are smuggling Compatridors 
out 

But TJam cannot remember 
Selling a single copy of Speak- 
ing Albanian, a useful phrase- 
book. 

The first phrase la "Hello 
Comrade," which would pre- 
sumably be really useful if one 
ever found oneself unexpect- 
edly fa Tirana, a place with the 
dubious recommendation of 
having the world’s' highest 
number of secret police per 
capita. 

The shop is somewhat 
restricted fa its stock, partly 
because, apart from chrome, 
Albania really doesn't produce 
znuch but also because, accord- 
ing to Tiara a man at the Brit- 
ish Foreign Office draws up a 
list each year of what cannot 
be brought in. For same reason 
this year It Includes shoes. A 
box of Albanian dippers was 
recently Impounded by cus- 
toms who give anything Alba- 
nian a very thorough going 
over. 

Britain is the only Western 
country that has no diplomatic 
relations with Albania since a 
dispute in 1946 when two Brit- 
ish warships were blown up by 
a mine fa the Corfu channel 
and 48 saltea killed. The Alba- 
nians claimed they had no 
mines and that the British 
were there illegally on a spying 
mission. 

The International. Court of 
Justice ruled in 1960 that, 
although Albania was not 
guilty of laying the mines, It 
did have knowledge that they 
existed and ordered them to 
pay Sim fa reparation. 

By this ti pi a Britain had 
launched an invasion of 
Albania so the Hoxha govern- 
ment refused to pay. Hoxha 



argued flmt Britain with - 
held half the relevant docu- 
ments which, even today, - 
despite the 30 year ruling - 
have not been released. Hence 
a rather strange advert in the 
giftshop window for naval 
papers from 194&S which Alba- 
nians believe will show the 
British ships to have been spy- 
ing- 

In retaliation, Britain 
refused to release the Albanian 
state gold that lad been looted, 
first by the iteiiawa p nd fora 
the Nazis and which bad been 
put fa the trust of tike British 
government after Berlin was 
liberated by the Allied Forces. 

Today it is still gathering 
dust in the vaults of the Bank 
of England and is estimated to 
be worth £40m. 

A campaign for the restora- 
tion of Diplomatic Relations 
with Albania petered out when 
hardly anyone turned up to a 
touch-publicised demonstration 
outside the Bank of England. 

Presumably if the commu- 
nist regime of President Ramiz 
Alia hwym* the last to fall in 
the East European house of 
cards, talks would be struck up 
pretty quickly. 

But until that time, the shop 
con tinues to be regarded with 
a mixture of suspfdCQ and use- 
fulness as foe only dumnd of 
semi-official Albania^ govern- 
ment contact. 

This is where the tour man- 
ager called fa a panic the night 
before England were due to 
play Albania fa the World Cup 
as the oxtiy place fa Britain he 
could find an Albanian flag to 
pat on the pitch. David Smiley 
once passed over Cwriw sod 
bought six volumes of the cele- 
brated Hoxha, 

In between sagging shrives 
of opera records this is where 
visas are negotiated, where 
Australian women who have 
fallen in love with their gnMw 


here,” he said later, to explain 
his muffled times. "The Serbs 
abuse us and say that Alba- 
nians rape their women, the 
Kosovans think we’re Serbian 
agents and sometimes hysteri- 
cal Croatian women even 
threaten to firebomb the shop." 

Most people just come tr to 
buy records, Albanian three 
part cigarette holders not 
really having caught on. Ironi- 
cally, many of the world's 
rarest records are fa fact fa 
Tirana, the capital of a country 
which has no record industry 
and where records are unavail- 
able and thought passe. Alba- 
nian Twnwfc |s only available on 
CD and has yet to hit foe 
charts. 

The Aba government argue 
they are circumventing foe 
period capitalist countries 
went through and moving 
straight to CDs and videos, 
possessed by most high rank- 
fag party members. 

This did not prevent foe 
unstoppable Martin shipping 
over 40,000 of his most valuable 
records to set up a national 
Sound Archive which has 
received the rare honour -of a 
visit from Mrs Hoxha, foe 
widow of Enva. As head of the 
party ideological wing she . is 
thought to be the main Mock 
to reform and even today an 
Albanian’s promotion pros- 
pects depend heavily on eulo- 
gisizig Hoxha's forty years of 
tyranny. This, gives Hoxha 
busts a guaranteed market 
among the three mffftw popu- 


lation of the only country still 
to hold out against the tide of 
revolution sweeping Eastern 
Europe. 

While the average Londo n- 
eris view of Alb ania is limited 
to visits to the Albanian Gift 
Shop Limited, of all Eastern 
European countries Albania 
has always had the closest win- 
dow on the west, obtaining 
Xtatian. Greek and Yugoslav 
TV nightly. 

Sometimes this leads to 
irtmk.siiuations. Albanian dn- 
rau^ which produces just 12 
films a year, showed its first 
scree n kiss last year, amid 
great outrage; although for 
years people had been wsicb- 
ing Italian porn movies almost 
every night. 

Liam admits he is ready to 
move the Hoxha busts - at a 
moment’s notice, although he 
doesn't know what he’d replace 
them with. • 


during a package tour of 
Albania seek assistance to rea- 


At £24 • time, the Hoxha 
busts raw not a best seller 


Albania seek assistance to res- 
cue thetr amour. Liam’s stran- 
gest request to date was from 
an expert fa Gulliver’s Travels 
requiring a copy of the book fa 
Albanian. 

On my first visit, as l battled 
through foe Grade parapher- 
nalia, the His Masters Voice 
dog and 8riunaphone, the red 
Hoxha tomes and marble busts 
and the incongruous red, white 
and. blue record sleeve of How 

To Be An American, Limn was 
muttering Into the receiver 
about Yugoslav news reports 
on unrest in Albania. 

"Wo get a lot of spies in 


; ~ "Being an Albanian is pretty 
boring really," he shr yg * 
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Carpets of contrast: 
the perfect borders 

Robin Lane Fox prepares for spring planting 



HE GALES cost me 
only two panes of 
in the green- 
bet they wee 
never going to stop, my frame- - 
diate task qf finalising three 
new borders, which exist in 
outline and need to be 

next month. Flower . 
are more likely : to be damaged 
by their owner's mistakes than 
high winds. jl jan snre I_frave 
made moetqf these mistakes; 
and if L gothrough some 
ground rules, ft is with the ulti- 
mate role in mind: nobody gets 
a border right first time. - ... 

A bade rale to remember be 
that a border should emphasise 
width, not length, in towns, 
there is often not nweti 
beds have, to be narrow and 
most beplanted cleverly. On a 
blank site, however, we all 
begin by makizK beds tod nar-. 
row.. An old ride of thumb Is 
that a border should be twice 
the. width of the. height of its 
taUest groups of plants - four 
yards, therefore. If you are 
thinking of a serious back. row 
fDled with the new white mat 
lows, perhaps, or plume pop- . 
pies, ar some styhsh globe arti- 
chokes with buds that , can be 
picked and eaten before the 
plants become an untidy mess. 

Mixed, borders, which 
ftwflnriA shr u b s , dhmilfi nimaTly 
be even more generous. Width 
allows subtle variations of 
height ft gives the border a 
proper foreground arid allows 
yon to cope with everyone’s 
problem, the front row. Boride 
paths, front rows are quite: 
easy: sun roses or low-growing 
gypsopbila win spiU forwards 
beyond the binder’s edge. The 
tremble is that we transfer the 
idea of this informality to bor- 
ders which run into grass: bor- 
der plants cannot spill on to 
the lawn, the lawn grasses 
must nm back into the border. 

First-timers forget that they 
cannot plant right up to the 
edge of -such a border; the best 
thingK-grow furio usly forwards 
and need to go 2 ft or more 
behind the edge,: Width, here, 
must allow Jar -them. Narrow 
borders also look pinched it 
viewed heacMm. Here, most 
tewn.gazdaue have an advan- 
tage. A longj iirin plot forces 
you.' to took down -the flower . 
beds, not straight into than, so* • 
thereato yfew .te not a Ml 
ftnp^T MafoMfefrHjoist-cf them 
bjr bringinEL some transparent 


up to tiafnear end of 
'the border! . 

V* ^Transparent height comes 
frum-ainmnefy-biundied plant 
which is tan. without blocking 
the view. in. these zrdld win- 
ters, the. violet-mauve verbena 
Bonarfopsfs is admirable for 
the jbb.Temial seeds itself too 
freely but some of the salvias 
are extoOesit as are Japanese 
anemones, especially in semi- 
shade. . 

Transparent .height "breaks 
the sight line wfehont Hocking 
ft. Beyond it, try to exploit a 



thin garden’s length by plant- 
ing only a few tall plants at 
wide intervals ^ tiy»n toter- 
plantingwith much lower- 
growing companions. 

. Long, thin borders are a flop 
in every sense if they are 
packed with well-meant 
phloxes, anchusas and tan 
campanulas. AH of them lean 
forwards and make a nonsense 
of a narrow strip. limit your- 
self to a few focal plants ami 
remember that they are tall in 
different ways. 

Sumy of thwn throw up tall 
spikes of flower from a present- 
able lower clump of leaves 
(acanthns, for example), 
whereas cithers are tall up 
.right up to the tips from 
which, eventually, they eventu- 
ally. The former are preferable: 
in between, you can contrive a 
sense of space in the fore- 
ground by planting much 

. Mde. 

Among these lower plants, 
-you, then - bury some soring 
- bulbs: -later; the contrast of tan 
flowers and low carpets ' make 
UP for along, thin bed's lacked 
width- 

Usually therer’is a! wain cir 

ftwrhigpimri hdiM nn-iihWi 

you -can grow a dimber (not a. 
wUU shrub) as a flowering 


backcloth, It, too, contrasts 
well with the lower under- 
planting. 

In bigg er Ra rffom , you will 
be seeing the beds head-on and 
will face different problems. 
Strong colours in the front row 
win detain the eye and prevent 
ft from ranging backwards into 
the bed's fun depth: keep the 
strong reds for the middle to 
back rows. Try, too, to plant in 
narrow drifts, not in the big 
circular dumps which many 
instant border designs suggest. 

That old master. Gertrude 
JekyU, always used elongated 
drifts in her border plans 
because she realised that 
dumps show-up more strongly 
when they have gone out of 
flower drifts are 
the eye will leap beyond them 
to whatever looks in season 
behind or beside them. Essen- 
tially, she was ri ght - a rfiwnp 
or two can run back into the 
depth s an d cut across a drift 
but, contrary to so much mod- 
ern practice, a cimnp is not the 
best basic unit. 

Last, you have to decide 
Whether to go mixed or limit 
yourself -to herbaceous border 
plants only? Mixed society is 
certainly preferable. In bigger 
beds, it allows you to give a 
wide border some back-bone 
and to hold a long composition 
together by repeating a type of 
dumb and giving the d es i g n a 
sense of identity. My advice is 
to choose only one or two types 
of Shrub, space than well and 
stay with rham. 

Pick something which Is not 
too tall or leafy: the admirable 
iinUgwfar a for a sunny N w ** pr 
or the popular grey-leaved rose 
fs f^nn i (formerly mHhI ruhri 
folia). 1 chose- the arching 
white deuttia Setchnenensis. ' 

Back your judgment; remem- 
ber the value of upright rose- 
mary in the front line and try 
not to chop and change 
between too many varieties of 
shrub. A mixed border is not a 
mixed bag: ft must not distract 
what you are aiming to outwit, 
the human eye. 

These rules are rather gen- 
eral but I believe in them. In 
this week of shattered beech 
-trees, ruined bo undaries and 
o verturn ed woodland, there is 
something safe and reassuring 
about a good flower border. We 
are not lowering our sights if 
we also think: carefully about 
the garden’s lowo: levels. 
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LETTER from a 
reader asking about 
the possible' value of 

wood ashes in the 

garden reminded me howcom- 
pletdy these have gone out <rf 
fashion with gardeners. What 
was once a routine partofgood 
garden practice has: become 
almost- nnmmtionabfe ■ 

.-It -is no longer acceptable to 
light bonfires , in urban areas, 
and even country dwellers like 
me-^re liable, to he accused of 
paJftitiDg the atmosphere and 
destroying the environment if 
we bum our woody reEase in 
the traditional manner. Yet, 
tins is stift ths.che&pest way of 
getting rid of it, the surest way 
of destn^inE «ny pes ts an d 
disease ft urigfat be carrying; 
and a usefol way of enrichi n g 
tise soil with potesstum, one of 
tiie elements essential to the 
life of green 'Plants. ' 

. But there are dangers as well 
as .'benefits to. be co n sidered, 
and it occurs to me that what I 
have told my correspondent 
might be of interest to- other 
readers. ' 

"Wood ashes contain various 
chemicals, including phos- 

phates/ Iron. magnesium . and 
manganese; all : of which are 
znqufeed by plants. Potassium 
c a rb o n a te .ami . tone are likely 
to. occur in. greatest quantity. 
Since both are alkaline, wood 
Ttfeh e* will tend to make soil 
more alkaline , (or leas acid, 
whichever, sida of the neutral 
divide It happens to be on), 
Vrtfich be good or bad 
Wxtording to what you are try- 
ing to grow. ' 

Increased alkalinity is unde- 
sirable if you are trying to ■ 
grow plants :that require an 
add sofl, snch as rbododes- 
dronk; azaleas. camdHas and 
some, heathers and Ufies, pm> 
tfoulariy ff the soft is already 
edging in- the wrong-dteection. 


user to interpret the nwdtngw 
topracticm terms. 

Most plants have a wide tol- 
erance to botft. acidity and 
jiUnHwhy .and many. 
prefer the latter. For most gar- . 
dens, itis onlyexcessive useof 
wood ashes, continued over, 
many. yaora -that could aud.in 
really smioitt probtems-I hiwe 
seen that happen -even in gar- 
dens Tnanwg nri by weH-trained 
people. They jiKt d&d not know 
about the dangers. 

So, wbat fe-a reasonable use 
of wood ashes? It would be 
easy to dodge this- question to 
pointing out that thair potash 
ccmteut can vary esuamously 
.from sample to sample, not 
only accocdizw to what was 
burnt but also to the way in 
which: the ashes have. been 
stored. Potassium carbonate ia 
soluble readily. Leave wood 
a6hes lying about outride for a 

Arthur Hettyer on 
the dangers and 
benefits of wood 
ash in the garden 


tew whiter months and much 
of the potash -ia likely to have 
been washed out . of them. Store 
them in a dry shed and they 
will retain their value for 


XJUL. XV "Wiu 1 « 

toi&e coucluston thatno ’ 
yehga must 'ever be scattered 
where Such plants are growing. 
Gardening is nothing like as 
sample as- tbak - ■ 

If them is doobt; it would be 
wise to -make aii occasional 
check of toe pH of ti m soil. 
Sbspte test kits can be bought 
for this and usually include 
fostructions which mmNe-toe 


iL e f'jT I ME 5 DAY f.lEAMS 


10 fWInm comfab MMl 
. fay. IvtdiH pvK . 

s wMn • n*«o» *a» 

(AocHtMri 
TmBm Amt An^ToM ti 
^■yppamaawB 


But there ia rfso the ques- 
tkm of what was burnt. Most 
people are: surprised to learn 
that herbaceous material gives 
more potash than a corre- 
sponding .weight of mature 
wood.- One authority claims 
that toe ash from young frauds 
of bracken can contai n as 
much as SQ.per cent potassium 
carbonate, and that the worst 
. aamntes from wood or sawdust 
could be as tow as 4 per cent. 

: Yet, you cannot be testing 
and checking everything- You 
must follow, some rule of 
thumb, a middle course that is 
likely to even itself out over 
too. years. I would suggest an 
- annual application of six 
ounces; per square metre as 
reasonable you know 

the soil Is already too alkaline. 
In that case, 1 would keep off 



Potassium is essential for all 
green plants at-all times but is 
in greatest demand when they 
are producing fruits and seeds. 
Tomatoes respond very obvi- 
ously to it as they begin to 
ripen. But be carefhl aS over- 
doing toe supply to the extent 
that growth is checked, by this 
overconcentxation on ripening 
— . unless, the 7 plants are 
already near the end of thesea- 


a on an d no more growth' is 
required. • - .- 

' Potassium can also assist in 
toe ripening of woody stems 
and, a s a c onseque nce, c an 
make plants more res i sta nt to 
frost, whereas excess nitrates 
would have precisely toe oppo- 
site effect. Animal manures 
can be fairly rich in nitrates 
and, before fertilisers became 
available freely, gardeners 
used to rely on wood ashes to 
check: this excessive growth, 
aided by : bone meal tq supply 
extra phosphates. 

Organic gardeners would 
almost certainly prefer this 
treatment to the use of numn- 
foctured fertilisers although, in 
a seme, wood ashes are “man- 
ufactured" since they result 
from deliberate burning and 
the potassium carbonate they 
contai n is certainly not 
organic. 

For urban and suburban gar- 
deners and all those who. for 
one reason or another, disap- 
prove of bon&res, the engi- 
neers have come to the rescue 
with increasingly ingenious 
garden refuse shredders which 
pulverise a wide range of mate- 
rials. l am told that they are 
swing in ever-increasing num- 
bers and I can see why, since 
they grind-up all tha «tn«n 
primings (although not the 
very thick ones) into easfly-dis- 
pos a b le fragments. 

Most experts advise compost- 
ing .toe fr agmwifa with plenty 
of softer green refuse to make 
them decay more rapidly. 
There is certainly no objection 
to this, but ft involves more 
time and labour and I wonder 
if tt really is worth-while. 

The rapid growth in the use 
of ghnaddari bark - a material 
that, not so long ago, would 
have been regarded as wholly 
imderiraMe in the garden - 
has surely proved that shred- 
ded garden waste, including 
hard wood, can be used most 
profitably as a surface mulch 
to protect the soil, keep it 
warm and moist, and enrich ft 
slowly. 

At TOsley, toe Royal Horti- 
cultural Satiety’s gardeners 
are experimenting with deep 
mulches of shredded back to 
protect the roots and under- 
ground growth buds of many 
plants considered usually as 
too tender to be safe outdoors 
in Britain's winters, except in 
specially favourable localities. 
It Is far too early to report posi- 
tively on the results of this 
experiment - which can be 
seen on the south side of Bat- 
tleston Hill, where the land 
slopes steeply down, to the trial 
grounds - but the idea does 
make a lot of sense. . 


I N YEARS to come, the 
9000 model could go down 
in history as the last of 
the classic Saabs. Last 
year, the General Motors Cor- 
poration took control of Saab’s 
car division. When the time 
comes to replace the 9000, prob- 
ably in the mid-1990s, GM’» 
influence will be felt 
Where? Well, Saab has never 
made a car with more than 
four cylinders. Indeed, its earn- 
est products had two-stroke 
engines with two and then 
three cylinders, always with 
front-wheel drive. 

As Saab, like most small-vol- 
ume producers, sees a move 
up-market as both desirable 
and inevitable, it is a fair bet 
that ‘ the 9000’s eventual 
replacement will have a GM V6 
or even V8 under the bonnet - 
plus, perhaps, active suspen- 
sion and some of the other 
electronic marvels GM has up 
its sleeve. 

All that Is for the future, 
thn q g ft . At the mom ent , Saab’s 
biggest and grandest cars, the 
CD range, have four-cylinder 
tmghtMi For those who like to 
be individual, not co nfo rmist, 
and who enjoy getting the best 
out of their vehicle, they are 
none the worse fra* it 
I lived with two 9000s for a 
fortnight - first, a CDi £3, and 
then a CD Carlssco. The CDfs 
recommended price of £16,745 
tnriuHpfs an exhaust catalyser, 
power steering, electric win- 
dows and doer minors but you 
pay e x tra if you want a sun- 
roof, me t» TKt» paint o r in-car 
entertainment. 

Although, in the early 
stages, the 9000 was developed 
jointly with the Fiat Croma, 
Lancia Thema and Alfa Romeo 
164, and uses the same Boor 
pan, it looks, feels and goes 
like a proper Saab. 

Its newly-designed engine 
has 16 valves and twin balanc- 
ing shafts. These allow tt to 
deliver its 150 h o r sep o w er so 
sOkfiy that you could take it 
for a six unless you allow ft to 
labour at low revolutions. If 
you had the optional automatic 
transmission (£885 extra), 
which would be my choice, 
couldn’t fa q>pfm 
Not that the manual car 
needs a lot of gear changing. 
The torque curve is almost flat 
between 2,000 rpm and 3£00 
rpm, winch means it pulls 
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The 9000 Carbmon . . , Poracfae and Me r ce d e s oHw more perfor ma nce but they can*! match fee Saab tor space 

Last of the classic Saabs? 

Stuart Marshall on what could be the swan-song for a Swedish saga 


smoothly and hard throughout 
the speed range you use on the 
open road. (In fifth gear, 2£00 
to 3*800 rpm equals 46-87 mph / 
74-140 kmh). 

Througb-the-gears accelera- 
tion is adequately lively rather 
than kick-in-the-back. More 
importantly, perhaps, the 9000 
goes from 37-62 mph (60-100 
kroh) in fourth ill 1<!SS JQ 

Keep below 4,000 rpm and 
the Saab is a quiet, relaxed 
motorway cruiser. I heard little 
wind — a sign of careful 
assembly as well as good aero- 
dynamic dgrig** — road 

rumble was subdued. This was 
due in part to the soft-riding, 
medium/low-profile Michelin 
MXY2 tyres. They give away 
just a little handling at the 
ragged edge of adhesion but 
run more quietly and comfort- 
ably than fatter, sportier Ores. 

The 9000 is a big car inter- 
nally, with plenty of room for 
five people, but it isn’t bulky 

and fma an mnrmmu 


boot. Sitting up properly 
hahtnd the wheel, my head was 
nowhere near the roof. The 
driving position is excellent 
and you stay comfortable on a 
long journey. 

In a genuflection to British 
tastes, the plain, easy-to-read 
instruments are surrounded 
with walnut veneer. And as 
you would expect of a Swedish 
car, the heating/ventilation 
system is most efflclBPt I had 
no need of a scraper on frosty 
mornings. With the left 

tiffing - and haatnr on full blast, 
toe windows were clear in a 
couple of minutes after a add 
start 

Fuel consumption is in tt>» 
23-28 mpg (12.3-10 1/100 kms) 
range. On a briskly-driven 300- 
mile motorway trip, I saw 27 
mpg (105 1/100 kms). 

While the CDi 2^3 has all *h«» 
performance most business 
motorists need (or can handle), 
some want a big car to have 
more “go” and will pay extra 
fo r h- For them, £««h offers th» 


£25,995 CD Carlsson. It is 
named after Erik Carlsson, 
who rallied Saabs to interna- 
tional feme when few outside 
Sweden had ever heard of the 
make. Now 60, he still drives 
Ske an artist and is a hard 
man to keep in sight, let alone 
stay near, on a test circuit 

The Carlsson is his idea of a 
road-going Saab. Instead of a 
2.3-litre, naturally-aspirated 
engine, tt has a turbocharged 
two-litre putting out 185 horse- 
power at 5£00 rpm. Gearing is 
a «h»»di» lower, suspension 
firmer and the tyres (Pirelli 
P700 on my test car) fetter and 
squatter, ft has ride skirts and 
a boat lid spoiler. 

The turbo-charger provides 
useful boost from about 2£00 
rpm (say, 50 mph/80 kmh in 
top) upwards and gives forceful 
acoele h**fo n through gears. 
The wi gim» spins willingly up 
to 6,000 rpm. It’S tempting to 
let it do toatj but it also pulls 
vigorously at half that speed. 

I enjoyed the Carlsson’s spar- 


kling performance and still 
saw nearly 26 mpg (10£ 1/100 
kms). Enthusiastic use of high 
revolutions in the lower gears 
will give a mpg figure In the 
low 20s (say, 1&5 1/100 kms). 

The fet 50-series Pirellis had 
teas effect on toe ride that £ 
had expected - on smooth 
roads, at any rate. They made 
the Carlsson sit lower on the 
ground, steer more respon- 
sively and corner fast with 
even greater security. On the 
down-side, like all very wide 
tyres, they made it wander 

sli ghtly now and a gain an they 

reacted to less-than-perfect sur- 
faces. 

Adding a catalyser, auto- 
matic climate control and a CD 
player puts the CD Carisstm’s 
on-the-road mice up to £28,000. 
If that seems a lot for a four- 
cylinder car, remember that 
you can pay much more for a 
Porsche 944 or Mercedes-Benz 
190 5L5-16. True, they have even 
more performance - but they 
cant match the Saafr for space. 


SEEK For the driver in danger 


CARDBOARD rear window 

[flip — call 

. are fine if you break 

r _ and don’t, for wha t ev er 

reason, wish to leave the car 
to get assistance. But a new 
electronic device brings aid 
to a driver in danger outride 
his — or, especially, her - car. 

The Bodyguard Personal 
Attack Alarm is for people Him 
estate agents, social workers, 
doctors or muses who make 
frequent calls in their cars. 
You write the address of the 
place at which' you are cafflng 
on an fihuninated [panel an 
a white box with flashing blue 


and red lights on top. This you 
leave in a conspicuous place, 
tiitp the fascia or pared, sheifc 
and take a pocket-size 
transmitter with you. 

To get help, you press a 
button an the transmitter. This 

wialrmi thfl hot in thA nrr flaati 

its tights and sound a siren. 
The idea is. that apasserty 
will call the police. 

Bodyguard, which costa £425 
plus VAT, can also be used 
to get help at the roadside. The 


makers reckon any police 
patrol would want to see why 
a parked car was flashing red 
and blue lights. Details from 
-Blue Chip Systems Group, 
Lofton, Yeovfl, Somerset BA22 
8RS (teL QB35-22223). 

For less than one-lOth of the 
Bodyguard’s price. Flatmate 
copes with deflated tyres and 
small car fires, ft is a cylinder 
of htefr/ycampressed G02 gas 
with two attachments - one 
a tyre valve connector with 


pressu r e gauge, the other a 
blows nozzle. 

Kept inside the car with the 
blower nozzle fitted, it works 
Eke any other extinguisher, 
snuffing out sznaft electrical 
or petrol fires quickly. Fit the 
other attachment and, in 
seconds, ft win blow up five 
or si x normal-size car lyres 
that have gone fiat (or, of 
course, the same (me five or 
six times if it is losing pressure 
quite quickly but you don’t 


want to change the wheel). 

Flatmate is stocked by all 
ATS tyre service outlets (see 
YeDow Pages) and costs £34, 
plus VAT. A larger size is £37, 
plus VAT. and either can be 
re-charged by ATS for £250. 

I cant think of a more useful 
motoring accessory. 

■ Jet-lagged, I pressed the 

lwnng /-alml^tnr hnj-fon awf 
matip ipfl the T inranhi Tnarn 

Car in my report from Detroit 
recently, fts 24 mpg (US) 
equals a remarkable 288 mpg 
(Imperial), not 20. 

S.M. 


W HEN ADRIAN 
Coles was an offi- 
cer in the Para- 
chute Regiment, 
he got used to bring dumped in 
remote places with orders to 
survive on nature's bounty. 
But despite the legendary suc- 
culence of broiled hedgehog, he 
never ate one - which Is just 
as well, considering that he is 
the inspiration hpMnd the Brit- 
ish Hedgehog Preservation 
Society. 

It is probably the Tiggy- 
winkle factor that gives the 
society’s name its slightly 
comic appeal, and Coles is 
resigned to the atti- 

tude of people who became ter- 
ribly earnest about otters or 
badgers but fall to take hedge- 
hogs seriously. He has taken 
them very seriously indeed 
ever since he found one 
trapped in a cattle grid at bis 
Shropshire home in 1962. After 
rescuing it (with some diffi- 
culty), he conceived the idea of 
an escape ramp. 

Despite a certain am ount of 
media hilarity, and with the 
help a? some shrewd publicity 
- including a demonstration 
cm television's Blue Peter pro- 
gramme - he managed to per- 
suade all the major country- 
side organisations that 
should be added to all 
new and old. 

What astonished him was 
tin public response to this sim- 
ple idea. Letters poured in, 
many containing money for 
hedgehog welfare, and the gen- 
eral assumption that a pres- 
sure group existed forced him 
to start one. He admits freely 
that he had no special interest 
in hedgehogs at the time. Now, 
they have taken over his fife. 

ft could not, as they say, 
have happened to a b etter 
man. A cheerful extrovert of 
forceful and persuasive speech, 
he now heads an organisation 
with 8,000 members world- 
wide And they are not; he is 
careful to point out, just “mid- 
dle-class do-gooders.” In 
Britain, they range from peas 
to pensioners - and, yes, they 
include the niece of Beatrix 
Potter. 

As he discusses the behav- 
iour of hedgehogs, you begin to 
realise that the creature does 
need protecting. Totally Inof- 
fensive, it seems destined to 
collide with the works of man 
at every step, trapping itself in 
cattle grids, nestling in unlit 
bonfires, failing into garden 
poods and rolling itself confi- 
dently into a ball as the jugger- 
nauts approach. 

Because this capacity for get- 
ting into trouble seems to 
peal to children, a consider- 
able part of the society's 


Outdoors 
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Prickly — but 
not by nature 


res o urces goes into educational 
material - and not all about 
hedgriiogs, because Coles sees 
thin friendly animal - as the 
ideal introduction to the study 
of natural history In schools. 
But he cautions: "Hedgehogs 
should never be kept as pets, 
although there’s no great harm 
in p uttin g out food tor them. 
Not bread and milk, though - 
that’s HI™ fowling a child on 
chocolate and jelly. They need 
meat, and tinned cat food Is as 
good as anything.” 

Homely advice of this kind 
pours from the society's head- 
quarters, helping to foster an 
imago of "endearing British 
eccentricity * But other activi- 
ties are under-publicised: for 
example, the quiet but persis- 
tent parliamentary lobbying 
for new laws against cruelty to 
give more protection to semi- 
wild creatures. 

The saucer-of-mOk myth dies 
bard because of a lack of 
readily available scientific 
information. The society is try- 
ing to remedy this by financing 
post-graduate research into 
hedgehog behaviour under the 
direction of Dr Fat Morris of 
London Uni vers it y , the coun- 
try’s leading expert. 

One practical result has been 
a technical guide for vets, who 


are called-upcra often to cope 
with sick mid injured hedge- 
bogs packed up from the way- 
side by well-meaning pass- 
ers-by. 

Oddly enough, the reputa- 
tion of the society as a fount of 
scientific knowledge seems to 
be better-perceived abroad 
titan at home. Coles advises 
many of the world’s zoos and, 
recently, helped to establish 
the tost family off h e dgeh o gs to 
Canada. 

He has no hesitation to pro- 
claiming his home as the “Hub 
of the Hedgehog World," And 
the money? That comes from 
the modest membership sub- 
scription and the unashamed 
sale of T-shirts and other 
“hedgehog goodies.” But there 
is never enough, which is why 
I was surprised to be given an 
expensive tie at the end off my 
visit ft is, of course; embla- 
zoned with hedgehogs, and 
proves an immediate talking 
point whenever 1 wear it The 
major knows a thing or two 
about publicity. 

□ The British Hedgehog Preser- 
vation Society , Knowbury 
House, Ludlow, Shropshire SYS 
3LQ. 

Lawrence Farmer 


MOTOR CARS 


CLASSIC CARS 


By Dbncrioo of ihe Mat Hop. Mtnpiii of BditcJ the fint pro dn e ri e n 

ASTON MARTIN VIRAGE 

(Hat icgHtaed 4-1-90) 



By Auction 

Friday 9th February at 2.00 pan. 
I ck wocrth Park, Nr Bury St Edmunds 
Foe Viewing and other detafls contact 

lhc ■ nai o u t xr i, LACY SCOiT 
10 RiibyyM Song, Bmy St Edmnndg. SnfToBt 
Td (0284) 763531 or Era (0284) 704713 


PRIVATE COLLECTIOM FOR SALE 

1 B 2 S Rote Royco Phantom 1 To war. Butt tor Baron Sdmdw. lor Cont tn ontol 
touring- P o o p groan, in partoct original oo n d H to n . MagnKeant cor. C12S£00 l 
106$ Banttay SS Oon Mn o mn i Omp h wnd . MMnlgM Wua. 75,000 aritea. Fun 
docunantad btotory. Superb. £95.000. 

1035 BonHoy &£LThnoP a Uatooriay. -MWnn' saloon. One-off body. Body. 
BtOCK/Mhnr pay. Totally orignol In ovary roopaoL Lovoiy condition. £47,500. 

CONTACT; fen MdOnmU 0880-729165 


RANGE ROVER 


GUY SALMON 


W* RANGE ROVER 


For a large selection of pre-owned Range Rovers all 
with the land Rover Assured Warranty 

138 Ruxiajr Lons, 
We ot& aoS, Su rrey: 


* 5 ™? TEL: 01 -397 2462 


JAGUAR 


JAGUAR 



New Leather, CWW, A.GAUT. 

Ody serious offers please 

No Paty or Tax for 
Gcnnan Buyer 
PteMe contact 
45-31654254 or 
45-31381460 
Evenings 


SAAB AUTHORISED 


SUUB M WJUmCKaMW Oter praMpt d«te- 
«y of owtalitad prflft a Wy tew am 
largnt —teuton tA mad Sates tai tha 
MdtexlB. Urns Qanfts. Royal L— mtogton 
tea. turn warn. 


SAAB 


SAAB IN 
BATTERSEA 

London latest dealer. 
Saks, service, parts, HoW 
bem SAAB, serving central 
London. 

Teh- 01-622 9003 


SAAB 

SAAB 9000 Turbo SE-IOflOO 
miles. All extras. 

One owner. 

Fully serviced £15,000 
(01)937 7579 (Home) 
(01)329 4487 
Ext 2516 (Office) 
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FOOD/WINE/COLLECTING 


A lthough moot or 

ns wine writers tend 
to dwell on the con- 
tents of bottles, what 
te em t he bo ttle is probably 
more important to nimy con- 
sumers. No one who has spent 
even a minute watching people 
pick bottles off a shelf can 
doubt the power of the labeL 
One of ^ prime difficulties 
far any wine drinker encoun- 
tering a new bottle is to work 
out which of the dozen or so 
unfamiliar proper names on 
the label is the name of the 
wine, which, the n**™ of the 
producer and which are the 
words that give most dues 
about the wine’s birthplace. 

After many years' study I 
reckon I can locate most of the 
French appellations and VDQS 
wines (although the legion of 
Vtas de Pays seem a pretty 
unruly rabble to me). Many te 
the label of Ttatian vino da tav- 
ato I have pored over, however, 
hoping for a more familiar geo- 
graphical clue than the name 
of its native village. 

I often have to wait until the 
cork has been pulled so that I 
can read the two-letter code 
that tallies with local number 


The quest for a useful label 

Too many wine labels say nothing , thinks Janas Robinson 


Two important pieces of 
information in the Jigsaw of 
any wine's identity should be 
spelt out on every wine label, 
usually along the bottom: its 
alcohol content (anything 
under 11 per cent is low, over 


125 per cent is high for a table 
wine) and where it was bottled. 
Experience has tanght me to 
be wary of wines imported into 
Britain in balk - with the 
notable exception of some 
great pre-l960s clarets and vin- 
tage porta. As a gene r al though 
not Invariable rule, the nearer 
to tiie vineyard a wine was bot- 
tled, the cleaner, fresher and 
more direct its flavours. 

But labels, especially back 
thrift, are now trying to do 
much more than communicate 
a wiJwy presum- 

ably sparred on by the huge 
proportion of wine bottles stud 
straight off a self-service shell , 
many wine bottlers dearly see 
the label as having taken over 
the job of sales assistant. 

1 am all for this. Whether a 
bottle te plucked off a shelf or 
ordered from a wine list sight 
unseen, the buyer te quite 
likely nowadays to be knowl- 
edgeably carious and to wel- 
come as much information as 
possible about what he or die 
has bought. 

Infuriatingly, however, many 
bottlers blithely ignore the 
increasing sophistication of 
their customers and fill their 
back labels with a swathe of 
words that tell them precisely 

nnrtrfng . 

You’ve come across these 
wine “descriptions," Fm sure. 
They take np about 15 tines of 
text assuring you that the wine 
in the bottle has been produced 


from only the “very finest" 
(but unspecified) grape variet- 
ies, grown in “ideally situated 
vineyards” that are often 
“within sight of" some snowy/ 
rugged/spectacnlar mountain 
range that you might have 
heard of - or, if the vineyard 
Is obviously miles from any 
other landmark, ******* perhaps 
"cooled by sea breezes* from 
some nearby marine mass. 

This is if the wine comes 
from somewhere known for its 
warmth. English or German 
wine producers are more 
likely, on the other hand, to 

I SUSPECT no FT reader 

would dream of picking off 
ffie sbdf Zagamm, La 
Mancha 1388 Spanish 
white, £2.49 at Safeway. 

The lurid, lime-green 
label boasts no fewer titan 
14 different but 
undistinguished typestyles 
and the appellation “Vino 
jovea* te not one 
with a high profile in this 
country. Perhaps it 
should be, on the basis of 
this particular young 
Spanish white which 
exudes lemony fruit that te 
far deaner and crisper 
than is usual at tills 
price. An excellent house 
white on which Safeway*! 
own back label is, as 
usual, a model of good, 
i nform ative 


Cookery 

Bunteresque dreams 
of gale-proof feasts 


N othing beats gaka 

and power cuts for 
keening the appetite. 
On our fourth day 
without electricity at the start 
of this week, I realised that 
all my thoughts (and most of 
my storm-bound hours) were 
directed at preparing meals 
or eating them. 

Even white chopping logs 
from fallen trees, gathering 
up the shards of broken roof 
slates or dragging the 
remnants of fences out of 
harm's way, I was talking 
about food and planning 
mentis, and at night I had Billy 
Bunter dreams. 

This was raw, basic gree d : 
food as fuel to keep me going, 
not refined gourmet yearnings. 

Our wind-lashed faces grew 
coarse and red as we toasted 
bread on sticks in front of the 
fire to accompany boy-scout 
panfuls of baked beans and 
fried eggs. Meanwhile, the top 
of the TOrtoise wood-burning 
stove proved a godsend for 
hea t i n g soups, warming dinner 
plates and foil-wrapped loaves, 
and toasting nuts for dukka. 

The biggest life-saver has 
been the little butane gas 
camping stove which I bought 
a few years ago. It has done 
valiant service, boiling gallons 
of water for the cuppas and 
hot water bottles without 
which life would have been 
hefl. 

It has helped to con/ure-up 
reviving soups, enough 
tagUateQe to Seed a small 
army, and generous bowls of 
carbonara. 

I have fried apples in butter 
over my trusty little stove and 
flamMed bananas with rum, 

I have poached fish and 
sauteed chicken Joints. I have 
steam-fried red cabbage and 
stir-fried leeks and other fresh 
vegetables we had in the 
house. 

Having thus graduated from 
the basic cuppa, and the winds 
having abated enough for me 
to reach the shops, 1 was 
planning to cook a spicy quail 
couscous in the Moroccan 


ASK AN average player to 
name American champions 
and it is likely he will come up 
only with Bobby Fischer and 
Paul Morphy, whose glittering 
career - with wins over the 
leading European experts - 
spanned just two years. Mor- 
phy is thought widely to have 
been the first official US title- 
holder through his victory at 
New York 1857; but Edgar 
McCormick and Andy Soltis, in 
their informative book US 
Chess Champions 1845-1945 , 
show that Morphy had a 
tittle-known predecessor. 

He was Charles Stanley of 
New York, who wan the title in 
1845 and defended it In 1850. In 
the latter match, Stanley’s 
challenger was a gentleman 
former from Kentucky named 
J. EL Turner, who bad a fixed 
belief that he had discovered a 
winning variation of the Kill's 
Gambit. 

The match attracted a stake 


ART GALLERIES 


CRANE KALMAN 
GALLERY 

178 Branvran RiL SW3 SH 7M6. 
ami CENTURY BRITISH ART. 
Worts by? P. HAYMAN. L.S. 
UJWRY. A. LOWNDES, H. MOORE. 
BEN NICHOLSON. WINIFRED 
NICHOLSON. J. PIPER. SIR M 
SMITH. R. SPEAR. C- SPENCER. R 
WYNTE*. Usd 33 ft*. My IM 
Sw(94(inHflwMumfej 


manner, perhaps even an 
ambitious Chinese meal with 

tiers of Btw^baskdteorar 
the single source of heat . . . 

But then the electricity was 
re-connected. 

So, I roasted the teg of lamb 
which had been waiting to be 
cooked since the previous 
Thursday ate made the 
pudding I had thought out amf 
dreamt about all the white. 

I expect I could have made 
it on my faithful little ramping 
gas stove, but the long cooking 
time would have used up a 
great deal of precious fuel. 


ground allspice; three large 
rag «r tablespoons 

wine or milk; four os stem 



STICKY GINGERBREAD 
PUDDING 
(serves & 

If time permits, make Bite 
pudding a day ahead and 
re-heat it for serving. That 
way, tt win be a tittle darker, 
richer and more aromatic - 
as I discovered when 
re-heating the leftovers. 

For added protection against 
foul weather, drink with the 
pudding (or pour over it) a 
generous tot of warmed ginger 
wine. 

As a final, detidkms touch, 
hand round a jug of proper 
egg-andrcream custard sauce 
scented with vanilla or 
cinnamon so that everyone 
can help themselves. 

Ingredients: Black treacle 
and golden syrup; five oa 
butter; six os self-raising flour; 
two to three teaspoons ground 
ginger; one teaspoon ground 
cinnamon; half teaspoon 


Method: Stand the tins cd 
treacle and syrup in a pan of 
hot water for about 10 minutes; 

thift mabw Bi» wwitonte mrmy 

so they are easier to measure. 

Use half an ounce of the 
butter to grease a nuddinR 
basin o£2%-3 pt c apacity and 
also a circle of greaseproof 
paper large enmigh to cover 
tiie pudding: 

Dice the remaining 4% os 
of butte, put tt into a w ann ed 
mining bowl and beat tmtif 
creamy and light 

Add flmw i««»| tab lespoon s - 
of golden syrup and four of 

Mflt-Jr tTpm-l ftflnrf hoof again 

until w efl-blended with the 
blitter. 

Beat-in the eggs one at a 

Httm> 

Sift the flour with the 
ground spices and work them 
into th fi pnMing whfair n. 

Stir-in the ginger wine or 
milk and, finally, mte- fti Bm 
finely-chopped stem ginger 
thoroughly. 

Measure three tablespoons 
each of black treacle and 
golden syrup into the buttered 
pudding basin and pour the 
padding mixture gently an topi 

Cover tire basin with the 
buttered paper and then with 
a sheet of foil, and secure this 
“Hd" firmly under fiw Kanin 
rim with string; 

Steam for two hours, 
topping-up the pan with extra 
boiling water if necessary. 

ff the pudding is to be served 
as soon as cooked, run a 
palette knife round the inside 
of the basin to loosen the 
pudding and turn it out onto 
a hot plate. 

Altern ati ve l y, let the 
pudding cool in its basin, still 
wrapped, and store it in a add 
larder overnight. 

Be-heat it for serving next 
day by boiling for one hour, 
thin UXkvell 8"^ nnmnald it 
as described - and tuck in. 

PhUMpa Davenport , 


Chess 


of $1,000, a massive sum for the 
time. It took 17 games but was 
completed in only four days; 
contrast that with the weeks 
and months of Karpov's epics 
against Korchnoi and Kaspa- 
rov at Baguio City and 
Moscow. The problem for 
Turner was that his special 
gambit was refuted the first 
time be tried tt white, in other 
games, Stanley’s superiority 
was manifest. 

White G Stanley. 

Black: J. EL Turner. 

Guicco Piano (match 1850). 

1 e 4 e 5 2 Bc 4 NflB 3 NcS Bc 5 4 
Nf 3 d 6 5 d 3 h 6 6 Be 3 Bb 6 7 Ne 2 
Be 6 8 Bb 3 c 6 9 Ng 3 Nbd 7 10 
0-0 <VO 11 Qe 2 Re 8 12 Radi 
Qc 7 18 Nh 4 J 

White groups his knights 
systematically for attack while 
several Black moves, like he 
and QC7, were plan-less. 

13 _ Nf 8 14 N 4 S Ng 8 15 Qd 2 
Bxe 3 16 £xe 3 Kh 7 17 Qf 2 RhS 7 

Allows a simple combina- 
tion, but 17 w. Ng8 18 Nh5 also 
favours White. 

18 NxgT! Ng 4 19 Nxe 8 free 
20 Qf 7 + Qxf 7 21 Rrf 7 + Kg 8 
22 Bxe 6 Re 8 23 Ke 7 + KB 24 
ExeS-t- Kxe 6 25 Bxg 4 Resigns. 

Following the match, the 
vanquished Turner went back 
to forming and lived to a ripe 
age; Stanley took to the bottle. 
Several years later he lost a 


series to the new star, Morphy, 
who conceded odds of pawn 
and move and sent the stake to 
Stanley’s wife because “Stan- 
ley would have drunk tt up.” 

Turner, despite his lack of 
success, began a tradition of 
American chess mastera-cum- 
gentleman fanners which 
endured for half a century. The 
best was Preston Ware of Bos- 
ton, who thought up his 
favourite defence whfie gather- 
ing in his wheat crop one har- 
vest-time. Ware’s patent was 1 
e4 a5, and he named it the 
Meadow Bay Defence. Nobody 
has played it before or since. 

Ware also featured in the 
first important chess scandaL 
He claimed that his final-round 
opponent in the 1880 US cham- 
pionship had bribed him to 
pre-arrange a draw but then, as 
Ware was “moving back and 
forth” mechanically, the rival 
broke through sneakily te a 
win. As has happened in some 
modem allegations of fixed 
results, there was too little 
supporting evidence, so the 
appeals committee opted te a 
“not proven" verdict. The sus- 
pected briber emigrated to 
Britain and Ware returned to 
his meadow. 

By far the best player among 
the gentleman chess formers 
was Jackson W. Showaher of 


boast of titer warm, sun-kissed 
microdimate (spurious s cience 
is a favourite on back labels). 

Producers wiH then probably 
go on to boast tint titer grapes 
were picked "at the peak of 
ripeness" (well, they would 
hardly admit that they got 
back from holiday to find the 
birds at the raisins, would 
they?) ate "in optimum co te 
tiens.” These perfect IT mysteri- 
ous grapes are usually then 
fermented “with maximum 
care," prior to spending “long 
months" (presumably only 
thww with 31 days in them) in 
“top quality oak cates," before 
being bottled at another opti- 
mum stage in titer evolution. 

There’s usually a new para- 
graph here ate the spiel con- 
tinues with a description of the 
wine together with serving 
“suggestions." Strange how 
many white wines are “crisp, 
with a fresh varietal aroma," 
and how many reds are 
designed to be drunk "with 
most meat dishes ate ch eese s." 

I have been studying back 
labels or their equivalents 
(many bottlers behove this sort 
of guff Is so important that 
they have moved it on to the 
front label) closely for some 
time now ate have to report a 
wide variety of success rates in 
reporting genuinely useful 
Information. Torres of Spain 
has told the whole truth aid, 
so far as I know, nothing but 
for years now. Their back 


V ICTORIAN PARIAN 
Is a ceramic collect- 
able which never 
quite comes back into 

fanhWm It taut its ewthiwfawte; 

and from time to Bma a nota- 
ble effort such as Richard Den- 
nis's monumental 1984 exhibi- 
tion at Chelsea Town Hall 
sparks Interest; but neither 
enthusiasm nor prices ever 
escalate to the level of, say, 
Minton, M^orica or De Morgan 
ware. 

Yet Parian represents one of 
the highest accomplishments 
of 10th century Staffordshire 
rarawiir technology. 

Perhaps its very refinement 
nrihtates agafagt it in an age 
which prefers the robust prite- 
. tivism of cottage pottery. It is 
true there is a grave yar d look 
about this white, scaled-down 
statuary, better suited to 
Osborne House or the Sculp- 
ture Court of the Crystal Pal- 
ace than to modem homes. 

Still, we mtaB something in 
neglecting Parian. 

The assays in The Parian 
Phenomenon (£40), edited by 
Pool Altef b ury ate published 
by the indefatigable Richard 

T Vrrmta m a hriatari jw m w nimt . 

merit to his 1884 exhibition, 
reveal the significance of Par- 
ian to early Victorian England. 

Parian was an impr ovement 
on "biscuit" ware - white, 
ungazed porcelain which origi- 
nated in France ate was pro- 
duced by the Derby factory 
from the 1779b. 

With its chalky, porous 
body, biscuit was difficult to 
produce without distortion and 
discoloration in the firing; and 
in subsequent use was subject 
to staining: 

The new ware overcame 
these disadvantages. The intro- 
duction of Felspar, newly 
imported from Sweden, permit- 
ted higher vitrificati on of the 
ware at lower firing tem per a - 
hues. The raw material, com- 
posed from a mix of Felspar 
with Cornish day and Cornish 
stone was cast, in a liquid or 
“stfo” state in plaster of Paris 
moulds. 

Elaborate figures and groups 
were made from numerous 
moulds, the separate parts 
being skilfully “mended" 
together before firing. 

Minton and Copeland later 
disputed the invention of Par- 
ian, but tt is certain that both 
Onus had their first products 
on the market early in 1846. 
The ware - also known as 
statuary porcelain or, at Wedg- 


Kentucky. He won the US title 
several times and was a formi- 
dable opponent even for Pills- 
bury and Marshall, the touting 
US professional grandmasters 
of his era. Bluff ate outgoing, 
be was papular widely and the 
crotchety world champion, 
Steinitz, paid him a rare com- 
pflment: “Showalter Is one of 
the six people In the world 
from whom I would accept a 


The only gentleman farmer 
of modern times ha* been 
Weaver Adams of Boston who, 
like htopredecessora, bad indi- 
vidualistic views about open- 
ing strategy. He believed that 
chess Is “White to play and 
win," the title of his booklet 
which appeared in a fresh edi- 
tion each time his various win- 
ning systems (Bishops Open- 
tog Vienna) were r e f uted in 
turn. 

To emphasise his views, 
Adams lived in a white home 
and kept white chickens 
which, it was said, laid white 
eggs. As US Open champion 
late in the 1940s, he was 
invited to the Hastings Pre- 
mier. 1 recall Ids acute disap- 
pointment when he found that 
all his British opponents ImB 
access to a copy oT his book 
and were primed for his special 

variations. 

Modem US championships 
rarely feature such charming 
eccentricities, but the record 
for the shortest game was set 


labels are a model for answer- 
ing any question an intelligent 

wiiw ^Hnlror ranlrt think ot 

grape v arieties, condt 

tlons, winemaking details, 

Aria anil an fliitlhw of 

wine style and Steely develop- 
ment. 

Hardy's Australian wines 
and, among supermarkets, 
Safeway and, increasingly. 
Teaco are following in Tones* 
foot s teps, often in usefully 
gr a p hic ft j m sainstmry's have 
tong been exceptional In tdHng 
their ratomw how long titer 
wines will tort • 

Ridge Vineyards of Calif- 
ornia were notable pioneers of 
the California tet-it-all-hang- 
out school of labelling and 
today still offer a good- 200 
closely p rinte d words that are, 
usefully, faded. Race this is 
elucidation rather Bum hype, 
I*m ah for it 

My studies reveal that if the 
HgjiiAgg individual hi b» mar- 
keting department who has 
been saddled with devising 
copy for back labels isn’t sure 
which grape variety a wine is 
made from, then tt will simply 
■ate invariably be described as 
“traditional." “A blend of tradi- 
tional varieties" means he 
hasn’t a due. H the wine is 
sweetish and white tt wffl be 
“fruliy "; if sweetish ate rod, 
then it is “mellow." “Smooth” 
is a tricky one. S doesn't really 
mean anything, e x c ep t proba- 
bly that he has read up all the 



consume* research which tefls 
us that this mysterious attrih 
bote Is the. one most sought 
after fay new wine drinkers. . 

Ate, talking of marketing, 
my fa vo u r i te back label of aa 
is that behind the heavily pro-. 
moted Gallo Cabernet Sauvig- 
non 1082 from California. 
Those Gallo brothers, Ernest 
ate Julio, tell tis that tt was in 
October. 198k that, they went 
out and picked the grapes, and 
♦hat “Oak A g in g (ffla wntmy f 

was extended for in ex tatonfr 
naxfly toy 45 wmntiw _ more 
than twice as tong as a typical 
Bordeaux stint In oak; which. 
Pm afraid. m pBBBhi to Hie fat 
demand WHS 80 8i0W they jUflt 


had to ship tt across the Atlan- 
tic to us. 

. They also tell us . the wine’s 
pH fa -3M5 — a fact that Tm 
sure many tehe, buyers find 
comforting - and: that the 
wind'd .“total aridity? 1 is 066. 
which means next to nothing 
unless accompanied by some 

wwft nf T iumtuum miwiI - 

But Fro saved the best fait to 
the ate.; Hie text y^ f»npa « T - 
tag all this labspeak reveals 
that Instead of Just batting the 
wine, and than storing tt until 
they had ah ccdex to fulfil, like 
most of the world's wine pro- 
ducers, that kind lamest and 
Julia Gallo “patiently bottle- 
aged it on the code" for us. 


Collecting 

The graveyard 
charms of Parian 


wood, Carrara - with its 
dame, silky, creamy-white sur- 
face, was ehnrat indistinguish- 
able in appearance from white 
partite tiie 11™? was derived 
from Paros, the island source 
of tbB finest Greek marble. 

Parian suited Victorian 
enthusiasm for education and 
popularisation. Jnst as steel 
engraving ma«to greet paint- 
ings accessible, if not to the 
masses at least to the burgeon- 
ing new bourgeoisie, so Parian 
matin it prasiWa for-evcty mod - 
erately prosperous home to 
have grea t s c u l ptur al works in 
miniature. 

Opportunely, Benjamin 
Chevirton had Invented « 

Janet Marsh on 
a ceramic which . 
is never quite in 
fashion 

“reducing machine" for sculp- 
ture, patented in 1844, jnst 
before the appearance of Par- 
ian. 

' ChevErton’s machine was a 
cross between a pantograph 
and a dentist's drill. As a 
pointer was moved over the 
contours of a piece of sculp- 
ture, a drill exactly copied the 
shape, in reduction, on a Mode 
of clay. 

Minton and Copeland enthu- 
siastically embarked on pro- 
duction of reduced copies in 
Parian of the popular works of 
the great masters, classical and 
modem. In time they commis- 
sioned new designs from major 
sculptors. 

The judges at the Great 
Exhibition of 1851 were enthu- 
siastic: "If well employed tt 
may .contribute to improve the 
public taste. It has already led 
to the great multiplication of 
copies of both antique and 
modern groups ate statues, as 
well as to new designs of a 
similar kind." 

While improving public 
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CtocBou. Mfnton 1802 


as recently as 1984: 

White: K. Shirari. 

Blade J. Peters. 

Sedan Defence. 

X e4 c5 2 b4 exb4 3 a3 d5 4 
exdB Qxd5 5 axb47? Qe5+ & 
Resigns. 

The loser probably had other 
flifap on Mb mlnrt- not long 
before, Shbazi had emigrated 
hurriedly from Iran during the 
period when chess was banned 
by the Ayatollah. 

PROBLEM No. 808 

BUKX 14 MEN 


taste, it also undoubtedly 
offered licensed erotica for the 
middle classes, under the anise 
of art. The 1660s congratulated 
itselves that they had over- 
come the prudery of the previ- 
ous generation, which had not 

tolerated Bm mwbH human 


BOTH MY hands today come 
from rubber bridge. Let us 
start with a contract of three 
no-trumps ate study Keep in 
Touch: 


* AS 

fw 

♦ 762 


♦ J97 

♦ 63 

A Q 10 6 2 

4> q 10 5 3 


E 

0842 
K. 10 9 4 
J 9 S 
3 9 



±K 10 6 3 

♦ 72 

f AK8 

♦ A K84 


a b e 4 • i ff h 

nxs 14 M 84 , 

(take in hoard) 

F. Casas ▼. L- Piazstai, Bue- 
nos Aires 1962. White (to move) 
is In check, and Black has 
teamwd the continuation 1 Nd2 

BdS preserving hfe bishop for 
long-term advantage. How 
should the game go? 

Solution Page XB 

Leonard Barden 


South dealt at game-all and 
cgwned with one dub. North 
replied with one heart. South 
re-bid one spade and North 
said two diamonds — fourth 
suit forcing - which encour- 
aged the opener to jump to 
three no-trumps. 

West led the two of dia- 
monds. Taking East’s knave 
with the ace. South led the two 
of hearts and finessed the 
knave, which held. Crossing to 
the dub ace, the declaim- led 
his other heart and finessed 
the queen. 

East took with the king and 
returned the nine ot diamonds. 
South won with his king, 
crossed to the ace of spades 
ate cashed the heart ace. West 


form; and Parian prodnetum 
abounded in beautiful maidens 
with very Httie to conceal their 
charms. 

Such educational pleasures 
came dear the cost of Parian 
could range from three to six 
and more guineas, at a time 


Bridge 


showed opt, and that meant 
defeat by one trick, 

' South has six top tricks in 

aces and king, so he needs only 
three tricks fr o m hearts, and 
must make quite sure that he 
gets them. At trick two, he 
should ran the seven of hearts. 
East wins with the nine and 
returns the dtewwmA nhw 

South tots this hold, wins the 
next diamond, leads his last 
heart and flnos a c s the knave. 
East wins, but the three hearts 
in dummy are 'good. South 
takes the club retur n in band, 
crosses to the spade ace, 
cash e s the hearts mm 
Not to duck one round of 
hearts was very poor tech- 
nique. 

Now for the same p«Wnn fa 
de fence: 


• aw 

$ K8 
A J 9 7 
♦ A K 94 

W * 8 7 5 
♦ to 9 « 4 3 2 ± 7*5 

J ® 3 f K Q 10 6 5 

* 8? 6 $J752 

♦ K4 . s ♦ A2 

f AQ J 
42 
10 3 

♦ Q J 10 9 6 3 


Co m p a re this with the infor- 
mation on a smart grey-and- 
pfofe ca rd I found with some' 
burgundy ordered rece ntly 
from the excitingly revitalised 
Doanaine de TAriot on which 

was writtenr“Dear Client, This 
wine has just travelled and 
should rest several mo n ths. In 
an effort to assure maximum 
quality we do not filter our 
wines. That is why there Is 
often some deposit in the bot- 
tle. We -recommend that you 
stand the bottie up right three 
hours before the meal, and 
decant it at the moment of 
serving.” Now, that’s what I 
call useful. 

when most people in Britain 
cdnsjdered thanaebres lucky to 
earn £50 a year. 

The marketing of Parian 
owed much to another curious 

w i Un f g lj'wimw y riyl phm wnnft . 

non of early Victorian 
gn gtowT . thn Art Unions, the 
story of which is told fay Roger 
Smith in The Parian Phenome- 
non. The Art Unions were a 
kind of artistic lottery. ^ Ffar one 
guinea a year, subscribers 
received a handsome print or 
nThnrp as well as a *4»««ra fa a 
<fraw for a variety of major or 
mtaor works of art. FOrian pro- 
viding the ideal consolation 
prizes; and it# makers could 
thus rely an & guaranteed sale 
of 50 or 100 copies of a new 
subject. 

' The Parian Phenomenon nse- 

fUUy catalogues a p<4 in m i ii ui«w 
the repertory uf p rii id p al 
ma n ufa c ture rs. In general the 
Copeland output tends to 
favour the more sentimental 
tastes of tiae Victorian middle 


Herbert Minton was an edu- 
cated cosmopolitan and 
engaged as factory modellers 
some distinguished French art- 
ists, among them the rifted 
AJS Carrier-BeDeuse, subse- 
quently one of the moet promi- 
nent Parisian sculptors of the 
JSecond Empire, and Rodin's 
teacher. Copeland’s star was 
the Italian Raffaale Monti, 
whose deveriy .sculpted veiled 
ladies are stifl among the most 
popular subjects. Along with 
the statuary went bust portrai- 
ture of the celebrities of the 
mid-Victorian ere. 

Besides Minton, Copeland, 
Wedgwood and Worcester, 
numerous other Staffordshire 
companies entered the Parian 
market The prolific enterprise 
of Robinson ate Leadbetter 
started as late as the 1870s, and 
titer successor* continued to 
introduce hew figures wall Into 
this c entury . One of file last 
was a bust of Winston Chur- 
chill, marketed in 1914. 

Indeed one of the shocks of 
this book is how long after its 
faiWnn Hart definitively 
Parian continued ou the mar- 
ket At the start Of the Second 
World War, the major produc- 
ers could still supply works 
that bad been in production 80 
years or more. 

The Parian Phenomenon 
may not succeed in converting 
a new generation of all-oat col- 
lectors; but ft could .well 
inspire the occasional invest- 
ment • - 


With North-South game. 
North (the dealer) bid one 
heart South said two' clubs. 
North re-bid two diamonds 
two no-tramps is considered 
correct today — South bid two 
nofrumps ate North raised to 
three. Now, East decided to 
double, asking West to toad a 
heart, ate sR passed. 

West duly tod the eight of 
hear t s. The n ine was played 
from dummy. East won with 
tiie 18 and returned the spade 
seven. The declarer won with 
the queen and played his chib 
tfarefc Wert tocfwftb his king 
ate led bis tort heart, which 
■ ran tothaaevenand queen. 

That was the end of the 
defence. East could not con- 
tinue hearts with advantage, 
so he led another spade. South 
won, forced out the ace of 
dubs and collected whw tricks. 

East is faced with precisely 
the same position as south In 
the previous hami He should 
allow the heart ulna to hold. 
NOw, when West gets in with 
the king of clubs, be toads his 
other heart. East wins dum- 
my’s seven with the 10 and dis- 
lodges the ace with Ms king. 

Later, when he gets in with 
the ace id dubs, he cashes two 
hearts to defeat the contract 
Yes, it Is the same problem, 
but it seems harder for a 
defender to see. 

E. P, C* Cotter 
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Here’s what’s next for George 

Lucia van der Post Meets the man who is making classic clothing available from an out-of-town superstore chain 


I F ANYBODY has been 
thinking .that George 
Davies, ex^Next, ex-Bur- 
ton, ex-Kppa Dee and 
before that ex^ehtWxy . stu- 
dent, ha&been fyfog mmsually 
tow they are dioat to. he disa- 
bused. Next week,- in' a. flurry 
of pabliaty- arid : xareftifly 
orchestrated-- yeepp and # 
views, -helfl abetat-to 
latest ypnture^ a «cage 

clothing '«y,"i 'WtelWCt 
children’ in alT ISKT of: &M$* 
group’s'jou&of^nm stores, 

T3us j . to the draft of .his ,-jfeW 
company. TBA’ Goorge Davies 
Partnership, fejfeteh A&fefiaf 
a 20 per pent stake.' Davies and 
his wife, Liz, fawn a controflj 
51 per cent while the rest 
the shares are owned by GDP 
staff. Davies’ name, of course, 
was inextricably linked with 
Neat,, that retaUbij. phenome- 
non of the-E3gbties I af which 
almost everyone has heard amir 
where - many • of - us have, 
shopped. It was -Davies who 
intuitively fett feat out la the 
market-place . there was a 
whole group, of shoppers who 
longed for designer items but 
only had chain-store incomes; 
and that between the daaigriAr 
boutiques and Marks & Spen- 
cer lay a huge opportunity. 
And so Next came to pass and, 
although he and we all had a 
merry whirl, it ended in a bit- 
ter parting of the ways when 
the Davies’s were ousted in a 
boardroom coup just before 
ChristmasJflfla. _ . 

Clearly, one of the problems 
was that Next was a concept 
that outgrew its natural size. If 
you are trying to market, an 
exHusive, designer image, it is, 
by ^definition, almost, ix 
Me to’do It convincingly 
available on every high street 
AsDavies has never been' a 

rna w to fljlllKglBtlL if is possi- 
ble feat the broader market 
that Asda offers, may suit Mm . 
better. 1 ' 

■He relishes the chance; to 
reach a wider audience. At 
Asda the “George” depart- 
ments will not attempt to offer 
anything exclusive or even 
highly fashionable. "What be 
ion his team (he is -yery insis- 
tent that it is a fawm effort, 
which Includeshte wife^and 
some 80 others^ many of whom 
followed Jam from Next) have 
aimed to do is to-provide reas- 
suring, classic doUjmg-at good 
prices to a much wider audi- 
ence^ He is adamant, though, 

that they are design-led and 
feat thnugh they are offering 
classics, they are classics with 
a twist* Above all, he says: 
^We’re working : toa much . 



George Deviee at the LetoeetMwhhe HQ ot Me new venture, tie George Davies Partnership, seen here wMh the Ural 'George’ co l lection for Asda group stores 


TBe -Irf- adafflprE that The lafffr 
about' to do ; apother- Next. 
Apart'from anyfei^else-tiiJ^s' 
have changedlTheHlgh Street, 
he believes fa'-tired, dirty,- ’ 
run-down. rftWirete nbwhereto 
park; escaping costs have pit 
prices up. Far some time now ; 
l*ve-k£td a gut feefing that out- 
of-town shopping was the Mg . 
thing for : the future," The 
lower' overheads' of theout-of- 
town stores mean that they 
ran offer much better value 
ChapTheir High-Street rivals =- i 
instance,'! can sdl a pure 
wool man's shit for BH9 . 99 that 
Td have to charge £L20 Ioron a • 
high street site. I can sell a 
man’s - cotton; shirt for £1$, 
which wouldT otherwise be 
£2L99. W i: •’ J '- 
- •"'He' was h&q. attracted to 
Asda because he saw a huge, 
gap .between -fee; 'quality and 

sophistication of the food and - 

wide and the J clbthing. They 
hardly seemedtobeappeahng 
to fee same, kind , of people. 

! Asda doesrame S130m-worth 
of business ih olotblng and 
footwear add he frit feat if he 


could inject some zip and style, 
not just into fee clothing but 
into the way It was presented, 
sold , and packaged then there 
was no knowing where they 
might go. 

Davies has always been 

- interested in packaging and for 
Asda he has designed hanging 
packs which can be hooked to 
fee side of trolleys so feat the 
clothes can be easily carried 
along wife , the haddock. and 
fee washing-powder. 

'. As to the ctofeing.it looks as. 
if it is going to be rafeer^more 
fashionable than: Marka.'A 
Spencer’s current .women’s, 
ranges, - (although how it com- 
petes on fee men'B cfotbing 

- front win be interesting to seeX 
. more upmarket than Tesco, 
and agreatplace tqsearch for . 
3efaat rcalffefl. es sentia is of fee 

Svery woiuq®heedsa teufiy . 
good ; plaln, white T-Shirt and 
:Ttet feeyare dtflScult td feidat . 
reasonable prices ?■< cheap 
. ones ' never look right 1 and 
^designer labd T-fUrts at more 
i than £30 seem'fr nonsense. The 
'George’ T-shirt, at £8^9, is 
'great vafoe^Good quality cot- 
ton,. in -excellent colours, 
inchufing white, anda nice flat 
neckline. Tm p retty sore I.shaU 

- betfe feme frying^on fee cotton 
jodhynrs ahd,-If I still had 
smaffdbildren; rd be seorfelng 
out tome, children’s wear. . 

What ; we have here are 
clothes wftMwfcich to greet fee 
family-orientated 90s, clothes 
without a hint of feemwer;. 
dressing, gogetting, Ltwasaino- 
ney culture, that infected fee 
a0s.45oim are the dofees wife 
which to land the great new 
Job, to win the boardroom bat- 
tie, to stnn the cflent- What we 
have Wife “George’ are clothes 
with which to play at Hai^jy 
Families. Here we have graz>- 
rite, reassuringly lined of face, 
gnarled of wrist, clutching 
dewy grandchild, plus father 


and son and mother doting on 
her brood. The mood is com- 
pletely different . 

As to the city - it seems its 
mood is sceptical. It has yet to 
be seen whether good quality 
clothing can be sold in out-of- 
town stores alongside the 
bahpA beans. Of course, Tesco, 
another group with out-of-town 
stores, sells einthlng along 
with fee food, but so far it 
nw to concentrate more on 
the easy pick-up items like 
hosiery, sweaters, ties and 
shirts, mid sees itself less as a 
serious clothier of the-sort that 
fee Asda departments clearly 
a*™ to be, George Davies him- 
self sums up the dfiemma in 
his autobiography What Next?: 
“Tm enn i fttm ta rt wife a pubBc 
who . retain a downmarket 
image of out-of-town fashion, 
and Fm going, to have to per- 
suade consumers^ -feaf. clothes 
can be bon^it out-of-town as 
successfully as food and con- 
sumer durables." 

Then there are worries about 
the costs of refitting the 
George departments In fee 
stares and when and whether 
it can ail be recouped. But 


George Davies is a survivor 
and while he may not be an 
accountant’s dream he is an 
ace spotter of retailing oppor- 
tunities. 

The success of Next was far 
more than just luck - it took 
finely tuned instinct for the 
moods and tastes, of a genera- 
tion to meet its needs so pre- 
cisely. Next went wrong for a 
complicated set of reasons - 
the most important of which 
was that it expanded faster 
than its finances and its mana- 
gerial skins could cope wife — 
but if George Davies can learn 
from fee past and concentrate 
an what be does best, tuning 
into the aspirations *"d needs 
of the shopper in the street, 
then his new enterprise could 
be one to watch. Certainly, I 
feet- qu ite -sure that-a- lot of 
Jutesgsted-jjartieg, from Asda 
shareholders to retailing pun- 
dits, will be finding their way 
to their stores next week. 

ff you have never been to an 
Asda store you may be as sur- 
prised and delighted at what 
you find as L Admittedly 1 
went to see the newest, bright- 
est flagship - the branch on 


London's A3 out of Putney - 
but here is a supermarket that, 
once yon get there, seems to 
offer everything you’ve ever 
hoped for and a lot of things 
you'd never thought at. 

Star items to look for: 

■ Full-length buff cotton coat, 
£59.95. 

■ Well-cut cotton jodhpurs, 
nicest in sand colour, £22.99. 

■ T-shirts In good substantial 
cotton jersey, nice and flat 
around the neck and in tote of 
colours, including white, £5A9. 

■ Men's all-wool suits at 
£89.99, but sold, & la Marks & 
Spencer, as separates, jackets 
£62, trousers, £27.99. 

■ Tights in smooth satiny 
lycra, in good colours and the 
right texture, £L65 and £L75- 

■ A very well-priced range, of 
underwear, ranging from spots 
tybras.fo fee prmties: j 

G. ' Excellently priced chil- 
dren's wear. 

■ A brown safari length 
jacket, £29.99. 

■ Hand-stitched leather shoes 
wife property welted soles at 
£3249 a pair. 

■ 100 per cent cotton men’s 
. shirts at £13.99. 


TOP BKST: Some of the star 
buys in the ‘George’ coffection 
for Asda are fee basics that 

every wardrobe needs. Still 
going strong this summer is 
fee jodhpur-inflneiuced 
trouser, here in sand-coloured 
cotton at £2249. 

Worn wife it to a classic, 
round-necked T-shirt in good 
thick cotton, at £A99 and an 
all-leather three-buckle belt 
In tan at £10.99. The huff 
coloured, tong cotton jacket 
at £59.95 is a good spring and 
summer stand-by. 


RIGHT: He wears a classic 
leisure outfit of jeans, 
polo-shirt and Mazer , 
exemplifying perfectly the 
*Geozge* declared goris - to 
provide good quality basic 
dothea wife, classic appeaL 
The bnttonfly jeans in 100 
per cent cotton, are £18J9 and 
are worn wife a black 
all-leather belt at £1249, a 
piqu£ polo shirt (pink or blue) 
in 100 per cent cotton, £10.99, 
and a 100 per cent navy wool 
double-breasted blazer at 
£6949. 



Winter warmers for windy weather 




THESE ARE some (chiefly 
those who, like me, are about 
to set off for the Alps) for 
'whom fete winter haunt been 
anything Uke add enough. But 
for all those Oousands who 
have spent days on end with- 
out heat or light. In fee wake 
of the storms, it has probably 
been too cold by halt As 1 
speak more wind, rain and 
what meteorologists like to 
call “unsettled weather** are 
predicted, so here, for those 
who have had enough of cold 
and damp, are a few chilly 
weather comforters: 


IF YOU’RE looking for thermal 
underwear to ward off chills 
and draughts, most of the 
shpps - wouldn’t you know — 
are sporting hflrfaite and stn-. 
tops. Certainly the chafnstares 


y. 
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THE HUGGIE is a new inven- 
tion this year - a hot-water 
bottle without any water. It 
was designed to help those 
whose hands are perhaps shak- 
ier or less dextrous than they 
were and it means that there is 
no need at all to fill the bottle 
and risk scalding from spill- 
ages. It works by being 
plugged into the electricity (so, 
alas, no use when the electric- 
ity is down) and it then takes 
under ten minutes to beat up 
to a thermostatically con- 
trolled temperature which it 
retains far longer and more 
evenly than the traditional bot- 
tle. £2150 (inclusive of VAT) 
from John BeQ & Croyden, 54 
Wigmore Street, London WL it 
can be bought by mail order 
for £250 extra to cover postage 
and packing. 


THOUGH eminently useful to 
fall back on in emergencies, 
when the heating fails, the 
Peacock handwanner could 
also be just the thing to trans- 
form all those winter spectator 
sports, such as cheering on the 
school rugby team or providing 
back-up support for the shoot- 
ing set. 

Once upon a time the hand- 
wanner used to be a classic 
gentlemen’s' accessory but 
these days they seen to be for- 
gotten. The Peacock hand- 


warmer is made from chrome 
and, whereas most handwarm- 
ers run cm Charcoal sticks, this 
one works on “a catalytic prin- 
ciple” which seems to mean 
that it runs on fuel lighter 
which yon light and then 
extinguish. It is stored in a vel- 
vet pouch and keeps hands 
warm for up 12 hours. £11.95 
from Troika stockists through- 
out the country or buy it by 
mail for £1 extra from Troika, 
Stratford-upon-Avon, CV37 
OHU. 




FOR A really sturdy collection 
of rainwear, it is worth looting 
at the Loctfy range. Loofy was 
started by Luanda EdseQ and 
she now sells her distinctive 
rainwear at country fairs and 
events as well as to some of 
the most established of sports* 
wear shops. The charm o£ her 
range, to my mind, is that it 
locks all of a piece, feat it has 
been carefully designed with 
real wear in wdwd and that it 
looks the part The fabric is all 
QDed cotton. Cotours are either 
navy or olive, lined with Lind- 
say, or Stewart of Bute tartan. 
Pieces in fee collection range 
from full length raincoats to 
childrenswear, from water- 
proofed overskirts to backed 
rugs that could be a godsend 
on a typical British picnic. 
Photographed here is the Loofy 
range for children - the 
sou'wester hat is £14 and fee 
raincoat, about £40, depending 


on sire. The fabric is machine- 
washable Superwax with easy- 
to- manage button fastenings. 
Rugs are £45, capes £130, coats, 
£110. find the Loofy range at 
Holland and Holland, Harrods, 
Purtdey, Farlows, Gordon 
Lowes, Counfry Comer in Har- 
rogate, Country Cousins in 
Cheltenham, Devon Clothing 
in Charlbury, Oxford and in 
many more country outfitters. 
For a local stockist contact 
Loofy limited. 58 The Chase, 
Clapham Common, London, 
SW4 ONY. Tel: 01-622-8738. 


EMMA HOPE'S 
SHOE 

FOR MEN & WOMEN 


SALE 


33 AUWELL STREET EC1 
TaC 01 <633 2387 
ANGEL TUBE STATION 









Malaysia in Focus 


The princess 
who cursed an 


TRAVEL 


idyllic island 




A S I LAZED under 
the room’s gently 
wafting fan, star- 
ing sleepily 
through the 
verandah doors and silhouet- 
ted palm trees at the sun set- 
ting over Pulau Singa, I could 
not help musing what Mrs 
Thatcher had made of it all 
just three months ago. 

How struck had she been by 
these mellow stilted Kedah 
longhouses, built of rich red 
native woods? Had she padded 
barefoot along the white coral 
sand and mused over the sun- 
set? Did she notice the warn- 
ings about invasions of paddy 
beetles at rice harvest time? Or 
of jellyfish off the beach? Or 
the offer of prayer mats for the 
Moslem faithful? 

Doubtless she, and the other 
heads of state flown in to Lang- 
kawi's new Pelangi Beach 
Resort for a weekend of *R & 
R” in the midst of one of the 
Commonwealth's more acrimo- 
nious summits, had loftier 
th mights on their minds than 
the idiosyncrasies of one of 
Malaysia’s newest and - in 
spite of the paddy beetles - 
most lovely hideaways. 

Since Mrs Thatcher was still 
smarting from accusations of 
perfidy over joint statements 
on South Africa, she would 
have felt a kindred sympathy 
for Mahsuri, a local princess 
who, according to legend, was 
falsely accused of infidelity 
and sentenced to death. When 
executed, her innocent blood 
flowed white; as she fey dying 
die cursed Langkawi island for 
seven generations to come. 

This legend-riddled group of 
islands off peninsular Malay- 
sia's west coast has had more 
than its share of bad luck since 
Mahsuri died, and the seven 
generations have only just 
passed. 

Many locals - not least 
Eddie Tan, Singaporean man- 
ager of the Fetangi Beach - 
say it was fear of Mahstni's 
curse that prevented earlier 
tourist development of the 
island. There can be few other 
reasons to explain why such an 
idyllic corner of the globe 
should have been overlooked. 

Langkawi was to be the first 
of three locations visited along 
peninsular Malaysia's west 
coast, and as I overheard news 
of monsoon rains along the 
east coast I could not help feel- 


Lotus eater David DodweU travels from 
Langkawi to Penang and Malacca 


ing that the choice bad been 
inspired. 

The west coast was mon- 
soon-free throughout the Euro- 
pean winter months; Langkawi 
was probably the country's 
prettiest and least developed 
resort area; Penang, also on 
my itinerary, was perhaps Mal- 
aysia’s liveliest and most cul- 
turally diverse island resort; 
and Malacca, my third destina- 
tion, was an historical treasure 
trove, receiving ambassadors 
from China in the early 1400s 
and later lusted over as a colo- 
nial prize by the Portuguese. 
Dutch and eventually the Brit- 
ish. 

If you have been spoilt, as 1 
have, by being pampered for 
too many years in too many 
exotic hotels, then you will 
have little option in Langkawi 
but to stay at the Pelangi 
Beach Resort A good second 
best would be the Langkawi 
Island Resort close to the main 
hamlet of Kuah, but for dis- 
tinctiveness the Pelangi Beach 
has no match 

Outside the hotel pleasures 
are simple: the tourist Infra- 
structure has left only the ligh- 
test imprint on the island. Mal- 
aysia’s resorts have been left to 
grow out of a living culture 
rather than create a synthetic 
environment especially for 
tourists, and Lang kawi is no 
exception. By jeep the main 
island can be circumnavigated 
in a couple of hours. 

They say that local marble 
was used as ballast for Lang- 
kawi's roads - In which case 
it is a minor blessing tbat 
there are so few of them. It was 
only when visiting the Seven 
Wells ~ an astonishing and 
entirely natural slalom of 
water cascades and rock pools 
that culminates in a 300ft 
waterfall - that I wished for 
more tarmac. It took more 
than a little fortitude to clam- 
ber, streaming sweat, though 
the jungle-covered mountain- 
side up to the first of the 
“weDs." Even the wild jungle 
flowers. Raja Brooke butter- 
flies and screaming cicadas 
passed unappreciated. 

Another over-rated pastime 
In Langkawi is snorkeling, 
unless you travel three hours 
out to Pulau Payang, then the 
coral Is paltry and the sea 
misted by sediment washed 
down from the island’s inte- 
rior. That said, island hopping 


Sarawak — 
rich and 


heady brew 


Day 1: “We just finish a 
semi-dry of 18 hours," says the 
broad-chested foreman at the 
processing plant at the Sungei 
Pal as Tea Estate, his teeth 
gleaming brightly in a hand- 
some Indian face. “That is bad 
luck for you. It means no tea 
leaves. You got any ques- 
tions?” 

1 do not know what he is 
talking about It is early in the 
morning in the Cameron High- 
lands - a wildly beautiful 
morning with dew drops quiv- 
ering on the tea bushes that 
quilt the estate's lush hillsides 
which wear a crest of jungle 
growth only on their crowns. 
The weather is cool and 
breezy. There is so much dis- 
tracting beauty up here in the 
highlands that I am incapable 
of following the guide's 
description of how the crop is 
processed. 

I hate factories, anyway - 
have seen too many of them, 
nasty stinky places, and this is 
a factory, just like any other. 
- Haven 't got any tea leaves?” I 
say to the foreman. “We are 
surrounded by tea leaves. Is 
this stuff any good?” He claims 
that the tea is excellent so I 
buy two tins of best and hand 
him some money, which 
pleases him immens ely. 

There is much that is attrac- 
tive in the Cameron Highlands, 
which is the largest of Malay- 
sia's hill stations - resort 
areas developed by the British 
as upland retreats - and is a 
few hours' drive north of Kuala 
Lumpur, more than halfway to 
Penang. There are waterfalls 
and forests, fluorescent darting 
birds, a host of famous butter- 


they grow cauliflowers and 
leeks, roses and chrysanthe- 
mums - and unlimited cream 
teas, shockingly authentic, 
oozy and richly-jammed, gifted 
by colonialism. 

There is also a golf course, 
as green as Irish linen. Accord- 
ing to a brochure at Ye Olde 
Smokehouse Hotel, where I am 
staying, the famous Cameron 
Highlands golf course has an 
authorised golf shop from 
which visitors can hire equip- 
ment “Do not be hoodwinked 
or coaxed by any other agen- 
cies," warns the hotel “as you 
could be taken for a ride and 
ended up to be penny wise and 
pound foolish!" 

There is more: “This is a full 
18-hole course with challenging 
terrain and trick; greens. Pre- 
cisions reign top on this 
course. . .Golfers have to be 
property attired and the golf 
etiquette as well as local rules 
and regulations must be 
strictly complied with and any 
obstinate violation could result 
in summary suspension and 
ejection ... Do unto others as 
you would be done by!” 

In late afternoon, a group of 
Finnish tourists that is 
rumoured to include the Finn- 
ish Agricultural Minister is 
given a guided tour of Ye Olde 
Smokestack's residents' 
lounge, an hysterical room that 
is crammed with plastic flow- 
ers and hideous mounted 
docks. A tigerskin lolls horri- 
bly. I am sitting in an arm- 
chair. Several Finns photo- 
graph me. I believe they think 
I'm stuffed. 


flies, guest houses and hotels, 
vegetable and flower farms - 


Day 2: After driving south for 
a while and stopping for vari- 
ous coffees I am now crossing 


can be fun - particularly if 
you avoid the extortionate 
expense (but undoubted lux- 
ury) of Pelangi Cruises' 
French-built yachts (try 
instead the speedboats oper- 
ated by Langkawi Marine 
Sports Services, dose by the 
Pelangi Beach Resort). Islands 
around Lang kawi may be unin- 



habited by people, but they are 
humming with wildlife, from 
brown eagles overhead to gib- 
bons and parrots in the jungle 
canopy ana iguanas and turtles 
around the water’s edge. 

At present, only half a mil- 
lion people visit Langkawi 
every year. Its tiny airport, 
comfortable only with small 
aircraft, sees just 15 flights a 
week. Government officials say 
they want to treble the tourist 
influx to 15m by the turn of 
the century. They may suc- 
ceed, but for anyone hooked on 
its innocent charms that will 
no doubt be the time to look 
for somewhere else. 

A half-hour hop In a Fokker 
50 drops you abruptly into the 
bustle of Penang, perhaps Mal- 
aysia’s most familiar island 
resort From Langkawi, it is 
brash, loud, and very Chinese. 
The Chinese make up about 30 
per cent of Malaysia’s popula- 
tion, dominating its business 
life even after two decades of 
government policies favouring 


Langkawi on foe west coast, where pleasures era simple 


the Malay - or bumiputera - 
majority and its urban commu- 
nities, particularly down the 
peninsula's west coast 
It is the racial pot pourri of 
Penang that underpins its 
appeal because alongside the 
Chinese and the Malays have . 
settled communities from 
every comer of Aria. In Geor- 
getown, the island’s largest 
community, gongs and bails in 
Hindu, Buddhist and Taoist 
temples vie with calls for Mos- 
lems to prayer in its many 
mosqnes; Chinese temples, 
emblazoned with what can 
only be called an orgy of myth- 
ical decoration, lay steeped In 
sandalwood smoke pouring 
from Joss-sticks the size of 
gateposts; restaurants and 
hawker stalls lit by hurricane 
lamps assault the senses with 
vegetable, meat ami fish dishes 


steeped in spices of endless 
variety. There seems to be a 
festival for every day of the 


It may just be me. but this 
extraordinary cocktail of activ- 
ity has much more potent 
appeal than the white sand 
beaches that stretch along the 
Island's northern coast, and 
spawned its first tourist hotels. 
If you have been spoiled by 
coral beaches in the Maldives, 

the Pacific and the Garihhflaii , 
then Penang’s sand will have 
only mediocre appeal 
From Penang, Malacca is 
sleepy hollow. It is still very 
Chinese, but it runs in a lower 
gear. It is hard to imag fap that 
when Penang was no more 
than an anchorage for British 
and Dutch clippers stocking up 
on fresh water and oysters, 
Malacca was one of the world's 


most important trading ports. 
First coveted by . the Portu- 
guese, it fell under colonial 
control in 1511. The Dutch 
wrested control 130 years later, 
and in 1834 gifted it to the Brit- 
ish in exchange for territory in 
Sumatra. Throughout a 400 
year period, it was at the fnl- 
crum of east-west trade. 

Perhaps, as with Canton in 
southern China, it was the 
coming of deep-hulled ships 
that saw it slip into inconse- 
quence. Today, it has no air- 
port to speak of and is not on 
any railway line, but is easy to 
reach by road from Kuala 
Lumpur. 

The fact that the last half 
century has passed Malacca by 
makes it more a living 
museum than anywhere rise in 
Malaysia. Chugging up the 
Malacca River r- no mare than 
30 vards wide at its mouth — 
one can easily imagine oneself 
an opium trader waiting for 
the monsoon winds 'to change 
before continuing one’s 
onward journey to China. Such 
a trader would doubtless have 
passed identical Sumatran 
trading junks moored an the 
river's banks. The narrow 
Dutch houses balanced on long 
stilts over the water win not 
have changed. The water 
would probably have been just 
as polluted, and the metre-fong 
iguanas, which peemed not to 
care about pollution as they 
lounged on rocks below the 
stilts, no doubt have ancestors 
that stared with similar dis- 
dain as passing vessels. 

Today, only nibble and ruins 
reminds visitors of Portugal's 
colonial rule. Touring the 
town’s rites by trishaw seemed 
the only sensible way to traveL 
Only one thing troubles me 
about tins form of transport: 
why is it that seats are 
designed to be too narrow for 
two western-sized backsides? 
As we rode uncomfortably 
down Malacca’s narrow streets, 
I wandered whether a country 
just 30 years free of four centu- 
ries of colonial rule had 
designed them to inflict a dis- 
creet revenge. 
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Sarawak blowpipes tear© la a 17-acre cultural village at Santnbong 


the peninsula, heading for the 
east coast and the large port of 


Kuantan. The road is good but 
narrow; what makes the drive 
frustrating, and undeniably 
dangerous, are the huge trail- 
ers hauling timber, belching 
out black smoke and malting 
o ve rta king hazardous. 

Halfway through the journey 
it begins to rain quite heavily. 
It is the rainy season on the 
east coast The rain makes me 
smile. I even start to sing. 
Before leaving London I had 
suffered a bizarre conversation 
with the chap at the tourist 
office, who was horrified that I 


Homan, which you can now 
reach by plane. 

Kuantan is large and jolly, 
though by the time I drive into 
it i am streaming with a heavy 
cold, not because at the rain 
but because I have been fid- 
dling with the car’s air condi- 
tioning, switching it on and off 
so that I can blow smoke out of 
the window. I spend the night 
at the Hyatt, lulled by a crash- 
ing tide. 


Day 3: After a hot and sticky 
drive southwards I am now in 
Johor Bahru, "JB” to all and 
sundry, at the foot of the pen- 


Michael Thompson-Noel feels a sense 
of kinship when he has a close 
encounter wiih an orang utan at a 
wildlife rehabilitation centre 


wanted to visit the east coast. 


after Christmas. 1 don’t want 
you to go in January,” this per- 
son had exclaimed. “It is the 
rainy season there. I am sure 
you will not be happy." Z told 
him tbat I didn't sit around in 
London waiting for it to shtno_ 
The Malaysian east coast is 
far quieter than the west, less 
populated, more pastoral more 
attracted to Islam, perhaps 
because it is poorer. In olden 
times Kuantan used to be a 
day’s driving from Kuala Lum- 
pur; or there was the railway, 
running north to Kota Bahru, 
near the Thai border, or you 
took a night train to Singapore 
and then a coastal steamer to 
Kuantan, taking three or four 
days, gliding past islands like 


insular, opposite Singapore, 
feeling amazingly tmwell - 
certainly not fit enough to 
plunge into the hectic and 
sweaty nightlife of this large, 
pulsating city. 

So I lurk in the Holiday inn, 
conserving my energy, drink- 
ing milk shakes, waiting to 
catch a plane to Sarawak and 
glad that I wasn’t on the road 
last night when the JB police 
shot and killed three wicked 
desperadoes - Wong Chee On. 
22, Chai Hew Thiam, 26, and 
Urn Yew Wee, 27. All three of 
them are described as having 
been high on the wanted fist 


instantly revived by the 
warmth of my welcome from 
Gota Chin Teik - “Christian 
name Thomas” - who meets 
me at Kuching airport and 
says he is my ground-handler. 
The first person I meet and 
talk to in any strange city can 
have a disproportionate impact 
on ray enjoyment of that place, 
and in ground-handler Thomas 
I am uncommonly lucky. He 
works for Intercontinental 
Travel a Racking firm I would 
recommend as a minder and 
organiser. 

On the drive into Kuching, 
Thomas tells me of the friendli- 
ness and tolerance of Sarawak 
folk. “We all get on well in 
Sarawak. All the races mix. 
There is much intermarriage: 
Chinese goes with Indian, 
Indian with Malay. Malay goes 
with Zban. Hxm marries Chi- 
nese. People very tolerant. 
Have a jolly time. And Sara- 
wak is rich place, produce 
many things.” He lists these 
commodities, finishing with 
gold. "Coal?” 1 ask him, misun- 
derstanding him. "Gold, " says 
Thomas. “We produce 24-carat 
grid and also 18-carat." 

Because of my 'flu, I tell 
Thomas that I plan to miss the 
scheduled Skrang River Safari 
(2 days/1 night full 
board . . . experience the natu- 
ral lifestyle m an Iban longh- 


metres from Kuching to 
Semenggok orang utan wildlife 
rehabilitation centre, one of 
only three such centres in Bor- 
neo, where a number of our 
beguiling relatives are being 
rei n troduced to forest life. A 
young wang utan hands me a 
branch. We pass It back and 
fcffth. Then his gaze falters. His 
mind goes blank. He throws 
the branch away. His brain is 
very dim, but he is certainly 
very beautiful: definitely a rel- 
ative. 

In the wild, orang utans 
occur only in tropical rain for- i 
ests on the islands of Borneo 
and S umatr a. It is thought that 
the total number alive in the 
world today is between 43,000 
and 83,000. The greatest threat 
to their survival is - inevita- 
bly - deforestation. See them 
while you can. 

The only other places where 
you can see senn-wild orang 
utans in natural forests are 
Sepflok forest reserve, in east- 


A timeless 
people 


IT IS 5pm on a Saturday and 
I am sitting, like a timeless 
person - one careless of his 
time - in the comfort of the 
Fan Pacific Hotel Koala 
Lumpur, watching a fashion 
show. The models - six of 
them: Chinese, Malay, Indian 
- are very young and 
beautUhl and also very tall 
T wb of the most beautiful ones 
look to be more than St 

They turn and swish and 
turn again, jiggling thrir 
anklws and twitching their 
rumps and smiling plastically 
in provocative parody of the 
European catwalk. 

The notion of “timeless 
people" is one I have 
encountered in VJ5. Naipaui’s 
Among The Believers, an 
account of his Islamic travels - 
in ITan, Pakistan. Malaysia 
ami iniWianja in Malaysia, 
in KL, Naipaul met Shafi, a 
serious young man who had 
come to EL from a village In 
the north and who works for 
the Muslim cause. Shafi abhors 
waste. • • ■ 

“I will tell you about waste,” 


Michael 
Thompson-Noel 
waiting for his 
lunch 


pent like many Malaysians, 
the restaurant owner is a 
w ell- informed supporter of 
Liverpool Football Club — 
Irritatingly so, for his 
knowledge of the Liverpool 
team and their tedious 
prospects makes me gasp for 
oxyg e n. 

The coffee isn’t hel p i n g. It 
is as strong and as black as 
diesel oil which leads me to 
wonder whether it is the coffee 
that causes the Malay business 
of running amok. According 
to a British policeman from 
the colonial era: “The typical 
amok involved a gentle m a n 
in a completely mad state 
running down the village 
street and stabbing 
everybody." 

The state of amok “seemed 
to create a strange, throbbing, 
reddish sort of atmosphere 
around it, with a man working 
himself up from beginning to 
seem a little strange and 
abrupt and then a utile bit 
more difficult and gradually 
working up and working up 
but never becoming actively 
furious until perhaps he makes 
a lunge and tries to kill 
somebody . But internally 


they're absolutely boiling - 
and this brifing seems to 


era Sabah, Tanjoug Puting 
national park, in central Kali- 
mantan, Indonesia, and Boho- 
rok in northern Sumatra, 
Indonesia. And there are two 
areas where bolder adventur- 
ers may be able to seek wild 
orang utans. Both areas are In 
eastern Sabah: the lower Kina- 
batangan River region and 
Damns Valley. 

I am greatly taken with 
Kuching, as with Sarawak in 
general and regret that the 
brevity of my visit prevents me 
from pushing into the interior, 
joining the headhunters, 
looking for horabills or visiting 
the national parks. On a scale 
of one to 10, though, I would 
rate Sarawak extremely highly: 
at least 9-3. 


ouse . . . boating and jungle 
trekking) on the grounds that 
it sounds too touristy and that 
I do not want to get wet "Very 
touristy," confirms Thomas. 
“Also very wet We must try to 
keep you dry." 

1 say that I would like to see 
some orang utans, man's clos- 
est surviving relatives, so the 
next morning we drive 24 kilo* 


Days 4-5: By the time my plane 
reaches Sarawak, across the 
South China Sea, it is well 
after midnight, but I am 


Shafi says to Naipaul 
"Recently the Government 
built a skating rink. After 
three months they demolished 
it because a highway going 
to be built over it They are 
building Mg roads and 
highways across the villages. 
And whose lorries are passing 
by to collect the produce of 
the poor and to dump the 
products that Is manufactured 
by the rich at an exorbitant 
price - colour TVs, 
refrigerators, air-conditioners, 
transistor radios?" 

One day, driving in the - 
country near KL, Shafi and 
Naipaul see some Malay girts, 
one of them quite pretty, 
sitting in a bus shelter, and 
Shafi says: “Timeless people.” 
Naipaul asks Mm what he 
means, and discovers that - 
Shafi is not speaking as a 
romantic but as a reformer. 

“Timeless people- People 
who have no limits about 
-time. . .They can afford to 
wait for a bus. There is no 
hurry for them to get things 
done.'. ."They are aimless. 
When they meet thrir friends 
they say: “'How are your 
children? How about the catch? 
Is there a lot of fish In the 
market? What is going to 
happen to tbat family? How 
is the flood? Fifteen feet? 
Nineteen feet?’ Timeless 
people.” 

Time passes happily in the 
Pan Pacific Hotel though Shafi 
would not approve. I talk to 
the organiser of the fashion 
show, a beautiful and 
vivacious woman in her 20s 
who says that the show is 
sponsored by Yaohan, a KL 
department store. The clothes 
are locally-designed and -made 
and are extremely 
figure-friendly. The girls are 
foil-time modus who earn, on 
average, about £450 a month. 

“Is flat a lot?" 1 ask, “It is not 
a lot,” she says. When the 
show is over, all of us eat more 
cake 

And now it is Monday, New 
Year’s Day, a little after 3pm. 

1 am sitting at a table in 
Portuguese Square, Malacca, 
watching the sun drift in and 
out of the clouds that are 
casting an enervating light 
on the dullish waters of the 
Malacca Straits. 

Malacca is a 90-minute drive 
south from KL - a drive 
through the monotonous 
abundance of rubber 
plantations, palm trees, rice 
fields, banana and mango trees 
and the tin roofs and little 
gardens of the kampongs. 
Malacca lives life quietly. Not 
a lot happens, though the 
state-owned oil company, 
Petronas, recently signed a 
contract for the design and 
construction of a $lJ5bn oil 
refinery which ought to be 
completed by 1392. A matecca 
cane, with a handle made of 
buffalo horn, costs £4. 

In Portuguese Squares 
Chinese family is eating 
mussels and rice, shov el] mg 
the food in at enormous speed. 

I chat to a young Malay who 
says he is from Sarawak. For 
the past seven years be has 
been at school in Australia. 

“I am learning to readjust,” 
he says. “It is not proving to 
be easy. This place (Malaysia) 
gives me culture shock.” 

We look at the fishing boats. 
We look at the sea. The light 
is growing softer, so we look 
at the light. We each take a 
picture. 

And now It is Thursday. 

11am, and I am sitting in a 
modest little eating place in 
the hack streets of Mersing, 
low down on the east coast, 
drinking coffee with the 
Chinese owner. Mereing is 
quiet, too. a bit of a tourist 


and this boiling seems to 
spread over into the crowd." 

And now it is Monday, just 
before noon. I am at the 
Holiday ten resort at Damai 
Beach, Sarawak, dose to the 
village of Santnbong, the first 
place where the Arabs and 
Chinese conducted trade with 
the natives of Borneo. Because 
I am sure that it is a public 
holiday somewhere, 1 am taking 
thugs quietly, lolling in the 
swimming pool careful about 
getting sunburnt, sipping 
crushed cane juice, watching 
the honeymoocers from 
Singapore and Europe studying 



each other lovingly, holding 
hands beneath the water. 

Not all of them are flushed. 
Two of them are sulking, have 
staged a little fight - I think 
they are from Frankfort - 
because Hans had too many 
“Headhunters” in the cocktail 
bar last night A Headhunter 
is made of whisky, vodka, rum. 
cointreau, lime juice, cane 
syrup and Angostura hitters.' 

It Is implied, in the cocktail 
bar, that it promotes 
astonishing stamina and 
virility, but I think that is a 
lie. 

Daxtud Beach is superb. The 
jungle looms above us. 
Santubong mountain rears 
straight into the clouds. Tiny 
tropical birds, like flecks of 
disco-colour, flit between the 
palm trees that are grouped 
by the pool A waiter is 
chopping coconut A lifeguard 
shows his teeth. A pair of 
British tourists - 
shroud-white and skinny but 
strutting like bantam cocks 
and carrying umbrellas - have 
just emerged from somewhere, 
blinking in the light 
I am rereading Naipaul In 
writing about Malaysia, 

Naipaul says that “the new 
men of the villages, who feel 
they have already lest so 
much, find their path blocked 
at every turn. Money, 
development, education have 
awakened them only to the 
knowledge that the world Is 
not l ike their village, that the 
world is not their own. Their 
rage - the rage of pastoral 
people with limited skills, 
limited money, and a limited 
grasp of the world - is 
comprehensive. Now they have 
a weapon : Islam. It is their way 
of getting even with the world. 
It servestheir grief, thrir 
feeling of inadequacy, their 
social rage and racial hate.” 

Among The Believers Is 
banned in Malaysia. 

Lunch is almost ready. How 
sweetly time passes. A 
thousand years from now. the 
tourists may well be gone but 
toe jungle will still be here. 

And so will the timeless ones, 
sitting in their kampongs, 
sitting by the river, sitting 
with their fishing nets, 
crushing sticks of sugar cane, 
watdimg the river birds and 
the fading ttf the light, talking 
about the weather, waiting 
for thar suppers, pfenning a 

day s head-hunting ora* 
wifegathering raid, taking fife 
qulrtly, oblivious of theirtime. 

“How is the flood today? 
Fifteen feet? Nineteen feet?” 
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HIS IS Visit Malaysia 
'Year, ■ when about 
4 _2m visitors (10 per 
cent up oa last year) 
are expected toepioy a taste.ol 
what w2U undoubtedly come to 
be regarded as one of the best, 
(and best value for money) 
tourist destinations In Asia. To 
celebrate, the Malaysians are 
laying on more to 100 special 
events and festivals. 

The people are friendly. 
There . are numerous fine 
beaches. The hotels are mostly 
excellent. The jungle looms 
everywhere, except where they 
are hacking it down to grow 
palm oiL ■ 

English is spoken univer- 
sally - even in the wOds of 
Sarawak and Sabah, I imagine. 
And food, cigarettes, taxis, 
entertainment, petrol and 
other touristy things are cheap 
(the Malaysian ringgit, or dol- 
lar, is pegged to a basket of 
other currencies). 

The director of the Malaysia 
Tourist Development Corpora- 
tion impressed me when he 
told me in Koala Lnmpun “We 
make no effort only to attract 
high-class tourists. Back-pack- 
ers are welcome in Malaysia. 
Everyone is welcome." . 

Here are one or two things 
yon might like to know: 

■ More than 40 UK travel com- 
panies cover Malaysia. For 
example, Serenissnna offers a 
15-day- natural history visit 
that includes North Borneo, 
taking in Kuala Lumpur, 
Kuala 1 Tetobeling, Kuala 
Tahan. Taman . Negara 
National Park (three days: the 
brochure speaks of “elephants, 
wild cattle, wild boar, primates 
and ... the clouded leopard 
and civet"), Mt Kinabalu 
National Park and Penang. 

There are two departures in 
1990: April 27 (to May 11) and 
October X2 (to October 26). at a 
price (twin-bedded) of £1,462 
per person, single supplement 
£250. All Serenissima tours are. 
accompanied, tv a lecturer and 
tour manager. 

Bales offers quite a bit a 
journey from Bangkok to Sing-, 
apore overland, taking in Phu- 
ket, Penang, the Cameron 
Highlands, Kuala Lumpur and 
Malacca (17 days from £1.388); 
a Jalan Jalan tour of Malaysia 
- Jalan Jalan is a Malay 
phrase meaning to stroll, ram- 
ble or travel for the sake uf 
experience CM days from £942); 
and a 14-day escorted tour of 
North Borneo (Sabah and Sara- 
wak) from £1,568. 

Pacific Connection offers- 
various deals to Penang as an 
add-on to Singapore and else- 
where; there is a Club Med vxb 
lage at Gherating,. north of 
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All you need to 
know: a guide 

By Michael Thompson-Noel, Travel Editor 



Kuantan, on the east, coast; 
Tradewinds has its own 
ASEAN brochure, which 
includes a Malaysian discovery 
tour (13 nights, about £1,132) 
with a seven-night add-on in 
Penang for about £220), and 
Kuonl’s Worldwide brochure 
features 15 pages on Malaysia, 
covering most places, includ- 
ing the lotus eaters’ funspot, 
Langkawi. 

Most parts of Malaysia are 
available in endless combina- 
tions and permutations involv- 
ing everything from fly-drive 
to coach tours. 

Other UK operators that 
offer a Malaysian programme 
■ include : Albany Travel, Ad M 
Affair, Far East Gateways, Jet- 
set, Hayes and Jarvis, Magic of 
the Orient, Oriental Airplan, 
Page and Moy, Ranger Holi- 
days, Silk Cat, Sovereign 
Worldwide, Speedbixd, Thomas 
Cook, Top Deck, TraiHxnders, 
Premier Faraway Holidays, 
Travel Pack, Travel Bag and 
Vacattonland. 

■ Commonwealth . citizens 
(except Indian nationals) phis a 
few others do not need visas. 
US and most western European 
citizens can stay up to three 
months without a visa. 

■ There . are no currency 
restrictions. 

■ Electricity Supply: 220-240 
volts AC. 

■ Time: GMT + 8; EDT + 13. 

■ Climate: no distinct season. 
Wantt and humid all year. As 
the tourist people say: It can 
rain at. any time in Malaysia 




your own 



SPELL of .huBding 
activity some time 
ago provided Malay* 
-. sia with a number of 
new hotels. It also drove down 
room prices, which were high- 
by south east Asian standards. 
After a period of relative high 
• occupancy rates, boosted by 
strong promotion, rates have 
risen again by 20 per cent and 
more, but the cheap ringgit 
compensates for the higher 
prices. Top lodgings start at 
around US$60 per single. There 
is also -an adequate supply of 
rooms; the Hong-Kong based 
Regent, for example, has just 
opened an hotel in Kuala Lum- 
pur. - - ; 

- Top Malaysian hotels, both 
in resorts and cities, are pri- 
marily functional and tfere not 
meant to rival Seoul’s Hotel 
-Shilla or Jakarta’s Hilton, for 
■k example, in terms, of grand- 

ness. Although their services 
and hospitality are good, they 
have y et to get the recognition 
earned by hotels in Bangkok, 
Hong Kong and .elsewhere. 
Hotels and their restaurants 
add a 5 per cent government 
tax and a 10 per cent service . 
charge to their rates. 

■ Planning. As a guide, here, is 
a travel configuration for those 
who plan their own tours: 
Malaysians commonly divide 
their country Into three seg- 
ments, two on the peninsular 
mainland and one, across the 
South China Sea. in Borneo. 
On the mainland, the Main 
Range jungle mountains split 
the p eninsula down the middle 
into (1) the west , coast and (2) 
the east coast Sabah and Sara- 
wak are in Borneo (3). 

ponder the number of days 
you can spare, then pick any 
permutation of destinations 
which, in 10-14 days, say. can 
? combine travel at leisure to six 

or seven places from any two 
of the three segments. Select, 

. for instance, a mixture of 
cities,, orang utans,. turtles, 
mountain climbing, and 
beaches. Required overnight 
stays in each of the places are 
given below in parentheses and 



MALAYSIA 

AS YOU LIKE rr , 
Magic 

•Flight only. . of the Orient, 

■ AaaavnodstioB wily 
holidays 

Explore on a Hy-Diive from £861 
(cadi of 4) or enjoy 12 nigh* an the 
East Coast from £8l7 

Call the Specialists 
01-937 5885 
abtatdom 


should accommodate day-time 
excursions out of town. This 
configuration combines both 
road and air travel ■ 

Segment i: Kuala Lumpur (3/ 
4 Bights), Malacca. (1, then back 
to KLX Cameron Highlands (1), 
Ipoh (I), Penang (3), Langkawi 
(2). Total a dozen nights. 

Segment . 2:. Kota . Bbaru (l). 
Kuala Trengganu and, for the 
turtles, Rantau Abang (2), 
National Forest Park (1, 
maybe), Kuantan (1), Homan 
island (3). Total: 7 nights. 

Segment 3: In Sabah; Kota 
Rlnahalri and rfhnhing Mt Kin- 
abalu (SX.Sandakan for SepOok 
-orang utan sanctuary . and 
SeUngsin turtle island (2). In 
Sarawak; Miri and Muln 
National Park (2), Kuching aid 
Niah Caves (2). Total: 9 nights. 
: Flying into Malaysia, start 
with Kuala Lumpur and work 
north (Segment 1) to Lang- 
kawi. Then catch the morning 
train to ; Thailand. If you go 
east instead, start with Kota 
Bharu, travel south (Segment 
■2) and you will end up is Sing- 
apore. Pick up Segment 3 from 
Singapore or from KL where 
there' dre several dally depar- 
tures to Sarawak and Sabah. If 
coming in by road or rail from 
Singapore, take the Segment 1 
or 2 route. Entering Malaysia 
from Thailand,- start at Lang- 
kawi. 

‘■Ttemvort Buy coupons, at 
fixed-rate fares, for the taxi 
rites from airports to cities. In 
the cities, pay the meter rate 
plus 20 per cent for air-condh 
tihning. Avoid the buses, both 
big and small Trains, with 
first and second class, seats, 
run along the peninsula’s west 
coast to Singapore. The Inter- 
national Express, with berths, 
takes 30 hours between KL and 
Bangkok. 

■ Eating. Try aS sorts: Indian, 
Chinese, Malay, It a lian , Japa- 
nese, and various mixtures mud 
concoctions. Tea is toy , ^ coffee 
is kepi and they are incredibly 
gweei. 

■ Shopping. When buying on 
the streets, mentally halve the 
quoted price, then start bar- 

. gaining. 

■ First Stop- In Kuala Lum- 
pur, the . Malaysian Tourist 
Information Complex (MATIQ 
may fe helpftiL It is housed in 
the Tunku Abdul Eahtnan Hall 
(or Dewan), a colonial building, 
opposite, a school, in Jalan 
Ampang. Services, paid for by 
the Government, aFe: maps, 
travel and hotel bookings, 
money exchange, tour guides, 
food, art display, theatre. It 
opens daily, 9am to 9pm..Teb 
03-2434929. 

lint Siong Boon 


but generally it Calls mainly in 
the afternoons. " Wet season: 
November-February on the 
east coast, Sabah ana Sarawak; 
August-September on the west 
coast 

■ You will find a good list of 
hotels, car hire and airline 
details in the East Asia Travel 
Guide 1990, Priory Publica- 
tions, £5.95 (distributor's tel: 
082572-3398). 

As well as Malaysia it covers 
Brunei, China, Hong Kong, 
Indonesia, Japan, Korea, 


Macau, the Philippines, Singa- 
pore, Tainan ami Thailand. I 
found it difficult to get good 
books on Malaysia in London, 
but there are many available 
in Kuala Lumpur (eg: the 
books department of the Yao- 
ban department store). What 
you can find in London 
includes tn Malaysia by Denis 
Walls amt Ktona Martin in the 
Bradt Publications series, 
£5.95, and V.S. Naipaul’s 
Among The Believers (banned 
in Malaysia), Penguin, £4.99. 
There are plenty of guide- 


books, plus excellent natural 
history titles. 

■ More than 20 international 
airlines, including Malaysian 
Airline System (MAS) and Brit- 
ish Airways, serve Malaysia. 
Apart from Kuala Lumpur 
there are airports in Penang, 
Kuantan, Kuching and Kota 
Kinabalu. 

MAS was in hot political 
trouble for poor service when I 
was there, though my own 
(very limited) experience of the 
airline was first rate (excellent 


service, chatty pilots, good 
time-keeping: 2 must have been 
lucky). There are special MAS 
fares for travel within the 
country. 

British Airways is currently 
operating four flights a week 
from London to Kuala Lumpur, 
two continuing to Australia 
and two to Manila. BA's excur- 
sion return fere is £G50-£741; 
Club World, from £1,638 return; 
first das, from £3,507. 

Malayan Railways offers a 
cheap 30-day rail pass. Train 
services extend from Singapore 


to Padang Besar at the Thai 
bonier, linking up with Thai 
Railways for Bangkok. Regular 
ferry services ply between the 
islands. Car rental is available 
in all major towns. 

■ In London, the Malaysia 
Tourist Development Corpora- 
tion, which has an extensive 
range of reading matter, is at 
57 Trafalgar Square, WC2N 
5DU, tel 01-930-7932. 

Other telephone numbers: 
Frankfurt, 069-283782; Sydney 
02-294441/2; Los Angeles, 


213-689-9702; Hong Kong, 
5-285820/2.- Bangkok, 2367606/ 
2362832; Singapore. 02-5326321/ 
5326351; Tokyo, 03-279-3081. 

■ Malaysia wages a deadly war 
against drug trafficking and 
abuse. In the first eight months 
of last year, 44 drug traffickers 
were sentenced to death and 
one to life imprisonment. 
Scores more await trial. As 
your plane slants in towards 
Kuala Lumpur, even the chief 
steward makes an announce- 
ment about the death penalty. 
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HOLIDAYS A TRAVEL 


IMC. 


"The best way to see a country 

is on foot" 

L TUSCANY. Walk across the Tuscan hills from Etruscan Voltecra via 
San Gimignano, wiib its famous towers, to Medieval Siena. Nights at 
comfortable hotels in walled Mi-top towns. Good food & wine. Luggage 
transported en route. £845. 

Similar trips in France. Spain. Portugal. Turkey & India. 

Brockur* from MA winners: AO /_ . r1 1n - 

ALTERNATTVE Alternative Travel Groop &T), Uo03-ZiJllllj 

TRAVEL GROUP 1-3 George St, Oxford 0X1 2 AZ b*mb***j*ai ot«*hr 


0865-251X95 

M«*^«aUWr 



TUSCANY 

From Cottages to Castles 

For the very best of Tuscany bigger than ever, our new 1990 
brochure offers something for everyone. Even more country 
villas & apartments, mostly with swimming pool or lake. Sleep 
2-12 + 

Ring now for your free copy of our superb colour brochure. 
Telephone: 0622 28883 or write to: 

Tuscany House 351 Tonbridge Road, 

Maidstone, Kent ME16 6NH 


Let your body 
take a holiday 



TEU01-9G4 2202t 
01 908 ISIS aw i w w a i g 


Amounting the opening of the newly refurbished 

ASTON COURT HOTEL 


Central London location and only a few minntei walk to 
Olympia and Earis Court exhibition halls. 

___ AD rooms have complete ensoite facilities. 

Satellite TV with teletext, mini bar, direct dial telephone, 
pressing facilities etc. Lift service to aO floors, ‘Residents 
only* bar, conservatory. Single ro oms £42.50, Double Rooms 
£57.50. AD prices include foil English breakfast and VAT. 


CsD or write for brochure 
ASTON COURT HOTEL 
25/27 Matbesoon Road. Kensington Olympia 
London W14 8SN . 

Teh 01-602 9954, Fax 01-371 1338, 
Telex: 919208 ASTON a 


The Magic of Scotland’s Western la des 

Discover the eleg a nt way to me Britain’s most 
dramatic scenery- 

The stately m i n ia t u re cruise ship *Habrfdesn Pitin eaa* 
provides ac c ommodation far Just 46 gu es t s end with 
a a-ew of 27 to look efter your every n e ed you esn 
now cruise The Tangle of the tales' hi luxury. 

With at le ast two visits ashore s uch day this could 
be your hoSdey of e Rfetfme. Prices start at £220 
for 3M nights options up to £1850 per person, per 
week, for a s t a t e ro om with a pri v e ts b al co ny. 

Write or phone tor brochure: 9 * 

0756-748077 Ann Earns. _ . A. - 

Halil Wan Wand Outsee LtdL. * 

Bark New ton . Sfcfc>fao n . 

N. Yorkrftir* BCX23 3NT. ■BIHKSiZTZJ 



IMPROVE YOUR 
| FRENCH ON HOLIDAY! 
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MAXSAUM 8KBNO, MNMUM 
TIME OFF WORN 
2.3 & 4 day weekends In 
French and Swiss Alps using 
scheduled flights. We are the 
specialists. 

Teiepham 0387 21838 


SPECIAL INTEREST 


KMGOOM3 OF StAU 
THE LAND OF tSAN 



HtSTOHY AND TRADITIONAL CULTURE 
IN THABAND 

A SPECIAL TOUR 
Eausiax 1HAVB. LTD 
BSJFOBO CHAMBERS, THE PUSH. 

COVBfT <MR0et LONDON «C2 «M 
01438 4098 


ALSO BURMA LAOS 8 MALAYSIA 



I ST LUCIA | 


CLUB ST LUCIA 

14 NTS tram £B0Q kiduew of aB 
meals, drink*, water aparts, 
e nt w i a ln me nl . tday boat Ip one. 




LAKELAND WALXUra 
HOLIDAYS WTTH LOCAL 
GUIDE 


Cw Hut low end high moun tai n 
guided walking weeke througtmat 
tie year . Oootf bod toe. ygeter 
tan. Ctwieea of aeoemmodailen. 
Country House Hotoi or Town Quaat 
Huuae Transport a and trom weaca. 



YORKSHIRE & 
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Tourist board free 100 
page official colour holi- 
day guide Dept F.T., 312 
Tadcaster Road, York 
(0904) 707070 (24 hours) 





FRANCE AND 
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- hotel hoMay* and short 
breaks - by car from £80 - bw. 
lorry. M year round. 
Throughout France Ine. 
provence and Farts - French 
Expression - 01-784 1480. 


WE OFFER 


the finest collection of 
Luxury Villas with private 
pools in the S. of France - 
including Christian Dior’s 
magnificent chateau. AH 
are personally selected 
and Inspected by us. La 
Premiere Quality Villas. 

(03483) 7871/74. 
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DISCOUNT 

FARES 


Id 1st Cbn. Oob 
A Economy Ossa 
Also Concorde 
For the best guaranteed deals 
Please contact the experts 

01-439 2944 

Fax 01-734 2242 
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01-387 9100 

tonUlM ASIA AWtflATA 



FRANKFURT £67 Rtn 
PARIS £67 Rm 
DU SSELD ORF £73 Rm 
AMSTERDAM £73 Rm 
MUNICH £89 Rtn 


NICE *•* Special Fues 
BESTWAYS 
Td: 01-930 1992 IATA 


SEAT SALE 


NEW YORK £190 rtn 

NAIROBI £260 na 

KOIHAKZAK0 «« 

HARARE «9J m 

KINSHASA £560 xtn 

ENTEBBE £460 ns 

UIIONORH £440 m 

SANAA £450 no 

JOBQRO «30aa 

■ad may 

F1RSZXXUB “SPECIALS” 


NORTH CYPRUS 
TURKEY 



• taaMai North Cypim 
>afoOdViutntW^oms 


CELEBRITY HOOD AYS 
AND TRAVEL 
(AX ffTiiifllM Hip 
hwliiM Mlai etaba 


nu 01-7M4WS 
ARAUCTAIObiet 


THE FRENCH 
SELECTION 


offers 1 00 superb 
hotels and chateaux off 
the beaten track by 
ferry and self drive 
01-235 0634 



CdCMISrON TRAVEL. 
Ot-MS 01QSN1-863 4188 


AHA — HW A ACCESaVT&A 


USA from £199 

And Flights Worldwide 

nsganziiffliE 

on l 415921 


CHATEAUX 
MOTELS . 

with gourmet dining. 
Self-drive short breaks aad 
long holidays. From 109 
rod. ferry, 2 nights, dinner. 

Hnapto House Iii»d. DtyA. 
F*3> 5 1 Fife Rd. K ingttnn . Smnr, 
KTl ISF. T«L (2* tap 
01-948-21 16 


court ml— pi re to at mm tow* ciAQd 
rt««} to basso CteamQ may. Caeno 

far * — - ■ ■ - ■ — 


to *»♦ P*tow Mid M« Mm Mi 88 
441} 6413 Mm. ^ 


TO 

ADVERTISE 


iCflfN:! 


HOLIDAYS 
AND TRAVEL 
SECTION 


please call 


Stephanie Spratt 
-Loordez Beffis 
01-407-5756. 
01-407 5751 


Helen Day . 

Wftl-Fmw fTmtag 

01-407 5751 
01-407-5753 
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PRUDENTIAL 

Property Services 


i r. i 'I r \ Is K 


TERRACED HOUSE, 
WEST WIMBLEDON, 
-SW20 

PRICE m^OOO ITlEEHCko 

Sought after location. dosa 

to- BR eiaten 'and anwru- 
ties. Refurbished end 
redecorated, inducting new 
central heating, -poggen- 

pohl kitchen .and luxury 
bathroom. Lounge tttro Din- 
ing Room 30’. Two . double 
size bedrooms. South fac- 
ing garden and patio 45* 
Phone 946 5548 
(answer phone) 


n..J. 0 [) . E . FOLKES 


CONVEYANCING £170* 

SatatPuridMao/Ramoiigaga/ 

- R— fcfro ttaf Property 

F— hdudw morpaoe rota ted wfc 
■ slsn w e act lor your lender. . 
■wwtrwc Miew— - 


I CkiwSsdJtaiam, UodgaWriu. 
Tel: 01-840 0089/3333 


s o 1 1 1 1 r o h s z ■> r i o i 8 


\ lOO* SOUTH 
FACING 
GARDEN, W12 

Close to Ravenscourt Fade 
' iiwt «tunhing t^etodu fam- 
ily boose offers - luxury 
acco m modation. 4 -Recep- 
tion rooms, 4/5 Bedrooms, 2 
Bathrooms, Utility room. 
Cloakroom,- Conservatory, ■ 
Off Street Parking. , 
SULLIVAN THOMAS 
-.740 4411. : 


HAMnraNruc^iumn lattmawnNoaniQia. 

amjaat.taasjma CVnm 

LnttMRBsUwdiipteeiMM&iwaS CSnm to f gpxiaa mwta oa flet zmphtaK 
sjafcesfteesrW— lehanaa Juried fa ■ w p Win i SWInH daw W Virel Wee ping aad 
taafl taxmy O mk iyu mi t w r flh rocf tere te * taaa^oit fesOWn. 3 bedroom* 2 reetptkm 

BMnthllwwn ttfasclalawBvpafct 
ZZym 


ero ^n . i/ u.t, 

» *T —TT r 


ii 'eiiinij|»"';i 


SiSi 




HOUAlOTCTXEBr, msMGTO* wa 
CMOBM 

Euae/feBr bedroom tuaetd Juattadk ta 
dii IflffTetfaieteioei theta nr poraikrPta 
B)W.DiBBM« moyW oi tTo on v dtolag moo, 

I ^ J -~1 -- ■ « L . 1 ^^,. TL^laLl 

cK WCBiw iuia m awe row, 

KS «V» 

Rm/fbe bedroom VIderiea tefljr bouse 
1 b' Um mkldle o(tUi jmrttjr koa off 
Kensington Oom* Street. Tumraropdoe* 
dkiwiaaavUttMi/MMnaavani 


I I I v: Nil 



SMlifadeiMmuBiilwM Muthii 
—■S—y JWi Mod. S hrrtiwii. 2 

a ^ »-—*«-» 

dooloaonv . bakoay, patio. Require 
mnditnlrott oa and often bwnenea icon. 


A kmybrigktWnj Oner fta wttb viewe 
wt— SiwwS On — r— — and diuiA 
Double b edroo m *. nop boo ms with 
tendon tot BtH»M|«SIS<to, 
■bower mom lttyraa. 

AiDBKMnrsiMsr <npn 

nptortWtossaiWhhSbmpt 
otter road dose to tube. Recaption nos, 
separate Hrtm, tattsoa^ spo* roof 
teats, ahane <rf fiechdid. 


nrm iuuuuy street, m osojm 

Excellent ta dose to Mubfc Aidi, funfabd 
and equipped toe Ughandasl era! rrody fir 
Immediete eceapettee. 2 bedrooms 2 
Mbwa^ mftoiBteB ys 

suieasie rat MotMinuinH *a 
anooa 

la a rtonatng roWdwl news adjacent ta 
Sms Square, kkol far conversion. Crowd 
Soon 2 iWMM tmm Rat flooe woe p t l o a 
«oonvhedrooaib*&oae» WtohrA.Wyrais. 


! ;>I III i.-.'-J 



Aooe bed mom flat bride Vktedan property 
act bi the heat of tin CUy. b good decorative 
order tbronghont ahared roof ga r de n , 
haadijr tellijr, sbyitoe and central 


w% • ■ ■ arum 

AarnmuM appotfuntfy to negate ebrigfc* 
dNeUmspeteft^dsdUhta 
attractive wttte stucco Tkfaeiu terrace, 
deea to lorn! taps ad mdritgroand. 

MAikuchM cMXprr, ums 

VWK<WL tsnjoa 

Rat Hoar rteWghtfrit loterlnr 


umaon’.Nt rrawna 

An IraoKuiete top floor two bedroom flat 
ocoipytog two Hoorn of tide tar s torey 



Stunning studio apaitaeat tn w of 
Dodclmda wot prcotlgiotn locations. 


wtthanScat view, 24 boor porterage, lift, 

Bdteta sfromTtomrBddgn. cadocan sqcakrswx 030000 

• An ideally started tenth tbor flat ta this 

|5L£ OF DOGS popular imtrc< Lnc a cc uto o toon 2 

A beantttil two bedroom apaitnam with wMaait fn% PhH 

kitchen- Entryphone, paaaoager lift. 


I ^.w(i.!i->i.iti,r i.; iiUi i 


Naval Co Page fan ai from off 





PntT M WM BUT- ST. IQHNS WOOD. WAffWC fUftW * 

NWS ra.ww QaofthaflatdiMLgruMr alyh wrlaeisa em a a, drawing room, UWwa/bnakfaat 

ilirartiarT Timas lmbie tuan twnadhalW2. 1hhte g m pa ii^ a ri.aA P0 ro o m ntHhy rooer Mwawnstnij. roof tanaca. 

• S S : «q ft. boas* a woa hh of frattnea Indadlng Frochold. 

StomdmS 5mwlbmawpata.oadaa.tald awST* 

Poor bedrooms taro bathroom*. wsmsax roon^swri 

WMPflNC OMJ30 mhWpi 

Two prraMgUwo riieaUe data adtotaias 
Albert BHdge. 2/3 tad maa ^ 2 battuoooifc 
dcakroooy jflgr fitted khriisr. bakocy wth 


PROPERTIES OF 
EXCELLENCE 

A number of interior designed recently modernised 
properties available In Hampstead & St John’s Wood, 
Ready to move Into; each property has at least 3 
bed-rooms, 2 bathrooms and nothing has been 
overlooked for a luxurious & comfortable ’home. 
Suitable for home or investment . 

Please Telephone « -200-1429. 


CKO WN LODGE, 
ELYSTAN STREET, SW3 


I FLATS' OVERLOOKING 

, LAWNS AND TREES, Ed 

ScUte^a 

■iXmloi TtaBmtaAroroflroitaroraaro 






BRYANSTON SQ W1 




PricaewsAOOata- 
Aflwm P iiw ar i Oa 

Tel: 01 - 499-3258 


muu 

Arttat* eaWAdWfiun— I 


TatBrown CMM 193S 
or OHS cMBior 
nomaaBarna 



Hyde Park Gate 


LONDON’S FINEST NEW ADDRESS 
YOURS FOR HALF THE PRICE. 




.Dasking gently behind an imposing Queen 
Anne period facade is a collection of apartments 
which must surely represent the epitome of 
gracious living. 

Hyde F^rk Gate offers highly specified 
residences with uniformed porterage and a 
video entryphone for security and privacy All 
served by a marbled entrance hall. 

Yet the most astonish- 
ing aspect of. Hyde Park 
Gate is not the views over 
Hyde Park and Kensington 
Palace Gardens, ft is the lair 
Share Home Buying Plan. 

Fair Share allows yon 
to pay only half the 
purchase price, initially, 
and pay back the remaining 
50% at any time op to 1996, 
at the then current market value. And you will 
only be required to pay a 4% [APR 4%] simp l e 
interest per annum on the balance. 


. :%i. 

jao •- ! r stTi 


Which means one of London’s premier addresses 
is now within easy reach. Visit Hyde Park Gate 
this weekend and ask how Fair Share could 
open the door to the prestigious lifestyle. 

One bedroom apartments from £82,500. 
Two bedroom apartments from £197,500. 
Three bedroom apartments from £425,000. 
Three bedroom penthouses from £690,000. 

These figures repre - 
se nt 50% of the full purchase 
price. Service charge and 
ground rent extra. 




Show apartments open 
daily from 11am to 7pm. 

58-59 Hyde Pkrk Gate, 
The Royal Borough of 
Kensington and Chelsea, 
London SW7. 

Telephone: 01-584 6535 or 01-584 3005. 

^ Fairdough Hones 



HOME BUYING VL AN 


MttaghHoaanpndAMBC 

■ ■ mi ff f w i tt i a ri tte and <ic 


SF.TX YOUR HOUSE 

.. 1 t_ • • 

Through the Weekend 
FT Property Pages 

To ad w xi I ie y o pr jaopetty Hi ttie Saturday property pages, simply 
"complete thts conpon below and remm ii to: Rnfl» Woolley 
Raratentiri Property AdvErtgement Mmaaer.Fmancial ’Hmes. 
Kombc7 OoeSouflwwric Bridge, London SE1 WL 


■ Allow five words per line (nrinimom 3 toes) Cose 5-15 words ■ 

I - (^24 .l5)20wori» (£3220V25 words (£4<L25)30 words (£4830) | 
| 135 voids (£5635) 40 words {£MA0\ These ratcs include Vat. j 
Advertisemexxis over 40- words, rates' are available on 
application, please attach copy separately. Lineage: £7.00 per 
fine Vat. Display: £30.00 per sec + Vat (Minimum 3cm) 

Please insert the following copy in the Weekend FT: 
onSatnrday . ..I.' .'.."./... 1990 


I wish topay.cbeqiie, value £ 


I -M BniB.wn ~ r-7 

(ddeteasjqjfiwHe) die smaof £ 

CiiintlllfE * . • ‘ — — 


Cndexpny 


| ytaywneTdNb: . 

j Weekend FT EropertylPages 01-873300 0 


Exclusive 

CHARLES CHURCH 
APARTMENTS 
WITH GUARANTEED 
RENTAL INCOME 


At Manor Gate, Chigwell, 
there is an opportunity to 
link our 8 year, 50% equity 
share plan with a rental 
guarantee for the first yean 
to addition service, letting, 
and other costs are covered 

for 2 years. 

Manor Gate has easy access 
to M11/M25 and Central 
London is 30 minutes by 
tube. 

Telephone 01-559 8232 for 
faB written details of the 
Charles Church property 
investment plan. 





A 


Quality Homes of Character 


CHESTERFIELD HILL 

MAYFAIR 

An degaa Grads U Sued hew 
with long leaie, in a premier May- 
fair toouion, with a 1 uxorious 

! « ■ iik li t j i ijml [Any pool 

Fin Bedrooms, three Bathrooms 
(two eo-smic) sad Shower room, 
Drawing room. Dining room, 
Kittbeo, Fool room with shower 
and chmgkig rooms, large PhliO. 

Tet 01-245 6725 


JOHN 

STRAND 

RENTS 

FURNITURE 


tostandy. liteuronaiwI» Clagr M otten 
2a IsiMfita trotoi NWS 2NA 
TEL 0 1-485 S6 1 5 FAX 01 -485 2329 


Putney HflISWIS 
Co./dip. Let 

Un ft mu ah immaculate town 
house in private stables. 4 
beds, 1 baths, new fitted kit, 
beautiful loange/dzaing 
looking onto targe garden. 
Full gas CH. garage. Oose to 
park A tube. 20 muu to town 
centre. Ideal family home 
Ready «w £1800.00 P.CM. 

«-877-l«26 tey, flM83-32SJEw 


pVihev sms Kawty dwco rat nd oroachM 
tows to ta turetaMd. QuM i telrt s iwI N 
rota tiosa «fl snrontiiM. 4 tadrooim, 
gsragw. Bwdwro. 8ta tantty or «htagg. 

SSS3 par week neqetabia. TN (073 8K6» 


WIMBLEDON 

BORDERS 

Company/Diplomatic let 5 
bedroom, 2 bath, 2 sep WCs, 
jmmaenlate condition 
thm nghnwt pm CJL through 
lounge/dining room, fitted 
latches, large family room, 
study, garage. Small garden 
with patio. Nr Wimbledon 
tennis courts. 2 mios tube and 
other amenities. 

Contact: 01-767-6123 


ItOaCHCWHA HIKTALl 6 pwpro» — f 
•0"**. Pw a qiwflty Mrvtca wt» 
muRs. 01-7J1 sue («vw) OM90 4654 


Capture the grandeur of Hie Georgian em 




Tarrant Mace is a taiqm attrtyard q f di st rm l fy grand booses <prietfy heated bp 
St Mary’s Cktmh, WyadhamHau, tffCruaford Street WL Two bedroom houses from 
£350,000 and three bedroom houses Jhm £475,000. Show house open hSimdaf to Friday 
22 noon ta 7pm, Saturday and Sunday 32 noon to 5pm 


CTet 01-584 7020). 




*BABetxB44£&d, S^W Z^Jb m Saks (089$ 622200. A* (0895) 621577. 

Lowell Homes JtiMU/t 

Wtod Hfa t nL Wetlriiik. 

Prices conmrotlrae of gdi^tapnu and ca tlmi ic of yonadw* and rorriea cfaroge. 


LUXURY ONE, TWO 
AND THREE 

tad rawd tafcra hhed this i toB s Mb h 
MroMe Altai W2. AS to isodeni hktas 
with high roeariqr and 24-hoor porta- 
dps. Renta* m at £7,000 per ramim 
wM il of artte Mrowinm period 2 
jmm. Par flttttar deafly 

cataDi aM Utari^Otam o , 

01042 1272 


BMeemicH odo a feed t ear. 4 stony 
tantty taa (Sop taamnt tat lotrobto) 20 yds 
TtaraM 10 mlna Dchtads 20** yr Im 

fiaoooa ot-068 wts. 


KL0RAVUAATON PUCE, KWl matoonada 
on an Boon. 3 Mdrooms. 3 twhrooms an 
auita. 40 ft roospftfliKno room. GHc. rm. 2 
romcas. ttrapta. No sseota. CoS Okny 
01-3SZ 00fr (otDea) 


HUT BB Sum inanagHip d b e c tor* sutaf 
pita a tan large ttvtno room, bodl Uetnn 
a Darn. Ejcn O em worttog Spm Pri m, 
Etamor. Dm 8t off WtaMnay A v en u e. 
SO yew* tone £109400- *Pt*y Box TO772, 
Rnanetol Timee, One Sauttwark Bridge, 
London SCI ol 



Ascot, Berta 
Luxury flat near raccoonne 
3 tads, 2 baths, dbte rocep. 
£135,000 


CDNStDESED 
MUST SELL 































French franc mortgages 

avaBa&a. 


A Normandy style bufldfng in a Iranquffle setting, 

Daiafc of the— and otw d awlo piTiwI i In NanwidydNclty 
from the developer : CATKBWC MAMET 29. a. Unton Sheet 
WoodDoCfc Q»n 0X7 1JF - Tel O99&012171 


FteoMsarKi tin dstafc erf your programme to: 

Nome: 

Address: 

Tel home : T 


FRENCH RIVIERA 


ABOVE BEAULXEU-SUB44ER 

A ray attractive modern 
jiupBiljy with oxtzsodiiwuy 
views over the bays and Gap 
fonsL 4 Bedrooms, 3 Bathrooms. 
Habitable apace 260m 1 plea an 
independent Stadia Flat. 
lfiOOm* ofTbrraced Grounds. 
Swimming PboL 


"Qoeon of the Riviera" 
Exadlmt selection ofquaE^ 
apartments fir sale off- 
plan in 8 new developments. 
Panoramic views, and pools. 
Prices range from 350.000FF 
to in excess of 5£m PF 


ACENCK GENERATE BOVIS 

UK OFFICE. 3, Press Lane, Norwich NR3 2JT 

TKLc 0603-408318 FAX: 0603-621030 


A parity restored chateau In Normandy bt 12 acres. Priced at £380,000 Qirou^i London sgenti Farrar St ead Glyn. Tat 01-731-4381 

From cottages to chateaux: 
the second home boom 





For our free 24 page colour 
brochure detaffhg 27 Ski & 40 
Coastal developments for sale, please contact: 


THE ANNEXE. THE EADES. 
UPTON-UPON-SEVBRN. WR8 OQB 


OR PWOT'-JE: (06846) 3921 or -4588 ( 2 * HOURS} 


BUILD ON 
COTE D’AZUR 

Excopflonal opportunity 

Profanfonal land search 
and property 

management agency 
will taka ears of 
everything for you. Wo 
still Haro some land 
with sea view available 

Write to: A Ramlot 
Domaine Du Safranier 
83680 La Garde - Frefnet 
Tel: 010/33/94/ 43 68 13 


BRITTANY SOUTH 

The Property Specialists 
Attractive Old Manor wth S3 acres ta 
WaatMaddhaa. 

NM^(EMwtadtafini3apank 
ho e— . In -toy good condition. 
Pita U62&000FF 
TekOQSZ nzm 
Bne 02S2 £25432 
Otter Piopatta AvebUe 


ANTIBES 

2 Bedroom apartment^ baths^o- 
peib idtchef^S minutes from town 
centre^hopn close by .view Alps 
,nH m P«w4twit co orndon 
fT 895,000. 

Contact Michael MORRIS at 
GEP1 INTERNATIONAL, the 
largest independent British prop- 
erty consultants on (he Riviesa. 
GEPI INTERNATIONAL 
IS, Boulevard Albert ler 
06400 ANTIBES. 
FRANCE. 

Fbone us in Antibes on 
010 33 93 34 OS 76 or 
Cta 010 33 93 3414 23- 


S ECOND home buying 
across t>w» Channel hnu 
become a booming mar- 
ket, and as many as 
25.000 French properties will be 
Bold to British buyers during 
1990. 

This is Bk> p rii w flip q£ Elisa- 
beth Delmaldent. senior devel- 
opment manager in tire busi- 
ness department of the London 
branch of the French , bank 
Credit Agricole (CA), which is 
becoming increasingly 
involved in the market of Brit- 
ish second-home buying acmes 

the rhanm»l 

Thera are a number of ways 
in which a buyer can finance 
such a purchase — arranging it 
through a French hank is n?y > 
Credit Agricole with 10,000 
branches 17 m accounts in 
France, claims to be the largest 
retail hank in Europe. 

D elmaldent says about 25 per 
cent of Britans who bought in 
France in the last couple of 
years have had mortgages fr o m 
this source. 

The bank is happy to lend on 
a £25,000 cottage or a £lm cha- 
teau. Delmaldent makes no 
secret of the fact that the bank 
is out to win this sort of busi- 


ness in the ftiture. 

She passes over a slim guide 
to p nirfiaring a, French Prop- 
erty mortgage, written in 
English, with water-colour 
illustrations of French rural 
scenes, 'the guide aims to give 
a basic understanding of 
French house-purchase proce- 


contract (accompanied by a 
certified English translation) 
can be drafted and signed in 
the UK. 

You would have to take out 
a repayment mortgage - they 
don’t go in for the endowment 
type in France - with a first 
charge on the French prop e rty. 


An estimated 25,000 French 
properties will be sold to British 
buyers this year . Audrey Powell looks 
at some of the perks and pitfalls 


variable Interest rate of 9.7S 
per cent based on the Paris 
Interbank Lending Rate, guar- 
anteed to r emain firpri for tire 
first 24 months. From year 
three it may rise or fall by a 
vnarirmim of I K per Ctllt but 
will not fluctuate by more than 
3 per cent during the entire 
term. 

For sterling, the rate is cal- 
culated at 2 per cent above 
base rate for Eurosteriing, bor- 
rowed on the Paris market, 
and is fixed on an annual 


Aire along with some advice - 
on forms of agreement to 
avoid, for instance. 

tt is only nreant to be an 
outline for applicants, “but if 
you asked an English bank 
about financing a French pur- 
chase, would you get anything 
as helpful?'' asks Delmaldent 
wickedly. 

The guide describes the spe- 
cial lnana service that Credit 
Agricole has developed to help 
British buyers. For this, the 
application form and docu- 
ments are bfongnah the loan 


You would also be required to 
take out life assurance and 
building insurance, which 
would be assigned to the 
lender for the duration of the 
loan. 

The loan can be up to 80 per 
cent of the purchase price in 
French francs or 60 per cent In 
sterling, and Is for a minimum 
of five years and a maximum 
of 15. 

If you take out a loan in Ffr. 
you have the choice of a fixed 
interest rate at 10.45 per cent 
for the term of the loan, or a 


One other point You are 
given a ten day-cooling off 
period, under French law, after 
receiving your loan offer, and 
you are not supposed to sign 
your contract before that time. 

Credit Agrlcole'8 only 
branch in Britain is in London, 
but it has recently taken addi- 
tional premises to hflniTta the 
volume of new mortgage busi- 
ness. 

These are at 23 Sheen Road, 
Richmond, Surrey TW DBN (tel 
01-332-0130). Copies of the guide 
and mortgage application 
payhi are available from the 
Richmond address. 


ONE OF the hottest spots for - 
buying foreign property is the 
French ski resort of Val 
tfTafere, .the bast forthe 1992 
Whiter Olympics, along’ With *•’ 
neighbouring Ugnes. Les Arcs, 
Courchevel, Meribei, La. Plague 
and Les Memikes. House 
prides went up 25 per cant after 
tte choice was announced Jit •: 
1986. 

Jean Claude Killy, Local 
wonderboy and winner of -the 
alpine events In the Grenoble . 
Olympics, threatened to resign •. 
from the Oly mpic Comm ittee 
unless more events were 
allocated to his native village, 
ValdlBbre. His personal hype 
was so powerful that the other : 
communes- acquiescod-Now . 
most of file major ski events 
- those that really draw the 
visitors - are to be held in 
or around Yal-dls&re and - - . 
Tignee. Courchevel, one of the 
larger and mosisophisfcbsited 
French resorts, has been. 
nalmnH riff with Hm» l irrrmfng 
and the staging of ice hockey . 
practice matches. 

However, the ambitions of 
Val dls&e are still hot 
satisfied. J Tbere la budding on 
a scale well set to ruin, the 
entire concept The 15,000 beds 
have been increased over the 
past two years to 23,000 with 
a further 2,000 planned, 
including a vast complex for 
the Club Medlterrande. . . 

The a gendas claim the flats, 
are selling as soon as they are 
completed. Prices continue *■'■■■■ 
to rise and are now so to 75 

pfr twit WgtypHww fhnr yang 

ago. Besides the more stable-' ' 
agency offices, four or five 
wooden shacks have been set - . 


UP by speculators. Space is 
so short they are digging up 
the nursery slopes to make 
nnd crgrot md car parks. In. the. 
' desire fo r imnreifig te returns;* 
some contractors are pouring . 

. Kmaete ihfteezihg . . ‘y 

temperatures, which hardly 
augurs weElfor longevity. 

\ : Some of thh-satefi are.beipg 
assisted, through the. extension 
of the highspeed train service,’ 
the TGV. While it cannot-go ' 
Ml ^peedbeyta^ Lytms, k >^ - 
. passengers am now reach the,, 
lowland station cf Bourg St . 
Maurice without changing; / - 
bringing if within 4*A hours, 
nr “weekend time'* of Paris. 

’ • With, two years to go, and 
prices perhaps doubling, it 
may snUrbe wrath buying. 
Mortgages are easy to crane 1 
by and they can be arranged 
• ttmBwh London b wmchpfl of 
the Ftench banks. They " 
normally require down . 
payment of 20 per cent and 
repayment is spread over )5 
years. More especially it is the 
property, not your income 
which is required as security. 

However, experience from , 

‘ the Grenoble Olympics . - 

suggests that-directly after 
the games speculators will sell 
andproperty prices will fen 
quite sharply. TJnhke Grenoble, 
however, val dTsfere has an 
excellent and extensive ski' 

wortS^fle txnvaitfor a fell 
in prices. Assuming the . . 
'Channel Tunnel opens in 3993, 
it could be just about a year 

before British appreciation .. 
of the area increases.? * v : - 

Hcorry Stone 
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» Vmejnd 31 HA £700 000 
B R ctirc niaH Ccatn 

Hafiday marts, fftt con na . 
chateaux; hqe ratal properties. 
1MMOM1DI tefc 010 33 63 64 35 87 
tec 010 33 63 39 OC 20 



VIDEO NOW AVAILABLE 
WITH 65 HAND PI CKE D 
PROPERTIES IN THE 
FOLOWING REGIONS; 
NORMANDY DORDOGNE 
BRITTANY LOT 
CHARENTE GASCONY 

BARBERS ESTATE AGENTS, 
427-429 NORTH END ROAD, 
FULHAM. LONOON SVW 1NX 
DETAILS ON (01) 3S1 0112 
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PRINCIPALITY OF MONACO 
SUPERB PENTHOUSE 

for sale, 238 sq. m. + 200 sq. m. roof garden, with fully equipped 
kitchenette - first level composed of large living room, 4 bedrooms, 
4 bathrooms, fully equipped kitchen, 2 parking spaces, 2 storage cellars, 
VIEWS OF HARBOUR AND SEA 
For further details please contact : 

AGED1 

26 bis, Bd Princesse Charlotte MC 98000 MONACO 
Tel. 93.50.66.00 - Telex 479 417 - Fax 93.50. 19.42 


Bed-sit to 
3/4 room 
apartments, 
with large loggias 
and verandas, 
just 100 yards from 
the harbour 
and beaches. 


Le Domaine 
De^andannie, 

A peaceful retreat at the heart 

of LAVANDOU 

(Mediterranean - France) 



and full view 
the sea. One or two 
outstanding 
penthouses. 
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COTE D’AZUR 
Ffcee colon; cttaJogpe 
_ Mqm thai^250.propcrties 
'tot- sale' - 

Free colour caudogne 
on request 
H— tawCMOLB, 
73WCknwc«3tW. Moo, 
tew FAX. 33 93 07 35 22 


met) wiHOttr -rajum u>«a — iB a tai 
of prepartta in Nentern, Sooili ancf SouHt 
■ VH« Franc*. Barns and apartmwrin to 
Manors and Ctartnux. CS0J300 upwards. 
T n U p h o n a Ed w ar ds E d n a Apsota oa 01 - 
M8 ' 12 S, Fax Ou 740 BOBS. 




INTERNATIONAL 

PROPERTY 


>Kr GET THE FACTS 
'Ty'JEFDSEYOUBW ' 

.. PROPERTY 
IN MALTA OR GOZOf ‘ 

Msltn Property Cenaptam^Raran 

• CMttfaa nwgihlnk ws *>» hw 

ahoolRESmENCY - TAXATION - 
HEALTH GARB - LEGAL MATTERS 
Forinfiansdon rad p rop m^ terofla 
eonncsMFCiPSnacnftBma, - 
2Z Vanpi FEU, Fczniuio Gt» 8HT. 
TcL 0252 725446, 


fWVifW y-Vjfra-t- 








ROUSSILLON 
UNIQUE STONE TOWER 

Part of former fortified chateau, near perpigham and sea, 
gr e a t views of Pyrenees, to be converted to 4 bedroom, 3 
bathroom holiday home - available now with p la n s and 
permission - £47,000 or completed - £100,000+ 

Tth O92337384f07O726S6U 


FRENCH RIVIERA 


Con* * d*A*ur and my BiMdt campojr 

(MrUsapnmut otata Agency mtvUx 
tol hinn dawdiUn nn—t pmpp tl — In 
tUmaodtiiiilun. I offat wn d tin 
bat ipnUwin In CuuWk odwlw 
triMta l vBta croudiy pmpmtUm rad 
alnatd pnwdnalopBimf 

anHBBMMsamosa nuc& 

London uoitaua 
ItaDiaraMfifi 

Rmt Trii 631033)93092111 


Property France 

A Divirion of Clzarles LdciB 

&. Marshall Solicitors 

• W—^Oat! — I ~ On— 

» Ctadteattatai Mrarimn 

• wr»y ib CImm.. 

• Commercial Ptopeoia m aH raws 

• Slrrfliif m ihas Lom 

■ E n gl Mi a nd Rad LcgUAdrira 
Rroraray. W rangq, Oxoo.OX125«U 
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T&miSZOC&^anJatfas 

A SCOTTISH FEUDAL BARONY 
A CHANNEL ISLANDS SEIGNORY 
32 LORDSHIPS OF THE MANOR 

for sale by auction 

at Painters Hall, 

Little Trinity Lane, London EC4 
on Monday 19 February 230pm 


Catalogue £5.00 
From: 

Manorial Property, 
104 Kennington Road, 
London SEI1 6RE 
Phone: 01-735-6633 
Fax:01-582-7022 


- COM to tea «tm We quality 


SOUTHBOHOUGH 

Rafurbtsfted detached art daco 


fo-yel 


FARM 
DIAL POST 


An attractive mixed farm wtth 
a substantial period farm- 
house tor improv em ent and 
bam for conversion. Potential 
commercial use Including 
Golf Course and Country 
Club subject to planning. 

The Grade II Hated farm- 
house incorporates 3 
reception rooms and 0 bed- 
rooms. Farm in afl about 185 
acres. For sale by private 
treaty as a whole or in lota. 
Pair of 2 bedroom cottages 
avnJJbJe by se p ara te negotia- 
tion. 

Tel: 01 245 6725 


TO LET 


[i>;« iil'i • ci ; 1 1 ; 


COTTAGE 

la idyffic Kttmg ATTRACTIVE 
REFURBISHED 2 BED- 
ROOM BUNGALOW WITH 
NEW BATHROOM SUITE 
AND FI TTE D KITCHEN. 
CLOSE TO OXFORD. 
OtoactUmUHI nstm 


Sn—mgdaJe, Ascot 

Fine period country boose, one of 

rK— unit p w f i jiuM m tfc. SnQ- 

mngdelc ins. Oo m to golf c o pra. 
A local —M s, trams 30 ados 
London, M3. M2S, M4 5 rmnates. 
IK acres of hud 
£690u000 

Tel: Ascot. 0990 21068 
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Laxary penthouses, apartments 
& Studios from £50,000-£500, 
Berths available 
from £21.500 





ttBpnohAUmtttBnri . 

. K i rfghtth ridffe 
London SWI . 



. ..7S5 


d. l. '<!" ■' 

I ). i »»!<. I r- <i)i !< * v **t< >-^i iiuU n > v l u |>li« i ti M.irKi i. M.«\ l.tir I « *t wl< *n \\ I N “II* 

Telephone: 0 1 - 49 > 3630 ( 24 hrs ) Fax: 0 I *400 101 ? 
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PROPERTIES IN PORTUGAL 

Lisbon, city center, old house on 500 sq m. sits. Possibility to 
Increase are a of construction 

Lisbon, "50 metres from Av'. da Ubertfada, 1,000 sq mJ 
building plus parking space. 


Cascals / Birrs, luxurious villa. Double reception, 4 
bedrooms. Garage, swimming pool and garden. 

Cascals, central location, excellent apartments In new 
building Heated pod, sauna, garden and parking. Ready tor 
January 1992. . . 

Algarve luxurious villa In magnificent beach top location 
quiet area near Po r ches, 25,000 sq, m. of land with separate 
staff accommodation. 

Algarve, 20 hectares of development land near Tsvira within 
dty limits, 800 metres from the beach. 

Algarve, 45 unit hotel newly constructed, with swlmmi 
pool, bar. restaurant, near VHamoura. 

LISBON OFFICE FARO OFFICE 

Tetefc65 22 74/65 48 11 Telete:(089) 812314^4 

68 3107 Fax:(089)29711 j 


+ + 


PurciwMebyforaignorndii^hotix&d 

Lake Geneva A Mountain resorts 

You ettf own aquafiy CHMfi/APARTMBfT m: UQNTRBIX, VRLARS. 
IF* DMBLERET^ LEYSBL OSTAAD Vafey. CRANS-MONTANA, 
VBttSER, fltCLbom Sfr.2OOTJOO^Itotga0BSfli[Wtat~7%% . 

1 - ■ 52.ftte*MonttxltenL ^CH»1202 GOEM 

REVAG-SSAi: . TaL 4122/7341540 -FSx73412H)-1k 22030 








MARBELLA PROPERTY SHOW 
COMES TO LONDON 

. . QUALITY COSTA DU SOI PSOPt2Tl£S 
SWALLOW INTEDNATIOHAL HOTEL 
CROMWELL 0, LGNOOfi 

VICTORIA ROOM 
SAT S. SUN FEBRUARY 10TH & 11TH 
TO AM - TPM 

OCEAN 0954 713999 * 


in mmm. n 


mw 


1298 ACRES 9F 
SPURT MB LEISURE 
MU I0YIS Hi® 

01-823 8000 


. Your own aufto In the 
SHERATON 
MARBELLA 

Uatqve epficnmtty W feveaf M « 
••IFeMMmd tr—hvV aaltm from 
mjaoo, fa Ate uttutt kno/ry epemi 
WunMwBiNiMtopI 



e% MMni pk 
MS to wrBjma 
fawt WN ton a 



pfcaresaddiesryncrwnltaiinqimy 

to the abtoeutocapoM: , — 

Cb. Baffiaxnn, SdifeggflC. Z9, 
1^8000 BfiaachM 71,' 
texO104MS9-79ItO« ' 



* BOCA RATON 
PALM BEACH 

ffy — careMafai ito pur*— i af« 
taratf addmoe fa tfai bw. pie»*e com. 
B0b 

RwtyC totor . Xretor 
i^iCgiMIlals 
tOKMalK^ 

Boh RUdo, Boride 33432 
407 391 9097 ftx 407 391 6520 (USA) 


□VQIABSSWUZEBLAND 


srr. PAUL DE 
VENCE 

3 taraoat tad tag. Stater oo m eta 


red doom npofc renaafag pool «*l» 
flu sow maoe and nfflrt covered 
‘ Mim ”"18" gude a with eld aha 
(MS ■ 

DA Ooantay SISt-IttTA 
FfabSlSl-lMM. 



PMC CUFFS 
Goff and Country Club 

Dw Alpuva'a toast matfuthm fla ai n p 
M M. A . anfaM totting attartng 
■toohno p » *i«u > and — way mutator 
an —oopiiniwl fatoM opponunt- 
Hw. eWMOO - £800000 
For feta Mermufaxt contact 


E53S 

r.- j. ' s r wi& r . T. : r ? n 


FEBRUARY 1890 

3rd GUEBSNEY 
•- NOMOMl 

4th JERSEY 

- Grand Hatai 

7th ASHFORD. KENT 

• Master Spaarpohit Hotel 
17lh EXETER 

- Bucfteraff Loofae Hotel - 
18th BRISTOL 

- Crast Hotel 
21ft SALISBURY 

-County Hotel 
24th LYTHAM ST. AflMES 

- Undum Hotel 
25th LEEDS 

- Status Windmill Hotel 
28to=GATVMCX 

- Croat Gatwiek Airport Hotel 
Wtokmcta lO am. - 7-p.m. 
Wednesdays 12 noon - 10 p.m. 
e For SALE FREEHOLD 
EXCLUSIVE DETACHED VILLAS 
LUXURY FLATS - MAISONETTES 
SHOPS - OFFICES - LAND 

e FINANCIAL TERMS AVAtLAfaLE 
e DAILY INSPECTION FLIGHTS 
For further information 



PORTUGAL 
Algarve - Sagrea 


Front of beech vritb awiiuouqg 

pool and ttozas near GoiL 

MxCBUMOl 


KVI» Dt*. 1000 LaSboa. 
TH 01 779330 TOn. 6270 


eUfltW VX1A 2Sto*. Smafl 


nin'B.'rfinii.-'fctW 
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London has so much to offer it makes sense to buy a flat 
in the heart of Europe's iargest capital city. 

2 BEDROOM FLATS from £ 142,500 

Finland Quay is Greenland Dock’s most VIEWING 5 DAYS A WEEK. 
popular development offering all the advan- (Closed Tliesday and Wednesday) 
tages of a prestigious waterside location. 10am - 430pm 

Each flat b ; south facing witfi parwramlc Sunday 1230pm - 4.30pm 

views of the Thames. Designed and fitted tflepmoiuf 01-232 inAn 

to exacting standards they include luxury iMmuns mi .mom. 

fitted kitchens, fitted wardrobes, double 
glazing, central heating, entry phone 
security and parking. 


n:if;vnyn 



Postcode Tel No — _ 

I would also Eke further information on other developments you have In the South East [ ( Tick I 

Pott to: UyvetttShowhousos, Finland Ouay, Greenland Dock, Rmfrtff Road. London SEI6. 

■■■■H/ Lovell Urban Renewal MBHBb 

Prices c o rrect a ttime of qoang»opress.Appfcableto n ex r teu e .Priceofap atn ie ntt exduslwe of ground rent a nd service charge 


Property investment in Mayfair, Kensington 
Belgravia, Knightsbridge & Chelsea 


TLll 8lllllU pwtomrdtetopitwlfaiwddehtnBwaMBdl iWWf lfthfafaynor 

wfah Sign we win to T« y on time, tgpffuto MtdtajaglagwMfc. 

Onrn8w BBMC TBMnMPBI4L— ei fanbriifa ynn 
to find tha xight property in thsoo *x«M by first 
toUnff extoft note of whnt yon an looking (far, tfan 
•oarchiag ia ta wrdy in ths drama yarn apmdfr, 
p— nanffy vetting nod viewing all nritaUa 
yBF dte bdwcfflriifthtobyw. 

Wa note Kara jw don't view the wring pccpttttm 
ttntw yy nlimaMO drenee of ttmting the right 



POTENTIAL PENTHOUSE 


• ■$*** .,»> 
i!; !$ 


8 fags h e d i uume , S bathrooms, Mt aie nMi mn g loom, 
largo entanee hall, private bdeoqy and S imposing 
muytton nxana with rieioa o*g landacapad gndaa. AH 
rim abovo are included in a magnificent toy Soar 

i4noh bi RfwriK y-i iir ii^ ton. 

Tha apartment ia in need of minor Upda t ing and the 
installation ofa new lift fa bemgne 0 ><iated at the present 
timoL AH thfahss been taken into accoant in snexUeinaty 
mttzac&n asking price of £360,000. 


PQBTMAN SQUARE A QUEENBGA3E TKRRAfTR 


Wa me ptaaaad to oflfa f apactmenta pusiti aeod in (tenM ettdBi of 
areas both offering 8 bedrooms and banflafa wpohulfal-M. lott in g 
inrastmenta. Both inpotiH oilhr to ni^ Wtofil«lAlw9rtatd Jndetf. 
in this adomt. AdMngiricro are S3E5.Q00 fc Cag/Xd'rc ^icct a hl c. • 

Etenso caB on far Sutter detmla.- 



SELECT 

RESIDENTIAL 

9/10 Grafton Street W1 
Fax 01 499 8308 
01499 8646 




We Offer in Marbella, 

an exdu^ve real estate; wtuated 100 m above Ote sea in El Rosario, one of the nicest 
rdtanisations, with panoramic view across the Mediterranean Scaup to Morooco and 
Gibraltar. 

The premises (about 1200 m2) is s u rr oun ded by qoany stone wall - partially 7 m high - 
and allows view as wdl to the new GoltpbceMAKHELLA GOLF as about 500 m away 
and via the swimming pool (14 x 15 mX 

The house has a great living hall with fire-place, 4 sleeping rooms, 1 nursery, 3 bath 
roans and a guest-toflefcte (all in marble), 1 kitchen, 2 patios, a great terrace (partially 
roofed), garage. The house is completely furnished, incL tv, video, radio, discs, 
telephone etc. Furthermore there is a roofed grill-place and a toot-room. 

The price: Sfr. 650,000,— 

You can reach us by phone in Marbella (from Monday till Friday 800 >1000 h) - 
Phone No. 01034/52/832318 


WANTED 





SHOOTINGS & FISHINGS 


Davis & Bowling 

Chartered Surveyors & Land Agents 

TO LET 

First ffara Driven Grouse Shooting 


•■l -MM-I 



Kirk in/ Lonsd 
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COUNTRY PROPERTY 



ackson Stops & Staff 


***$> '(■■■ ! -i 
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North Yorkshire/Co. Durham Border 



North Yorkshire 

AJIafcP rtipBD MriH 


2 mH lpt lfl i f— f , ft* ml m i 1 M rrh f ^ rlnafcwvn J A 


Gddc pace: 020,000.- 


. TiUphomr: (032S) 720976. 


STRUTT 
PARKER^r 


11 HILL STBtCT OtRKELCY SQUAHC 
L0H0OH WU8PL 

01-629 7282 


LAKE DISTRICT - Sericewlck. Kendal 3 miles. M6 Motorway 4 
miles. London (Euston) 3 hours. A luxurious converted Victorian 
t wa nslonprovldlngafrafl«rty of b oau tff uO y equipped and 
presented ap a r i n wi ito atnldstbre allita Miig Lake land scanty,. 
Superb sports facilities including indoor swimming pool, term s 
court, muJtEgym, sauna and sunbeds. Rjlly Interior desired 1,2 
A 3 bedroom apartments from £160,000 on 999 year leases. 
AboutlOBCfW of gardens and parkland. Ham igato omen. - 
Teb(0423) 561274. mumbmis.' 



GWENT — Abergavenny 

Abergavenny 1 mile, Hereford 16 miles, M4 motorway 15 miles. 
An impostog conn try mansion boose set in traditiooal parkland 
overlooking tbe Usk Valley. 

6 reoeptroo rooms, 9 bedrooms, 5 bathrooms. 

Domestic offices. Staff flat. 

Formal gardens and grounds. Falkland and farmland. 

About 80 sera. 

Offers i n vited. 


( 0432) 354343 Hereford, HR49AT 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL 

From £39,950 
Capital Gains Tax 
Roll Over Relief with 

Total Management of UK Properly inveumems. Refinancing up to 90% 
of KX»1 funds available Cram major UK banks. Rcalcasc of capimj- 
l iBJHn ci fuu it y cipei l pow eA holiday*. Ma mnnnmni n mminnun 
Juwjnnmi 

Derails from Damame Ldrae Ltd, Kencgic Manor. GohmL Pfcnamm . 
Cornwall. TR2D 8YN Teh (0736) 66671 


7 * Lane Fox 




A**.. 

;:«v w. 
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Head Office: IS Half Moon % London W1. 


FERNDEN HEIGHTS 

Haslemert Surrey 
• Waterloo 50 tnirmtes • London 45 miles 




> Si* 


flC • j * * ’ 

* - ' f ^ - 4 '5" v.7-‘W 
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One of the finest conversions in the South of England 
• Luxury Apartments • Magnificent southerly •Committal grounds 
and cottages views extemfingto8acres 

Current release prices £120,000 to £230,000 


IS) BLACK HORSE AGENCIES 
ISsiGasroigne-Pera Hash 


Haslemere Office (0428) 61363 



ackson-Stops & Staff 


' : .*1 



Cambridgeshire^, 5 ; % acres 

. Hanfnq yd n o 4 igflm CKfa»« Q*»M5 nAamaX Cambridge 14 a>ae«. • 
An important Ltotod fin dalilbBronr i a cl iwyw l dijmtre 
aad paddocks. 

3 ro oBpPMiwaafrfctefacsfl«n»dbtaaam7l«fcremfc3te i fc rao B n. 
Anschrdi nbBn»,itcie» aa d j s a 8c. I s»|a> kB,2p« «M aM|Uari 


Joint A mur. JJik u t lh , Stamms, 7I »wpai m m ffigbSmea, 
CambndgtCB22SU. 7kkpka*c(022J)tHl8h. 



O . - J 


BERKSHIRE - Bnyssnamw. Maidenhead 1} mass. London 
30 mflea. Pad di ngton 30 minutes. (M4) 2 mflea. A Ham dw wal da 
resUanm In a ma&ffleaiit paetthm wttfi storet 120ft ftmtetf* 
to tbs Rfw Harass. Reception haft, 2 re c eption rooms, study. 
Mtchan/bnrakfast room. Master auto of bedroom, ba throom and 
dresaJrg room, 6 further bedrooms and 3 bathrooms- 2 berth 
boathouse with 2 rooms abate and viewing balcony. Doubt* 
garage. Landscaped riverside gardens. Bocefient moorings. 

Radon £3,400,000. MMMU7XL 

n B STRUTT a AS* 

Braxton parkertt 

39 Htfi Street. Maidenhead. 13 HLL STREET BERKELEY SQUMtE 
Berks ^Tei. (0628) 74234. 1 UOMMH TEL. 03^629 7282 


Ana of omOndlnt mural b a aut y. 
Ran opportunity. 


*toU atrtm. Suparb vfams and aalttre 
900 Varda from watsr. frnmarirfw 4 
ncapflona, 4/6 oadrooaw, 9 nan*- 



LONDON PROPERTY 


W ' HEN Britons 

-think of residen- 
tial property 
investment, Aus- 
tralia. is rarely the first country 
which spring * to "■<"*! 

With somewhat restrictive 
laws on foreign ownership of 
established pr ope rt y, and with 
Australia better known for its 
spoiling and business e x plo i t s 
than its Investment opportuni- 
ties, the Sunburnt Country 
remains out of the mainstream 
residential property invest- 
ment conversation. But the 
attractions of this southern 
hemisphere version of Calif- 
ornia are many. 

The climate and lifestyle 
continue to attract migrants 
(more rnt n A from the UK t flvto 
anywhere ) and the re si de nt ial 
property market is .a new- 
comer's dream. 

To understand the Austra- 
lian residential pr op e r ty mar- 
ket, it is necessary to under- 
stand the Australian public 
expectation of accommodation 
standards. The average mid- 
dle-class Australian family 
home is five to ten years old, 
single-level, four bedrooms, 
two bathrooms, with brick and 
tile construction, on one-fifth 
of an acre. In Australia’s most 
expensive cfly, Sydney, such a 
home will fetch the equivalent 
of around £120,000 On the west 
coast in Perth, the same home 
will sell at around £75,000. 

The upper end of the market 
is split into two areas - new 

m y)i itprtjioai g npd {mhmw and 

gracious Colonial Victorian era 
homes typically surrounded by 
wide verandas and traditional 
gardens. Prices in this market 
range from £200,000 to se v era l 



home, and still pocket thou- 
sands of pounds in profit. 

Thirdly, Perth has ongoing 
international migration from 
people attracted by the city’s 
lifestyle, tts climate, its eco- 
nomic and politi c al stability. 


nities. And finally. Western 
AtoI t»h« a fo reign student 
industry which attracts thou- 
sands of short-tenn renters to 
Perth every year. - - 

Long-term capital apprecia- 
tion has proved to he a steady 
12 per cent per annum, with 
some impressive short-term 
growth in boom- years. The' 
year of 1974 saw the median 
price of Perth residential prop- 
erty jump 43 per cent, whflata 
1988 the median soared Jby 
mors than 50 per cent. The 
median price rose annu ally, by- 
be tw ee n one a nd 25 pe rcent, to', 
all flu* years between. 

The low entry cost to Austra- 
lian property and the saM cap- 
ital appreciation help explain 
the Australian Government's 
strict roles on foreign owner- 
ship of residential property. 
The fear is that, u It . was 
exposed to world markets, Aus- 
tralia's low-cost accommoda- 
tion would disappear forever; 
and possibly put property 
prices out of reach , of the pen- 


— real estate fa afU cl—ap fcere . 


At the other end of the spec- 
trum is the rental market - 
and it is here where the real 
estate comes remarkably 
cheap. Even in Australia's two 
most expensive cities, Mel- 
bourne and Sydney, brand new 
two-bedroom units sell from 
£65400, and older units from 
£50,000. And those prices would 
have been unheard of five 
years ago before eastern Aus- 
tralian property prices boomed. 

Bat it is in the Western Aus- 
tralian coastal capital city of 
Perth (population i 2m) where 
the real bargains are to be had. 
Despite its glorious weather, 
its beautiful beaches, and its 
relaxed-yet-vibrant lifestyle, 
Perth's real estate is among 
the cheapest of any capital city 
in the western world. The low- 
cost factor is something which 
is taken for granted by people 
who live in Perth, which 
largely explains the high per- 
centage of the city’s rental 
property which is owned by 
outtff-towueis. 


down under 

Australia's property market is a 
buyers’ dream, says Hazel Willis 


Clean and modem (ten years 
rid or less) one-bedroom flats 
and units can be found around 
the £22,000 mark, and more 
substantial three-bedroom 
units sell from around £40,000. 
Top-of-the-market penthouses 
boasting sweeping views of the 
beautiful Perth city skyline, 
the internationally-envied 

Swan River and the vast 
Tndfan Ocean can be snapped 
up from around £150,000. 
Gazumping is unheard of in 
Perth, wheye standard offor- 
and-acceptance forms, once 
signed by buyer and seller, are 
legally binding. Gazumping 
does occur in Sydney and Mel- 
bourne which operate under 
di ff e rent State laws. • 
Perth’s occupancy rate 
varies bum around 95 per cent 


mid-year to 99 per cent or more 
during the peak demand period 
of December to February. The 
high occupa n cy rate results 1 
from Perth’s steady population 
growth, a factor which is put’ 
down to four separate market 
forces; Firstly, Perth has a 
strong economy and a healthy 
natural population growth. 
Secondly, it has a lot of inter- 
nal migration from Australia’s 
east coast to the West. This 
migration has become much 
stronger in the past five years, 
largely because of the enor- 
mous difference in property 
prices betwe en east- and west. 
People living in the eastern 
States are finding they can aril 
their modest home in Sydney 
in Melbourne, move to Perth, 
buy a modi more c omfo rtable 


pie who live here. 

But there are several ways 
' ln whfch Britons can aster the 
Australian residential market 
'If yon have Australian dtizen- 
i ahapi or are entitled to perma- 
nent residence In Australia, 
you will generally have: Httfo' 
trouble buying real estate. Brit- 
ans who do not meet ei th er of 
these criteria can still buy 
vacant residential land, as well 
as .home units,, townhouses and 
so on which are under con- 
struction. British companies 
can buy residential property 
for their senior executives Hv- 
" ing in Ansfodia, and visitors 
.staying in Australia for more 
than 12 months ran own prop-: 
erty during their stay. 

The foreign investment rules 
are standard across , the coun- 
try, «i*h«wg h they from 
the rules covering non-residen- 
tial prope r ty and 1 other forms 
of foreign investment The for- 
eign investment rules are 
broadly supported by the Aus- 
tralian community, and are 
unlikely to change in the. near 
future. But for those who meet 
the Government criteria, Aus- 
tralia remains an investment 
land of opportunity. 

For details of real estate 
investment opportunities in 
Australia, the Sales Director of 
Blackburne & Co Real Estate, 
Bob Johnston, can be con- 
tacted at Post Office Bps 538, 
West Perth, Western Australia, 
6005. Teh 09-322-6188. 




HAMPSHIRE — CmEbplton 

Andover 5 vUa(Wfcraioo 67 mfaa). Wb«KM»9nib. 

TtoWner**** 

aaai,4Mio pw ,lb«l»woMillc«»riilliwtl«|.^8alpritn, 


( 0722 ) 20422 SciUifaury;WilaSPl2BP 





ORCHARD COURT, Wf 


Soaraf MmnI mown UMq In Parma 
Squm to OMdof nnwineNtenlHriM ter 
p rapny oftm 3 rtcqpdon non, 
tMnrti f o Wat room. 5 bo d mo nw . Z 
bnhnwas. 2 piwt dantewm. Gang* 
matt* to, LEASE: 117 YEARS SOLE 
AGENTS PfUCG HSSjOCO 


Unin* to aaMbtom at LMten 
uw «— . »n p lo mrf to nww 6n *r Mi 
oencN London m» Itentef— htotem UNcap 
More ten «w 2 toid n s«b Mnnqr. I you 
mm oaadnfns thu onto d your Lamm 
' ftepuvt end would ■» twBm UannMlon. 

ptom obmm nv d alBOM. 


PLEASE TELEPHONE 
01-235-8088 

FOR 34 HR AMSWEMNQ SERVICE 


DEBENHAM 

TEWSON 

RESIDENTIAL 


AbNMMy MUtew eta nnfardM)BMd 
Mtiuf dtudwf hMAi dm pndmtord 
llno dn . THU nj e u in w o Jefl e n la both 
•padMW and tentoto and random mar 
p ntMto dww .Si m pte H MO » M.K>dnn. 
B b a d worm .4 bnhmom (9 hiiM . 



Tin bwau toomdpa BariBkntor bus to a 
iron aMruntna todttton awfcwWng. and 
ndi MW M gardsM. 2 tunning 
reception room. 4 bstfroomo, kKdwtv 
ttatbroom, aMmar room, doduoam. 
ga*P tod rod ttma. LEASE; 178 
YEARS- Pfocs: caw».ooo 
piaaaa numart tee City oWca 

01 - 236 1520 


Have yon readied the stage 
where all booses start 
toIookliie8ame? 


ThaTs where we come in. We help people to 
buy houses. Wc are not Estate Agents. 
WedoirotCTO^ourdientswithunstinabte 
houses because we meetwtth them personally 
to get to know their needs as Jf they were 
our own. 

Once we have located the right property, ills . 
important, in this uncertain market, to buy the 
bouse for what it is worth and not necessarily 
what It has been priced at 
If you would Uke to know more about the most 
respected buying service In the business, 
please call William Gethlng on 01-723 657a 


PROPERTY 

VISION 

15CtedanlSqa»e,Li»d«W2 0DG 
TelralmM 01-723 6578 Fax 01-724 8634 

Wtfhe in boataess for the boyec. 


Foil Colour . . 
Residential Property Advertising 

APPEARS EVERY SATURDAY 
Rate £44 per Single Column Centimetre 
TEL CAROL HANEY Oi -873 4697 


INTERNATIONAL PROPERTY 




*‘2 ’ 

- ■ - .i - ■ 


NEWLY-CONVERTED 

NOJRMAMDY 

farmhouse with outbuHcfings on I Yi acres. Four 
bedrooms, bathroom, two wcs, hving room, 
Ititchen/dmer, Integral garage. Additional 150 sq. 
metres available in m ain b onding for further 
conversion. FFr600,000. 

Telephone 0403 51 170. : 
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BOOKS 


Yes, this is an everyday story 
of ordinary tubefolk 



: : -YlJSfELAND • 

f by Thomas Pynchon ••• 

385 pages 

TFfi is a larl Pynchon is 
.such -a. crazy smartass, he 
sfaoold bave called his new 
toot “Levity’s Rainbow.? 
Who «tee would cite- a 
Sixties baud «iy»* JHjQy Barf and 'foe. 
VfflnltQnfife Qply. the mauwhc writes 
“it wasn’t fctf ftatWa i wy^ werevege* 
tartans, they discriminated /mono' 
vegetables . ..." We are fein^Wg here of 
the land of the' Bodhi Dharina Pizza 
Tampfe, whose options were all vegeta- 
’ orpusly organic, on. “a sftme- 
iweM-gredn crust with the 
s anCdigestthnity of a- manhole 
cover,” not to mention the lawn-care 
company minted by the Marquis de Sod, 
whose slogan,, sung to the'MaiseQlatee, 
begins A lawnsaoani, who’ll lop a tree* 
e&uk . . . and we are not yet through 
with page 47. . 

‘ -JRfoi tgh- on* plough on nwa 'yoa "are 
well rewarded, for example with torture 
by. Californian ' black and hispanic 
sortof nods, iheSisterfaood of Knnoicbi 
Attentiyea. or Mtajettes, who wfil not 
stop- at- ??The Ordeal of the Thousand 
Broadway .Show Tunes,” which Beady 
dbea* the tildCor: even "The Andrew 
Uoyd WetoerChamber of - ", which the 
victim can. hardly believe possible; «r, a 
big reward, -the moment when everyone 
is awoken at the -same 1 hoar by “J. & 
Bach'd *Wachet Auf co-ordinated fay a 
previously planted consignment of 
sound chips in wristwatches, timers 
and personal computers, from the Japa- 
nese trading company of Tnkkata & 
FpJL Il ia time- to -go -to the shopping 
maU,to-buy per&imeih the Mall Thm 
Flnbon, aridiiave something at the deQ, 
The lady. V the Lax, Wanting: if. you 
telephone Tokyo/don’t use Cheapest, 
whose e con om y- s ateRi tefa not geosyn- 
chrimoos but, drifts, continually back- - 
wards throgghtha heavens, cutting you 


off- This man ahraiM try Madbm Avo* 
nt»: - 

_ But what am I on about? Pyndw»- 
toss can skip' this paragraph. Everyone 
else has to go hack 17 years, to Oraoi- 
tg’s Rainbow, the. author's last pub- 

- fished novel, which wjb so hard to read 
that my guess- is- few finished it and 

. tboae who did called it American litera- 
rture’s cquivalent of James Joyce's 
Zflgsses. Since then scores of books and 
: Tartide*- on the r eal Pynchon have piled 
. > un in-thB universities, not fa wwitim . 
. j fr^iuent rewrite of the articlB about 

- bow no ose has seen him all thfe thne 
and no <me knows who he really Is and 
how he befieves his work speaks fin- 
itself so does not giro interviews. So old 

. Pynchonlans have been expecting Jw- 
negan's Wake; newcomers will be 


reached for the Tube, popped it on, fas- 
tened himself to foe screen and began 
to feed." A TV set Is quoted as co-re- 
spondent in a divorce case; children 
survive by regarding their parents as 
participants m a sitcom. Into which 
they can step if they choose. The TV 
cop shows immunise people against 
constitutional breaches by the real 
police. Potential good guys sell out to 
the Tube, with the result that the 1060's 
Revolution, the whole alternative 
America, Is "el deado meata” You get 
the picture, it gets you. 

There is, thank heavens, a plot, all 
about how Frenesi Gates, a daughter of 
true Hollywood so cialis t radicals, 
betrays a 1960s commune (The People's 
Republic of Rock and Roll) after being 
turned by a charming, dead sexy. 


Joe Rogaly finds himself in the company of a 
charming, dead sexy, deadly, federal prosecutor 
Brock Vond and a super ninjette — a sort-of 
nun hired to kill with the Vibrating Palm 


relieved to know that what we have is 
closer to -DuMmer* A great many of the 
larfs will be of sheer relief. Billy, 
v -The, first clue as to a probably 
lutendai meaning of Vineland, if there 
Is one, comes in the first sentence, 
where yon are told that it is 1984. Pyn- 
chon is -a promiscuous time-traveller, 
sometimes even in mid-paragraph, but 
he must have thought that his faded 
hippies’ version of “Amerika” under 
Nixon and Reagan is the true 1984, not 
Orwell's/ You have here, in place of Big 
Brother and the two-way TV, the Tube, 
Tubetreelm, Tubeheads, Tubal fantasies, 
therapy for the Tnbedoot in a Tubalde- 
tox center, where you have to sing the 
housa hymn. Oft ... the . . . Tubet/ 
It’s poisoning your brain} and so on 
ending . now Th'lTube-IWs plugged 
right in, to you! a character avoids an 
embarrassing moment thus: "he 


deadly, federal prosecutor. Brock Vond, 
and how a super ninjette, DL, is hired 
to kin Vend with the Vibrating Palm - 
you don't feel the touch but you drop 
dead a year later - but she VP’s the 
wrong man in a Japanese brothel, 
and ... as you see, it's an everyday 
story of ordinary tubefolk. 

One of Frenesi's husbands is Zoyd 
Wheeler; their daughter. Prairie, is 
parted bum Mom when she Is two and 
ft takes all of Vtacfanrf to gat them free 
of Vond’s dutches and bark together 
again. Ttts mythical place is in north- 
ern north California, among the Red- 
woods, but you get to go to San Fran- 
cisco and LA and meet east-coast 
refugees for whom California’s only 
reality “was to be found In the mutton 
ways it felled to be New York." You 
wfll understand it best if you know the 
pop mythology of the past three 


decades, your Star Wars, Star Trefc, 
Return of tin JetR, your Winnie Woman 
and your Incredible Hulk, your R. 
Crumb Combe, and why it’s funny to 
talk of "Count Drugula” and "Woody 
Allen in 'Young Kjssmger**’. 

If you need footnotes, which there 
aren’t, there is still hope if yon can 
think back to the free4ovlng dont-Bo- 
gie-the-joint 1960s whose ambrosial 
spoonfuls many of us will never regret 
relish i ng . But they sweetened a tiny 
hard centre of real leftists, self-imag- 
ined Revolutionaries, who betrayed one 
another and who have been obliterated 
during the last two decades. You could 
see it coming even if you were not on 
the Coast but, say, in Chicago, 1968 
Democratic Convention, where the 
Tube showed the young being knobker- 
rted by the police and most of America 
applauded. 

"Brock Vond’s genius was to have 
seen in the activities of the sixties left 
not threats to order but unacknow- 
ledged desires for ft," writes Pynchon in 

rnift nf his many str aight p ass ages , some 

of which .strike hard but some of which 
Pseud’s Corner without actu- 
tmming it "While the Tube was 
proclaiming youth revo l u t ion against 
parents of an kinds . . . Brock saw the 
deep . . . need to stay children forever, 
safe Inside some extended national 
Family." 

You have to work a hit, but yon get a 
lot out of this book. Not all of contem- 
porary life, but a pizza it Yon also get 
some soaring passages and in the Than- 
a toi ds. doing vet wmwwring thev are 
alive, pure Swift 1 do not know if there 
is more of value here than a sfmi 
cornucopia of wondrous and witty 
invention. A friend, now someone faig in 
the City, vowed to read all the fiction 
classics after leaving University. He has 
done so. but is still wary of contempo- 
rary novels. "It is too soon to see 
whether the one you have just read Is 
or is not twaddle,” Bays he. Precisely. 
But a airi pick Up Vfaj£- 

hmd; the lazfs alone are worth ft. 


r ' Other Fiction 



SORT OF RICH 
by James WQoox 

Seeker A Warburg £1435. 278 pages 


THE OTHER SIDE 
: fcy Mary Gordon 

Bloomsbury £1339, 335 yoga 


ItfALAGHY AND HIS FAMILY 

> •- by Carto G^Mer. 

.. Htmnsh Hamikon £1239, 190 pages 


> r ‘THE BELL BOY 
by James HamBton-Pateram 

Butddastm £1135. 180 pages 


'FAMXfJES: ALL tire week’s novefo 
fare about tim SprtCfRtch k^ v ' 
most satisfying ~^fuhny,feffitmovin^ ■/ 
-w«31 afted; inpite^>Iarg&xaSt • , 
>yo a neye r iose^fgftt <^'chmacter . 

iGretefaen fixfln mantes 

iFrank from Louisiana &e finds nfev 

of,. 7- .. . 

assorted *he3ps”who allow titeir ■ ■■*:/ ? 
enqdoyezs no privacy. Treadmg on 1 
many toes, inclmfing Frank’s, she / 

true love. r ‘ 

■’ f iymww pymtlfll tftfngn foudnly to 

do with Leo, the odd-job man) add up 
to ah almost sinister way; and with 


quirky andspbtiy„irdzpduced4t 

unlikely they wfDL ever, make sense, 

....... ~ ‘ ia- 


muw i m mil withstanding, a n d a drath 
iand some heartbreak, they do. - . 

The subteaxaneatt- wit of style and . 


wp_ the domesticity' a weald of 1 
mo wer s, wafer filters, fish tanks, 
■cholesterol-filled German cooking and 
much else.. At once very firiit and vexy 

serious, it iraws one totally into its 

world and makes one see the 


James Wifoox’s Tula brings, 
Louisiana. • 

The Other Side by the generally 
admira ble Mary Cordon tuna out to 
be a thicket ofa tale, the nntriirnned 


over 


rfmng iwff fram huee cottars tribes 
to proroerous prribsaiooafe. _ _ 

, Descendants gather afa death b ed, 
the storyofeach one taanching out 
rees, regrouplngs. 


misunderstandings. Illnesses * 
tdmnge, some specifically American, 
aome lrlsh, Ca tiud te, ixditical; fittle _• , , 

W tar contentniwntigprii'riaildiigg^ 

hatred and revenge. 


‘ sBeia. there aregfodmnanents; but 

ty fflaap prfrtt l w g l y fnrml wi w , 

- : too long and too unvaried in tone. It 

~ Tmhi « im« flh e, If fri ghtHning tnrfghtw, 

; thouri2,intothe natore of Irishness, 

native (^ transplanted. "Unhappiness 

: washredfoto the bone, a message in 
the Hood, * code of weakness,'* old 
•' Vtncent MaeNamara broods whmhe 
visits the Old Country, where plgB 

' ij Hrinw onww nhlMn m Jim 

now displaced by bedmid-faraak&st 
-. teff jrtf , "tlw unamta nf . .. 

ihe Irish: they had to thwart joy in 
tiirir lives. You saw it everywhere 
. in Irish history- they wouldn't allow 
themselves to prosper." 

More interchanges between old worid 
and new: in Jfirfecftp and ms Family, 

an ^nw Awi wwif w ftiii* Atiantlp to 

meet Us father, an Irteh labourer who 

r has madegood. Its structure is oddly 

complicated, thoefore confusing and 
psydictogfcally Illogical; there are 
. twoltaladiy8,ha]fbrafhns,oneof 
w h om finds end. enlarges the other’s 

diary, so that the narrative has no 

centre; how realistic the seeming 

- realism te meant to beta therefore 
bud to telL This is a ptty because ffaa 

-writing Js agreeable and a suggestive 

- subtext nudges the action ahmg a Uttie 
. fester, a little more interestingly, than 
*■ ft seams to warrant An easy but not 

a satisfying read. 

TkeBeU Boy, set in scone For Eastern 
' COUnty, fra* the TT w mm i y femfiy — 
hippy mother and two beautU l Mood 
rWMrm — turning up to consult a 
local guru. Laid, the hotel's factotum, 

becomes a sort of mascot to the family, 

giving each member what is wanted . 
and hoping rather hopefesriy to be 
• taken home with them. When they 
move on, alntmtiy and ImrtfoDy, 

leavhigfer tooi large a present, the 
police seize the loot and beat Laid up. 

■ That cultural overlaps and 
i n t ernation a l Understanding are 
Impossible seems the bleak message: 
•but the story is always finely , often 

■ ftmny and touddng: A novella ratter 
than a novel, tttaftin of promise. 


Isabel Qtdgly 


West Point goes East 


VIETNAM’S GRIP on the American 
consciousness shows fittie sign of slack- 
ening, Fifteen years after i««t fraiH- 
coptar lifted off ftum the US embassy in 
Sripm, historians, writ ers, movie-direc- 
tors and the Vietnam vets themselves 
continue -to ponder experience of 
defeat 

This hook is a good deal more suc- 
cessful titan most because it offers a 
fresh perspective on the war. Discard- 
ing the cheap pathos of Oliver Stone 
(the creator of Platoon) and the empty 
bravado of the Rambo-brigade, the 
author chooses to view Vietnam from 
the vantage point of West Point, the 
eiBta ps Appy " aradenty whiciL,con nt s~ 
-Crater; Grant, Fattfras. .MacArthur and 
Eisenhower among its graduates. 

The choice is felidtous because West 
Point’s experience is the nation’s writ 
large. West Point suffered the same 
upheaval and loss of direction that 
afflicted foe country in the late 1960s 
and 1970s, It suffered not only the shock 
of defeat, but also a national cheating 
scandal and the entry of women cadets. 
With this broader historical canvas in 
mind, the author, a Pulitzer Prize win- 
ning reporter on the Wa shin gto n Post, 
is folly justified in desc ri bing the expe- 
rience of West Print’s class of 1966 as 
"an American journey." 

The stray begins at West Point in 
1962, shortly after General MacArthnr, 
t TN»u 82, delivered his famous valedic- 
tory which set out the cadets’ "fixed 
and Jnv taM d a missi on" to win wars. 
"The long gray fine has never foiled 
us," the General continued. "Were you 
to do so, a million ghosts in olive drab, 
tok brown khaki, to bine and gray, 
wonld rise from their white crosses 
thundering those magic words: duty, 
honour, country.” Macaribur’s bust - 
and Ms 3962 speech - still greet the 
vis ito r at the Pentagon’s Entrance. 
But, the author argues, the speech 
marked the high-water mark of Ameri- 
can confidence. R failed because it gave 
fittie hint of a future where the mean- 
ing of words Hfee “mission,'* “objective" 
and “winning” were to become so con- 
fused as to became faowipfahBndhiB to 
the wwm fighting to the paddy iteirin 
- Two-thirds of the class of 1966, we 
learn, were sons of military fathers. 
They cams as close to a warrior caste 
as can be Imaginable in the US. Two- 
thirds were Protestants; only one pear 
cent were Jewish. “The new cadets 
smoked- less, prayed more, cribbed less, 
napped more and most wore butch-hair- 
cuts or flat-tope . . . Finally, they were 
largely ignorant of many things, includ- 
ing women, failure awl evfl." 

The loss of American innocence is, 
narin. wr> HKOoId t hpin**. but the author 
succeeds fat bringing It to life through 
the interlocking lives of three class- 
mates. Tran Carhart Is the daredevil 


whose life ambition is to become a 
fouretar general but who seems unable 
to avoid conflict, even with hta closest 
class-mates in a final showdown over 
tfa> building of tfra Vietnam War memo- 
rial to Washington DC. Jack Wheeler is 
the intelligent, somewhat starry-eyed 
young man who breaks with a long Hna 
of soldiers to join first a seminary, then 

Mother s a gain at Thunk 'Driving and tin* 

Securities and Exchange Commission 


George Crocker is the success stray, a 
strong man who survived Vietnam and 
went on to lead troops to the Chanada 
invasion and, latterly, the 82nd Air- 
bdrne.' 

Some Jfadptarians have omaidraed ; tim 

classes of 1966 to 1967 the finest ever 
assembled by the US. Yet, as Mr 
Atkinson notes, the collapse occurred 
with remarkable speed. Desertion and 
AWOL rates soared, as did heroin 
addiction. To shore up morale, the 
military began to ha nd out medals at 
such a rate that in 1970 alone mare than 
half a million decorations were 
awarded, twice the number of US 
personnel remaining inside the US 


THE LONG GRAY LINE: THE 
AMERICAN JOURNEY OF THE 
WEST POINT CLASS OF *66 
by Rick Atkinson 
CoOns £15.592 pages 


itself. For the class of 1966L “the chance 
of being killed to Vietnam was about 
one to 20; the chance of being wounded 
about one to six." 

Throughout, Mr Atkinson handles hta 
theme and his characters with a rare 
combination of sympathy and 
detachment. Like all true reporters, he 
is sparing to moral judgement, letting 
an eventful narrative speak for itself. 
He is an elegant and eloquent writer. 
The battle scenes - particularly 
d e pte ti n g the slaughter at ' Hill 876 — 
are as good as you will read anywhere; 
and there Is a memorable portrait of Col 
Charlie Beckwith, the hard-charging 
commander of Ranger camp to Florida 
who went on to lead the unsuccessful 
effort to rescue American hostages to 
ban. 

Let the reader be warned: this is a 
very. American book aimed, I suspect, 
hugely at the big (and shortly to grow 
even bigger) market of retired and: 
serving US armed forces. Though 
mercifully short of military jargon, it 
vrfll nevertheless wmkw Awiimik on the 
foreign reader unfamiliar with Army 
mores and slang. The conclusion must 
be that, for all the hurt and the pain. 
West Point needed a shake-up. It was 
becoming dangerously like Dotheboys 
EaR 

Lionel Barber 


Science spiced with secrets 



toA-rare excipticawBy 

tzkettflyan- 
Mmd gobWe- 
~ 1 &en 

<foHow.A* 

vsrien tistewho 
bogey 
thow who 
. ..d Tafe?*® themselves In 

wtam^mm-rr '-wwfte 

maaSlA to 
nf » gntthafif for instance. 
<jp the interception . c£ aa- atf-'- 
craft to shpottog'downaiAe^- 
ant - 

j-ltiB “Prof* - Lord CharweR 
- aiidTWtotaar. RV; 
Aberdeen,I)irecfor of SdesSc 
Intelligence it. the Defence 
Ministry after, the War. knew 
bow to do juat That Ms gato 
Awn the ear ef the-good and 
ftie great w ljpe ofoe radyteeca . 


barrier. Boto mftht wril hare 


. -Jtaenr carlaiansj-lnckfly, liar 
SJtato tfcey we both man of. 

highest principle as well as 
highly original in their tiiagno 

■raftw>- amrf tw w f tn H mMi.- . 

x v There is much scientific 
- farfomation # ffata.hpric, but 
Xthe lay reader "need not. be 
tdaunteri R ta ^fintede easy to 
Jrifow and spiced with entra- 
: taining anecdotes. For students 
& this book-ta a 

iqnst That Hripcmann’s hare 
cksed topubltah at all can only 
be because the new Official 
Secrets actios (curiously) hot 
, yet reached, the statute book. . .. 
'Tim first port of the book 
db&ls urtth the ethics of the 
jfatelQBehre professkm. R haa 
much to say on the Official 
Secrets a&, the Phtiby and 
Petar Wright cases and othw 
, Levant matters- There are 
wjsftij&ting refteettons <m -how 
ferbftaDigexice iflwpM he tapt 


separate irom clandestine 
Operations. Intelligence in 
.World Wbr R and since has 
drawndM-hftczeaflfauly -on sci- 
ence: on the breaking of enemy 
codes, the interception of 
enemy signals and the sden- 

REFLECTIONS ON 
. INTELLIGENCE 

by RV Jones. 

Hdaorume £29JOJ76pagys 


tlflc in terpret ati on of random 
tines totha secret weapona the 
other sWe might be developing. 
Nevertheless, as R.V. Jones 
freely admits, there Is still 
scope for the Mata Haris and 
the tio ak and dagger "W" 

Two intelligence coups 
played a decisive part to our 
victory in the Second World 
War. Thanks to Polish cryptog- 
raphers and a French security 


agent we succeeded early , in 
the War to 'cracking the Ger- 
man codes. From then on we 
knew exactly what Hitler and 
hta warlords were discussing 
with each other, their generals 
hi the field, their setan- 
tists. Meanwhile our men in 
MIS had rounded up virtually 
all the German spies in Britain 
and turned them round to feed 
false information to their Ger- 
man BBStoB. 

The book will be of special 
interest to readers of R.V; 
Jones’ bestseller The Most 
Secret War. It reveals much 
that could not be told when 
tiiat book was first published. 
Finally there is a highly rafter- 
taming story about the “Oslo 
file.” This was a forecast sent 
anonymously to our naval 
attach* in Norway in 1939 out- 
ftwfag the principal scientific 
initiatives which the Germans 


were taking In the defence 
field. For a time we suspected 
that it was a hoax. But its gen- 
uine character was established 
by eraxte. It intinded forecasts 
of many secret German weap- 
ons including the Vis and V28. 
R.V. Jones was always con- 
coned to find out who westhe 
author and vriiy he had written 
it ffis account of the answer is 
a detective story containing 
dements of force and improba- 
ble clues that Agatha Christie 
would have found hard to 
match. The heroes proved to he 
a German scientific engineer 

and an axfa u n v n rt ftr jtich bust 

T HWp a ir ffl n, 

Jones wanted to secure some 
recognition fix: both: hut the 
German scientist had become 
too important and the British 
businessman's case went by 
default. Jones himself has 
never received proper recogni- 
tion, but t hen he is too big a 
man to cars about that 

Johan Amery 


S OME MYTHS are so 
necessary that nothing 
seems ante to suppress 
them, erven the tact that 
we know they are untrue. They 
survive the most far-reaching 
changes in taste, social atti- 
tudes, political outlook, trans- 
forming themselves into new 
structures with fresh emphases 
but tied still to the original 
meagre body of evidence. Such 
is the myth of Cleopatra, the 

woman of royal birth who is 
the epftome of feminine beauty 
and erotic power, the enslaver 
of Marc Antony. The Cleopatra 
myth took off and acquired a 
vigorous life almost at the 
same time as the historical 
events on which it is based 
and, as this book points out, 
with which it- was from the 
start at variance. 

Few myths have inspired so 

many poems, plays, novels, 

portraits, sculptures, ballets, 
operas. Prom early historians 
like Tacitus and Josephus to 
Plutarch, and then to Boccac- 
cio, Chaucer, Shakespeare, 
Diyden, JodeBe, Corneille and 
to Bernard Shaw, and the Hol- 
lywood spectaculars in which 
the Queen of Egypt has been 
impersonated by Theda Bara, 
Claudette Colbert, Vivien 
Leigh and Elizabeth Taylor, 
the versions must be numbered 
not to hundreds but to thou- 
sands. There was a particularly 
rich crop to the 19th century 
when she became identified 
with the cult of the Orient, 
including versions by Pushkin, 
Gautier, Swinburne, Victor 
Hugo, Rider Haggard, and pic- 
torial representations by Ger- 
ome, Moreau and Alma-Tad- 
ema. From high art to popular 
culture, from epic to vaude- 
ville, every available medium 

hna irani* mutor W spelL 

It was an ambitious, fasci- 
nating plan of Lucy Hugbes- 
Haltetf s to gather to all this 
material and to take a long 
hard look at it. But she is 
quick to diweinim any sugges- 
tion that this is a dafiniti vw 
account There are as many 
Cteopatzas as there are inter- 
preters: your Cleopatra is as 
good as mine or Hughes-Hal- 
letfs. Having said that, there 
are a number of points to be 
made and she makes them 
cogently, and at great length. 

The first, which has been 
made before by scholars, is 
that Cleopatra was not an 
Egyptian, die was a (freek; nor 
was she a sw oo ni ng indolent 
luxury- loving individual indif- 
ferent to everything except sex, 
but an able wfaifai Htn itw and 
a good linguist; nor, to judge 
from one portrait on a contem- 
porary com, was she especially 
b eautlft iL (That did crane as a 
shock.) The celebrated observa- 
tion by Pascal that history 
would have been completely 
i iif far m t had' Cleopatra's nose 
been shorter seems to have 
been plumb wrong. A nose-job 
might have- ~ considerably 
improved the' appearance of 
the real woman. 

But these historical correc- 
tives, interesting as they are, 
rapnraent only the preamble to 





A 16th century Bwmlsfa 


Cleopatra as Eve 


Age cannot 
wither her 

Anthony Curtis unravels the 
Cleopatra myth 


CLEOPATRA: 
HISTORIES, DREAMS 
AND PERCEPTIONS 
by Lucy Hoghes-Hallett 

Bloomsbury JU633J38 pages 

the main investigation. This is 
a sustained exercise in decon- 
struction: the tapestry of the 
myth, with all its complex 
cross-weavings over the centu- 
ries, is examined through a 
penetrating 20th c entury X-ray 
which shows up the sub-text, 
the subconscious desires of the 
I n t e rpreters. And rather nasty 
many of the obsessions that 
have lumbered poor Cleopatra 
turnout to be. 

As almost aR of the innumer- 
able versions have been by 
men, we have at the eaA of the 
day a horrible catalogue of 
male fantasies centred upon 
the stereotype of the seductive 
and destructive female. 
Hughes-HaUet examines the 
significance of the different 
feces of Cleopatra In strict 
rotation, as mother, martyr, 
femme fatale, suicide, preco- 
cious child (Shaw gave the 
story tills twist), alien, kflter 



VMen Leigh plays Shaw's Cfeopsfnc ■ precocious cMM 


and, to our own time, big 
spender, embodiment of con- 
spicuous ivmamwpHnn- 

An English novelist of the 
inter-war period who is now 
forgotten, Mary Butts, pub- 
lished Scenes From the Lye of 
Cleopatra in 1935, and long 
before that Charlotte Bronte 
made Lucy Snow in VUlette 
stare at a portrait of Cleopatra 
ami declare: “She has no busi- 
ness to lounge away the noon 
on a sofa . - ." But Bronte and 
Butts are among the handful of 
women who — ™*n Hoghes- 
Hallett came along - have 
looked at all critically at the 
myth. Women for the most 

pmt have enjoyed participating 

in it as much as men. Act- 
resses from Rachel and Bern- 
hardt to Vanessa Redgrave and 
Dame Judi Dench have found 
here a splendid rote, to 1951 
Lady Diana Cooper went to a 
gram! costume-ball as Tiepolo's 
Cleopatra and subsequently 
.used the photograph that Bea- 
ton took of- hep there on her 
passport. 

At the height of the Deca- 
dent movement Moreau 
painted his portrait at Cleopa- 
tra now to the Louvre, one of 
t frp many illustrations tfryt 
adorn this book. The Comtesse 
Greffahfa wrote to him to say 
she never tired ctf looking at ft, 
“tin marvellous Cleopatra" — 
and marvellous it is. But 
Hughes-HaHett only mentions 
it to passing. The underlying 
p r oblem to a book of this kind, 
as *frg author is 

that the artistic Importance of 
the works used as evidence 
tends to be ignored. They are 
all decoded on equal terms. 
Shakespeare's Antony and 


More books on 
page XX 


Oeopatm is of course included 
along with everything else but 
is treated merely to trams of 
the subversive nature of sexual 
pa s sion, leaving so much mate 
to be said. 

Even so this book must be 
recommended for its 
immensely wide sweep of 
examples and the highly intel- 
ligent manner to which they 
are codified and discussed. And 
Rogfaes-HaHett does not forget 
to eontdriftr such popular mani- 
festations as Carry on C3eo. 


News from Ndinji 



DR JULIUS K. Nyerere, the 
erstwhile president of Tanza- 
nia who remains chairman of 
hta country’s ruling (and embr) 
ty, jsa remarkable «wn. He 
over the disastrous 
of hta blue- 
print for African socialism, 
with Httle or no damage to bta 
r e pu t ati on nfrrnaH- To this day 
UwaUnm ("teacher") pops up 
on various tot e mational com- 
mittees which seek to put the 
world to rights. But Mwahmu 
now has a rival for this rule: Dr 
Cicero B. Nyayaya, the prest- 
dentof the East African state 
of Ngomhta, and known by Ms 
people as Ffiosofa, which is of 
course the Hfefiwl word for PM- 


ursday Maigwa spent a 
year to Ngombia. On arrival at 
the seedy harbour city of 
Ndtofi, he received the tradi- 
tional welcome. "Where are my 
presents," asked the c nufa n w 
officer, practising hta trade 
mylar the ubiquitous portrait 
of a smiling, gap-toothed 
Brotherffresident of Ngombia, 
leader of the Party of the 
Mutualtat Revolution. And 
Ndtoji's MQfidnfaro Hotel illus- 
trated one of the travellers’ 


rules of Africa: the least conge- 
nial cities boast the most 

expensive hotels. 

But Msigwa is not one of 
those professional travellers 
who compile books out of 
Africa’s four D's - debt, 
drought, diamw and disaster. 
He is a Br itish accountant and 
FQoso&'s R iro hHff h Mg enter- 
taining report on hta year 
working as the financial con- 
troller of a plantation com- 

FLLOSOFA’S REPUBLIC 
by Thursday Msigwa 

Pickwick Books (Box 925Jjmdon 
W2 IFA) £5S5, 123 pages 

pony. It tells us as much about 
the reafittes of the continent^ 
whose people have been singu- 
tariy ilfserved by post-indepen- 
dence leaders, as any of the 4-D 
accounts. He encounters a mad 
missionary, corrupt party offi- 
cials, light-fingered servants 
and a greedy bishop, and dis- 
covers that a belief to spirits, 
benign and malig n , is a power- 
ful force to Ngombia. 

Unfortunately Msigwa did 
not meet Nyayaya, whose Ear- 
isha Declaration inspired a gen- 


eration of Scandinavian aid- 
workers. Nonetheless, we learn 
much about the man. like 
Mwahmu, Fllosafa has com- 
bined probity to hta personal 

life with well-meaning but 
Inept economic policies. Like 
Mwahmu, he Is pfag»wwi and 

moving to hto bhibwhi for ffa) 

r, but the reality 


Nyayaya’s credo - “We 
should rather be poor but 
Mutualtat than rich bnt 
immo ral" — reaches be yo nd 
Ngombia. Kenneth Kaunda's 
teaehing a on "Humanism” owe 
much to Ffiosofa’s doctrine of 
"Human Mutualism," while 
Robert Mugabe may also be 
under the spell of Filosofa. 
Human Mutualists call each 
other “brother". The correct 
tern of address to Tanzania is 
Ndngu (also “brother”) while 
Zambians and Zimbabweans 
prefer to call each other “com- 
rade.” But thin alight termino- 
logical difference shou ld not 
conceal the intellectual Unit 
between Messrs Nyerere, 
Kaunda, Mugabe and FSkeofa 
Cicero B. Nyayaya. 

Michael Holman 
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Creative people: some biographies and a memoir 


An artist who did 


her own thing 


GEORGIA O’KEEFFE: A LIFE 

by Roxana Robinson 

Bho mabary £25, 639 pages 


BY THE time of her death in 1986 at the 
age of 98, Georgia O'Keeffe was a legend- 
ary figure. A major retrospective in 1970 
aroused the interest of a new generation in 
the life and work of this idiosyncratic hut 
qu to te srentially American artist. Her sup- 
port for the suffrage movement, her inde- 
pendence, her financial success and the 
ftmaig sensibility expressed in her wurk 
ma de her an object of homage for the 
feminist movement She could not see the 
point of such adulation, and refused an 
audience to Gloria Steanem, who turned up 
on her doorstep in die New Mexican desert 
with a bunch of roses. A stream of hippies, 
who admired her simple, organic lifestyle 
«nii the accessibility of her stQl me and 
landscape paintings, were also discour- 
aged. O’Keeffe had always “done her own 
thing,” and was supremely indifferent 
when this made her fashionable — for the 
second time around. 

O’Keeffe first became noticed in the 
early 1920s In New York, as one of a group 
of modern American artists promoted by 
the photographer, Alfred StiegUtz. She was 
born in 3887 of Irish and Hungarian ances- 
try cm a Wisconsin farm, the second at 
seven children. While Georgia was study- 
ing at the Chicago Art Institute, the family 
moved south to Williamsburg, hoping the 
m jitter climat e would benefit their health. 
The move was a disaster. A good and 
prosperous farmer, her father failed as a 
businessman, and her mother died of 
tuberculosis after a long fffne&K 

Georgia’s studies were interru p te d by 
the decline in the family’s fortune, but 
eventually, with the help of scholarships 


and a benevolent aunt, she acquired a 
teaching degree and, coincidentally, good 
New York connections. WhOe working in 
remote Texan colleges, she discovered her 
love of the wkteopen landscape at file 
American West She worked relentlessly, 
both at teaching and at her own work, the 
latter +»fc*"g precedence over <a "»r* a ^ n * tq 
such as dancing and boy-friends. 

One set of “specials” (as she called the 
rare works that pleased her), sent to a 
girl-friend in New York, ende d up in file 
ftqnUg of Alfred Stlegtitz. He put them on 
show at his small but prestigious gallery 
in 1916 without her knowledge, thus 
la unching both her career as an artist, and 
a dose personal relationship, which led to 
a diffic ult but lasting and loving marriage. 

Even a staunch feminist like Roxana 
Robinson can find little fault with StiegUtz 
professionally. He was the Ideal promoter 
and agent for O’Keeffe’s unusual and 
adventurous work, and had the highest 
respect for her ability. She also became his 
favourite model, and his photographic 
portraits of O'Keeffe, both nude and 
clothed, added to her fame. She had a 
strong presence and a striking appearance, 
black hair pulled back severely from an 
unmade-up face, perfect posture 
accentuated by simple black outfits chosen 
for ea se of movement rather titan feahfon . 
Later in life, she looked like a highly 
distinguished squaw. 

hi 1927 a painting by O’Keeffe of a safes 
af lilies achieved the highest-evur price for 
a firing American artist - $27,000. Such 
was her In du s try , and file care tairm in 
managing and promoting her work, that 
her estate was worth over $50m. It will 
take until the year 2004 to complete its 
distribution to ^ter i ta hh institutions. 

This is O’Keeffe's first "authorised” 
biography, tmitortabm wi th her family's 
co-operation and drawing on forces 


Georgia O'Keefe: single-minded 


unavailable during the artist’s lifetime, 
mainly the of letters to a nd 

from StiegUtz. After a slow and stilted 
start, which makes one fear a 
dogmatically feminist approach, Robinson 
proves to be an illuminating and 
fair-minded guide to the American art 
scene in the early and znid-20th century. 
She writes especially well about O'Keeffe's 
work, explaining how she moved from an 
early flirtation with abstract forms to the 

highly i»1iiwgni1 chu miia rfflmwm. nbmta 

fruit and leaves that established her 
r eput ati on, and file sen s uo u s l a nd s capes, 
empty but for bleached bones or isolated 

gfnripw {hat. ft. 


IS ALI£N Ginsberg, poet and 
political activist, to be revered 
as the champion of the 1960s 
American counterculture and 
the father of a new school of 
writing, or was he, as one early 
re v iewer suggested of his fel- 
low Beatnik, Jack Kerouac, 
simply the rabble looser for a 
troop of "young men who cant 

think strai ght and so hate any- 
one who can”? 

ft is almost 40 years since 
the first reading of Bool cast a 
spell over the discontented 
flock of the American left and 
a cloud over Ginsberg’s liter- 
ary contemporaries. Beside 
him, how tame and stuffy 
ea t^HMinwnt figures like Lio- 
nel Trilling, fiie “scholars of 
war” and the “fairies of adver- 
tising” looked. No wonder that 
Ginsberg, Kerouac, Gregory 
Corse and William Bu rro ug hs 

— the original "Beat” quartet 

- stirred up the hipsters In the 
tranquOfiaed 1950s with their 
optimistic offer of the bop 
apocalypse, the jazzy rhythms 
of downtown street talk hold- 
ing promise as weapons to hnd 
against “the harsh wall of 
America.” 

As one who fell under the 
spell, Barry Miles, author of a 
new biography of Ginsberg, 
can hardly be expected to give 
an objective assessment of the 
poet His slavishly detailed and 
warmly respectful account 
veers towards cultural history 
rather than literary criticism; 
here is Cfinsberg In his ruffia n. 


Poet, madman, 
bum and angel 


an the road, raw-nerved, gath- 
ering kicks as he rushes back 
and forth across the country 
and later, when he is famous, 
around the world - in pursuit 
off a revolutionary gum here, a 
new hallucinogen there. 

Was the real journey 
inward? Bfiles is excellent on 
Ginsberg's early years, rightly 
tracing a fascinated affection 

for " wtadinan h um and ang el" 

to his need to justify bis love 
for bis mother, Naomi, a Rus- 
sian emigre turned communist 
who spent most of Allen’s 
youth in and out of psychiatric 
hospitals. Eventually his 
long-suffering father Louis, the 
poet l aureate at their home 
town, divorced her and respon- 
sibility for her fete fell on 
Allen, who authorised her 
lobotomy and w rote his best 
poem, Kaddish, the Jewish 
prayer of mourning; after she 
died. 

“Is he a poet by nature or 
nurture? Both I think" Louis 
reflected many years later. By 
the time Allen reached Colom- 
bia, he was drawn to an timer 
circle of earnest poets-to-be, 
homosexuals, mostly, like him- 
selt They were led by Bur- 
roughs and fleshed out by the 


ALLAN GINSBERG: A 
BIOGRAPHY 
by Barry Miles , 

: Fa**£20»3»pPB«r 


sion of a party with the 
Beatles, who left in disgust 
umitwHtg “You don’t do that 
in front of the birds” - pro- 
vokes a smile, ft is bard net to 
start skim-reading after a 
white, fruitlessly hoping far 
something to break np the 
same ness of th e drn gs-orgy- 
write-a-poem syndrome. 

But what is really interest- 
ing about Ginsberg, and what 
MBes sadly fails to address, is 
his caution, his very sanity. 
This has not only meant that 
he has s urviv ed while friends 


“One sees what one sees best 
oneself” said Jung, which 
explains why this biography of 
the author a nd journalist Alan 
Moorehead is curiously dispro- 
portioned. Tom Pocock was a 
war correspondent as a very 
young man; he dwells at length 
on Moorehead’s career as 
Expressman in the war years 
and gives only a brisk couple 
of chapters to the longer period 
when Moorehead was supreme 
in his second career - author 
of Gallipoli, No Boom fn the 
Ark, The White Nile, The Blue 
NUe, The Fatal Impact, and so 
on. This seems to me a mis- 
take: Moorehead was evidently 
one of the best war correspon- 
dents of all time, but his books 
will be remembered, and 
reprinted, long after the 
Express is gone. 

With that proviso, this biog- 
raphy is well done. Pocock has 
been able to draw on the 
cooperation of the family, the 
late Lucy Moorehead’s lifelong 
letters from her husband and 
Moorehead’s own journals as 
well as the newspaper cuttings 


Wordsmith of 
war and more 


ALAN MOOREHEAD 
by Tom Pocock 

The Bodky Head £1635, 311 pages 


to tofi the tale of this master 
wordsmith from Down Under. 

War correspondents have a 
licence to romanticise their 
trade and Pocock gives us an 
awful lot of the glamorous side 
of the last war as relished by 
"The Trio” (Moorehead, Chris- 
topher Buckley of the Tele- 
graph, and Alexander Clifford 
of the Mail), it’s meant to 
sound a g reat life and perhaps 
it was - parts of it The role of 
these men - the importance of 



Aim Moore h ead la 


age when Kate Adte and her 


their daily news coverage of unsung cameramen have an 


the fighting - is hard to recap- 
ture, nearly 50 years later in an 


impact immensely greater than 

any of today's print repor ter s. 


THE LIFE of Brian Inglis haw 
become less interesting as it 
has gone on. He was born with 
a promising start Anglo-Irish, 
parents spending most of their 
time in India, prep school at 
the Dragon, then on to Shrews- 
bury and most of the holidays 
in Ireland. He went to Magda- 
len College, Oxford, had a brief 
(unpaid) spell at the Irish 
Times before doing most of his 
war service in Dying boats and 
then returning to the Irish 
Times. 

Afterwards he did such bor- 
ing jobs as editing The Specta- 
tor during the large part of Sir 
lan Gilmour's proprietorship 
and presiding over a television 
series called AU Our Yester- 
days. Latterly, he specialised 
in writing about parascience, 
in his case the relationship 
between psychology and medi- 
cine. 

If that sounds a bit of a par- 
ody, it is because there is an 
almost invariable law about 
autobiographies: the early part 
is nearly always better than 
the later part The explanation 


WestBritonview 


is that the autotdogr a pher has 
something to tell about the 
early life that was not previ- 
ously known. On the reason- 
able assumption that the 
writer has become a public fig- 
ure, much of the rest is known 
already. 

The first parts — indeed, 
almost the first two- thirds — of 
Inglis’s book are fascinating, 
even if some of the stories have 
already been told in the 
author’s earlier book. West 
Britan. The term long 
ceased to be used, but it is the 
equivalent of North Briton 
among the Scots: a Briton not 
from E ngl a n d, yet ready to 
accept the British system, if 
given a real role in ft. 

Inglis grew up when Ireland 
was turning to a more aggres- 
sive nationalism. Tor a tone,” 
he notes, “I was to begin to fed. 
Irish in Bn glaml more thaw I 
felt Irish in Ireland, where the 
‘Anglo’ element prevailed.” 


The Anti-British sentiment 
in Ireland, however, was not 
universal. Inglis records sev- 
eral occasions when the Brisk 
Times managed to get its pro- 
allied views through the cen- 
sors during fite Second World 
war. The chapters on the Irish 
Times and its editor, Robert 


DOWNSTART: THE 
AUTOBIOGRAPHY OF 
BRIAN INGLIS 

Chaito A Wbuha £1535. 398 pages 


Matre SmySte, are the best in 
Hie book and could stand on 
their own. 

Even on bis way to Fleet 
Street. Inglis was still full qf 
anecdotes. He went to write for 
file Daily Sketch where the edi- 
tor, Herbert Gunn, could not 

understand why his young 
theatre critic. Kenneth Tynan, 
should have accepted an offer 
to move to the Observer. Gunn 


Akamah Hopkin 


junkies and petty thieves 
whose lives Burroughs was 
studying. 

In anecdotal mood, MBes is a 
delight, and it is not his fault if 
baft way through this book his 
stories begin to pafi. The trou- 
ble is jtint nrifliar dogbog’s 

fife nor bis poems have devel- 
oped beyond what was 
achieved in his thirties, and 
while one account at his strip- 
ping in public — say, the occa- 


HJs Bmdd flow a t 
his merging af pah He and pri- 
vate fives on the page, maxes 
for fine performances - an 1 
Ginsberg has if nntwnn else 
restored poetry to its place as a 
spoken farm, cajoling, scream- 


ing, sobbing as he reads with 
afithe fervour of a wandering . 
minstrel. But it does little for 
anyone coming back fora sec- 
ond helping. There simply is 
no hidden meaning b eneath 
the surface, nothing hard-won 
about fids upfront assault an 

thp hriHgiiiBtimi. 

As far as the biography is 
concerned, a life of so very 
autobiographical an artist 
should be valuable but is curi- 
ously redundant It is as if 
there is nothing more to Gins- 

notfdng more°to W his poems 
than a painfully honest 
account of a moderately pain- 
ful fife. 


Jackie WuBschlager 


FOr fids reason 1 would have 
been glad to have more and 
foliar exam ples of Mn nrriwaiy if 
actual reporting. We are 
assured he was the best So 
bow good was best? 

The man emerges sympa- 
thetically - charming, flirta- 
tious, sociable, short, depres- 
sive, introspective - his family 
even better. His career seems 
to divide in three: the Austra- 
lian's early, rapid success in 
Fleet Street; file ten postwar 
years of hesitation while he 
sought his new metier; and 
then the confident flow at 
splendid bestsellers. 


Or rather, it divides in four. 
The final episode is deeply sad. 
Moorehead had a stroke at 56 
and spent file next 17 years - 
his main activajiis memory 
dear - unable to commnrii- 
cate at more than the crudest 
leveL “A great Prince in prison 
lies” said his ftjgmdw — but 
surely that isn't what Donne 

had jjj mind. , , • 


Jones 


could not conceive that the 
possibility of writing 1,000 
word reviews rather than com- 
pressing them into 200 would 
make it worth, it atone. Still 
less could he accept that the 
Observer could be considered 
more prestigious than the 
Sketch. 

Then came the Spectator and 
Suez, where the paper opposed 
the Government’s policy, the 
19S9 general electi o n where It 
declined to support the 
Conservatives and ultimately 
Gilmour’s decision — seen by 
Inglis as a betrayal - to seek 
to become a Tory MP. 

Certainly the paper 
flourished under Inglis’s 
editorship. But the trouble 
with this story is that an of it 
is known and has been told 
many times. Inglis adds 


nothing and emits quite a lot 
Still, the first 200 pages are 
worth reading for the tales and 
impressions of the young West 


Maicofm Rutherford 


The forgotten men of music 


W ILL perform an ces of music by 
Bakhmaninov disappear from 
our concert hall s to be 
replaced by yet another rendi- 
tion of Chaikovsky's “1812”? Will Maxwell 
Davies' latest concerto give way to one 
more symphony? WeQ, perhaps. 

Tough negotiations are currently taking, 
place between the P erformin g Rights .Sod- 


increase, but same sort of rough justice 
will have triumphed. - 
So far the negotiations are running true 
to type. Deadlines are bring pushed back, 
co mp romises mooted. The PES offered a 
rhnlf« of formulae- to wirow t halTa but 

it was seeking in some cases a fourfold 
increase in royalties. This has been 
reduced slightly and the time for talking 


to the » f?« H i nt of experimental, non popu- 
list, T^nsir they perform. 

However, the Arts Council finds itself in 
a dilemma - it believes that composers 
are the forgotten men, and woman, of con? 
temporary music maki ng, but it is well 
aware of the financial risks promoters 
♦a!,* in staging concerts of their music. Its 
resources are limited; but its known com* 


Above all, Kobixisan makes one aware of 
fiae amount of hard waric, self-sacrifice and 

rfngtadwlndort ite ^ ff m lmitim i which w twil 

into O’Keeffe’s long career. fln« a gain , ft 
is pro v en that hard work and dedication 
are the factors which distinguish the 
major artist from the minor. 


and lovers like Kerouac and 
Cassady drank »nd drugged 
themselves to death; it has also 
given his best writing an artful 
edge theirs never had. “Never 
rewrite” was Kerouac’s motto, 
but Ginsberg managed to com- 
bine the truthfulness and 

tmmpHfaw-y that haw mria ftfg 

week so popular, with an elo- 
quence that has cleariy been 
worked at 


halls, led by the South Bank Centre, which 
could transform the musical diet of the 
nation. The PRS is the composers "trade 
union,” which hw file task of «jnwiir| n g 
that working composers, plus their pub- 
lishers, get t heir financial due from every 
pe xfoemance of their mnnif- . 

It is now trying to do something fortba 
classical composers in its ranks, an impov- 
erished, rather troublesome, group of 
around 1,600. Some, like Sfr Mtehftel Tip- 
pett and tte beneficiaries of the late Benja- 
min Britten, receive cheques into five fig- 
ures, but around a thousand efa«ri«ii 
composers earn on average less than £30 a 
year from their creative o u tp ut The PRS 
has launched a campaign to raise * hrir 
royalties; the proprietors, and concert pro- 
moters, argue that the increases are so 
savage that they win be forced to cut back 
on n raitwmp iirary classical nindp replac- 
ing it with the work of con a pueer s safely 
out of copyrig h t. 

• This is a wo ri d of rnnmHarf^j ftrrmnlgg 
and daft economics. Perhaps the daftest 
feet is t hat, currently, the BBS collects 
just over £3<XU>00 a year ih royalties from 

the p fl r fttfHM ww* rf i mifarnip w ary rlaadrail 

music but spends over £700,000 a year in 
administration costs In this sector. To 
make some sense of it all “pqp" compo s - 
era, who receive over £70 m a year in royal- 
ties, have traditionally subsidised their, 
less market conscious brothers. This 
enables the PRS to the pay out almost £lm 
a year to the class ic al co mp o se rs. 

Now the pop people are rebelling, and 
file PRS is trying to raise the £im directly, 
through higher charges, ft paints out find, 
compared with other European nations, its 
tariff fe ver y low — in ffnnnwd, for exam- 
toe, classical music royalties ace twice as. 
high as those collected by the PRS. Ironi- 
cally if the the PRS gets its way the actual 

pay-nnt to ri«gteal r-nmnnwn-w grill hartffy 


UUU1 n<IUk Ml dVUIU 

costly and time consuming final solution: 
referring the dispute to file Copyright Tri- 
bunal fOT a r hll r u t i nn 

■ The South Bazik Centre, with its three 
concert halls, is leading the defence, frx the 
past it has paid an annual fiat rate charge 
to the PRS which this season 1 b just over 
£90,000. ft has absorbed the cost and not 
passed it on to concert promoters. If it 
must pay according to the new ' formulae 
Its costs will increase to over £300,000 a 


Antony Thorncroft 
reports on the bizarre 
world of musical 
. .. royalties : 


year and it'wbnld be forced to pass on the 
extra charge to promoters. - 

This means that the promoter of a typi- 
cal Festival Hall concert music 

subject to royalties,- which might bring in 
£20,000 at the.bax office, wffl have to find 
an extra £1,206 for toe PRS* as against the 
£200 current royalty absorbed by the 
South Bank. This wfll lead either to higher 
ticket prices - or to concerts avoiding 
copyright music. 

ft comes at a bad time. Concert audi- 
ences are beginning to falter and money 
worries may well force them -to be more 
selective, reducing further the already 
anu»n audience : for a nn <*pr ta of contempo- 
rary, music. 

The major orchestras, and the groups 
that concentrate, on playing contemporary 
-music, tike the Nash Ensemble, cannot 
afford to cut back on copyright material. 
These days the size of their grant for each 
concert from .the. Arts Connell, or Regional 
Arts Association, tends to be linked in size 


wto lv f jpqyiftial solution in the tussle 
between the PBS 'and the hall owners. Its 
answer is that it will not provide the extra 
cash to bridge the gap, but suggests that 
any extra payments be phased in over a 

commercial promoters, like Ray- 
mond Gubbay. may well concoct .pro- 
grammes with little, or no, musk; table to 
royalties, especially as it tends to reduce 
fite size of audiences. _ . - 

The gap between file concert ball own- 
ers, and promoters, and the Performing 
Rights Society has shrunk to around 
£100,000, a sum small enough for a deal to 
bestruck. The PRS has promised that if an 
agreement be reached it will not seek 
any more changes for ten years. The whole 
exercise is hardly worth its time, but,- hav- 
ing managed to impro ve the rates for its 
pop clients, it was honour bound to look 
after “serious" composers- — ■ 

ff it the energy after this battle it 
intends to turn its attention to the real 
underclass - jazz composers and those 
linked with them, the composers of light 
classical These are the real strag- 

glers. with royalties around half those 
achieved by the classical composers. They 
can get by if they write for trievis ton and 
' radio, but. their earnings from live perfor- 
mances are really not worth coUectlng- 
In the bizarre world of musical royalties 
derisions have to be fafcm as to what is 
<»taiBrim1 and what light classical. A chorus 
from The Messiah, for example, qualifies 
as “classical” the adagio from Spartacus 
as “ti ght classical,” and thus worth less. 
The scope for prolonged negotiations 
wmrnm considerable, especially if the Euro- 
pean Commission .decides that .there 
should be royalty system to cover the 
myriad of arrangements currently confus- 
ing audiences, promoters and composers, 
here and abroad. 


An appetite for Irish art 


Homan Potterton finds a hot ticket in the Dublin salerooms 


HEN MORE than 
K300.000 was paid 


TVVVfi :'**':'* * -ir-TV* ■>-.-» -- '•swr-.T’.-T 


the Adam Salerooms, Dublin, 
last year, the news was 
reported In the world's press 
from Tralee to Tokyo. It was a 
record for a Yeats and indeed 
the highest sum era- paid for a 
painting by an Irish artist. 

ft is not an that long ago 
since people outside Ireland 
would have been hard put to 

nntnn my Irish painter other 

than Yeats; but in the . past 
decade Irish art' oTthe .early: 
20th century has become a hot 
ticket and pric es have esca- 
lated accordingly. Needless to 
say Christie’s, Sotheby’s and 
Phillip’s in London have got in 
on the action: last year Chris- 
tie’s went so far as to hold two 
sales of Irish art in Ireland, but 
Adam’s, who have been in the 
business for more than 100 
years, have the edge - even if 
they seem slightly bewildered 
that their auctions an now top 
the flm itmA 

The work of Jade Yeats has 
always been popular and 
although he was fairly produo- 
five, his prices have always 
held up; but it is only very 
recently that they have regu- 
larly been in six figures. Brian 
Coyle, of Adam’s believes that 
a Yeats coukl fete*, am before 
the century is over; “There 
could be a million in hlrn^-he 
said. 

The- market for other Irish 
painters has been interesting 
to observe. In the 19SQ6, the 
19th emi in r v landscaue paint- 
ers, James Arthur O’Connor 
and William Sadler, were 
names that people talked 
about Now, no one Is much 
impressed and their prices are 
very modest: about £15,000- 
£20g000 Iter a good O’Connor, 
much lees for a Sadler. 

By contrast, artists who a 
few years ago were hardly 
regarded as artists at all — . 
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‘Lobster Boats off Tantdm On to* by Edwin H a y— (1820-1904) at Cynthia O’Connor Gaflary 


mainly because they were, still 
alive and in Ireland cme has to 
be dead to be respected - all 
fetch hefty prices today. In this 


group one would -Include 
James Humbert Craig, Wflliam 
Leech, Letitia Hamilton. Mau- 
rice Wilks. Mary Swanzy, 
James Le Jeune, George Camp- 
bell, Maurice MacGonigal and 
Frank McKehrey. The work of 
any of these painters can be 
expected to fetch anything 
between £10,000 and £50,000, 
but it is McKelvey’s prices 
which have in the past year, 
so Mtodtofaw 
His pictures are pleasant 
enough and generally depict a 
person or two, some mm ami a 
little rain: McKelvey only 
work e d when the weather was 
“soft.” The Irish farmyard was 
to this artist what the Conne- 
mara cottage was to Paul 
Henry: a source of endless- fas- 
cination. He died In 1974. Sud- 
denly, in March last year, one 
of his canvases sold at Adam’s 
for £35£00. Two mouths later 
Christie's sold a pretty river 
scene for £26,400 and In the 
same sale some chickens wait 
for £24,200 and ducks for 
£16^00. In June. Adam's estab- 
lished the record with £46,000 

for swans while more chickens 
went for £35^00 at Christie's iu 
October. Then the market 
cooled, and three of McKeV- 
vey's painting failed to reach 
their reserves at Adam’s in 
December where the top price 
of (me of his works was £22,000. 


In a different category, there 
are other artists whose work 
toa always sold well but whose 
prices have rocketed in the 
post decade: Walter Osborne, 
Nathaniel Home, the Younger, 
Paul Henry, RoderiC O'Conor, 
William Orpen. and John Lav- 
ery are to tills bracket A good 
Osborne would have sold for 
about SftMKIO to 1980. Today it 
could be SlOOfiOO and the same 
would be true for the other 
painters. The top price for a 
Paul Henry at Christie's May 
sale in Dublin, atoirly typical 
“cottages ' in the West of 
Ireland* was £18,700; bat by 
the time of their October auc- 
tion two of his pictures fetched 
£35,300 and £44.000 respec- 
tively. Two months later 
Adam’s established a new 
record for the artist when they 
sold a Connemara landscape 
for £63 AXL 

And who are the coll e cto r s 
with such an appetite for Irish 
art? Some are the Irish in 
Britain, others the Irish in 
America but the majority axe 
the Irish in Ireland itself - 
often the tycoon Irish: it was 
Michael Smurfit who bought 
the record Yeats. 


One is, however, nnHkaly to 
find Smurfit and his ilk Queu- 
ing for three days before a sale 
opens at The Gerry Gallery in 
Dublin’s Molesworth Street. 
That is the phenomenal prac- 
tice of a boot of ordinary collec- 
tors who know that many of 
the best Irish pictures cur- 
rently available will be found 
there. The same collectors will 
be found buying at The Cyn- 
thia O'Connor Gallery in Duke 
Street or at the recently estab- 
lished Taylor de Veres Art 
Auctions to Dawson Street 

The mood to Dublin is that 
prices far Irish art are set to 
continue rising; At fite moment 
interest is mainly concentrated 
on pictures palmed during the 
50 years, 1900 to 1950; but inevi- 
tably, as the sums paid for 
these works spiral, collectsrs 
will broaden their interest By 
International standards Con- 
temporary Irish Art Is very 
cheap and there is a large sta- 
ble of young talent Just waiting 
to be discovered. 

In the- meantime , isth and. 
19th century Irish pictures are 
8 till relatively under-priced 
and Robert Goff of The Cynthia 
O’Connor GaBery detects that 


"interest is beginning to filter 
back to this area.” In the not 
too di st ant future we may beer 
more of James Arthur O’Con- 
nor. and not just him but such 
other under-valued 19th cen- 
tury painters as John Henry 
Campbell, Jeremiah Hodges 
Mulcahy, Edwin Hayes, Mat- 
thew Kendrick and John 
Faulkner. 


ST. JOSEPH’: 
HOSPICE 


MAREST LONDON E84SA 
(Charity ffe£. Nol 231323) 

can a what makes me fed 
szfeaad secure in yoo- touch, his 
.when yew show me I am speds! 
a mong a h u nd red otiieg wbfunr 
dso speriaL ft is when yon rise 
above dmtkmgafmeasdyiiN and 
aohetymetofive”— wonknooi 
« .Priw * qoc*ed here m 
fereb^riogteyouforyoarvecy 
fond support. 
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Max Loppeit reviews ‘Prince Igor ’ at Covent Garden 



B?S 

ass 

«»» aftw 

33T^ 

^PosehTJ* 


OROIHN’S marveHous 
opera hasbeeh revised . 
i at Gfemtt.Gmtefei after 
-_ — F aa interval of more 
than nail aceutury, largely 
complete (with thenotaMe pro- 
vjteote of^he often* ^ A^3) ~ 

lasts. ■vrit^ Tntgr^ ri^’nMrty - 
fourvand-a-half houraV That is 
all good news - and so,in 
important ways, is the perifar-~’ 
mance. . . ; t 

Xfe^harobe^alabnSattid, 1 
excursions da the way to the,, 
opening performance, above *U 
the dispute within the ballet : 
company which led to the 
abandonment at the spte Salty 
co m mis si oned new second-act 
ballet (see Clement 
below). Their effect was _ 

hie: it was by no means 

most “together* of Royal Opera 
first nights, and one can confi- 
dently predict maze ardour in 
Bernard, HaiHnt*g fo»rfm-Hn g 
more' incisiveness of., delivery 
from *b«* ordiestra, arwt much' 
sturdier ensemble from the' 


chons later in the run. 

But already the production 
reveals a work, probably all 
but mdtnown to most fa the 
audience^ of grandeur, of large* 
ness . of scale and substance, of 
theatrical vision not just 
fttinimi ' (hy me* 

snremect) hut elevated. ’ The 
reputation Prince Igor bears - 
in The . West, at'Ieast - as one 
nf fhfl more and irratio- 
nal of operatic. entertainments 
suffered. & telling blow on 


at the same time so fnll of nar- 
rative loose ends, should come 
across in epic splendour. 

With the glow of Thursday 
evening still warm in the mem- 
ory one must insist that the 

wdf pinfinuT ma t p riwl carries 

within it a h A w him that sur- 
vives all plot discontinuities; 
. also that Borodin’s whole dra- 
matic method - in Wiley's 
words, “successive and com* 


Xh these cohrmns last week* 
tsad Roland John WDey offered 
an admirably ludd account of 
the way the opera was written 
- over many years, aid sub- 
ject to endless interruptions 
and delays - and its frag- 
mented condition after Boro- 
din's death (the completion 
and performing version were 
left to Glazuno v and Kfttutky- 
Korsakov). It is one of the -mys- 
teries of the medium that a 
work so cbmriteated'lnltsgen* 
esto,rofempte In plot-line and 


and logically - coherent” - 
achieves something that Is, In 
•fa ct , pr ofoun dly operatic. Ibis 
is not a play with music, not a 
tidy theatrical package with 
musical trimmings, but a auw 
convocation of all of opera’s 
rWi anil various mann a (dance 
Included) to create an unre- 
*peatabte dramatic experience. 

Prim * Igor is one of the 
great war epics, to Its succes- 
sion of tableaux it seems to 
sum up, indeed, with poetic 
variousness what war has 
meant to man across time: 
themes of heroic endeavour 


Polovtsian warriors dance on 


AFTER THE • .alarms and 
excursions of tfae Royal Bal- 
let's pay dispute, in. recent . 
weeks, the Polovtsian war- 
riors, maidens and their Slaves 
were in place on Thursday 
night Not in the hew choreog- 
raphy .scheduled from David 
Btotiey, but in a version of the 
Fokine dances adapted by 
Christopher Newton from the 
Royal Balters 1965 staging. 

Let .it be said at once l at 
the company deserves.. every , 
for friUii g ft* 

dances to the stage in five 
days. And be it farther noted 
Hut Ofe space allotted by the 


nrodoction is not calculated tea 
encourage that ferocity and 
earthy vigour which too- ever 
been the e—antlal quality of 
Foktoe’s dwreography- W Imt 
should be a barbaric mdUe of. 
wanton appears almost 
demure as a- mere, six chape ' 
leap In the wake of Stephen 
Jefferies, their leader. They 
die in no way helped by gin* 
crack costuming, whose vul- 
garity iter most of the dancers 
suggests, that there are rich 
depopfts/af gold' bond ah the 
steppes. TUs cabaret aspect to 
as serious a problem as the 
constricted dance-space: the 


score, . like flu choreography, 
speaks of wild sptendours we 
do not see, bat which were 
grandly evident to Roerich’s 
toiigimt for the Ballet Basse. 

Mr Newton has trimmed and 
edited the Foltine text with 
■kUl - the dance of the Foiov- 
trim bofi to very effective: 
what remains to to Inculcate 
something more weighty and 
more elemental into the per* 

fh miMiM min wr tO WO* 

vide costumes tiiai enhance 
r ather mininrisei " the 

dancers* HwrtWiy, 

Clement Crisp 


and brute violence, proud 
energy nod hopelessness, high 
romantic passion and low 
greed, co n s tancy and political 
aeviousness, are embodied in 
each of the principal person- 
ages and span the opera's two 
opposed worlds, Russian and 
Ttotar. What it needs, there- 
fore, to a cast of principals who 
can hold the stage with 
"emblematic” power of voice 

and personality. 

It is & (somewhat rare) plea- 
sure to be able to congratulate 
the Royal Opera on its casting: 
this Prince Igor offers London 

some of the most fall-blooded 
operatic performances in 
recent times — old-fashioned, 
maybe, and absolutely none 
the worse for that Urn is at 
once an evening of Interna- 
tional Opera triumphant - oh 
the miracle of glasnost, that 
three leading Russians, two 
Bulgarians and a Georgian 
have Twxfcrf an the Brit- 
ish stage! — an evening of 
its exact opposite. To hear the 
“original language” sung with 
bite, dramatic intensity, and 
confident control of meaning 
by singers who know how and 
why they should do so reminds 
us what nowadays Interna- 
tional Opera almost always 
lacks. 

Sergey Lefferfcns to the title 
nde, a baritone with a Lleder- 
stoger’s acuteness in his utter- 
ance and an actor of tremen- 
dous focussed intensity, and 
Anna Tomowa-Sintow (her 
soprano opening out into the 
house with quite glorious 
amplitude and . lustre) as his 
wife Yaroslavna command the 
stage, the opera, and the even- 
ing: Ulysses and Penelope to 
raifamfifar dress, touching our 
emotions to their core because 
of the unstinted nobility of 



their art 

Paata Bu rchnladze, wt thu 
tidiest or subtlest of basses, 
makes Konchak a figure of 
larger-than-life vitality; the 
huge voice, the buB-Hfce figure, 
and the bold mixture of carrot 
«nd stick to hto characte rise- 
tion are simply sensational. 
Yelena Zaremba (British 
debut) as hto daughter steals 
all hearts with her taU, 
presence and rich-lined, agQa 
mezzo; that fine tenor Alexey 
Steblyaziko seemed on Thurs- 
day to find the high dbnaxes 
of Vladimir’s music a Utile 


steep, but will sorely recover 
form. Nicola Ghfasdev as toe 
debauched Galitsky also 
sounds a touch drier than 
usual, though the Individual 
roll of hto bass contrasts wen 
with Bmthufadze's. From the 
home team Robin Leggate 
(Ovlur) and Gillian Webster 
(Folovstian girl) hold thear own 
m emit parts. 

About Andrei Serban's stag- 
ing X have mixed feelings. 
Plainly, the spectacle “works 
since otherwise the leading 
performances praised above 
would not have been able to 


register their dominant impact, 
Livin Quid's (rather 
stripped -tone set «»i he 
wtihconsiderable dexterity; 
the production is practicable, 
without undue pauses or stum- 
bles. But thane to, I find, a con- 
tinual clutter of (little 
vignettes for raped maidens, 
much draptog-about of bare- 
breasted Folovstian women, 
and so on) that could be 
" away with no loss, 
visual tune at Deirdre 
Clancy’s costumes is 
surprisingly coarse. In the 
finale - that curiously 


affecting, downbeat ending - 
Serban indulges In a touch of 
“relevance," not very effective, 
by mixing period and 
20th-century costumes; the 
treatment of the comic peasant 
rogues Yeroshka and Skula 
(Francis Egerton and Eric 
Garrett) is facetious and 

iinMfnraaHft 

No matter: the most 
important thing s about tMa 
Prince Igor have been got 
right, and they make for an 
exhilarating evening at Covent 

Ranlpn 


'rooms 
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T HE DlSH of the 
mon th ■ fo'bnirflgr and 
the chef will prepare 
it for you a chobtln 
David Lynch’s Turin Peaks it 
comes beheaded and wrapped 
to plastic, in a tafe oT serial 
daughter to a liantim timber 
town. In Peter Greenaway's 
The Cook, The Thief, His WVe 
And Her Loner (Palace), it to 
lovingly prepared by. a French 
cook for a «^awwfh«i dinner. 
And hi Chad’s /toCMGM/DA) 
and Dressed IfriBZf (Virgin), a 
firing dofl and a 
doctor are the screen’s 
ttve btaod-basters. 

Astonishing the way we 
human beings enjoy f™ mur- 
ders like fine food. With one 
previsor-that 

stfeandL-^. J «. 

>Eveh ^‘TioT: 

" £• -driVentd.” violent 

„^by-«y.K*ife»ifcua^ 

lows dealings (thank you for 
yourTetiers, I naW have my 

tetevite pa to . j wwMng 

sworSp^^ doal^ 
withsnch anSwnemles of our 
Itoto^ TV-ixntoFannpaniea. > 
- Artists, - however, enfaan- 
chised iby fictoni, f&dfteeto 
ima^ne plLmarnwr irf beastly 
dispatch. Twin Peaks, * scoop 
for jhe British video market, is 
ttefirst fthn by dir ector David 
Lynch ^hce lns briBiant Bine 
VehxL H was made as the pilot 
for an American TV series to 
riifrfi dto tin g u tohad. fflm-znak- 
era will each contribute an ept*~ 
sode. Ther fictional town of 
Twin Peaks, If oiit ax w . to the 
co m mon eetting. a plte» Iran- 


Video 


Murder served up nicely 


matised to lynifo’s film by a. 
series of brutal killings of 
young aids. 

Whodunit? Police cftfefSfid* 
ael Q n tto ^n pandas, FBI man 
Kyle kfcLacjilan drives u; 
from Washington to hd]. 
the screen to awash wifii men- 
ace. and mystery; As It Blue 
Vehiet, whit frightens to the 
way no one plays by fae mbs 
of movie diaracter or .cohvenr 
tion.' Mothers unhinged by 
Seem as.wMastheronm- 
r police pbottignar- 
atT murder scenes; 
meM-idlniteto prove to be4te* 
M^drale^^ami^wvinatoV 

^Aa^T^nough Moodstatoed 
carpets had not been pnRed 
fooni tinder our feet. Lynch 
provides a surreal, 
extraordinary : epilogue - “25 
yeSA. later.* It tovtdves Hr 
WcLachton, a mfdget and a 
.young tody retumsd ftom the 
dead. What tiwy smr - and 
more Interestingly now they 
say it — I shall , leave you to 
discover. Twin Peaks is a 
wonderful thriller and. much 
much, mare: an analytes of the 
worm-in-the-woodwork . In 
mtalbtdwn Ameriba. 

Peter Greenaway's tale of 
sex, food. Shd murder. The 
Cook The Thkf , m And 


Sir Loner, has already been 
Ifft riw l to HmHQ 1MBHL Enough 
towyhensifyimSSitm 
the large screen, seize your 
ftmnrrf* qq the smalL Brian 
DePalma’s Dressed To KOI is a 
rlish murder 
from the director of The 
and ffrflHWfi— Of 
War. (Few suspense scenes 
better that in whltei murder 
...quarry Angle Dickinson is 
stalkodfittoo^i the eje-tearing 
maze of gn;art,gdlaiy)i And 
-CUZdb %-Twrn. 

Holland, fa S mextfiy macabre 
treat; tbe-ttete ota dtdkPa-doll 



that comes mnrderously to life^ 
undeterred even by missing 
b a tt e ries. 

to a month where death has 
so much dominion, how 
heartening to see Castle/ 
Hendring Video bringing out a 
series of Achievement 

Award ceremonies from 
Hollywood. The American Film 
Institute's galas to 

hnpp n r of Jack T^nn^, John 
Huston and others are fall of 
wit, wfadom. reminiscence and 
gtddra movie efips^ ; Cf .:. s - 

While- we totter in Memory 
Lane, please note that CBS/Fax 


Video are bringing out enticing 
movie clusters under names 
like “The Cult Collection,” 
“Horror Collection” and 
“British Comedy Collection." 
“Modern Classics,” the best 
cluster, offers yon a choice 
four-pack of Herzog’s 
Nosfenttu, Ftefini’s Casanova, 
Bob Fosse’s AH Thai Jazz and 
— that fit™ again — David 
Lynch’s Blue Velvet 
Finally and formidably: 
Spike Lee’s Do The Right 
Thing (CIC). Races dash to 
midsummer Brooklyn in the 
best cautionary tale about race 
relations produced to the late 
198Q&. No heroes, no villains, 
no solutions. Jute a Mass of 
truth in which comedy and 
tragedy wrestle for sundvaL 

^Nigel Andrews 


Radio 


Fairy tale for grown-ups 


T here are 8QUQOO: 

words in the Oxford 
Dictionary, said Alis- 
tair Cooke to hto Let- 
ter from America, and then 
used the word “docudrama” as 
If it were part of the language. 
There is one word that has 
been to the Oxford Dictionary 
for decades that I am still duht. 
ous about 
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It occurs several times in 
Dave Dick's play A Pig’s Whis- 
per (Radio 3k Tuesday), but 1 
shall lost use it once to show 
its c ont ex t . Anne (Aim Mitch- 
ell) to the play was bam at the 
mne moment S8 A {tig without 
an armhole. She ufainM have 
bank a hoy (“a farmer has to 
have a son”); so she reckoned 
that she and the pig both had 
something missing. The pig 
ted with a knife. 


corrected 
Anne featured to run the Pier 
Hotel without much help from 
her femfiy. 

- There's littfe narrative to the 
play, just Anne’s family fife on 
her 50th birthday, though time 
ahWn gamBtimes to her chfid- 
hood. She has ordered a “do," 
but now lies to bed wbDe her 
eon does the work. There is 
talk with her mother, her 
father and her grandfather 
(some to te trame t er s) but this 
merely adds detail to the pto- 
tore - the flood that drowned 
her husband, the great-grand- 
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father’s fortune on the Yukon 
loot to a shipwreck, and so on. 
The amhtenco to attractively 
drawn, Jeremy Mortimer has 
directed cokmrfully, but I sus- 
pect the play Is easier to follow 
an naner than on the air 

Radio 4’s Monday play, 
Sheila Yegor’s Yellow Ochre, 
baa more varied content, yet to 
a simpler play. Ruth (Sarah 
Bade!), at an Israeli airport, 
has no idea where she- wants to 
go, but decides on Jerusalem. 
She is not so silly as she 
sounds; she has a handicap, 
she hems to her head the voice 
of her young son Timmy. We 
fawn hter she to to Israel 
in fl igh t from England, where 
her husband has divorced her 
and got custody of the boy. 

Much in Jerusalem 
provokes, and cures, her 
constant weeping. A strange 
woman leads her to a decent 
room nm by the pleasant Rfffca 
(Lestoe Udwin). A nice young 
man, Dov (Ben Yeger, the 
author’s son), wants to be 
taught English. The first 
woman, Anna (Ruth Posner), to 
slightly crazy but has a studio 
where she paints endless 

p fctwpBS of the Marinww ami 

Child. • 

She is a survivor of a 
concentration camp. Doris 
toother was kilted in the Yam 
Kippar war. Ruth teams from 
her friendly tour round 
Jfe-usatem that she must team 
to Uve with her troubles and 
become a useful person. The 
play is a happy guide to 
Jerusalem, indeed in an 
optimistic way to Israel, for 
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cast contains both Arah-faraeR 
and Jewfah-Isradl players. Kay 
Patrick directed. 

That Hideous Strength, by 
C-SXewiB is Radio 4’a next 
“classic serial" on Friday 
afternoons. Lewis called it a 
“fairy tale for grown-ups.” The 
first part of four, skilfully 
dramatised by Stephen 
Mallatratt, to as scary as 
Grimm, as unlikely as 
Perrault. It begins with a 
nightmare, horribly portrayed 
by Kathryzm Huributt, who to 
JSne, wife of Mark, a Fellow of 
imaginary Bracton College. 
She is advised to talk about 
her dream to a Miss Irauwood. 

White she is doing so, we 
team tost Bragdon Wood, in 
the coDese grounds, to to be 
sold totSe National Institute 
for Co-ordinated R i w rimmit. a 
fascist outfit designed to 
“correct the balance of 
nature." Mark (Andrew 
Wlncott), a sociologist, to 
invited to join this sinister 
group, for society to to be 
revised. How is not yet dear. 
Experiments on criminals, 
naturally; but the mad Rev. 
Stradk sasrs the Kingdom of 
God to to be estahfished here. 
And yet toe reason why NIGS 
(!) to buying the wood to 
because it contains a well 
where Merlin may be buried. 

Miss Ironwood, of course, to 
one of Them, and Jane will 
have none of her. Demolition, 
t.o machine-gun 

accompaniment, has began 
almost as soon as she is home, 
and the instalment ends with 
what sounds like a ma s sa cre. 
Not so much a fairy-tale for 
grown-ups, sorely, as a 

pnlittwnT thrill pi* for tibfldnttL 

Nigel Bryant directs. 
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Sculpture tailored 
from the countryside 


T O ANYONE who 
8uppoe8dmy 
fesappraval of 
Rftdamd Long’S 
conqdcaous failure to receive 
hto Turner Prtoe last November 
extend e d beyond the event, 

Tam AkHghfwH to rnnmwmt 
three current shows of his 
work. The first, the large Slate 
Circle of 1979, tela in the 
central Rotunda af-TSte in the 


i two current one-man 
shows, at the Amotthd in 
Bristol (16 Narrow Quay: until 
February 25) and at all three 
of Anthony d’Oftay's London 
galleries (9. 81 A 28 Poring 
Street Wl: until February 24) 
fix raly on Long’s work 01 the 
nest is months, in its several 
aspects: the stone efrdes and 
Hues, the texts, the 

, the splashes, 
the large mud drawtogs 
are reserved to Bristol. 

As always, the sculptures 
are taDorad to the particular 
rooms they occupy, each work 
not merely existing in its 
physical presence, in its weight 
and texture and colour, but 
tr>frwmin |r and qualifying the 
whole space that we, too, must 
move into and diare. The 

wwmHb p fa grtT BOyi foytrily 
direct, the more so perhaps 
fix being watered by such 
apparently temple means, the 
mere laying out of a mass of 
undressed chunks of stone in 
various basic conformations 
upon the floor. 

Most remarkable in this way 
Is the huge Turf Gride. This 


1 have never known the room 
seem bo broad, open, and 
whole. 

Loim to now experimenting 
more freely than fix' some time 
past, the sculptures more 
variously and positively 
seductive to the imagination, 
with their spiky red slate, or 
soft white onyx, or bright 
green quartz. Where the 
expe rim ent has been less 
successful is with, what Long 
caDs hte Water Lines. Here - 
he has yet to devise the simple, 
essential structure that defines 
even toe freest of hto mud 
drawings on tire waD. A 
bucketful or two of white china 
clay thrown across the floor, 
as at Dering Street, as yet 
seems mere seK-indnlgence 

William Packer 
on the work of 
Richard Long and 
Roger Adding 


orself-deluskm. The more 
refined the means, the more 
necessary the discipline, fig 
it is the greatest heresy to 
behave that every gesture erf 
the artist to significant Long's 

predOSfty ** Tld «w<Hwi»Hnn in 

self-importance are abiding 


i’s spaces, a space 

interrupted and constricted 
by two substantial internal 
pillars. But Long’s circle now 
embraces and absorbs them, 
to such pteufiar effect that 
white they by no meanB 
fesappear, they no longer 
dominate in their usual way; 


The texts, however, grow 
more impressive and seem now 
so much more convincing a 
record and product of Long's 
prodigious treks Into the 
wilderness than the admittedly 
beautiful photographs on 
which be used to rely. Much 
of the old archness, the false 
poeticising, has given way to 
the more rigorous structures 
and disciplines of a truer 
uoetrv. And. less 
self-conscious, the wit rings 
truer. “Kicking Stones" takes 


him through Ireland, noting 
incidents and objects an the 
way. including scraps of 
con v ersation set out in 
counter-point column down 
the page: “There's Tolly's it’s 
more thim a half mfia fess fhaw 
a mfie—hallo a bad 
evening.. -grand morning— .my 
mother never let anyone pan 
her door without feeding 
them... good day t'you:" true, 
faint echo of Fegeen Mike. 

★ 

Roger Adding, who to now 
showing at Annely Juda Fine 
Art (11 Tottenham Mows WL 
until March 3) is another artist 
Who draws both his subject 
ami hto material tram hto 
passage through toe world, 
though his territory has 
always been more close and 
intimate. AH these new pieces 
are made from scraps of 
driftwood picked up an the 
b BPc h near hto bi ame hi 
Norfcfe, a^ worice d in 

glass. 

He simply scorches lines 
into tiie wood in a regular 
sequence, responding to 
whatever the material offers 
or suggests. It to an 
obsessive^imple process and 
as ancient aa the discovery 
that a glass could conce ntra te 
the light and heat of the sun. 
ft cotud be as mindlessly 
therapeutic as knitting, yet 
Adding brings to it a 
c on te mpl ative Intensity and 
sincerity that are entirely 
convincing. Hto works take 
on the quality of some fetish 
or reUc of who knows what 
anriant »ailt, An atavistic 
talisman of real but nameless 
potency, want and smooth by 
long use and reverence. These 
email , sometimes tiny mnp 
could as well have come from 
the South Seas or Peru as from 
a quiet Norfolk studio. They 
are absurdly beautifuL 
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Pick of the Week 



Sir Edwml Popster, PJRJL Sketch for Atlanta^ Race, oil on 
mm. Signed and dated 1875, *44x25*4 to. (detail) 


CHRISTIE’S 


T HUS IMPORTANT SKETCH relates 

to Sir Edward Poyntcrt decorative 
scheme for toe B illiar d Room ac Wortley 
Hall near Sheffield. Co mm issi o ned in 1871 
by the Eari of Whamdiffe, the series of 
four mythological paintings was one of the 
artisto most important mural schemes, but 
sadly was destroyed during the Second 
TC)rid War. The finished verskm of 
Atlanta* Race was hailed as the most 
outstanding picture of the year when 
exhibited at the Royal Academy in 1876. 
The sketch is included in the sale of British 
Paintings of the 17th, 18th and 19th 
Centuries at Christie^, King Street on 
Friday, 9 February at 1030 un. 

For further information on this and any 
other sales in the next week, please 
telephone (01) 839 9060. 

8 King Street, London S Wl 
85 Old Brampton Road, London SW7 
164-166 Bath Street, Glasgow 
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Auckland’s bitter-sweet fiesta 
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S ebastian coe'S with- 
drawal from the 1,500 metres 
at the Commonwealth 
Games may have been 
tinged with anti-climax. But that is 
nothing to the after effects that may 
be visited on the good citizens of 
New Zealand. A superlative athlete. 
Coe has been skilful in recent years 
in moving adroitly between the dis- 
parate worlds of sport, finance and 
politics. The Games organisers 
must wish they possessed equiva- 
lent skins. 

Despite this being the Common- 
wealth's biggest-ever sporting 
fiesta, with more than 50 nations 
and 2£00 competitors, it has been a 
long way from total success. Finan- 
cially, the New Zealand taxpayer is 
looking at an £8m deficit. Thou- 
sands of seats have been empty at 
the major stadiums and it is hard to 
avoid the impression that the big- 
gest bonus has been for NZ’s televi- 
sion and radio networks, which 
have received hundreds of horns of 


main* Biwm pam« m rnnwirlfll 1 priH 
for in the main by national and 
multi-national sponsors, TV sales 
*nd gate receipts. Auckland is to 
the Commonwealth Games what 
Los Angeles was to the Olympic 
movement,- enthused Johnson. 

It hasn't happened. 

Despite the high athletic stan- 
dards, toe plethora of world records 
broken by the Australian swimmers 
in their blitzkrieg on the pool, the 
continued tinmirMinw of w» Kenyan 
runners and the low-rent drama of 
t hA drug-taking Welsh weightliftecs, 
toe Commonwealth Games remain 
a small family party. The Olympics 
they ain't 


Commonwealth Games for their 
city. 

"In my view, the battling off the 
field will be as intensely competi- 
tive as some of the events concen- 
trated on toe track,” said toe WA 
minister for sport. Delegates from 
New Delhi and Koala Lumpur were 
also in town bidding for 1998. When 
you stirred in Olympic-bid lobbyists 
from Manchester, Athens and 
Atlanta - all in town trying to 
wine and dine the 13 International 
Olympic Committee members visit- 
ing Auckland - the lobby of the 
Hyatt hotel began to resemble noth- 
ing less than an Arab souk. 

International events are the ccas- 


Only three mega sports events can hope 
to recover their costs . The Commonwealth 
Games are not among them . 

Keith Wheatley reports 


This might sound as if it missed 
the point - which is, surely, to 
have staged a festival of first-rate 
sport - if it were not for the prom- 
ise many months ago that the Auck- 
land Games would emulate the Las 
Anodes Olympics and be self-finanr 
ring Rate-payers were even offered 
a profit. 

Speaking in London last year. 
Commonwealth Games’ chairman 
David Johnson promised “an 
entirely new formula for funding 
which is capable of revolutionising 
the Games in the future." Officials 
boasted that they had created a 
"circular path” between sponsors 
and broadcasters. Three hundred 
miTUrm viewers around the world 
were the bait to hire mega-doDar 
sponsors. 

"We set out from the start to 


None of this would matter too 
much if it were not for the rash of 
middle-sized international events 
coming up that look like fallowing 
the Auckland, rather than the Los 
Angeles, modeL £□ Sheffield, a wor- 
ried city council is up to its neck in 
expensive preparations far toe 1991 
World Student Games. Amid resig- 
nations an ^ ranrimlmtHnnii , there is 
not a major sponsor in sight 
In Perth, Western Australia, the 
state government Is becoming 
resigned to picking up the 
multi-million dollar tab for the 
world swimming rfi jw n |fj nn«hipi in 
a year's time. Business doesn’t want 
to know. Nevertheless, lobbyists 
and wheeler-dealers from the for- 
mer home of yachting's America's 
Cup were thick an the ground in 
Auckland trying to pick up the 1998 


modtty; sponsorship, TV rights and 
now sports facilities toe currency 
for purchase. What no-one was will- 
ing to discuss was toe necessary 
input from tax- and ratepayers who 
must meet tile seemingly inevitable 
deficits. 

“There are probably only three 
international events attractive 
enough to earn back toeir total bud- 
get - operating costs, not capital,* 

M ii tinnpH Mari e Jeffrey, a 
UK sponsorship consultant "They 
are toe Olympics, toe soccer World 
Cup and the America's Cop. Every- 
thing else, however worthwhile, 
needs government help." ' 

Of the bidders and hostlers tag- 
gfn g coat sleeves «nd m«Mwg din- 
ner A»ta« at toe A uckland Hyatt 
however, most were sports adminis- 
trators and enthusiasts with no gov- 


ernment blank cheque in their 
blazer pockets. Not one of them 
seemed worried that despite the 
year-long efforts of the esteemed 
Pascoe Nally International, the 
present Commonwealth Games 
larfaxi an underwriting sponsor. 

Dame Cath Tizard, the popular 
mayor of Auckland, has spent the 
past week digging herself out of a 
major bole. She personally guaran- 
teed her voters a “no-cost* G ames 
a nd tom fo und that the New Zea- 
land Government didn’t want to 
know about over money. A 

proposed surcharge of two cents a 
gallon on petrol found no favour in 
Christchurch or Wellington, centres 
remote from toe action. 

“New Zealand and our dty are 
getting exposure world-wide in a 
way we couldn't have bought for 
J80m," enthused Dame Cath. Few 
citizens seem to agree with her, 
especially when faced with an aver- 
age trill of NZ&8 a head. "ff this is a 
national bonus,* argued toe Auck- 
landers, “let toe Tiqtfr r n as a whole 
pay for it.” 

“Hang on," wTwmfod hark the 2m 
New Zealanders who- don't live any- 
where near the City of Sails. “Auck- 
land went out and bid for the 
Games without asking as. We’re 
having to watch it on TV just like 
toe folks in Nairobi.” Even the self- 
congratulation for the superb son- 
et-lzzmiere opening ceremony fal- 
tered when people realised that it 
bad cost an unsponsored $sm for 
just 120 minut e s of spectacl e . 

According to Jeffrey, these “sec- 
ond-tier" events such as the Com- 
monwealth and World Student 
Games have huge costs - security, 

for purmpla — togfr rvt m m p m y is 

interested in sponsoring. Their only 
hope of viability is to ask regional 
mq central governments fin 1 contri- 
butions an the grounds af prestige 
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and pr om otional value: difficult in 
the era of "self-help" and Mrs 
Thatcher. 

However, according to Bob Scott, 
who chairs to e committee iridding 
to take toe 1996 Olympics to Man- 
chester “Yon can get a stadium 
bust using public money. What you 
cannot do is go to Mrs T and say: 
'Give us £40m for our new sports 
feeflity.’ 

"Asking any government to 
throw all its poficles oat of the win- 
dow is hopeless. You need to be 

rrmnfnp and fft yoUT requirements 

into toe ««fat*ng fram ew or k. There 


are buckets of pubUo money float- 
ing about, in the form of evmything 
from regional deydopment to the 

fihannnl tamnd. ” 

•• He was in Auckland nwwhmncrny ■ 
lobbying JOG members and other 
peeUars of influence to vote for Man- 
chester at the September ballot 
which will choose the venue for the 
1996 Olympics. Scott, who runs two 
theatres in toe dty, advised Man- 
chester not to hid for the student 
games on the ground that it was an 
event which could never be matte 
even to look setf-finamdag. 

"The Olympics can generate reve- 


nue arid sponsorship to coverall of 
its operating costs and make a 
profit,” said Scott, adding toe pro- 
viso that capital provision most be 
stripped out and accounted for on a 
different basis. "If you apply. Mon- 
treal principles Cowing to recoup 
capital costs), then Seoul ' was a 
financial catastrophe,” he says. . 

What is clear in the wake of 
Auckland is that probably only 
three mega-events can exist without 

r Bc subsidy. Countries that “bid” 
the multitnde of other events 
will need to teak hard- in advance at 
where toe MBs are going to land. 


SPONSORSHIP has also been 
a big theme among the yachts 
competing in the Whitbread 
Round the World Race, due 
to leave Auckland tomorrow 
cm toe leg which wiH take 
them round Cape Horn. 
Tobacco is the root of their 
problem. 

New Zealand’s Go vernm ent 
is considering legislation 
which would mate all cigarette 
advertising arid promotion 


A shot across the bows of Whitbread fleet 


rftontr pqt thwri htwifc hi thft 

hunt for honours or consign 
them to the rear of the fleet 
with the old and toe lame.. 


i , . . • • • 

Keith Wheatley on the threat to Auckland’s future as a Round the World yacht race stopover ; 


Rothmans, Merit, Belmont and 
Fortuna such a law would be 
a disaster. Autoland, a 

the crews, irod^poMEMy 
cease to be a stop-over in 
fixture races. 

"ft coats what it costs,” is 
the approach adapted by 
Rothmans. Its total 
expenditure over the nine 


months af the race will 
probably exceed £6m. The 
end-product is a superbly 
prepared boat, equipped to be 
raced flat out to the ends of 
the earth In any conditions. 

Anyone who doubts the 
daredevil nature of skipper 
Lawrie Smith and his crew 
should have seen them 
throwing themselves off the 
jib of a 150 ft crane for a spot 
of “bungy-jnmptng." An 
Autoland company has 
brought ordinary people the 
chance to pay (25 to fly Bke 
birds before boimdng an the 


end af the elastic rope tied to 
their ankle. 

- Knowing that 
roundtoe-worid yac h tsmen 
tend to be keen an a spot af 
risk, the bungy company 
positioned the crane above a 
harbour basin next to the 
Whitbread, dock. Within hours 
it had attracted queues of the 
world's finest sailors. 

"It’s an incredible adrenalin 
rush,” said Gatorade crewman 
Andrea Proto. “When I first 
dived off and there was 
nothing between me and toe 
water bxzt 175 ft of air, I just 


couldn’t belteve what I was 
doing there." 

ft says vahunes about the 
different style af these 
competitors that while Lawrie 
Smith was chafing at tba 
chores that Untiled him to two 
jumps a day, Peter Blake, 
skipper of the leading yacht 
Steinlager, told his crew that 
bungy-jnmping was a sacking 
offence. 

With the rate half-run, 
Blake's crew have a combined 
elapsed time of 65 days 19 
hours 54 minutes, and have 
wan each of the three kgs. ff 


the superbly skilled Steinlager 
crew are minting a risk it is 
complacency. They are 
beginning to belteve that the 
winner’s trophy is reserved 
for than. 

Right behind Steinlager are 
bunched Merit, Rot h mans and 
Fisher & PeykeL Barring 
acci dents freak results, 
the winner of the Whitbread 
will come from among tins 
group of four. 

This 6^55-mfie fourth leg 
will be another Southern 
Ocean spectacular. A direct 
rente from Auckland to Panto 


del Este runs along the 60S 
fine of latitude — wen into 
iceberg country. However, 
safety and the need to ke^ 
cm Hie northern side of the 
east-moving depressions will 
keep most yachts in the safer 
co un tr y above 50S. 

Until the sailors sight the 
awftxl black ridge of Cape Ham 


wfll be foot-an-the-fioar stuff 
Lightweight fUerante Fortune 
- acknowledged to be the 
fastest yacht in the 23-boat 
fleet — and Charles Jourdan 
may reach toe Ham first 


However, the 1^200-mQe trip 
up tiae east coast af Sooth 
America could be among the 
most tactical sailing of the 
e ntir e race. Here tiie cunning 
of Blake, Smith and 
particularly TTerre Fehlmann 
— skipper of Merit — should 
oome to the fore. 

First round tiie Horn Is by 
no means a guarantee of first 
into Puxxte. And for the 
mjd-placed boats such as 
Fortuna, Frizisl and The Card, 
there win be a strong 
temfC ffHmi to go off looking 
foraprivatebreezewliich wiQ 


Tracy Edwards leaves 
Auckland as a major celebrity. 
The Kiwis took the dhninuttre 
skipper of the all-woman 
Maiden to their hearts and 
there was scarcely a ttraction 
or a fete that toe wasn't', , 
invited to open or attend. 

The zenith other feme came 
when Miss Edwards was 
invited to be one of ten stars 
to run the Queen's baton into . 
the Mt Smart stadtumfor the 
opening ceremony of tliR 
Commonwealth Games. "If s 
been great but I cant wait to 
get back to sea,” said the 
natural heiress to what one 
might term Clar a fraods’s 
mantte 
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ACROSS 

1 Although old inside, prop- 
erly flnanrnri awl ac MirwTly 
based (4-7) 

7 Stop up the crack (9 

9 Move btolnd track, out of 
sight (5) 

10 Sanifl variation fox tmdT^ia 
signal (9) 

11 Endured being exposed to 
the dements (9) 

12 Stimulant associated with 
Geneva (5) 

18 An opening fax gold and dia- 
monds provided within (7) 

Iff If add. it's avert, cave up? 


17 Charming resort abroad: 
then the Spanish turned up 
(8> 

19 Andeut Greek craftsman- 
ship seen in arch (7) 

20 Tall girl’s oral health care 
<7) 

21 Indicates what’s scared (6) 

22 A textile w o r k e r, we say (6) 
25 Moved with care but dead 

after a month (5) 

Solution to Puzzle Nb.7,154 
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of poisonous snakes (4) 

30 She was his creation wasted 

CD - 

23 Last character in Athens to 
return a diamond ring (ff) 

24 He's responsible for increase 
to the French and German 

' teacher (9) 

25 Book one: vet let loose CB) 

27 May perhaps keep quiet 
with massage (ff) 

28 This title is about right (3) 

29 Formal social occasion can 
end with diner bopping 
about (9,5) 

DOWN 

1 Pottery dub hasn't finished 
above another dob (8) 

2 Record time taken by farrf 
home (a wooden hat) CS.fi) 

8 Head’s trivial ideas (5) 

4 Increases posh for rapid rise 
CO 

ff Old-fashioned but stylish 
once itt action CD 

6 Douse hot strip of . leather 
for printer's ligature (9) 

7 Land in sports stadium (6) 

8 Country In EEC must agree 
certain conditions (6) 

14 Settled at home and stopped 

running 0) 

16 It's hard to study inside a 
prison (4-4) 
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OmU SuctMt M Huttwto Poirot, 17V, AQSpni 


CHANNEL 


SCOTTISH 


Mr B.A. Foreman, Milto 
Keynes. Bocks; Mr K& FOwle 
Caversham, Berks: Lad 
Mazre, London NW1Z; Mr I 
Stephens, Bishopstoke, Hanq 
shira Mr H.C. Thomas. Caret 
try, West Midlands. 
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